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For once both Prime Minister Modi and President

Xi Jinping were on the same page. Not because

both of them landed in the Promised Land at the same

time and did practically the same kind of stuff - meeting

business leaders, addressing the U N General

Assembly and then making a beeline to the White

House. Both of them, however, would be ruing the

timing of their visit - again not because both landed

up in the US practically at the same time

overshadowing each other. It was because both of

them got overshadowed by someone else who does

not even have a real country to govern – the Holy

Father. Pope Francis was the flavour of the UNGA

season this year in America and undoubtedly the Rock

Star of the moment. There is no other way to describe

the Pope and his performance in the US. In a country

beset with problems of partisan politics and in a world

with unprecedented misery and uncertainty the man

from Rome reminded the people of the most powerful

nation on earth that it is time that they looked beyond

themselves. That which is in short supply would

always command a premium, so goes the saying. So

it was with the Pope with his earthy simplicity and

natural humility, virtues that are not seen as

fashionable in this materialistic world any more. The

Church, or for that matter any place of worship, has

been and shall remain always as a conservative

fiefdom even though it may not be reflecting the

present day realities. At one level, the very relevance

of such places depends on them being the ultimate

conservative bastions not getting 'corrupted' by

modernity in any form. Vatican is no exception to this

rule particularly since the last incumbent Benedict XVI

was seen as the ultimate theocratic guardian of

conservative principles and practices. Pope Francis

with his unassuming simplicity is changing the rules

of the game for the Church. In a way he is not

changing the rules but telling everyone including the

conservative followers how to interpret them in these

turbulent times. Future generations may well thank

this man for saving the earth they live on as this Pope

FROM THE DESK OF THE CHAIRMAN

has taken the issue of climate change with a

missionary zeal (pun intended). He projected, in his

own inimitable style, the immigration issue not so

much as the problem of the victims, which in any way

it is, but an opportunity for the rich and the powerful

countries to redeem themselves by taking in more

refugees into their countries. A common thread that

runs through his actions is mercy over moralising. As

can be expected, the Pope is not without his critics.

The discomfiture of the conservative wing of the

Church is all too apparent. The conservative

establishment is unable to see the real world outside

the compound wall of the Church. It is also unable to

do protest much especially since the proponent of

the reforms is such a charismatic person.

If the Pope was the rock star it was Vladimir Putin

who was the star performer at UNGA this year. The

Russian President who is on a mission to reclaim the

past glory of the erstwhile USSR did some plain talking

in his first address in the UN. He all but blamed the

US and its allies for the problems in the Middle East

and the escalation of terrorism worldwide. America

bombed Iraq and removed Saddam Hussein while

searching for non-existent weapons of mass

destruction leaving the country in utter chaos. They

invaded the space vacated by Russia in Afghanistan

only to make the place more unstable. They helped

eliminate Gaddafi in Libya making the country a strife-

torn region and in ruins. The US helped remove

Mubarak in Egypt that led to a prolonged instability

only to see another dictator take his place. Now the

US wants a regime change in Syria and has in the

process ignited a civil war and the Europeans are

paying the price with huge influx of refugees. Russia

may have its own strategic reasons to support Bashar

Al-Assad and his regime in Syria. But Putin has a point.

The most powerful nation has created the most

dangerous outfit called ISIS and no one has a clue

how to tame them. Those who are part of ISIS are

worse than animals. Animals kill to eat and fight to

mate. ISIS kill at will. No wonder Putin's words have

got the world's attention.
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In these columns I had mentioned in earlier issues

that there is evidence of the world turning left in recent

times. As if to confirm this hypothesis it has happened

again. This time it is in the UK and it may happen in

the US as well in the next election. Recently the Labour

Party in UK elected Jeremy Corbyn, a back-bencher

and an extreme left winger as its leader. Corbyn's

elevation is akin to a footnote becoming a headline.

Though this election essentially was to elect a leader

of the Opposition it assumes significance for more

reasons than one. Tony Blair who headed the Labour

Party and was the Prime Minister for a decade from

1997 to 2007 is credited for bringing the left wing

Labour party to main stream by shifting from the left

to left of centre and rechristened itself the New

Labour. With the Tony government with right-leaning

ideologies now in the saddle it was expected that the

Labour Party would fight the ruling party in the centre

of the political spectrum. Corby's election portends

otherwise. The political pundits are divided in their

opinion on the significance of the rise of extreme left

political ideologies. There are those who are

convinced that this is a sure sign of disenchantment

with capitalism. Another school opines that the so

called right wing parties when they come to power

tend shift position towards the centre for their own

survival in the process pushing left parties to extreme

left position. David Cameron and his party have subtly

shifted to the centre after the elections. We have seen

this phenomenon occurring when even the left wing

parties like in France willy-nilly gravitate towards the

centre once elected. Be that as it may, the rise of the

left is a given. You can see this happening even in

the run up to the elections for a new President in the

US. Bernie Sanders, a 74 year old Senator has

surprisingly managed to acquire considerable traction

in his campaign against fellow Democrat Hillary

Clinton. He is a self-proclaimed socialist. In the US

branding oneself a Socialist is akin to naming oneself

Che Guevara! The new norm is you get elected from

extreme positions but govern from the centre. A new

definition as well for inclusive governance!

I wrote on the issue of migration in the last issue.

Since then the problem has assumed such massive

proportions that as on date the European Union is at

war with itself. Today the European Union is anything

but a Union. You see a kind of reverse migration taking

place in the world. Once upon a time the Europeans

circled the globe either as pirates or traders and

eventually conquered continents and set up their

colonies. Now people are coming back from the far

and the middle East to Europe to settle down, even if

temporarily. The mighty force of the EU gives a picture

of helplessness though fully armed to thwart the

onward journey of the migrants fleeing poverty or

persecution. An Army is trained to fight armed

enemies; but how do you fight unarmed people?

Whoever coined the famous words that 'a picture is

worth a thousand words' must be a wise man indeed.

Even as the member states in the EU were bickering

over how to handle the humanitarian crisis caused

by the migration of people the picture of a three year

old Syrian boy whose lifeless body that was washed

ashore on a beach in Turkey shook the

consciousness of the world. That picture, however

tragic, moved the authorities in the EU to take some

action. So distressing was the picture that it would

haunt you till you die whoever you are or wherever

you live. That was a tipping point in the migration saga

and the picture would also symbolise the migration

crisis just as the photograph of Qutubuddin Ansari

came to represent the horrors of Gujarat riots.

The sound bites of Narendra Modi and his

predecessor Manmohan Singh were remarkably

similar when they came to power. Before making

grandiose policy pronouncements and political

grandstanding in the Parliament both talked of

governance from the point of delivery mechanisms

available in the system. The former PM went to the

extent of saying that he would meet the

representatives of district administrations on a regular

basis to make sure that the government policies are

implemented properly on the ground. When Modi

came to power the first photo-op of his was his

meeting with the bureaucrats in Delhi while advising

them to work without fear or favour. They both knew

the importance of responsiveness of the Executive to

the needs of the people at grass root levels before

they got down to work. You may have an independent

Judiciary and an efficient Legislature; but the ones

who can make the real difference happen to people

is the Executive. Manmohan Singh did not follow up

on his promise to get in contact with those in authority

at district levels. With Modi's energy levels one expects

him to follow through with his intention of strengthening

the efficacy of the bureaucracy. Modi is known to be

one-man army executing policies through the

administrative set up single-handedly as he had done

in Gujarat. He has been looking forward to use the

same strategy at Delhi. In the big bad world of the
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national capital things seem to be coming unstuck. A

babu is a babu is a babu. Modi proposes and babu

disposes. Look at the number of policy initiatives that

have been retracted. The last one in a series of

retractions was the Encryption Policy which was

withdrawn even before the ink had dried on the paper

on which the policy details were printed. It was only

the other day that the Government had decided on

what kind of pornographic materials we were permitted

to watch. This policy was also withdrawn as it was

poorly drafted. It is no secret in the corridors of power

that the babudom is not falling in line. End of the day

the success or failure of a government would be

decided by those who take the policy to the people.

Let us wait and watch how it plays out.

The MAT is on the mat as far as the FIIs are

concerned. The A P Shah Panel tasked with the duty

to find an avoidable tax related controversy submitted

its report which was promptly accepted by the

Government. In the first place there was no need for

the issue to become such a hot potato in the hands

of the Government. And then after it had become

problem the Government had no reason to drop the

potatoes! When the Finance Minister introduced the

amendments in the Budget he gave convincing legal

arguments for the exemption given to the FIIs with

prospective effect. He also equally convincingly

advanced arguments to say why the exemptions given

cannot have retrospective effect. His stand on the

issue was also ably defended by his lieutenants in

the Department and no one was in doubt about the

applicability of MAT on FIIs for the past periods. Little

did the FM anticipate the reactions to the proposals

when his own Income Tax Department started issuing

notices to the assessees for past dues taking a cue

from the Budget proposals. Predictably the FIIs

baulked at prospect of having to pay tax on past gains

and were quick to term it as another instance of

retrospective taxation. The government looked like a

cat on a hot tin roof. The last thing it needed was a

repeat of Vodafone type situation. Having taken a

position and rightly so, the only escape route was to

find someone else who would come forward to bell

the cat to rescue the government from certain

embarrassment. The solution - appoint a committee

that would recommend what the government wanted

to hear. Enter A P Shah Panel. In the good old days

when the government wanted to procrastinate it used

to refer matters to committees. These days when the

government wants to take calibrated decisions they

refer the issues to committees! We have travelled a

long distance.

Raghuram Rajan the Governor of Reserve Bank has

done what he does best - surprise everyone. When

you expect him to reduce the interest rates based on

favourable macro-economic factors he would act coy;

but when he does, he does it like a cowboy. The Guv

surprised everyone with a cut in the benchmark repo

rate by 50 basis points to a 4 ½ year low of 6.75%. It

now remains to be seen how much of this gets

factored into the EMIs and how much would be used

by banks to shore up their own Balance Sheets. It is

widely expected that the FM with his clout with the

bankers would opt for a political decision to pass on

the goodies than an economic decision to retain it

with the banks, especially since government itself is

the biggest borrower in the market.

Sometimes it looks as if American elections are only

about Debates among candidates. So important are

these in their system of electioneering that these

Debates can make or mar the prospects of

candidates. This time round the Debates have

become the source for increased eyeballs in the US

much earlier in the election process than usual thanks

to that one man demolition squad called Donald

Trump. The Republican aspirants are so large in

number that the TV Channels had to reduce the

number of candidates such that they could be

accommodated on the stage. Obviously the prime

focus was Trump but the one who appears to have

carried the day was Carly Fiorina, the head honcho

of Hewlett Packard not long ago who was sacked from

her post for poor performance. American politics aside

why I bring it up here is just to contrast the two

characters in the drama for their styles which may

resonate with the Indian corporate sector as well.

Donald Trump as always was so full of himself and

as usual egoistic - long on rhetoric and short on policy.

Carly Fiorina on the other hand was the typical CEO

fielding questions with élan and articulated her position

with a clinical precision normally associated with a

corporate executive. At one level, it mimics the kind

of people we encounter in India in the corporate sector

- owner with the money and the manager with the

matter. It would be fascinating to follow their trajectory

from now on to see how a professional pitches herself

against an entrepreneur.

Thank you.

Venkat R. Venkitachalam
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GST CORNER

By  CMA A. B. Nawal

Monsoon Session was washed out (even though

without raining) but on uproar of opposition party.

Political Agenda have surpassed and was on the

priority over National Agenda of most awaited

economic tax reform through implementation of GST.

While there is darkness on account of political reasons

of introduction of GST but on the front of Govt and

Bureaucracies through Empowered Committee of

State Finance Commissioner and CBEC are geared

up for implementation of GST and our State Govt

have formed GST Task Force and the same is done

by CBEC.

Recommendations of sub-Committees are being

discussed regularly and Empowered Committee have

also accepted number of recommendations. Such

recommendations will be put before GST Council

which will be formed within 60 days of acceptance of

122nd Constitutional Amendment Bill and getting

ascent from Hon. President of India.

1. Though states wanted a threshold of Rs 10 lakh

to protect their revenue, the Centre has assured

them full compensation for five years. Besides,

firms with an annual turnover between Rs 25 lakh

and Rs 75 lakh will have an option to pay a flat

rate of one per cent or GST rate. If they decide

to opt for one per cent rate, firms will not get

input credits because of which many, particularly

dealers, may choose the GST rate.

2. The idea is that entities with a turnover of up to

Rs 75 lakh will not attract any checks or audits

from either the state or the Centre. The Centre

will give states a free run on compliance checks

for companies with annual turnover above Rs

75 lakh and up to Rs 1.5 crore. The Centre will

only do online scrutiny. And, if states detect non-

compliance with respect to CGST, only the

Centre will issue a notice. States cannot issue a

notice on our behalf. However, in case of

companies with annual turnover of more than

Rs 1.5 crore, there will be concurrent audits by

both the state government and the Centre. The

government is still discussing a mechanism of a

risk-based selection so that the checks by Centre

and states do not overlap.

3. Tender of GSTN has been awarded to Infosys

and one of the condition of the award is to make

system online w.e.f. 1st April 2016.

4. Draft GST bills ready, states to vet and thereafter

will be put before Empowered Committee.

5. Drafts of the three proposed legislations that will

govern the goods and services tax (GST) at the

central and state levels are ready and the

government plans to place them before the

empowered committee of state finance ministers

for vetting at its meeting which has held on 15th

Sept 2015.

6. Later, the three draft legislations will be put in

the public domain for comments, as also to

educate the corporate sector on how the

government plans to move towards the new tax

regime.

7. The goods and services tax council, to be set up

after the Constitution amendment bill is passed

for providing legal basis for the new taxation

regime, will be the final authority for approving

the three bills.

8. A committee has been constituted under chief

economic adviser Arvind Subramanian to suggest

the rate of goods and services tax so that neither

the centre nor the states lose revenue. Report is

expected by 1st week of October 2015.

However, State Govt. has sought right to tax business-

to-business transaction. The goods and services tax

(GST) is facing fresh turbulence related to a key

component of the framework - the rules that will decide

where goods or services are to be taxed - potentially

impacting the rising e-commerce and e-delivery

business.

The Band recommended by Select Committee of
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Rajya Sabha and State Govt. sought the right of taxing

B2B Transactions, if the same is accepted, it will lose

the scientist of implementation of GST and perhaps it

may be "old wine in new bottle" and hence such

recommendations should not be accepted.

The question is in the mind of trade and industry that

whether GST will be implanted w.e.f. 1st April 2016

as repeatedly confirmed by Hon. Finance Minister -

Shri Arun Jaitely. Realistically it is very challenging

considering the following chain.

1. Acceptance of Rajy Sabha in Winter Session of

122nd Constitutional Amendment Bill with

recommendation of Select Committee and as

accepted by the Govt with 2/3rd Majority.

2. Re-introduction of said bill with the amendment

suggested by the Select Committee and as

accepted by the Govt in LokSabha and passed

by 2/3rd Majority.

3. Acceptance of the said 122nd Constitutional

Amendment Bill by min 15 States.

4. Ascent by Hon President of India thereby

enacting the provisions of Constitutions

5. Formation of GST Council within 60 days of such

enactment

6. Finalization of followings by GST Council

a. Taxes, Cesses and Surcharges levied by

Union, State, Local Bodies to be subsumed

in the GST

b. Goods and services that may be taxable or

exempted

c. Model GST Laws, principles of levy,

apportionment of IGST and the principles

that govern the place of supply

d. Threshold limit of turnover for exemption

e. Rates including floor rates with bands of

GST

f. Special rate(s) for a specified period, to

raise additional resources during any natural

calamity or disaster

g. Special provision with respect to the States

of Arunachal Pradesh, Assam, Jammu and

Kashmir, Manipur; Meghalaya, Mizoram,

Nagaland, Sikkim, Tripura, Himachal

Pradesh and Uttarakhand; and

h. Any other matter relating to the goods and

services tax, as the Council may decide.

7. Thereafter Lok Sabha & Rajya Sabha to pass

CGST and IGST Bill & Hon. President to give the

ascent.

8. Each State Govt have to pass SGST Bill and make

the SGST Law

All the steps should be over in Democratic India as a

centre and All States then only GST can be

implemented. Therefore, it seems challenging to be

introduced w.e.f. 1st April 2016.

However, being Goods & Service Tax is the Tax on

the Transactions then it can be implemented from

any day preferably start of the month and therefore

NDA Govt to determine and giving promises that it

will be implemented in the next financial year.

Govt is very keen in bringing highest Economic Tax

Reform and therefor Trade and Industry will have to

be ready for the same to redefine business strategy,

restructured business transactions and also prepare

for transitional period.
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Sl.
No.

Chapter or
Heading or

sub-heading
or tariff item

Description of goods
Old Duty

Rate
New
Rate

51 1500

II. The following goods, of edible grade namely,-

(A) Crude palm oil falling under heading 1511, having an

acid value of 4 or more and total carotenoid (as beta

carotene) in the range of 250 mg/kg. to 2500 mg/kg., in

loose or bulk form for manufacture of refined oil, refined

palmolein, vanaspati, bakery shortening or inter-esterified

fats

7.50% 12.50%

(B) Crude Palmolein falling under heading 1511, having

an acid value of 4 or more and total carotenoid (as beta

carotene) in the range of 500 mg/kg. to 2500 mg/kg., in

loose or bulk form for manufacture of refined oil, refined

palmolein, vanaspati, bakery shortening or inter-esterified

fats/td>

7.50% 12.50%

(C) Fractions of crude palm oil (other than crude palmolein)

falling under heading 1511, having an acid value of 2 or

more and total carotenoid (as betacarotene) in the range

of 500 mg/kg. to 2500 mg/kg., in loose or bulk form

7.50% 12.50%

55 15071000 All goods 7.50% 12.50%

56 15079010 All goods 15.00% 20.00%

57 1508,1509,1510, All goods, crude and edible grade 7.50% 12.50%

1512, 1513,

1514, or 1515

58 1508,1509,1510, All goods, refined and edible grade 15.00% 20.00%

1512, 1513,

1514 or 1515

59 1511 90 All goods 15.00% 20.00%

CUSTOMS

Notifications

Tariff:

• Notification No.12/2012 Cus dated 17/03/2012 amended as follow,

1. Duty rates for following products are changed as below:-
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62 15121110 All goods 7.50% 12.50%

63 15121910 All goods 15.00% 20.00%

65 151411 or All goods, edible grade 7.50% 12.50%

1514 91

66 1514 19 or All goods, edible grade 15.00% 20.00%

15 14 99

71 1517 10 21, All goods, edible grade 15.00% 20.00%

1517 90 10,

Sl.
No.

Chapter or
Heading or

sub-heading
or tariff item

Description of goods
Old Duty

Rate
New
Rate

Sr. Chapter/heading/ Description of goods Tariff value US $
No. sub-heading/tariff item (Per Metric Tonne)

1 1511 10 00 Crude Palm Oil 508

2 1511 90 10 RBD Palm Oil 554

3 1511 90 90 Others - Palm Oil 531

4 1511 10 00 Crude Palmolein 566

5 1511 90 20 RBD Palmolein 569

6 1511 90 90 Others - Palmolein 568

7 1507 10 00 Crude Soya bean Oil 696

8 7404 00 22 Brass Scrap (all grades) 3126

9 1207 91 00 Poppy seeds 2464

2. Sr. no. 101 is amended so that Bunker fuel

at Sr. No. 121A is exempted from payment

of customs duty subject to ships or vessels

carry containerized cargo between ports

andfile an import manifest (IGM) or an

export manifest (EGM), as the case may be,

in each leg of the voyage.

3. Gorakhpur Haryana AnuVidyutPariyojana

(GHAVP) Units -1 and 2 (700 MW x2) &

Kudankulam Nuclear Power Project

(KKNPP) Units 3 and 4 (1000 MW x 2) are

now exempted from payment of customs

duty for import of goods at sr. no. 511 of

the Notification. [Notification No. 46/2015-

Cus dated 17th September -2015]

• Nylon-12 / Ether Ester Elastomer is exempted

from payment of duties of Customs if importer

follow the procedure of IGCRD rules,1996

[Notification No. 47/2015-Cus dated 22nd

September -2015]

Non-Tariff

• Kathuwas and Mandhan Village, District Alwar

Port has been recognized as Customs Port for

Unloading of imported goods and loading of

export goods. [Notification No. 85/2015-
Cus(NT) dated 04th September -2015]

• Powers of Chief Commissioner have been given

to all Principal Commissioners who have been

given additional charge of a Chief Commissioner

vide Office Order of the Central Board of Excise

and Customs No. 126/2015, dated the 20th

August, 2015. Notification No.  94/2015 CUS
(NT) DATE 18/09/2015

• Tariff Value of Imported goods have been further

amended as given below
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[Notification No. 92/2015-Cus(NT) dated 15
September -2015]

Anti-Dumping Duty:

• Definitive Anti-Dumping duty is re-imposed on

Acrylonitrile Butadiene Rubber (NBR), originating

in, or exported from Korea RP. It shall remain in

force from 4th September 2015 upto 3rd

September 2020, unless revoked earlier.

[Notification No. 46/2015-Customs (ADD)
dated 4th September -2015]

• Definitive Anti-Dumping duty is re-imposed on

Float Glass, originating in, or exported from

China PR and Indonesia. It shall remain in force

from 8th September 2015 up to 7thSeptember

2020, unless revoked earlier. [Notification No.
47/2015-Customs (ADD) dated 8th September
-2015]

Safeguards Duty:

• Provisional safeguard duty has been levied on

Hot-rolled flat products of non-alloy and other

alloy Steel in coils of a width of 600 mm or more

[heading 7208 or tariff item 7225 30 90] at the

rate of 20% for a period of 200 days. [NTF 02/
2012 Cus.(SG), dt. 14-09-2015]

Circulars:

• In continuation of Governments policy of Ease

of Doing Business it has been directed to All Chief

Sr. Chapter / heading / Description of goods Tariff value
No. sub-heading / tariff item  US $

(1) (2) (3) (4)

1 71 or 98 Gold, in any form, in respect of which the 359 per 10 grams

benefit of entries at serial number 321 and

323 of the Notification No. 12/2012-Customs

dated 17.03.2012 is availed

2 71 or 98 Silver, in any form, in respect of which the 470 per kilogram

benefit of entries at serial number 322 and

324 of the Notification No.12/2012-Customs

dated 17.03.2012 is availed

Sr. Chapter / heading / Description of goods Tariff value  (US $
No. sub-heading / tariff item Per Metric Tons)

1 080280 Areca nuts 2452

Commissioners to instruct officers under their

jurisdiction to strictly adhere to following

guidelines.

- Genuine clarification sought by officers from

importers/exporters are raised in one go and

not in a piece meal manner.

- Field formation could consider listing of the

queries frequently raised in course of

assessment and disseminate them through

Public Notice or sensitize trade about the

same so that importers could take

preventive action to avoid such queries or

be better prepared to reply to such queries.

- Time taken after answering the queries

should further curtailed and in fact

documents that are delayed are accorded

priority after receipt of satisfactory reply from

importers.

[Circular No. 22/2015 dated 3rd September -
2015]

• It has been clarified that safeguard duty paid on

material imported can be claimed as Duty

Drawback under brand Rate fixation as

safeguard duties are not considered while fixing

All Industry rate of Duty drawback. [Circular no.
23/2015 dated 29th September 2015]

Instructions:

• No New Instructions
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CENTRAL EXCISE:

Notifications:

Tariff:

• Condition has been amended for ships or vessels

carry containerised cargo namely, export-import

cargo or empty containers or domestic cargo,

between two or more Indian ports, now same

are required to file an import manifest (IGM) or

an export manifest (EGM), as the case may be,

in each leg of the voyage to avail exemption of

custom duty for import of products specified in

Sr.No. 65A - Bunker Fuel use in ships & vessels

and Sr.No.238A - Solar Water Systems.

[Notification No. 41/2015-CE, dated 17th

September 2015]

Non-Tariff:

• Powers of Chief Commissioner have been given

to all Principal Commissioners who have been

given additional charge of a Chief Commissioner

vide Office Order of the Central Board of Excise

and Customs No. 126/2015, dated the 20th

August, 2015. [Notification no. 19/2015-

CE(NT) dated 18th September 2015]

• New Notification is issued which notifies the

conditions, safeguards and procedures for

supply of items like tags, labels, printed bags,

stickers, belts, buttons and hangers produced

or manufactured in an Export Oriented

Undertaking and cleared without payment of duty

to a Domestic Tariff Area unit in terms of Para

6.09 (g) of Foreign Trade Policy, 2015-20, for

the purpose of their exportation out of India.

Salient features are as follows:-

(i) The EOU shall furnish a general bond

supported by 5% bank guarantee or cash

security.

(ii) The said goods should be exported within

a period of 6 months after removal from

EOU.

(iii) The shipping bill filed by DTA unit should

contain the name & I.E. code of EOU as

supporting manufacturer.

(iv) Other Procedure & condition as specified in

the notification.

[Notification no. 20/2015-CE(NT) dated 18th

September 2015]

Circulars:

• Board Circulars contrary to the judgements of

SC become non-est in law and should not be

followed. All pending cases on the issue,

including those in the Call-Book, decided after

the date of the judgement should, confirm to the

law laid by the Hon'ble Supreme Court or High

Court, as the case may be, irrespective of

whether the circular has been rescinded or not.

[Circular No. 1006/13/2015-CX dated

21.09.2015]

LBT:

• No new notifications

SERVICE TAX

Notifications
• Powers of Chief Commissioner have been given

to all Principal Commissioners who have been

given additional charge of a Chief Commissioner

vide Office Order of the Central Board of Excise

and Customs No. 126/2015, dated the 20th

August, 2015. [NTF. NO. 18/2015-ST, DT. 18/

09/2015]

Circular

• No New Circular

FOREIGN TRADE POLICY

Notifications:
• Textiles and Textile Articles originating from

specified countries in appendix 2X, where use

of Azo dyes in Textile & Textile Articles are

banned will be exempted from testing of sample

of goods imported for presence of Azo Dyes as

mentioned in General Note 10 under Schedule

1(Import policy). [Notification No. 19/2015-2020

dated 04/09/2015]

• Sugar duly certified  by APEDA as organic sugar,

is permitted for Export without any quantity limits

till the time export of sugar is "Free" [Notification

No. 20/2015-2020 dated 07/09/2015]



Bizsol UPDATE October - 2015

10

• Import of the Apples covered under ITC HS Code

0808 10 00 is allowed only through NhavaSheva

port. [Notification No. 21/2015-2020 dated 14/

09/2015]

CIRCULAR:

• It has been clarified that the provisions of Para

5.10(d) of HBP 2015-20, which specifies

documentation required, shall be applicable to

third party exports made on or after 01.04.2015

(even in respect of exports made under EPCG

authorisationsissed prior to 01.042015). Third

party exports which have been made prior to

01.04.2015 will be governed by the provisions

of relevant policy/procedure. [Circular no. 03/

2015-20 dated 02/09/2015]

PUBLIC NOTICES:

• The Appendix-2X is being introduced in the

Appendix and AyatNiryat Forms of FTP 2015 -

20 listing countries like European Union(EU)

countries, Serbia, Poland, Denmark, China from

where import of Textiles and Textile Articles is

exempted from testing of samples for presence

of Azo Dyes. [Public Notice No. 32/2015-20

dated the 04/09/2015]

• SION for 'Dipped Belting Fabrics (EP) Conveyor

Duck/Synthetic Fabrics of Nylon 6/66 & Polyester

840 Denier and above' in the Textiles Product is

being notified. [Public Notice No. 33/2015-20

dated the 04/09/2015]

• In terms of the arrangements under the

addendum dated 15.5.2012 added to the

Memorandum of Understanding (MOU) dated 23/

10/2010 between India and Bangladesh through

Border Haats at (i) Srinagar, Tripura - between

PurboMadhyagram (India) and Chhoighoria

(Bangladesh); and (ii) between Kamalasagar,

Tripura (India) and TarapurKasba (Bangladesh),

the specified commodities will be allowed to be

traded. The regulations related to foreign

exchange will be suspended. [Public Notice No.

34/2015-20 dated the 09/09/2015]

• State Trading Corporation, New Delhi, has been

inserted as Nominated Agency in appendix 4B

Export Obligation Period for Natural Rubber with

Pre-import Condition is incorporated in Appendix

4 J i.e. 6 months (w.e.f 01.04.2015) [Public

Notice No. 35/2015-20 dated the 11/09/2015]

• Modifications in Electronic IECs as well as

physical IECs will now be carried out online.

Applicants can seek modifications in their e-IEC's/

IEC's by paying a fee of 200/- online from the

21st of September 2015. [Public Notice No. 36/

2015-20 dated the 14/09/2015]

• For temporary import / export of exhibits without

Authorisation, the condition of submitting of both

bond / security to Customs and ATA Carnet have

been replaced by either bond / security to

Customs or ATA Carnet. [Public Notice No. 37/

2015-20 dated the 21/09/2015]

TRADE NOTICES:
• No New Trade Notice

INCOME TAX
• An employee who is Deaf or Dumb can also avail

an exemption up to Rs.3,200/- per month from

monthly Travelling Allowance earned.

[Notification no.75 dated 23rd September

2015]

• The time limit for submission of all the returns of

income and audit reports u/s 44AB which were

due for e-filing by 30th September, 2015, can

now be filed by 31st October, 2015. [Press

release sate 01st October 2015]

MVAT
• No New circulars

SEZ
• No New circulars

COMPANY LAW

Notifications:
• Further alterations in Schedule III w.r.t Part-I in

Balance sheet as per Companies Act, 2013 as

under;

i) Under the heading "Equity and Liabilities",

in para (4), for,'(b) Trade payables,

substituted as under:
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"(b) Trade Payables:-

(A) Total outstanding dues of micro

enterprises and small enterprises; and

(B) Total outstanding dues of creditors other

than micro enterprises and small

enterprises."

ii) Under the heading "Notes: General

Instructions for preparation of Balance

Sheet", in para 6, after sub-para F the

following shall be inserted, namely:-

"FA. Trade Payables:

The following details relating to Micro, Small

and Medium Enterprises shall be disclosed

in the notes:-

(a) the principal amount and the interest due

thereon (to be shown separately) remaining

unpaid to any supplier at the end of each

accounting year:

(b) the amount of interest paid by the buyer

in terms of section 16 of the l4icro, Small

and l.4edium Enterprises Development Act,

2006, along with the amount of the payment

made to the supplier beyond the appointed

day during each accounting year;

(c) the amount of interest due and payable

for the period of delay in making payment

(which have been paid but beyond the

appointed day during the year) but without

adding the interest specified under the

Micro, Small and Medium Enterprises

Development Act, 2006;

(d) the amount of interest accrued and

remaining unpaid at the end of each

accounting year; and

(e) the amount of further interest remaining

due and payable even in the succeedin9

years, until such date when the interest

dues above are actually paid to the small

enterprise, for the purpose of disallowance

of a deductible expenditure under section

23 of the l4icro, Small and Medium

Enterprises Development Act, 2006.

Explanation.-the terms' appointed day',

'buyer', 'enterprise', 'micro enterprise', 'small

enterprise' and' supplier', shall have the

same meaning assigned to those under

clauses (b), (d), (e), (h), (m) and (n)

respectively of section 2 of the Micro, Small

and l4edium Enterprises Development Act,

2006.".

[Notification No. G.S.R. (E) dated 04/09/2015]

• Some of Additional information applicable and

related to other companies viz. manufacturing,

trading, service providing companies, of the

General instructions for preparation of Statement

of Profit and Loss in Schedule III of the

Companies Act, 2013 shall not apply to

government companies which are producing

Defence Equipment including the Space

Research subject to fulfillment of conditions as

stated in this notification. [Notification No. SO.

(E) dated 04/09/2015]

• According to Companies (Accounts) Second

Amendment Rules, 2015 the term Indian

Accounting Standards has been defined as

under:

(da) 'Indian Accounting Standards' means the

Indian Accounting Standards referred to in rule

3 and Annexure to the Companies (Indian

Accounting Standards) Rules, 2015.

Further Rule 12 (1) substituted stating that Every

company shall file the financial statements with

Registrar together with Form AOC-4 and the

consolidated financial statement, if any, with

Form AOC-4 CFS. [Notification No.GSR. (E)

dated 04/09/2015]

• New rules w.r.t. Companies (Filing of Documents

and Forms in Extensible Business Reporting

language) Rules, 2015 in supersession of earlier

rules viz. Companies (Filing of Documents and

Forms in Extensible Business Reporting

Language) Rules, 2011 as under:

1. Filing of financial statement with Registrar:

The following class of companies shall file

their financial statement and other

documents under Section 137 of the Act,

with Registrar in e-form AOC-4 XBRL given

in Annexure-l for the financial years

commencing on or after 1st April' 2014 using

the XBRL taxonomy given in Annexure II,

namely
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(i) all companies listed with any Stock

Exchange(s) in India and their lndian

subsidiaries; or

(ii) all companies having paid up capital of

rupees five crore or above;

(iii) all companies having turnover of rupees

hundred crore or above; or

(iv) all companies which were hitherto

covered under the Companies (Filing of

documents and Forms in Extensible

Business Reporting Language) Rules, 2011:

Provided that the companies in Banking'

insurance' Power Sector and Non- Banking

Financial companies are exempted from

XBRL filing'

2. Filing of cost audit report - A company

required to furnish a cost audit report and

other documents to the Central Government

under sub-section (6) of section 148 of the

Act and rules made there under' shall file

such report and other documents using the

XBRL taxonomy given in Annexure-Ill for the

financial years commencing on or after 1st

April 2014 in e-form CRA-4 specified under

the Companies (Cost Records and Audit),

Rules, 2014.

[Notification No.GSR. (E) dated 09/09/2015]

• According to amendment rules of Companies

(Acceptance of Deposits) Second Amendment

Rules, 2015, now loan from relative of the

director of the private company is allowed subject

to following proviso:

'Provided that the director / relative of director

from whom the money is received, furnishes to

the company at the time of giving money, a

declaration in writing to the effect that the amount

being given out of funds acquired by him by

borrowing or accepting loans or deposits from

others and the company shall disclose the details

of money so accepted in the Board's Report.'

Further for calculating limit of said loan the words

'paid up share capital and free reserves' are

substituted as "paid up share capital, free

reserves and securities premium account".

[Notification No.GSR. (E) dated 15/09/2015]

Circulars:

• The High Level Committee on CSR has been

granted extension of another one month with the

approval of Hon'ble Union Minister for Corporate

Affairs to submit its report by 22nd Sept 2015.

[General Circular No. 13/2015 dated

16/09/2015]
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FX Updates

USD/INR ($)

The INR trimmed its losses against the US Dollar following the RBI's decision to cut the Repo Rate by 50 bps in a

rare show of confidence in the domestic economy. Inflation risk remained broadly balanced and the RBI aims to

bring the inflation rate to 5% by the end of the next fiscal year. The instability in the global equity and financial

markets following the slowdown in China is likely to keep the Rupee under some pressure.

EUR/INR (   )

The EUR is expected to trade range bound but we could see a move downwards as weak Chinese economic data

continues to weigh on the Eurozone's growth and inflation outlook. If required, the ECB could extend its monetary

stimulus programme to achieve its desired price growth. The Euro's gains could be limited further on the back of

unattractive growth trajectory, interest-rate differentials and structural rigidities.

GBP/INR (£)

The economic growth in the UK remained on track and was supported by low inflation levels, strong wage growth

and tightening labour market. The manufacturing output failed to expand and UK's budget deficit widened due to

unexpected rise in government borrowing. The GBP is under renewed pressure due to global economic turmoil and

expectations of a rate-hike have been pushed back until mid-2016. A shortage in availability of skilled labour could

further pressurise the country's economic outlook.

JPY/INR (¥)

The Yen continued to trade stronger as China-led global economic slowdown increased the demand for the safe-

haven currency. The Asian markets have given up considerable amount of gains in the recent weeks due to a sell-

off in the equity markets amid growing concerns surroundingthe fragile Chinese economy. The expectations of

further monetary easing have increased following persistently low inflation and weak economic growth in Japan.

Tenure USD/INR EUR/INR GBP/INR JPY/INR

Current Levels 66.10 74.48 100.23 0.5533

(29/09/2015)

1 Week 65.70-66.35 74.05-74.55 99.95-100.40 0.5495-5535

2 Weeks 65.65-66.50 73.65-74.45 99.80-100.55 0.5475-5550

4 Weeks 65.50-66.75 73.05-74.50 99.50-100.85 0.5450-5570

Key Economic Indicators

Date Currency Event Forecast Previous

01-10-2015 USD Fed Chair Yellen's Speech – –

01-10-2015 CNY Manufacturing PMI 49.7 49.7

01-10-2015 GBP Manufacturing PMI 51.3 51.5

01-10-2015 USD ISM Manufacturing PMI 50.8 51.1

05-10-2015 GBP Services PMI – 55.6

06-10-2015 INR Nikkei India Services 50.82 51.8

07-10-2015 JPY Monetary Policy Statement – –

13-10-2015 EUR German ZEW Economic Sentiment – –

22-10-2015 EUR ECB Press Conference – –

28-10-2015 USD FOMC Statement – –
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CBEC Notified Exchange Rate for Conversion of Foreign Currency w. e. f.

18th September 2015 [Notification No.93/2015-Customs (N.T)

Dated 17th September 2015]

SCHEDULE - I

S.No. Foreign Currency

Rate of exchange of one unit of foreign currency

equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1 Australian Dollar 48.10 46.85

2 Bahrain Dinar 181.70 171.20

3 Canadian Dollar 50.80 49.70

4 Danish Kroner 10.20 9.95

5 EURO 76.10 74.25

6 Hong Kong Dollar 8.65 8.50

7 Kuwait Dinar 226.80 214.25

8 New Zealand Dollar 42.90 41.60

9 Norwegian Kroner 8.25 8.05

10 Pound Sterling 103.25 101.00

11 Singapore Dollar 47.95 47.00

12 South African Rand 5.10 4.80

13 Saudi Arabian Riyal 18.25 17.25

14 Swedish Kroner 8.10 7.90

15 Swiss Franc 69.30 67.50

16 UAE Dirham 18.65 17.60

17 US Dollar 67.05 66.00

S.No. Foreign Currency

Rate of exchange of 100 units of foreign currency

equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1 Japanese Yen 55.95 54.75

2 Kenya Shilling 64.75 61.2

SCHEDULE-II
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EASE OF DOING BUSINESS - PART II
By CMA Ashok B. Nawal

Contact: +91 9890165001 • Email: nawal@bizsolindia.com

Hon. Prime Minister - Shri Narendrabhai Modi is

really serious to ensure that business in India

can be done with seamless flow without much of

bureaucracy and therefore World Bank was requested

to support India's efforts to enhance India's

competitiveness and increase manufactured exports.

World Bank's Doing Business 2015 study reveals that

India does not feature in the top 100 countries on 8

of 10 indicators, India ranks 142 out of 189 Countries,

where such study was conducted.

Govt. of India have embarked on ambitious reforms

and made a vision of Make-in-India and it has been

realized that mission of Make-in-India will be only

successful, when there will be ease of doing business.

Chief Secretaries of the States have participated in

Make-in-India Workshop and finalized 98 points action

plan on Ease of Doing Business in December 2014

and decided to evaluate & assess the progress by

June 2015. State Govt. had started taking effective

steps for implementation of reforms from 1st January

2015 and assessment was made after 30th June 2015.

Assessment was based on responses to the

questionnaire, validations though workshopsand

discussions, evidences of rules, notifications, circulars

and snapshots of the website. Fortunately all 29 States

are union territory have participated in the process of

reform and also responded to the study positively.

1. Detailed questionnaire consisting of following

were sent to each State Govt and they were

asked to respond the questionnaire and also

provide detail evidences :

a. Setting up a business - General (9

Questions)

b. Setting up a business - Single window

system (19 Questions)

c. Allotment of land and obtaining construction

permit - General & NOCs/ licences/

registrations (37 Questions)

d. Complying with environment procedures -

General & NOCs/ licenses/ registrations (32

Questions)

e. Complying with labour regulations - General

&Application for NOCs/ licences/

registrations (50 Questions)

f. Obtaining infrastructure related utilities -

General & NOCs/ licences/ registrations (21

Questions)

g. Tax procedures - General & NOCs/ licences/

registrations (43 Questions)

h. Carrying out inspections - General &

Procedures (61 Questions)

i. Enforcing contracts (8 Questions)

During the study, it is revealed the following:

• Implementing effective reform at the State level

entails a shared vision for success. Effective

implementation requires all parties to have a

shared vision, and this is a prerequisite to ensure

that reforms are felt by the businesses

themselves. For this reason, we developed a

vision document that outlines what success

means for each of the 285 questions, and shared

this with the States. We hope States will use this

vision to design and implement more effective

reforms going forward. The vision for each

question is articulated in the area-specific

sections below.

• Many reforms have been implemented only very

recently - between March and June 2015 - as a

result of which the private sector may not be

aware of them. We would urge States to

undertake a detailed communications campaign

to ensure businesses are aware of the

improvements in the regulatory environment.

• Business feedback is critical to ensuring that the

reforms that have been implemented are being

felt by the private sector. Given the short

timeframe for implementation given by States,

this assessment does not take into account the



Bizsol UPDATE October - 2015

16

experience of users. However, future reports may

also survey the private sector to ensure that the

reforms are effective at the ground level.

• Some of the parameters studied in this

assessment were found to be outside the control

of States, or were dictated by central laws,

regulations and practices. This includes

inspections for ESIC and EPFO, as well as the

provision of gas connections. Future

assessments will omit these questions; in the

meantime, we have considered all such

questions to be Not Applicable in this

assessment.

Reforms in the following areas has been

implemented:

1. Setting up a business

2. Allotment of land and obtaining construction

permit

3. Complying with environment procedures

4. Complying with labour regulations

5. Obtaining infrastructure related utilities

6. Registering and complying with tax

procedures

7. Carrying out inspections

8. Enforcing contracts

The assessment reveals that States are at very

different levels of implementation of the 98-point

action plan. The implementation status of each State

has been converted to a percentage, and, on the basis

of this total percentage, we have calculated the State

rankings as shown in the table below.

Rank State Score

1 Gujarat 71.14%

2 Andhra Pradesh 70.12%

3 Jharlchand 63.09%

4 Chhattisgarh 62.45%

5 Madhya Pradesh 62.00%

6 Rajasthan 61.04%

7 Odisha 52.12%

8 Maharashtra 49.43%

9 Karnataka 48.50%

10 Uttar Pradesh 47.37%

Rank State Score

11 West Bengal 46.90%

12 Tamil Nadu 44.58%

13 Telangana 42.45%

14 Haryana 40.66%

15 Delhi 37.35%

16 Punjab 36.73%

17 Himachal Pradesh 23.95%

18 Kerala 22.87%

19 Goa 21.74%

20 Puducherry 17.72%

21 Bihar 16.41%

22 Assam 14.84%

23 Uttaralchand 13.36%

24 Chandigarh 10.04%

25 Andaman and Nicobar Islands 9.73%

26 Tripura 9.29%

27 Sikkim 7.23%

28 Mizoram 6.37%

29 Jammu and Kashmir 5.93%

30 Meghalaya 4.38%

31 Nagaland 3.41%

32 Arunachal Pradesh 1.23%

World Bank divided the categories between leaders,

Aspiring leaders, Acceleration required & Jump Start

Needed and States fall under the following categories.

• Leaders: States with an overall implementation

status of 75% and above. This assessment

revealed that no States had attained this status.

• Aspiring Leaders: States with an overall

implementation status between 50% and 75%.

7 States were found to be within this group:

Andhra Pradesh, Chhattisgarh, Gujarat,

Jharkhand, Madhya Pradesh, Odisha and

Rajasthan.

• Acceleration Required: States with an overall

implementation status between 25% and 50%.

9 States were found to be within this group: Delhi,

Haryana, Karnataka, Maharashtra, Punjab, Tamil

Nadu, Telangana, Uttar Pradesh and West

Bengal
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• Jump Start Needed: States with an overall

implementation status between 0% and 25%. 16

States were found to be within this group:

Andaman and Nicobar, Arunachal Pradesh,

Assam, Bihar, Chandigarh, Goa, Himachal

Pradesh, Jammu & Kashmir, Kerala, Meghalaya,

Mizoram, Nagaland, Puducherry, Sikkim, Tripura

& Uttarakhand.

On & average only 32% of the proposed reforms have

been implemented across the country.

Implementation of reforms regarding inspection and

enforcement of contract is less than 20%. The said

assessment is based on the feedback of State Govt

but not from the end users. The result will further show

much lesser but realistic picture.

The following chart will show the implementation of reforms of various parameters.

Areas of Reforms Areas of Reforms

Implemented Yet to be Implemented

Areas of Reforms Number Areas of Reforms Number

of States of States

Tax General 17 Electronic Courts 29

VAT Registration 16 Tree Felling Inspection 26

CST Registration 16 Payment of Gratuity Inspection 26

Construction Permits 15 Min. Wages Inspection 26

Land Allotment 14 Shop & EST Inspection 26

Labour General 14 Payment of Wages Inspection 26

Infrastructure general 13 Building Plan Inspection 26

Environment General 12 Equal Remuneration Inspection 25

Shops & EST registration 12 Availability of Land 25

Building Plan Approval 11 Payment of Bonus Inspection 25

Factory License 11 Comprehensive checklist of all registrations 32

e-Filing of VAT Returns 30 Customizable checklist of registrations

based on business 32

Online VAT Payment 29 Sub-register, land records and municipality

data integrated 32

Clear Timeline for Construction Permit 28 Surprise Inspections only 32

Online CST Payment 28 e-Filing of Commercial Disputes 32

Online CST Filing 27 GIS System includes Infrastructure details 31

Clear Timeline for electricity Connection 26 Mutation integrated with registration 31

Defined time lines for building plan 25 Downloadable and verifiable BOCW

Certificates 31

Defined timeline for VAT registration 25 e-Summons of Commercial Disputes 31

Legislation for Single Window 24 Online payments at Court 31

Dedicated Single Window 23

Punjab, Andhra Pradesh, Chhattisgarh, Odisha, Rajasthan are the Top 5 States for implementing

reforms for setting up of business.



Bizsol UPDATE October - 2015

18

Gujarat, Andhra Pradesh, Rajasthan, Punjab &

Madhya Pradesh are Top 5 States reform of

complying with environmental procedures.

Jharkhand, Gujarat, Chhattisgarh, Andhra

Pradesh, Uttar Pradesh are the Top 5 States for

reform of complying with Labour Regulations

Karnataka, Andhra Pradesh, Rajasthan, Odisha,

Madhya Pradesh are Top 5 States for reform of

complying registrations and Tax Procedure

Maharashtra, Madhya Pradesh, Gujarat,

Chhattisgarh, Tamilnadu and Delhi are Top 5

States for implementing reforms for enforcing the

contracts, however highest score is 55.56% and

National Average is 16.49%

Following reforms are required for really

achieving ease of doing business in India:

A. AVAILABILITY OF INFORMATION ON
REGULATORY COMPLIANCE
REQUIREMENTS

A comprehensive list of all required licenses, both

economy-wide and industry-specific is compiled,

covering at least the following areas: labor licensing,

environmental clearances, State tax registration,

electricity connections and construction permits, along

with all industry-specific clearances;

• The checklist is checked effectively to ensure that

no other State approval is required by consulting

all licensing agencies;

• The checklist is made available to users on a

State government website;

• In addition, an entrepreneur using the website

for the purpose of understanding his or her

regulatory burden is able to filter the list by

industry to understand the unique mix of

economy-wide and industry-specific licenses and

registrations;

• It is also important that there are mechanisms in

place to regularly update the checklist. The

usefulness of such a checklist is diminished if it

is not kept up-to-date. In fact, an outdated

checklist can do more harm than good because

it creates a false sense of security that all

required permits have been obtained.

Centralized helpline for facilitating queries

regarding application and approval process

• The number should be published on the website

where all the regulatory compliance requirements

are posted. The State government may also

choose to publicize the number through

billboards, posters and other marketing material.

• The help desk should have clearly defined

working hours, and all calls to the number should

be answered within those operating hours.

• The help desk should have a ticket management

system that helps track callers and questions,

so that the effectiveness of the help desk can be

gauged effectively. This ticket management

system will also help government track trends in

terms of effectiveness, by checking whether the

entrepreneurs then go ahead and register the

business. It also provides a good database of

entrepreneurs who can then be surveyed post-

registration to gauge their experience.

• The help desk operators should be sufficiently

trained to be able to answer specific questions

that may be common to most enquiries.

B. EFFECTIVE SINGLE WINDOW SYSTEM

• A single dedicated body or setup should be

designated to act as a single window system.

This body can be an existing State government

body, e.g. the investment promotion agency or

the Industries department, or can be a new entity

that is established for the purpose of providing

the single window service. In either case, the

agency must be mandated to be a single point

of contact for all business start-up licensing, so

that entrepreneurs do not have to visit multiple

agencies.

• In order to empower the body or setup to

effectively carry out the function above, it must

be given explicit mandate through a legislation

or notification. The absence of legislation may

mean that the single window system is not

effective at coordinating among the various

agencies, thereby limiting its effectiveness

• Once established, the single window system

should establish and publicize through its website

clear timelines for each service that it provides,
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so that entrepreneurs are aware of the time it

takes to meet their regulatory compliance

requirements.

• The single window should also indicate clear

timelines that govern its processes for dealing

with grievances related to the registration

process. Such timelines provide additional

certainty to entrepreneurs who wish to register

their businesses. However, to be truly effective,

these timelines should relate to fully resolving

the grievances themselves - not just routing the

grievance to other agencies or departments.

• In order to make the system truly effective, these

timelines must be enforceable. This means that

the State must have legislation that:

• Mandates time-bound delivery of services to

business, in line with the timelines published

above; and

• Lays out punitive measures against officials who

do not abide with these timelines.

• The CAF should be easily accessible to

entrepreneurs, either online or in hard copy.

• The State government should have legislation

or notifications in place mandating the validity of

the CAF and making it acceptable to all agencies

covered as a means of application.

• Entrepreneurs should be able to fill out and submit

the application form online;

• The user can pay all associated fees online;

• Once submitted, the applications are processed

and approved by each licensing agency online,

and not through a manual or hard copy process;

• The user can track the status of his applications

online using the portal;

• Once approved, the user can obtain the approval

or registration certificate online through the

portal.

C. PERMIT, APPROVAL OF BUILDING PLANS,
NOC, PROPERTY REGISTRATION

• The detailed procedure covering all applicable

steps, from application submission to application

approval, is published online on department's

website. It may be supplemented with process

maps if available; in any case, the details should

be published explicitly and should not refer to

Acts or rules.

• A comprehensive list of the documents that need

to be submitted as part of the application is

included on the website.

• Clear timelines are notified, either on the portal,

or through a notification and citizen charter.

• The application can be made online, through a

portal with the following features:

u Entrepreneurs should be able to fill out and

submit the application form online;

u The user can pay all associated fees online;

u Once submitted, the applications are

processed and approved by each licensing

agency online, and not through a manual

or hard copy process;

u The user can track the status of his

applications online using the portal; and

u Once approved, the user can obtain the

approval or registration certificate online

through the portal.

• There are no physical touch-points in the

application process. This means that

entrepreneurs are not required to physically

present and submit all documents for verification

before the certificate is issued. Instead,

entrepreneurs can use digital signature

certificates to submit their documents through

the online system.

• Once approval is obtained, the signed certificate

- either digitally signed or signed manually and

scanned - should be made available for

download from the website by the user.

• Other users should be able to check the

authenticity of the document online, using the

certificate number or other unique reference, by

visiting the portal.

• At the most basic level, States can develop and

publish on their respective websites templates

for sales deeds and other frequently registered

documents. Users can use these templates to

easily draft new agreements and deeds.

• Systems can be introduced that allow users to

conduct the property registration process online.
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This can reduce the burden of manual processes

and increase efficiency and transparency.

• Stamp duties involved in property registration can

also be paid online, through the integration of a

payment gateway with the online property

registration system.

• E-stamping facilities are an efficient mechanism

to replace manual stamps. Efficient e-stamping

facilities allow later retrieval and validation of

registered deeds, while simultaneously giving

users a secure option to replace the old system

of stamp papers. An efficient online property

registration will also require e-Stamps to be fully

online.

• Digitized land records at the sub-registrar makes

it possible for the sub-registrar to easily verify

land ownership when new transactions are

initiated on the land. In addition, it allows

prospective land-buyers with a single point of

contact to determine land ownership by checking

the required historical documentation.

• Digitized land records at the land records office

can help a State move towards conclusive title

by ensuring that the requisite information on

ownership is available when issuing Property

Cards to citizens, and for pre-mutation verification

of land transactions.

• Digitized land records at the local municipality

office can help effectively target property taxes

to the correct owners, as well as conducting

verifications to ensure that all property taxes are

paid upon submission of construction permit

applications (please refer to question 40). Digital

land records may also help in the implementation

of large-scale infrastructure projects that require

payment of compensation for those whose lands

have been possessed. Often such projects are

delayed because spurious compensation claims

arise

D. SPECIFIC ENVIRONMENTAL PERMISSIONS

• The detailed procedure covering all applicable

steps, from application submission to application

approval, is published online on department's

website. It may be supplemented with process

maps if available; in any case, the details should

be published explicitly and should not refer to

Acts or rules.

• A comprehensive list of the documents that need

to be submitted as part of the application is

included on the website.

• Clear timelines are notified, either on the portal,

or through a notification and citizen charter. A

timeline for each process has been notified in

the Central Acts and Rules, and is therefore

considered as Not Applicable for all States.

• The application can be made online, through a

portal with the following features:

u Entrepreneurs should be able to fill out and

submit the application form online;

u The user can pay all associated fees online;

u Once submitted, the applications are

processed and approved by each licensing

agency online, and not through a manual

or hard copy process;

u The user can track the status of his

applications online using the portal; and

• Once approved, the user can obtain the approval

or registration certificate online through the

portal.

• There are no physical touch-points in the

application process. This means that

entrepreneurs are not required to physically

present and submit all documents for verification

before the certificate is issued. Instead,

entrepreneurs can use digital signature

certificates to submit their documents through

the online system.

• Once approval is obtained, the signed certificate

- either digitally signed or signed manually and

scanned - should be made available for

download from the website by the user.

• Other users should be able to check the

authenticity of the document online, using the

certificate number or other unique reference, by

visiting the portal.

E. SPECIFIC LABOUR REGULATORY

• The detailed procedure covering all applicable

steps, from application submission to application

approval, is published online on department's
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website. It may be supplemented with process

maps if available; in any case, the details should

be published explicitly and should not refer to

Acts or rules.

• A comprehensive list of the documents that need

to be submitted as part of the application is

included on the website.

• Clear timelines are notified, either on the portal,

or through a notification and citizen charter.

• The application can be made online, through a

portal with the following features:

u Entrepreneurs should be able to fill out and

submit the application form online;

u The user can pay all associated fees online;

u Once submitted, the applications are

processed and approved by each licensing

agency online, and not through a manual

or hard copy process;

u The user can track the status of his

applications online using the portal; and

u Once approved, the user can obtain the

approval or registration certificate online

through the portal.

• There are no physical touch-points in the

application process. This means that

entrepreneurs are not required to physically

present and submit all documents for verification

before the certificate is issued. Instead,

entrepreneurs can use digital signature

certificates to submit their documents through

the online system.

• Once approval is obtained, the signed certificate

- either digitally signed or signed manually and

scanned - should be made available for

download from the website by the user.

• Other users should be able to check the

authenticity of the document online, using the

certificate number or other unique reference, by

visiting the portal.

F. SPECIFIC REGISTRATIONS & SPECIFIC
INSPECTIONS

• The detailed procedure covering all applicable

steps, from application submission to application

approval, is published online on department's

website. It may be supplemented with process

maps if available; in any case, the details should

be published explicitly and should not refer to

Acts or rules.

• A comprehensive list of the documents that need

to be submitted as part of the application is

included on the website.

• Clear timelines are notified, either on the portal,

or through a notification and citizen charter.

• The application can be made online, through a

portal with the following features:

u Entrepreneurs should be able to fill out and

submit the application form online;

u The user can pay all associated fees online;

u Once submitted, the applications are

processed and approved by each licensing

agency online, and not through a manual

or hard copy process;

u The user can track the status of his

applications online using the portal; and

u Once approved, the user can obtain the

approval or registration certificate online

through the portal.

• There are no physical touch-points in the

application process. This means that

entrepreneurs are not required to physically

present and submit all documents for verification

before the certificate is issued. Instead,

entrepreneurs can use digital signature

certificates to submit their documents through

the online system.

• Once approval is obtained, the signed certificate

- either digitally signed or signed manually and

scanned - should be made available for

download from the website by the user.

• Other users should be able to check the

authenticity of the document online, using the

certificate number or other unique reference, by

visiting the portal.

• The detailed procedure covering all applicable

steps and the comprehensive inspection checklist

is published online on department's website. It

may be supplemented with process maps if

available; in any case, the details should be
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published explicitly and should not refer to Acts

or rules.

• A specific provision must be made by the State

government or by the associated agencies that

inspection reports must be submitted within 72

hours through a notification or circular.

• The inspector allocation system must be linked

to the online application and approval system,

and the approval authority should be able to

allocate inspectors once applications are

submitted either by jurisdiction or randomly. The

inspector should also have an online workspace

within the system where they can see their

inspection workflows and submit their reports.

• Inspectorates should define risk criteria to ensure

that are programmed into the system to ensure

that inspections occur only for certain high-risk

categories, instead of in 100% of the applications.

This can reduce burden on the limited inspectors,

while increasing the efficiency and effectiveness

of inspections and the available human

resources by reducing the burden on low-risk

business while ensuring that high-risk businesses

are adequately monitored.

G. ENFORCING CONTRACTS

• Specialized commercial courts can focus on

contract disputes exclusively, thereby reducing

the requirement for complainants and

defendants to wait for delayed judgments through

the regular court system. This can reduce the

time and the cost of enforcing contracts.

• Model contract templates and guidelines can help

standardize contracts with standards terms and

conditions that are easily enforceable. The

absence of such templates means various

contracts are executed with loopholes that can

be exploited by filing a court case.

• Recruiting judges and ensuring that vacancies

are filled up can help ensure that there are

sufficient judges in place to deal with disputes,

thus tackling the backlog as well as rendering

judgments more efficiently in future cases.
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Central Excise
1. Delay in filing of the appeal by the

department: Inordinate delay of 577 days in

filing appeal by Revenue. The only reason offered

being certified copy of order received after

several written requests to the Registrar,

CESTAT and personal visits by officers -

explanation given wholly inadequate - in view of

the decision in the case of Living Media India

Ltd. - 2012-TIOL-123-SC-LMT, condonation

application dismissed. [2015-TIOL-2067-HC-

DEL-CX]

2. Demand without evidences: There is no

attempt made by the Department to substantiate

the allegation of manufacture of as many as 606

ACs by the Appellant - No evidence has been

produced to show that the basic raw materials

required for manufacturing such a large number

of ACs was procured by the Appellant. Demand

of Rs.58,44,825/- set aside. [2015-TIOL-2230-

HC-DEL-CX]

3. Brand Name for claiming exemption as SSI

Unit under Central Excise: Assessees are

manufacturing Liquid Shoe Finish and Liquid

Shoe Polish bearing a brand name 'TEGU',

which is the brand name of M/s TEGU

ChemischeFabrikTheysohn, Germany - On an

application, Trade Marks Registry, Government

of India, Mumbai has registered trade mark

'TEGU' in the name of Parag Enterprises, Agra -

As the application was made in 1996, therefore,

assessees were legally owning brand name

'TEGU' right from 1996. Exemption under

Notification 8/2003-CE is rightly available to

assessee. [2015-TIOL-2024-CESTAT-ALL].

Service Tax
1. Rule 5 refund of supplies to EOU: Appellant

have supplied goods to 100% EOU and claimed

cash refund of accumulated CENVAT credit

under Rule 5 of CCR, 2004 - Contention of

Revenue that refund under Rule 5 of CCR, 2004

is applicable only if goods are exported out of

India and not in respect of deemed export made

to 100% EOU is not tenable - Issue is no longer

res integra in view of Gujarat High Court

decisions in NBM Industries - 2011-TIOL-677-

HC-AHM-CX , Shilpa Copper Wire Industries,

Anita Synthetics & Tribunal decision in Refron

Valves Ltd. [2015-TIOL-1837-CESTAT-MUM]

2. The services on which refund has been

claimed have actually gone into the

consumption of output services exported

while claiming Refund under Rule 5 of CCR,

2004: Assessee claimed refund of unutilized

CENVAT credit of Rs.36,61,517/- on the ground

that the output services were provided and that

they were not in a position to utilize the credit of

tax paid on input services. The claim was rejected

on the ground that respondent could not satisfy

that the services on which refund has been

claimed have actually gone into the consumption

of output services exported. It was held that,

Division Bench in case of Morgan Stanley

Advantage Services Ltd. - 2014-TIOL-2289-

CESTAT-MUM has held that there cannot be two

yardsticks in the sense that on one hand

availability of CENVAT credit is not under dispute

but for granting refund, dispute was raised. The

ratio of this judgement is directly applicable to

the present case - Commissioner(A) has

considered the issue in detail and given findings

which are found to be absolutely correct and legal

and same do not require any interference - order

upheld and Revenue appeal dismissed. [2015-

TIOL-1912-CESTAT-MUM]

3. In case of service exports, date of

Relalisation is date from which refund needs

to be filed within one year: The relevant date
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of export of services is date of receipt of foreign

exchange; that since refund claims have been

filed within one year from the date of receipt of

foreign exchange, they are to be held as filed in

time and cannot be held as time barred. Tribunal

in the case of Bechtel India Pvt. Ltd. - 2013-TIOL-

1977-CESTAT-DEL had held that in case of

export of services, export is complete only when

foreign exchange is received in India and,

therefore, the relevant date of export of services

is date of receipt of foreign exchange. [2015-

TIOL-1911-CESTAT-MUM]

4. Service Tax Refund: An amount of Rs.

7,41,617/- denied on the reasoning that activities

performed in foreign port will not attract service

tax under 'port service'. The CESTAT held that

no amount can be collected from the assessee

by the Revenue if it is not in accordance with the

tax law, as has been provided under Article 265

of the Constitution of India. Amount of tax

credited to the exchequer on which admittedly

no ST is leviable takes the nature of deposit and

the Commr.(A) is in error in refusing the refund

of the same. Appeal allowed and adjudicating

authority directed to refund Rs.7,14,617/- with

interest as per rules within 45 days. [2015-TIOL-

1892-CESTAT-MUM]

5. Condonation for delay in filing appeal: Tax

demand under reverse charge adjudicated and

agitated belatedly before Commissioner

(Appeals) with prayer for condonation of delay

of 172 days. First appellate authority dismissed

the same on the ground that it was filed beyond

the condonable limit prescribed in Sec 85(3A) of

the Finance Act 1994; and agitated herein.

Tribunal held that Supreme Court in the case of

Singh Enterprises Vs. CCE, Jamshedpur

categorically held that Commissioner (Appeals)

and the Tribunal has no power to condone the

delay beyond the stipulated period. This ratio of

the ruling squarely applicable to the present case;

the lower appellate authority has rightly dismissed

their appeal as time barred and there is no merit

in the appeal filed by the appellant. [2015-TIOL-

2026-CESTAT-MAD]

6. Service tax under reverse charge in case of

associate enterprise even in case of

provision entries: A debit entry will have a

corresponding credit entry and existence of such

entry w.r.t royalty on vehicles manufactured by

appellant during particular month, without an

entry in supplier's ledger, suffices for it to be

included in value of taxable service and liable to

be taxed by fifth of following month. [2015-TIOL-

1993-CESTAT]

CENVAT Credit
1. Extended Period applicability in case of

Cenvat Credit when assessee was under

bonafide belief: Assessee availed input service

credit during period October 2007 to February

2008 on sales commission in respect of service

rendered abroad. The department contended

that the CENVAT Credit on overseas commission

would not be admissible and hence we hold that,

the denial of CENVAT Credit on merit is

sustainable. However, in view of various

decisions of Tribunal, Board's Circular and

decision of Punjab & Haryana High Court in

Ambika Overseas2011-TIOL-951-HC-P&H-ST,

there is sufficient material to take up the view

that assessee was holding a bonafide belief of

admissibility of CENVAT credit on overseas sales

commission. As assessee has taken the credit

and duly recorded in CENVAT account, thus,

there is no material available to invoke the

extended period of limitation. Accordingly,

demand of CENVAT Credit alongwith interest and

penalty for extended period cannot be sustained.

[2015-TIOL-1914-CESTAT-AHM]

2. Cenvat Credit of Education Cess and SHE

Cess on goods supplied by EOU: When goods

have been removed from EOU to DTA, availing

exemption under Sr. No. 2 of said Notfn, there is

a restriction carved out by formula provided in

proviso to Rule 3(7)(a). This restriction is to

prohibit taking credit on BCD component, but

credit is available on Additional Customs duty

(CVD) component. Additional Customs duty

includes excise duty as well as cess on this excise

duty, therefore assessees are entitled to take

credit of an amount equivalent to Additional

Customs Duty inclusive of excise duty and cess

thereon. [2015-TIOL-2045-CESTAT-DEL]



Bizsol UPDATE October - 2015

25

3. CENVAT credit of ST paid on CHA services:

CENVAT credit of ST paid on CHA services

denied on the ground that the services are

rendered after clearance of goods from the

factory. It was held the issue of eligibility to avail

Cenvat Credit of Service Tax paid on C.H.A

Services is settled in the favour of the appellant

assessee by the judgment of the Tribunal in the

case of AdaniPharma. P. Ltd. - 2008-TIOL-2584-

CESTAT-AHM and Modern Petrofils - 2010-

TIOL-429-CESTAT-AHM - in view of authoritative

judicial pronouncements order is incorrect and

hence set aside. Appeal allowed. [2015-TIOL-

1991-CESTAT-MUM]

Customs
1. Lumpsum Royalty Payment to related party

not be added in value of imported raw

material: Agreement for the purchase of raw

materials also does not impose any condition with

regard to the source of procurement of raw

materials - in the contract entered into with the

related foreign suppliers, it is clearly stipulated

that the appellant has the freedom to procure

the raw-materials from any persons, so long as

the quality/standard is maintained - In these

circumstances, it cannot be said that the

relationship has influenced the supply price of

the raw materials. Therefore it is incorrect on part

of revenue to add the lumpsum payment royalty

to the assessable value of the raw materials We

do not see any good ground to interfere with the

judgment and order passed by the Customs,

Excise and Service Tax Appellate Tribunal.

Accordingly, the Civil Appeal is dismissed. [2015-

TIOL-201-SC-CUS-LB]

Income Tax
1. Addition of Income on the basis of Gross

Profit Ratio (GP): Making addition by applying

GP rate after rejecting the books of account u/s

145(3) is justified when no stock register is

maintained by the assessee. [2015-TIOL-2092-

HC-P&H-IT]

2. Payment to non resident towards data

storage charges is not liable for TDS: The

assessee company paid data storage space

charges for securing space on server to INetU,

a non-resident in US. The said payment was

made without deducting tax at source. AO was

of the view that the said payments are taxable in

India as incomes deemed to accrue or arise in

India because the same was in the nature of

royalty and fee for technical services. It was held

that the payments made to US based entity

towards securing server space in US is not in

the nature of fee for technical services or royalty

within the meaning of Article 12 of India - US

DTAA. The same is rather business profits as

per Article 7 of DTAA which can be taxed in India

only when the foreign entity has Permanent

Establishment (PE) in India. [ACIT vs. Vishwak

Solutions Pvt .Ltd. (ITAT Chennai) [IT Appeals

No.- 935 & 1936/MDS/2010 C.O.No.187/MDS/

2013 & ITA Nos. 67 & 1634/MDS/2014]

3. Rejections of method adopted for

maintaining books of accounts: In case an

assessee has chosen a particular method of

accounting, has been consistently following it over

the years, it is not open for the Revenue to reject

the same because according to AO another

method is preferable. [2015-TIOL-2248-HC-

MUM-IT]

4. Deduction of Penalty paid: Penalty paid to

Department of Telecommunication for non-

compliance of terms and conditions of the license

agreement, is a breach of contractual obligation

and as such do not warrant invokation of the

Explanation to section 37(1). [2015-TIOL-1530-

ITAT-KOL]

5. TDS on supply of labour by the labour

contractor: Section 194C would be applicable

in cases of contract for supply of labourer with

labour contractors. Where assessee had failed

to deduct TDS u/s 194C, disallowance of labour

charges paid to the labour contractors u/s

40(a)(ia) is warranted in such cases. An

assessee is required to deduct TDS u/s 194C

on the payments made to the labour contractors,

in respect of supply of labours. [2015-TIOL-

1526-ITAT-AHM]

6. Non deduction of foreign travel expenditure

of director for insufficient evidence w.r.t.

purpose of the visit: The assessee had debited
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sum on account of travelling and conveyance

expenses. The assessee had submitted that due

to the business connection, three directors of the

assessee company had visited to Malaysia and

UK. Duirng assessment, the AO held that no

evidence was filed substantiating the claim of

such expenses having any business connection

and thus made an addition. The same was

confirmed by the CIT(A). However, the Tribunal

deleted the disallowance by observing that the

travelling was done by the directors who were

employees of the company and no element of

personal nature could be attributed in case of

expenses incurred by the employees of the

company. The HC however, remitted the matter

back to the Tribunal. Tribunal in its order held

that, except for filing a tour report of one of the

directors, which is an simply an internal evidence,

the assessee's counsel could not place on record

any external evidence to suggest that any

business meetings were held in Malaysia or UK,

which were attended by these three directors.

On being called upon to file any correspondence

with the Japanese company to support the

assessee's contention that meetings were

organized in Malaysia and UK, the counsel fairly

conceded that no such evidence was available.

This shows that except for a bald statement that

the business meetings were organized by the

Japanese company in Malaysia and UK, there is

no evidence worth the name to support such a

claim. When the position is such, the natural

conclusion which follows is that there is no

positive evidence to the effect that these foreign

trips were undertaken by the three directors for

any business purpose. Under such

circumstances, the view taken by the authorities

below cannot be disturbed. We, therefore,

countenance the impugned order in sustaining

the disallowance of Rs.22.47 lac. [2015-TIOL-

1541-ITAT-DEL]

7. Valuation of WIP in books of accounts: It is

also to be noted that the assessee has not

incurred any further expenditure in subsequent

years for receipt of the above amount. In the

instant case the assessee follows mercantile

system of accounting, has debited all the

expenditure to the profit and loss account during

the impugned assessment year, has valued the

WIP at a particular figure, got its accounts audited

and filed the return of income belatedly. Having

done so the question that arises is whether the

assesseebe allowed to value the WIP at a

reduced figure merely on receipt basis. The

answer in our opinion in the facts of the present

case is negative, i.e. in favour of the Revenue

and against the assessee. [2015-TIOL-1515-

ITAT-PUNE]

8. TDS under Section 194J-Professional

Services will be applicable as there was no

master servant relationship: TDS u/s 194J is

to be deducted in respect of payment made to a

doctor where the doctor was a consultant with

the assessee-hospital and there was no master

and servant relationship between the assessee-

hospital and the doctor. [2015-TIOL-1511-ITAT-

HYD]

9. Allowability of demurrage charges as

expense under Section 37(1): Demurrage

charges are in the nature of late payments/

detention charges paid to freight forwarders and

clearing agents for keeping the goods beyond

prescribed time in the respective ports. None of

these are penalties for violation of law of land.

From the details of demurrage charges

payments it is seen that none of these payments

is made to any government agency and hence

the same is in the nature of non fulfillment of

contractual obligations to which the explanation

to 37(1) does not apply. Demurrage charges

cannot be considered as in the nature of penalty

and hence the same should be allowed as

deduction u/s 37(1) of the Act. [2015-TIOL-1495-

ITAT-VIZAG]
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v Govt hikes VAT Rate from 4% to 5% in Dadra & Nagar Haveli

v CBDT invites willingness from officers due for promotion as CCITs against vacancies in 2015-16

v CII calls for roadmap to reduce corporate tax rate to 20%

v CBEC hikes tariff value of many items including gold & edible oils

v Import duty on Crude/edible/refined oils hiked by 5%

v Public Debt goes up by 3.5% in Q1 of FY 2016

v Revenue Secretary rolls out budget meetings with industry & trade

v Global investment in malaria zooms by 2000 per cent annually: UN

v RBI further cuts repo rate by 0.5 per cent; Auto, home loans to cost less; FM welcomes it

v Govt to launch web-based mission project for pensioners

v CBEC clarifies payment of Safeguard Duty is rebatable as Drawback

v Jaitley tolls bell on formal sangam of FMC with SEBI

v Minister calls for blood bank facility along road highways

v EPFO gets Skoch Awards for Smart Governance Initiatives

v PM agrees to lay foundation stone for AP's New Capital Amaravati on Vijaya Dasami Day: Naidu

v Centre sanctions Rs 1000 Cr special aid to AP

v CBEC notifies fresh conditions & procedure for EoU exports

v Forex A/c: RBI allows limited facility to crew managing agencies

v To promote e-commerce RBI eases norms for Online Payment Gateways

v Govt to amend I-T Act to exempt Foreign Cos from MAT from 2001

v Income growing but healthcare costs galloping; to account for 9% of GDP by 2030: OECD

v Saudi Hajj stampede death toll rises above 450

v Whether anti-dumping duty imposed with respect to imports made during period between expiry of

provisional anti-dumping duty and imposition of final anti-dumping duty is legal and valid - NO: Supreme

Court

v CX - Applicability of NCCD on Motor Vehicles - Road test is to be carried on vehicles before they are

released for sale - as such, MV cannot be considered as manufactured on 28.02.2003 and, therefore,

NCCD is chargeable: CESTAT

v Vizag DRI seizes FICN worth Rs five lakh coming from Bangladesh

v Import @ Nil duty of specified goods for manufacture of telecommunication grade optical fibres or optical

fibre cables - HDPE stands excluded

v Billions of people still without Internet access: ITU

v Cabinet okays setting up of India Sign Language Research Centre

v Cabinet approves extension of validity of controls under Essential Commodities Act

v Encryption Policy: Draft Report of Expert Committee is not final view of Govt.

v OECD launches Report on info sharing between govt agencies
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v Kolkata DRI seizes 30 kg gold worth about Rs 8 crore coming from Nepal + Amritsar Airport Customs seizes gold

bars worth Rs 57 lakhs .

v CBDT orders transfer of 9 Addl/JCITs.

v CBN makes drug seizures at three different places & nabs five persons.

v Customs, BSF jointly seize 23 kg heroin on Indo-Pak borders.

v JD of ED in CBI Net.

v MoF gives inputs; CBI books IRS officer in mega bribery case.

v ACC orders repatriation of DIPP Addl Secretary Shatrughna Singh.

v Karnataka Lokayukta raids premises of former State Minister and two other Legislators alleged to have exported

iron ore illegally.

v ACC appoints Addl DGFT Kavita Gupta as New Textile Commissioner + shifts FSSAI CEO Yudhvir Singh Malik to

NITI Aayog.

v CBEC invests powers of Chief Commissioner on certain Principal Commissioners.

v CBDT issues Local Transfer order of 27 AC/DCITs.

One day a tourist comes to the only hotel in

a debt ridden town in a city.

He lays a 100 dollar note on the table & goes to inspect

the rooms.

Hotel owner takes the note & rushes to pay his debt to the butcher.

Butcher runs to pay the pig farmer.

Pig farmer runs to pay the feed supplier.

Supplier runs to pay the maid, who in these hard times gave her

services on credit.

Maid then runs to pay off her debt to the hotel owner whom she

borrowed from in these hard times.

Hotel owner then lays the 100 dollar note back on the counter.

The tourist comes down, take his money & leaves as he did not like the rooms.

No one earned anything. But that group of people is now without debt & looks to the future with

lot of optimism… and that is how the world is doing business today…!!!!






