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Democracy is not one of the easiest forms of
governance even at the best of times. In the

absence of anything better one has come to accept it.
It is more like marriage. One has to make it work. In
the years past threats to democracy had come from
armed rebellions, coups and wars. Democratic regimes
have been over-thrown by sheer muscle power. That
was then. Things have changed quite decisively over
time. The biggest threat to democracy today comes
ironically from the very source that was supposed to
provide stability to it through accurate information and
effortless communication - the social media. In this age
of attention economy the threat to the world order is
more real than at any time in the past. What makes
the present situation more dangerous is that there does
not appear to be any easy solution to counter it without
compromising on the cardinal principles of democracy
itself, viz., freedom of speech and right to privacy. It is
a no brainer that social media wields enormous power
to influence the way we think and act. The investigation
into the Russian meddling in the elections of the last
presidential elections in the US may not affect us
directly. However, it may be worthwhile to remember
that if it can happen in a much more evolved society
what prevents this from happening here in our own
backyard where democracy even at the best of times
have always lookd quite fragile. In the US the
investigators have concluded that there was evidence
of Russian meddling in the elections using social
media. What remains to be established is whether
Donald Trump conspired with the Russians to get
himself elected as the President of the country. In the
past, confrontation between Russia and the US had
been over geographical domination with the use of
military hardware. It was a fight between peoples of
different countries. Using social media now you can
engineer fights among peoples of the same country.

FROM THE DESK OF THE CHAIRMAN

After all social media is not constrained by any kind of
social responsibility. If you think that such things
happen only in the US think again. We in India are
much more vulnerable than the West. The initial signs
are visible here too for all to see. Posting tailor made
views through the social media to influence our
opinions or to monopolise our thoughts have become
full time occupation primarily for the political parties.
Being initial days they are able to attract gullible citizens
with this art form. One look at the various social media
platforms will convince you that there are large
manufacturing factories rolling out tailor made
messages to promote their agenda. Posts on
Facebook and chats in What'sApp are full of concocted
stories distributed free (also free from responsibility)
by vested interest groups. There does not appear to
be an easy solution in sight primarily because any
curbs on free expression would be resisted by the
society not because it does not want some sort of
restraints on such fissiparous tendencies in the
dissemination of information but because our trust on
our own rulers is so low that we do not expect them to
look at this issue objectively for the benefit of the
society. Our first suspicion would be that that very
politician must have come to power through dubious
means using the very same social media tools to do
so. But it is time that we wake up to the fact that social
media is being abused. This platform instead of being
an instrument of enlightenment has become a
dangerous tool in the hands of vested interest groups.

We study about revolutions that have taken place
across the world right from our school days but by
design pay little attention to evolution of societies. It is
no secret that even though we are proud of our
democracy we do little for its development. For most
of us who are arm-chair critics democracy starts and
ends with elections. We have more than enough
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opinions and time to offer suggestions on who should
come to power and how but have little time to act as
enablers to improve the system. It was George Bernard
Shaw who said so presciently "politics is the last resort
for the scoundrel". More than anyone else the middle
class in India believe in this. Therein lies the problem
that is faced by the society today. People who are
capable of making a difference shun politics like the
plague. Avoiding direct participation in politics is one
thing; but to avoid contributing to the political discourse
affecting the society is another. General dislike for
politics and politician is not unique to Indians. For an
orderly evolution of the society thought leaders have
to emerge from all walks of life. In this background the
silence of the privileged (read knowledgeable) amounts
to deliberate abdication of their civic responsibility. At
one level it betrays an element of callous conceit when
this section society makes no secret of its disdain for
politics. There is a duplicitous posturing here. The chat
room champions assume unfettered rights to criticise
politicians without assuming any responsibility and be
accountable for his stance on a given subject. Lack of
middle class participation gives rise to two major
consequences. One is that polity is denied the benefit
of the contributions of those who can make a change
and the other is that the politician has a free reign with
little resistance from the society in whatever he does.
This is not to our advantage. With an active social
media the society is undergoing changes even without
our knowledge or consent. Social media has
successfully managed to diminish the distinction
between news and views. You need people in the know
and with knowledge to sift facts and construct
meaningful discourses in a post truth world with the
likes of Kellyan Convey (surrogate for Trump) parading
proudly alternate facts to explain or explain away
inconvenient specifics. Those who are part of various
chat groups know only too well that the subject of
politics is banned in most groups. Our approach to
politics and sex is the same - both are taboo but both
are necessary. In an enlightened society abdication
of any kind can never be the answer to the problems.

In Tamil movies the dialogues mouthed mostly by the
hero in a stilted language with bombastic wordings with
political entendres turn out to be the most popular after
the hero himself. Here comes a dialogue with a

difference, more for the reason why it became famous.
This is a case of a single dialogue launching a movie
and perhaps even the political career of a film star with
it. Sample this dialogue in Mersal - "GST@28% on
movie tickets when no GST on liquor?" Brilliant as
dialogues go. In a land where movie dialogues move
the masses a facetious one like this has done wonders
for the movie and perhaps for the movie's hero Vijay
as well. But that is not the real message here. The
government, rammed from all sides, is increasingly
getting pushed to the back foot for the poor
implementation of GST. It is becoming hyper sensitive
on this one issue that the ruling party's local leader
has decided to take this dialogue issue to court giving
the impression that there is something that the
government does not want us to know even when there
is none. In fact this one incident exemplifies the
government's plight with the all new taxation regime.
When it comes to GST the ruler and the ruled are both
on the defensive. For the ruling party GST is its
showpiece legislation and any criticism against this is
slowly getting projected as anti national - "us" vs "them".
After the fixation of rates now the time has come to
focus on compliances. With multiple Returns to be filed
with ever changing deadlines to file them life has not
been easy for the trade. Coming as it does close on
the heels of India having moved up the ranks globally
on ease of doing business, the irony could not have
been starker. There is nothing wrong in being
ambitious. But a vision without proper implementation
plan is sure to end up as delusion. A pan India uniform
taxation system with automatic credit flows capturing
virtually all commercial transactions through digitally
controlled processes - another time and another world
all these would have been branded as utopian. But
we are trying to do exactly that. But in the process
what we see today is the result of an interface of an
over ambitious State and an under prepared citizenry.
Successive governments have all played God when it
comes to deciding tax rates and for capturing
information to plug leakages. When it comes to taxation
matters the adage is that every assessee is guilty of
tax evasion unless proved innocent! To the credit of
the government one must admit that it has been
sensitive to the reactions coming from trade. The
government must also be aware that any indiscriminate
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fixation of rates for various goods and services could
either lead to economic slowdown or social unrest or
both. It is case of grandstanding on the part of the
government. It is eager to make a statement to the
world that we are a nation of achievers - a revolutionary
economic system in an all new digital environment.
Oh world come and see what a hitherto
underdeveloped country could do under an all new
dispensation!

The telecom sector is passing through a consolidation
phase with a number of players quitting the industry
and a few of them merging with each other. Inevitably
employment of a number of people has been affected
who have no option but to accept either lower
remunerations or to look for alternate opportunities. In
a welfare state like India protection of employment has
always been taken for granted. Employment contracts
had always had a special status both in the statutes
and in the society. But no more. One may want to
elevate the status of a job as a noble calling. But a
contract for employment is simply a commercial
contract at the end of the day. Romanticising a job as
a long term career and then as something of a life's
mission is as much a need of the society to elevate a
simple commercial contract into something more
meaningful, nay even spiritually rewarding. This is one
area where interest of both the employer and the
employee find common ground - one wants to elevate
the status of one's trade and the other wants him to
stay in that delusional state! Let me also add that I am
not decrying the need for this paradigm. An exalted
status for an employment contract is good and it should
remain as such. My limited point of argument is that
one should not lose one's perspective of the underlying
motivations of those involved. I know it is easier said
than done. You come to realise this truth when the
show is over bar the shouting. If you are conditioned
to see your job itself as your life you end up living a
convenient life as it suits both the parties, viz., the
employer and the employee. No soldier will sacrifice

his life for his country if he is told that he is doing it for
a peg of dark rum; but he would do so with pride in the
name of patriotism.

There are some questions that keep cropping up every
now and then. "Who is the most powerful man in the
world?" is one such question. More often than not the
answer would end up with whosoever is occupying
the White House. This time around the answer is
resoundingly different. The old world order is changing
and new leaders are emerging. Even now the answer
to the question has to be found from among the leaders
of the US, Russia and China. Donald Trump has
willingly opted out of the race with his nation deciding
to focus on its own interest with no inclination to take
part in international affairs where America has no direct
benefit. That leaves the leaders of Russia and China.
Vladimir Putin despite being seen as a strong and
decisive leader and having endeared himself as a
strong nationalist in his country lacks the moral
authority to be perceived as a leader of the world. That
leaves Xi Jinping the General Secretary of the
Communist Party of China. Backed by a strong
economy and purposeful foreign policy initiatives China
has helped his country's leader to emerge as a strong
leader. Unlike Mao Zedong who pursued an isolationist
approach to world affairs Xi has managed to network
with other leaders of the world even as making huge
investments in various parts of the world in both
financial terms and otherwise. When the Communist
Party extended Xi's five year term they also elevated
his status in the Party and the country to that of leaders
like Mao and Deng by inserting his name and ideology
into the Party's Constitution, a rare honour indeed.
Ironically when the erstwhile leader of the free world is
desperately trying to build a Wall the emerging leader
is scaling the Great Wall to reach out to the outside
world. Welcome to the new world order.

Thank you.

Venkat R. Venkitachalam
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GOODS & SERVICE TAX
CENTRAL TAX

Notifications:
• Following changes were made in CGST Rules,

2017 :

– Subject to extension granted by
commissioner, due date to file GST TRAN -
01 will be same for :

• Persons engaged in providing works
contract service

• Declaring the stock held by a principal
and job-worker

• Declaring goods sent on approval basis

[Notification no. 36/2017 - Central Tax, dated
29th September, 2017]

• Conditions and safeguards are specified for
exporter who opts to furnish a Letter of
Undertaking (LUT) in place of a Bond for export
without payment of integrated tax :

– Exporter have not been prosecuted for any

offence under CGST/IGST Act or any other
law where amount of tax evaded exceeds
rupees two hundred and fifty lacs

– LUT for a financial year to be furnished in
duplicate in annexure to FORM GST RFD
11 and shall be executed by specified
persons.

– Where exporter fails to pay tax along with
interest as per provisions specified in Section
96A, facility to export without payment of duty
shall stand withdrawn and if the said amount
of tax and interest is paid, export without
payment of IGST shall be restored.

– These provisions shall also apply to
registered persons (including SEZ developer
or SEZ unit) making supply to SEZ developer
or SEZ unit without payment of IGST.

[Notification no. 37/2017 - Central Tax, dated
4th October 2017]

• Following list of products is amended for providing
exemption from registration to casual taxable
person as follows:

[Notification no. 38/2017 - Central Tax, dated 13th October, 2017]
• Officers appointed under SGST or UTGST Act

who are authorized to be proper officers for refund
shall act as proper officer for sanction of such

refunds except where refund relates to export.
[Notification no. 39/2017 - Central Tax, dated
13th October, 2017]

Sr.No. Products HSN Code Remarks

9 Textile (handloom products), Handmade shawls, Including 50, 58, 61, "Handmade shawls,
stoles and scarves 62, 63"; stoles and scarves"

also included in the list

29 Chain stitch Any chapter Inserted

30 Crewel, namda, gabba Any chapter Inserted

31 Wicker willow products Any chapter Inserted

32 Toran Any chapter Inserted

33 Articles made of Shola Any chapter Inserted
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• Supplier of goods is not liable to pay tax on receipt
of advance if :

– his aggregate turnover in preceding financial
year is less than or is likely to be less than
rupees one crore and fifty lacs, and

– who have not opted for composition levy

Provider of services will still be liable to pay GST
on advance received irrespective of aggregate
turnover, since provisions related to advance on
services are not modified.

[Notification no. 40/2017 - Central Tax, dated
13th October, 2017]

• Due date to file GST returns are changed as :

Sl. Return Periodicity Period To be filed by Revised due date
No.

1 GSTR - 04 Quarterly July to September, Composition dealer 15th November, 2017
2017

2 GSTR - 5A Monthly July, August and OIDAR service 20th November, 2017
September, 2017 provider

3 GSTR - 6 Monthly July, August and Input service 15th November, 2017
September, 2017 distributor

[Respective Notifications No. 41/2017, 42/2017 and 43/2017, 44/2017 - Central Tax, dated 13th October,
2017]

• Following amendments in CGST rules are made:

– FORM GST CMP-02 shall be filed by a
registered person who has opted to register
voluntarily or opted for composition levy on
or before 31st March, 2018 and shall furnish
statement in GST ITC - 03 within 90days from
the day of commencement of paying tax on
composition levy. However, registered
persons who have filed GST ITC 03 shall
not file form GST TRAN - 01.

– A registered person who is supplying taxable
as well as exempted goods or services or
both may issue "invoice cum bill of supply"
for all such supplies.

– Now, insurer or banking company or financial
institution including NBFC shall issue a
consolidated tax invoice or any other
document in lieu thereof for the supply of
services made during the month at the end
of the month.

– Registered person who has opted for
composition levy shall furnish FORM GSTR
- 4 on first day of month (other than for first
month of the quarter) and shall furnish all
applicable returns for the quarter prior to
opting for composition levy.

[Notification no. 45/2017 - Central Tax, dated
13th October, 2017]

• Aggregate turnover criteria for opting Composition
levy is now extended to rupees seventy five lacs
for notified States and rupees one crore for rest
of the States. [Notification no. 46/2017 - Central
Tax, dated 13th October, 2017]

• Following amendments are made in CGST rules:

– Application for refund for deemed exports
may be filed by :

• The recipient of deemed export
supplies; or

• The supplier of deemed export where
recipient does not avail ITC and furnish
undertaking as supplier may claim
refund.

– Now Commissioner may allow extended
period to furnish bond or LUT in form GST
RFD - 11.

[Notification no. 47/2017 - Central Tax, dated
18th October, 2017]

• Following supplies shall be treated as deemed
export :

– Supply of goods by a registered person
against Advance Authorisation
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– Supply of capital goods by a registered
person against Export Promotion Capital
Goods Authorisation

– Supply of goods by a registered person to
Export Oriented Unit

– Supply of gold by a bank or Public Sector
Undertaking specified in the notification No.
50/2017-Customs, dated the 30th June,

2017 (as amended) against Advance
Authorisation

[Notification no. 48/2017 - Central Tax, dated
18th October, 2017]

• Following shall be evidences which are required
to be produced by the supplier of deemed export
supplies for claiming refund :

Sr. No. Particulars Evidence

1 Advance authorization Acknowledgement by Jurisdictional tax officer of Advance
authorization or EPCG authorisation holder that said supplies

2 Export Promotion Capital Goods are received by said advance authorization or EPCG
authorization

3 Export oriented unit Copy of tax invoice duly signed by recipient EOU that said
supplies have been received by such EOU

4 Recipient claiming refund Undertaking by recipient specifying no ITC is availed by him

5 Supplier claiming refund Undertaking by recipient specifying no ITC is availed by him
and supplier may claim refund

[Notification no. 49/2017 - Central Tax, dated 18th October 2017]

• Late fee on account of delayed filing of GSTR 3B
for the months of August and September, 2017 is
waived off. [Notification no. 50/2017 - Central
Tax, dated 24th October, 2017]

• Following amendment are made in CGST rules :

– Due date to file GST REG 29 for which was
extended upto 31st October, 2017 vide
notification no. 36/2017 - Central Tax dated
29th September, 2017 is again revised up
to 31st December, 2017.

– Commissioner may extend due date to file
GST ITC - 04.

– For exports, refund of tax on exports, where
due date to file GSTR - 01 for particular
period is extended, information related to
export shall be furnished in TABLE 6A of
GSTR - 01 after Form GSTR 3B is furnished
and the same shall be transmitted

electronically by the common portal to the
system designed by the Customs. However,
the said details shall be auto-populated in
GSTR - 01 for the said period.

[Notification no. 51/2017 - Central Tax, dated
28th October, 2017]

• Due date to file FORM GST REG ITC - 01 for the
months of July, August and September, 2017
which was extended till 31st October, 2017vide
Notification no.44/2017- Central Tax dated
13thOctober, 2017, which is again revised till 30th
November, 2017. [Notification no. 52/2017 -
Central Tax, dated 28th October, 2017]

• Due date to file GST ITC - 04 is extended till 30th
November, 2017. [Notification no. 53/2017 -
Central Tax, dated 28th October, 2017]

• Due date to file GST Returns for July 2017 has
been extended as under

Sr. No. Return Periodicity Old Due date Revised due date

1 GSTR - 2 Monthly 31st Oct 2017 30th Nov 2017

2 GSTR - 3 Monthly 10th Nov 2017 11th Dec 2017

[Notification no. 54/2017 - Central Tax, dated 30th October, 2017]
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Circulars:
• Provisions related to export without payment of

IGST under LUT are:

– Said exporter has not been prosecuted for
any offence under CGST or IGST Act or any
existing laws and amount of tax evaded
exceeds rupees two hundred and fifty lacs.

– LUT shall be valid for the financial year for
which it is tendered. LUT shall be withdrawn
if export is not completed within limit specified
in Rule 96A and payment of IGST is not
made. However, LUT shall be restored on
making payment of specified amount of
IGST. For the period for which LUT is
withdrawn, export shall be made either on
payment of IGST or by furnishing bond with
bank guarantee.

– Till the time FORM GST RFD - 11 is made
available, exporters may download the same
from cbec portal and shall furnish the same
to jurisdictional Assistant/ Deputy
Commissioner. LUT shall be furnished on
letterhead of the Company and shall be
executed by specified persons. If required,
bond shall be furnished on non-judicial stamp
paper of value applicable in the State.

– Self-declaration by the exporter to the effect
that he has not been prosecuted.

– LUT/bond should be accepted within a period
of three working days of its receipt along with
the self-declaration. In case the same is not
accepted within three days, it shall be
deemed that it is accepted.

– A bond, wherever required, shall be
accompanied by a bank guarantee of 15%
of the bond amount.

– Till mandatory self-sealing is operationalized,
sealing of containers, wherever required
shall be done under the supervision of the
central excise officer having jurisdiction over
the place of business where the sealing is
required to be done and report thereof shall
be sent to Deputy/Assistant Commissioner

– Since there is no provision for issuance of
CT-1 and transactions between a
manufacturer and a merchant exporter is in

the nature of supply, the same would be
subject to GST.

– Supplies to EOUs are taxable like any other
taxable supplies and EOUs, to the extent of
exports, are eligible for zero rated supplies

– Acceptance of LUT for supplies of goods to
Nepal or Bhutan or SEZ developer or SEZ
unit will be permissible irrespective of
whether the payments are made in Indian
currency or convertible foreign exchange as
long as they are in accordance with the
applicable RBI guidelines. Supply of services
to SEZ developer or SEZ unit under LUT will
also be permissible on the same lines. The
supply of services, however, to Nepal or
Bhutan will be deemed to be export of
services only if the payment for such services
is received by the supplier in convertible
foreign exchange.

[Circular No. 8/8/2017-CGST, dated 4th
October, 2017]

• Assistant Commissioner/Deputy Commissioner
shall be authorized to approve or reject application
for enrolment as Goods and service tax
practitioner. Applicant shall be at liberty to choose
either the Centre or the State as the enrolling
authority, which has to be specified in Item 1 of
Part B of FORM GST PCT-1. [Circular No. 9/9/
2017-GST, dated 18th October, 2017]

• In cases where goods are moved within the State
or from the State of registration to another State
for supply on approval basis, where the supplier
carries goods from one State to another and
supplies them in a different State, will be inter-
state supplies and attract integrated tax. [Circular
No. 10/10/2017-GST, dated 18th October, 2017]

• Clarification on taxability of printing contracts:

– In the case of printing of books, pamphlets,
brochures, annual reports, and the like,
where only content is supplied by the
publisher or the person who owns the usage
rights to the intangible inputs while the
physical inputs including paper used for
printing belong to the printer, supply of
printing [of the content supplied by the
recipient of supply] is the principal supply and
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therefore such supplies would constitute
supply of service falling under heading 9989.

– In case of supply of printed envelopes, letter
cards, printed boxes, tissues, napkins, wall
paper etc. falling under Chapter 48 or 49,
printed with design, logo etc. supplied by the
recipient of goods but made using physical
inputs including paper belonging to the
printer, predominant supply is that of goods
and the supply of printing of the content
[supplied by the recipient of supply] is
ancillary to the principal supply of goods and
therefore such supplies would constitute
supply of goods falling under respective
headings of Chapter 48 or 49 of the Customs
Tariff

[Circular No. 11/11/2017-GST, dated 20th
October, 2017]

• In case of Superior Kerosene oil (SKO) retained
for manufacture of Liner Alkyl Benzene (LAB),
GST will be payable by the refinery only on the
net quantity of superior kerosene oil (SKO)
retained for the manufacture of Linear Alkyl
Benzene (LAB). Though, refinery would be liable
to pay GST on such returned quantity of SKO,
when the same is supplied by it to any other
person. [Circular No. 12/12/2017-GST, dated
26th October, 2017]

Orders:
• Following clarifications are issued for composition

scheme :

– Supplies of goods/services for hotel/
restaurant and exempt services, including
services  by  way  of  extending deposits,

loans or advances shall be eligible for
composition scheme under section 10
subject to fulfilment of all other conditions

– In computing his aggregate turnover in order
to determine his eligibility for composition
scheme, value of supply of any exempt
services including services by way of
extending deposits, loans or advances in so
far as the consideration is represented by
way of interest or discount, shall not be taken
into account.

[Order no. 01/2017 - Central Tax, dated 13th
October, 2017]

• Period for intimation of details of stock held on
the date preceding the date from which the  option
to pay tax under composition levy in FORM GST
CMP-03 was extended till 31st October, 2017vide
Order no.04/2017- Central Tax dated
29thSeptember, 2017, which is again revised till
30th November, 2017. [Order no. 05/2017 -
Central Tax, dated 28th October, 2017]

• Due date to file GST REG - 26 is extended till
31st December, 2017. [Order no. 06/2017 -
Central Tax, dated 28th October, 2017]

• Due date to file original as well as revised GST
TRAN - 01 is extended till 30th November, 2017.
[Order no. 07/2017 and 08/2017 - Central Tax,
dated 28th October, 2017]

INTEGRATED TAX
Notifications:
• Following list of products is amended for providing

exemption from registration to casual taxable
person as follows:

Sr.No. Products HSN Code Remarks

9 Textile (handloom products), Handmade shawls, Including 50, 58, 61, "Handmade shawls,
stoles and scarves 62, 63"; stoles and scarves"

also included in the list

29 Chain stitch Any chapter Inserted

30 Crewel, namda, gabba Any chapter Inserted

31 Wicker willow products Any chapter Inserted

32 Toran Any chapter Inserted

33 Articles made of Shola Any chapter Inserted
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[Notification no. 09/2017 - Integrated Tax,
dated 13th October, 2017]

• Officers appointed under SGST or UTGST Act
who are authorized to be proper officers for refund
shall act as proper officer for sanction of such
refunds except where refund relates to export.
[Notification no. 11/2017 - Integrated Tax,
dated 13th October, 2017]

Circulars:
• No new Circulars under Integrated Tax.

Orders:
• No new Orders under Integrated Tax.

UNION TERRITORY TAX
Notifications:
• Aggregate turnover criteria for opting for

composition levy is exceeded to seventy five lacs
rupees. [Notification no. 16/2017 - Union Tax,
dated 13th October, 2017]

Circulars:
• No new Circulars under Union Tax.

Orders:
• Clarifications w.r.t. Compositions Scheme:

– Supplies of goods/services for hotel/
restaurant and exempt services, including
services by way of extending deposits, loans
or advances shall be eligible for composition
scheme under section 10 subject to
fulfillment of all other conditions

– In computing his aggregate turnover in order
to determine his eligibility for composition
scheme, value of supply of any exempt
services including services by way of
extending deposits, loans or advances in so
far as the consideration is represented by
way of interest or discount, shall not be taken
into account.

[Order No. 01/2017 - Union Tax, dated 13th
October, 2017]

CENTRAL TAX (Rate), INTE-
GRATED TAX (Rate) and UNION

TERRITORY TAX (Rate) & COM-
PENSESSATION CESS (Rate)
Notifications:
• Composite supply of works contract for specific

purpose and specific sites to Central Government,
State Government, Union territory, a local
authority, a Governmental Authority or a
Government Entity will be chargeable to total GST
rate of 12%. Further, such services should have
been procured by the said entity in relation to a
work entrusted to it by the Central Government,
State Government, Union territory or local
authority, as the case may be. [Notification
No.31/2017-Central Tax (Rate) dated 13th
October 2017, Notification No.39/2017-
Integrated Tax (Rate) dated 13th October 2017
& Notification No.31/2017-Union Territory tax
(Rate) dated 13th October 2017]

• Composite supply of works contract service
involving predominantly earth work (more than
75% of value of works contract) to Central
Government, State Government, Union territory,
local authority, a Governmental Authority or a
Government Entity shall be taxable @ 5% of total
GST. '[Notification No.31/2017-Central Tax
(Rate)dated 13th October 2017, Notification
No.39/2017-Integrated Tax (Rate) dated 13th
October 2017 & Notification No.31/2017-Union
Territory tax (Rate) dated 13th October 2017]

• Composite supply of works contract relating to oil
and gas exploration and production (E & P) in
offshore area beyond 12 nautical miles from the
nearest point of the appropriate base line shall
be taxable at total GST rate of 12%. [Notification
No.31/2017-Central Tax (Rate)dated 13th
October 2017, Notification No.39/2017-
Integrated Tax (Rate) dated 13th October 2017
& Notification No.31/2017-Union Territory tax
(Rate) dated 13th October 2017]

• Transport of passengers with specified is taxable
at total GST rate of 5%. Condition for the same is
that input tax credit of goods and services has
not been availed. [Notification No.31/2017-
Central Tax (Rate)dated 13th October 2017,
Notification No.39/2017-Integrated Tax (Rate)
dated 13th October 2017 & Notification No.
31/2017-Union Territory tax (Rate) dated 13th
October 2017]
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• Provider of Service of transport of passengers by
any motor vehicles where cost of fuel is included
consideration can avail input tax credit of input
services received from another service provider
of transporting passengers. [Notification No.31/
2017-Central Tax (Rate)dated 13th October
2017, Notification No.39/2017-Integrated Tax
(Rate) dated 13th October 2017 & Notification
No.31/2017-Union Territory tax (Rate) dated
13th October 2017]

• Service of transportation of Natural Gas through
pipelines will be taxable at total GST rate of 5%.
Further no credit of goods and services has been
taken. [Notification No.31/2017-Central Tax
(Rate)dated 13th October 2017, Notification
No.39/2017-Integrated Tax (Rate) dated 13th
October 2017 & Notification No.31/2017-Union
Territory tax (Rate) dated 13th October 2017]

• Service of leasing of motor vehicles purchased
and leased prior to 1st July 2017 will be taxable
at 65 % of the rate of central tax as applicable on
supply of like goods involving transfer of title in
goods. Such rate will be applicable till 30th June,
2020. [Notification No.31/2017-Central Tax
(Rate)dated 13th October 2017, Notification
No.39/2017-Integrated Tax (Rate) dated 13th
October 2017, Notification No.31/2017-Union
Territory tax (Rate) dated 13th October 2017
& Notification No.  7/2017-Compensation Cess
(Rate) dated 13th October 2017]

• Leasing or rental services, with or without
operator, other than those mentioned in
notification shall be taxable at same rate as that
of like goods involving transfer of title in goods.
[Notification No.31/2017-Central Tax
(Rate)dated 13th October 2017, Notification
No.39/2017-Integrated Tax (Rate) dated 13th
October 2017 & Notification No.31/2017-Union
Territory tax (Rate) dated 13th October 2017]

• Service by way of job work in relation to all
products falling under Chapter 71 in the First
Schedule to the Customs Tariff Act, 1975 (51 of
1975) to be taxable at total GST rate of 5%.
[Notification No.31/2017-Central Tax
(Rate)dated 13th October 2017, Notification
No.39/2017-Integrated Tax (Rate) dated 13th
October 2017 & Notification No.31/2017-Union
Territory tax (Rate) dated 13th October 2017]

• Service by way of job work of printing of all goods

falling under Chapter 48 or 49, which attract CGST
@ 2.5% or Nil will be taxable at total GST rate of
5%. [Notification No.31/2017-Central Tax
(Rate)dated 13th October 2017, Notification
No.39/2017-Integrated Tax (Rate) dated 13th
October 2017 & Notification No.31/2017-Union
Territory tax (Rate) dated 13th October 2017]

• Services by way of job work in relation to following
will be taxable at Total GST of 5%:- all food and
food products falling under Chapters 1 to 22 in
the First Schedule to the Customs Tariff Act, 1975
(51of 1975);
all products falling under Chapter 23 in the First
Schedule to the Customs Tariff Act, 1975 , except
dog and cat food put up for retail sale falling under
tariff item 23091000 of the said Chapter;
Manufacture of clay bricks falling undertariff item
69010010 in the First Schedule to the Customs
Tariff Act, 1975.

Services by way of job work in relation to following
will be taxable at Total GST of 12%:- manufacture
of umbrella; printing of all goods falling under
Chapter 48 or 49, which attract GST@ 12 %.

Services by way of any treatment or process on
goods belonging to another person, in relation to
printing of all goods falling under Chapter 48 or
49, which attract GST @ 12%.

Services by way of printing of all goods falling
under Chapter 48 or 49 [including newspapers,
books (including Braille books), journals and
periodicals], which attract CGST @ 6 % or 2.5%
or Nil, where only content is supplied by the
publisher and the physical inputs including paper
used for printing belong to the printer will be
taxable at 6%.  [Notification No.31/2017-Central
Tax (Rate)dated 13th October 2017,
Notification No.39/2017-Integrated Tax (Rate)
dated 13th October 2017 & Notification No.31/
2017-Union Territory tax (Rate) dated 13th
October 2017]

• For the purpose of Notification No. 11/2017 -
Central Tax (Rate)/ Notification No. 12/2017 -
Central Tax (Rate)/Notification No.2/2017-Central
Tax (Rate):-

"Governmental Authority" means an authority or
a board or any other body, -set up by an Act of
Parliament or a State Legislature; or established
by any Government, with 90% or more
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participation by way of equity or control,to carry
out any function entrusted to a Municipality under
article 243 W of the Constitution or to a Panchayat
under article 243 G of the Constitution.
"Government Entity" means an authority or a
board or any other body including a society, trust,
corporation,
– set up by an Act of Parliament or State

Legislature; or
– established by any Government,
with 90% or more participation by way of equity
or control, to carry out a function entrusted by the
Central Government, State Government, Union
Territory or a local authority."
Services by a governmental authority by way of
any activity in relation to any function entrusted
to a Panchayat under article 243G of the
Constitution. Now the words "governmental
authority" are substituted by "Central
Government, State Government, Union territory,
local authority or Governmental Authority".
Nil rate of GST has been specified for supply of
service by a Government Entity to Central
Government, State Government, Union territory,
local authority or any person specified by Central
Government, State Government, Union territory
or local authority against consideration received
from Central Government, State Government,
Union territory or local authority, in the form of
grants.
Services provided by goods transport agency to
unregistered person will be treated as Nil rated
supply. This will be applicable in cases where
recipient of service is factory registered under
Factories Act, Society registered under the

Societies Registration Act, Co-operative Society
established by or under any law for the time being
in force, body corporate, partnership firm, casual
Taxable person.

Service by way of access to a road or a bridge on
payment of annuity will be treated as Nil rated
supply.

Nil rate of GST has been specified for upfront
amount (called as premium, salami, cost, price,
development charges etc) payable in respect of
long term lease of 30 years or more of industrial
plots or plots for development of infrastructure for
financial business, provided by State Government
Industrial Development Corporations or
Undertakings or by any other entity having 50 %
or more ownership of Central Government, State
Government, Union territory to the industrial units
or the developers in any industrial or financial
business area. [Notification No.32/2017-Central
Tax (Rate)] dated 13th October 2017,
Notification No.33/2017-Integrated Tax (Rate)
dated 13th October 2017 & Notification No.32/
2017-Union Territory tax (Rate) dated 13th
October 2017]

• For supply of services by the members of
Overseeing Committee to Reserve Bank of India,
GST will be payable by RBI under reverse charge.
[Notification No.33/2017-Central Tax (Rate)]
dated 13th October 2017, Notification No.34/
2017-Integrated Tax (Rate) dated 13th October
2017 & Notification No.33/2017-Union Territory
tax (Rate) dated 13th October 2017]

• GST Rate on various products had been
amended as under.

Sr.No. HSN Description Earlier Amended
GST Rate GST Rate

1. 0804 Mangoes sliced, dried 12% 5%

2. 0813 Dried chestnuts (singhada), whether or 12% 5%
not shelled or peeled

3. 1905 or 2106 Khakhra, plain chapatti or roti 18% 5%

4. 2106 90 Namkeens, bhujia, mixture, chabena and similar edible 12% 5%
 preparations in ready for consumption form, other than
those put up in unit container and, bearing a registered

brand name; or bearing a brand name on which an
actionable claim or enforceable right in a court of

law is available [other than those where any actionable
claim or any enforceable right in respect of such

brand name has been voluntarily foregone, subject
to the conditions as specified in the ANNEXURE]
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5. 30 Medicaments (including those used in Ayurvedic, Multiple 5%
Unani, Siddha, Homeopathic or Biochemic

systems), manufactured exclusively in
accordance with the formulae described in the

authoritative books specified in the First
Schedule to Drugs and Cosmetics Act, 1940 or

Homeopathic Pharmacopoeia of India or the
United States of America or the United Kingdom

or the German Homeopathic Pharmacopoeia,
as the case may be, and sold under the name
as specified in such books or pharmacopoeia.

6. 3915 Waste, parings or scrap, of plastics Multiple 5%

7. 40040000 Waste, parings or scrap of rubber Multiple 5%
(other than hard rubber)

8 4017 Waste or scrap of hard rubber Multiple 5%

9 4707 Recovered waste or scrap of paper or paperboard Multiple 5%

10 56050010 Real zari thread (gold) and silver thread, 12% 5%
combined with textile thread

11 7001 Cullet or other waste or scrap of glass 18% 5%

12 84 or 85 E-waste Not 5%
Explanation: For the purpose of this entry, specifically
e-waste means electrical and electronic Specified

equipment listed in Schedule I of the E- Waste
(Management) Rules, 2016 , published in the

Gazette of India vide G.S.R.
338 (E) dated the 23rd March, 2016, including the

components, consumables, parts and spares
which make these products

Operational

13 Any Chapter Biomass briquettes 18% 5%

14 5401 Sewing thread of manmade filaments, whether 18% 12%
or not put up for retail sale

15 5402, 5403, Synthetic or artificial filament yarns 18% 12%
5404, 5405, 5406

16 5508 Sewing thread of manmade staple fibres 18% 12%

17 5509, 5510, 5511 Yarn of manmade staple fibres 18% 12%

18 3213 Poster colour 28% 18%

19 6802 All goods other than:- 28% 18%
all goods of marble and granite;

(ii) Statues, statuettes, pedestals; high or low
reliefs, crosses, figures of animals, bowls, vases,
cups, cachou boxes, writing sets, ashtrays, paper

weights, artificial fruit and foliage, etc.;
other ornamental goods essentially of stone"

Sr.No. HSN Description Earlier Amended
GST Rate GST Rate
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Sr.No. HSN Description Earlier Amended
GST Rate GST Rate

20 7001 Cullet and other waste and scrap of glass; 18% Entry deleted
glass in the mass

21 8305 Fittings for loose- 28% 18%
leaf binders or files, letter clips, letter corners,
paper clips, indexing tags and similar office

articles, of base metal; staples in strips
(for example, for offices, upholstery,

 packaging), of base metal

22 84 Parts suitable for use solely or principally Not 18%
with fixed Speed specifically

Diesel Engines of power not exceeding 15HP  Specified

23 84 or 85 Parts suitable for use solely or principally with Not 18%
power driven pumps primarily designed for specifically
handling water, namely, centrifugal pumps  Specified
( horizontal and vertical), deep tube-well

turbine pumps, submersible pumps, axial flow
and mixed flow vertical pumps

24 8483 Plain shaft bearings 28% 18%

25 4907 Duty Credit Scrips 5% Exempt

26 - Supply of goods by a Government entity to Central Not Exempt
Government, State Government, Union territory, Specifically
local authority or any person specified by Central mentioned
Government, State Government, Union territory
or local authority, against consideration received

from Central Government, State Government,
Union territory or local authority in the form of grants.

• If the person having an actionable claim or
enforceable right on a brand name and the person
undertaking packing of such goods in unit
containers are two different persons, then the
person  having an actionable claim or enforceable
right on a brand name shall file an affidavit to that
effect with the jurisdictional Commissioner of
Central tax of the person undertaking packing of
such goods that he is voluntarily foregoing his
actionable claim or enforceable right on such
brand name as defined in Explanation (ii)(a); and
he has authorised the person [undertaking
packing of such goods in unit containers bearing
said brand name] to print on such unit containers
in indelible ink, both in English and the local
language, that in respect of such brand name he
[the person  owning  the  brand  name]  is
voluntarily  foregoing  the  actionable  claim  or
enforceable right voluntarily on such brand name.
[Notification No.34/2017-Central Tax (Rate)
dated 13th October 2017, Notification No.35/

2017-Central Tax (Rate) dated 13th October
2017, Notification No.35/2017-Integrated Tax
(Rate) dated 13th October 2017, Notification
No.36/2017-Integrated Tax (Rate) dated 13th
October 2017, Notification No.34/2017-Union
Territory tax (Rate) dated 13th October 2017
& Notification No.35/2017-Union Territory tax
(Rate) dated 13th October 2017]

• Notification No.4/2017-Central Tax (Rate) has
been amended to include the following as supply
liable to reverse charge:-

– Supply of used vehicles, seized and
confiscated goods, old   and   used   goods,
waste and scrap supplied by Central
Government, State Government, Union
territory or a local authority to any registered
person.

[Notification No.36/2017-Central Tax (Rate)
dated 13th October 2017, Notification No.37/
2017-Integrated Tax (Rate) dated 13th October
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2017 & Notification No.36/2017-Union Territory
tax (Rate) dated 13th October 2017]

• Service of leasing of motor vehicles purchased
and leased prior to 1st July 2017 will be taxable
at 65% of the rate of central tax as applicable on
supply of like goods involving transfer of title in
goods. Such rate will be applicable till 30th June,
2020. Supplier of such motor vehicle should be
registered person and should not have availed
input tax credit of central excise duty, value added
tax or any other taxes paid on such vehicle.
[Notification No. 37/2017-Central Tax (Rate)
dated 13th October 2017, Notification No.38/
2017-Integrated Tax (Rate) dated 13th October
2017, Notification No.37/2017-Union Territory
tax (Rate) dated 13th October 2017 &
Notification No.6/2017-Compensation Cess
(Rate) dated 13th October 2017]

• For inward supplies from unregistered persons,
no tax is payable under reverse charge from 13
October 2017 upto 31 March 2018. [Notification
No. 38/2017-Central Tax (Rate) dated 13th
October 2017, Notification No. 32/2017-
Integrated Tax (Rate) dated 13th October 2017
& Notification No.38/2017-Union Territory tax
(Rate) dated 13th October 2017]

• GST 5% (CGST @2.5% & SGST @2.5%)has
been specified for food preparations put up in unit
containers and intended for free distribution to
economically weaker sections of the society under
a programme duly approved by the Central
Government or any State Government. Further
the supplier of such food preparations shall
produce a specified certificate from specified
officer. [Notification No. 38/2017-Central Tax
(Rate) dated 13th October 2017, Notification
No. 32/2017-Integrated Tax (Rate) dated 13th
October 2017 & Notification No.38/2017-Union
Territory tax (Rate) dated 13th October 2017]

• Supply of taxable goods by a registered supplier
to a registered recipient for export shall be taxable
at total GST rate of 0.1%. Following condition shall
be fulfilled:-
1. Such recipient has exported the goods within

90 days from the date of tax invoice.
2. Such recipient shall disclose GSTIN of the

supplier and tax invoice number on
documents of export such as Bill of Export
or shipping bill, as the case may be.

3. Recipient shall be registered with Export
Promotion Council or a Commodity Board

recognized by Department of Commerce.
4. Such recipient shall place the order on the

supplier for procuring goods at concessional
rate and copy of such order shall be provided
to jurisdictional tax officer of the supplier.

5. Such recipient shall move the said goods
from place of registered supplier -

6. Directly to the port, inland container depot,
airport or land customs station from where
the said goods are exported or

7. Directly to a registered warehouse from
where the said goods shall be move to the
Port, Inland Container Deport, Airport or
Land Customs Station from where the said
goods are to be exported

8. If such supplier intents to export from multiple
registered suppliers, each such supplier shall
move the taxable goods to the registered
warehouse and therefrom such goods shall
be moved to port, inland container depot,
airport or land customs station from where
the said goods are exported.

9. For collective supply from multiple registered
suppliers, such recipient shall endorse
receipt of goods on the tax invoice and obtain
acknowledgement of receipt of goods in
registered warehouse from warehouse
operator. Such tax invoice and
acknowledgment be submitted to registered
supplier and to jurisdictional tax officer of
such supplier.

10. After export, recipient shall provide copy of
shipping bill or bill of export containing details
of GSTIN and tax invoice of such registered
supplier along with proof of Export General
Manifest or Export Report.

[Notification No. 40/2017-Central Tax (Rate)
dated 23rd October 2017, Notification No.41/
2017-Integrated Tax (Rate) dated 23rd October
2017 & Notification No.40/2017-Union Territory
tax (Rate) dated 23rd October 2017]

• Supply of services having place of supply in Nepal
or Bhutan, against payment in Indian Rupees will
be treated as Nil rated supply. [Notification
No.42/2017-Integrated Tax (Rate)]

Circulars:
• No new circulars under Central Tax, Integrated

Tax, UT Tax (Rate)

Orders:
• No new orders under Central Tax, Integrated Tax,

UT Tax (Rate)
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CUSTOMS:
Notifications:
Tariff:
• Exemption from whole of Customs Duty and Integrated Tax on the products stated as under when imported

into India, said entries have been inserted to the Table of Notification No. 50.

Insertion in Annexure Conditions:

Condition No. Condition

103 If the importer at the time of import-(1) furnishes a certificate from an officer not below the
rank of a Deputy Secretary to the Government of India in the Department of Health and
Family Welfare, Government of India, to the effect that the imported medicines or drugs or
vaccines (in respect of description, quantity and technical specifications) are supplied by
United Nations International Children's Emergency Fund (UNICEF), Red Cross or an
international organization and are required for Central Government/State Government
sponsored immunization programmes; and (2) furnishes an undertaking to the Deputy
Commissioner of Customs or the Assistant Commissioner of Customs, as the case may be,
to the effect that the imported goods shall be used for the above purpose and he shall pay,
on demand, in the event of his failure to use the imported goods for the above purpose, an
amount equal to the difference between the duty leviable on such quantity of the imported
goods but for the exemption under this notification";

[Notification No. 77/2017 dated 13th October 2017]

Sr.
No.

Chapter or
Heading or

sub-heading
or tariff item

Description of goods Condition
No.

Integrated
Goods

and Ser-
vices Tax

Standard
Rate

212A 30 Medicines/drugs/vaccines supplied free by United
Nations International Children's Emergency Fund
(UNICEF), Red Cross or an International Organization
subject to specified conditions. Explanation: For the
purpose of this notification, - "International
Organization means an International Organization to
which the Central Government has declared, in
pursuance of section 3 of the United Nations (Privileges
and Immunities Act) 1947 (46 of 1947), that the
provisions of the Schedule to the said Act shall apply.

103NilNil

359A 71 Import of gold by specified banks and specified Public
Sector Units (as per List 34).

–Nil–

557A 89 Rigs and ancillary items imported for oil or gas
exploration and production taken on lease by the
importer for use after import.

102Nil–

608A 9804 Bonafide gifts imported by post or air up to CIF value
limit of 5000 rupees and exempted from any prohibition
in respect of the imports thereof under the Foreign
Trade (Development and Regulation) Act, 1992 (22 of
1992)

–NilNil
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• Amendments to Notification No 52/2003-Cus
dated 31/03/2003 with respect to exemption from
whole of Customs Duty, additional duty, anti-
dumping duty if any leviable thereon and
Integrated Tax and Compensation cess leviable
thereon in case of imports by an EOU. Further
the exemption from IGST and Cess will be
available only up to 31st Mar 2018 subject to the
conditions as stated in notification. [Notification
No. 78/2017 dated 13th October 2017]

• Amendments to various customs exemption
notifications viz. 16/2015, 18/2015, 20/2015, 21/
2015, 22/2015 and 45/2016 to exempt Integrated
Tax/Cess on import of goods under Advance
Authorization and EPCG schemes. [Notification
No. 79/2017 dated 13th October 2017]

• Increase in customs duty rate on the textile
products falling under chapter 50 to 63 as under:

Chapters Old BCD New BCD
rate rate

Chapter:50 25%

5003 15%

5004 10%

5005 10%

5006 10%

5007 10%

Chapter:51

5101 (Except tariff items 15% 25%
5101 21 00, 5101 30 00)
5102 15%

5103 15%

5104 10% 20%

5105 10%

5106 10%

5107 10%

5108 10%

5109 10% 25%

5110 10%

5111 10%

5112 10%

5113 10%

Chapter: 52

5201 10% 25%

5202 15%

5204 10% 20%

5205 10%

5206 10%

5207 10% 25%

5208 10%

5209 10%

5210 10%

5211 10%

5212 10%

Chapter: 53 (Except all 10% 25%
the tariff items of headings
5301 and 5302)

Chapter:54

5401 10% 20%

5402 10%

5403 10%

5404 10%

5405 10%

5406 10%

5407 10% 25%

5408 10%

Chapter:55

5501 10% 20%

5502 10%

5503 10%

5504 10%

5505 10% 25%

5506 10% 20%

5507 10%

5508 10%

5509 10%

5510 10%

5511 10% 25%

5512 10%

5513 10%
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5514 10%

5515 10%

5516 10%

Chapter: 56

5601 10% 25%

5602 10%

5603 10%

5604 10% 20%

5605 10%

5606 10%

5607 10%

Chapter-57 10% 25%

Chapter-58 10% 25%

Chapter-59 - 25%

Chapter-60 10% 25%

Chapter-61 10% 25%

Chapter-62 10% 25%

Chapter-63 10% 25%

[Notification No. 80/2017 dated 27th October 2017]

• Increase in Customs Duty Rate for the specified
fabrics vide amendment to notification No.14/2006
Dated 01st March 2006 as under:

Sr. No. of Notification No.14/2006 Old New
rate rate

41, 42, 43 and 44,45 and 46, 47, 48, 10% 20%
49, 50, 51, 52, 53, 54, 55, 56 and 57,
58 and 59, 60 and 61, 62 and 63, 64,
65, 66, 67, 68, 69, 70, 71, 72 and 73,
74 and 75, 76, 77, 78, 79, 80, 81, 82,
83, 84, 85, 86, 87, 88, 89, 90, 91, 92,
93, 94, 95, 96, 97, 98, 99, 100, 101,
102 and 103,111 and 112

[Notification No. 81/2017 dated 27th October 2017]

• Exemption from customs duty has been specified
on textile products falling under chapter heading
50 to 63 so as to provide effective rate of duty.

[Notification No. 82/2017 dated 27th October
2017]

Non-Tariff:
• Amendments w.r.t Customs Valuation

(Determination of Value of Imported Goods)
Rules, 2007 as under:

– "Place of Importation" defined in Rule 2 "(da)
as:

"Place of Importation" means the customs
station, where the goods are brought for
being cleared for home consumption or for
being removed for deposit in a warehouse;"

– Amendment in Rule 10 sub-rule (2) as

The value of the imported goods shall be the
value of such goods, and shall include -

(a) the cost of transport, loading, unloading
and handling charges associated with the
delivery of the imported goods to the place
of importation;

(b) the cost of insurance to the place of
importation:

Explanation-

The cost of transport of the imported goods
referred to in clause (a) includes the ship
demurrage charges on charted vessels,
lighterage or barge charges."

[Notification No. 91/2017 (NT) dated 26th
September 2017]

• Notification has been issued w.r.t appointment of
officers to be Commissioner of Customs (appeal)
who shall have the jurisdiction in relation to an
order or decision of the officer subordinate to that
officer. This Notification shall come into force from
01/11/2017. [Notification No. 92/2017 dated
28th September 2017]

• Amendments in tariff value for the products as
stated below to the Notification No. 36/2001 (NT)
dated 03/08/2001 by substituting the following
entries:



Bizsol UPDATE November - 2017

18

Table 1

Sl. Chapter/heading / Description of Tariff value (US $
No. sub-heading / tariff item goods Per Metric Tonne)

1 1511 10 00 Crude Palm Oil 719

2 1511 90 10 RBD Palm Oil 751

3 1511 90 90 Others - Palm Oil 735

4 1511 10 00 Crude Palmolein 754

5 1511 90 20 RBD Palmolein 757

6 1511 90 90 Others - Palmolein 756

7 1507 10 00 Crude Soya bean Oil 824

8 7404 00 22 Brass Scrap (all grades) 3540

9 1207 91 00 Poppy seeds 2622

Table 2

Sl. Chapter/heading / Description of Tariff value (US $
No. sub-heading / tariff item goods Per Metric Tonne)
1 71 or 98 Gold, in any form, in respect of which the 415 per 10 grams

benefit of entries at serial number 356 and
358 of the Notification No. 50/2017-Customs

dated 30.06.2017 is availed

2 71 or 98 Silver, in any form, in respect of which the 554 per 10 grams
benefit of entries at serial number 357 and

359 of the Notification No. 50/2017-Customs
dated 30.06.2017 is availed

Table 2

Sl. Chapter/heading / Description of Tariff value (US $
No. sub-heading / tariff item goods Per Metric Tonne)

1 080280 Areca nuts 3965"

[Notification No. 93/2017 & 95/2017 dated 13th
October 2017]

Anti-Dumping Duty:
• Definitive Anti-Dumping duty imposed on "Para

Nitro Aniline (PNA)'' (CH-2921) originating in, or
exported from China PR. It shall be in force w.e.f.
04th October, 2017 to 03rd October, 2022, unless
revoked, amended and superseded earlier.
[Notification No. 46/2017-Cus (ADD), dated
04th October, 2017].

• Continuation of Anti-Dumping duty on "Melamine''
(CH-2921) originating in, or exported from

European Union, Iran, Indonesia and Japan. It
shall be remain in force up to and inclusive of the
7th October 2018, unless revoked earlier.
[Notification No. 47/2017-Cus (ADD), dated
06th October, 2017].

• Definitive Anti-Dumping duty imposed on "Wire
Rod of Alloy or Non-Alloy Steel'' (CH- 7213 or
7227) originating in, or exported from the People's
Republic of China. It shall be in force w.e.f. 09th
October, 2017 to 08th October, 2022 from the date
of imposition of anti-dumping duty, that is, the 2nd
November, 2016 and shall be payable in Indian
currency, unless revoked, amended and
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superseded earlier. [Notification No. 48/2017-
Cus (ADD), dated 09th October, 2017].

• Definitive Anti-Dumping duty imposed on "Colour
coated/pre-painted flat products of alloy or non-
alloy steel'' (CH- 7210, 7212, 7225 or 7226)
originating in, or exported from the People's
Republic of China and European Union, and
imported into India,. It shall be in force w.e.f. 17th
October, 2017 to 16th October, 2022.
[Notification No. 49/2017-Cus (ADD), dated
17th October, 2017].

• Continuation of Anti-Dumping duty on imports of
Soda Ash'' (CH- 2836) originating in, or exported
from, People's Republic of China, European
Union, Kenya, Pakistan, Iran, Ukraine and United
States of America till the final decision of High
Court of Gujarat in the matter of in Special Civil
Applications No. 16426 of 2016 and 16428 of
2016. [Notification No. 50/2017-Cus (ADD),
dated 18th October, 2017].

• Continuation of anti-dumping duty on the imports
of Soda Ash (CH- 2836), originating in or exported
from Russia and Turkey, till the final decision of
the Hon'ble High Court of Gujarat in the matter of
Special Civil Application 14202 of 2017.
[Notification No. 51/2017-Cus (ADD), dated
18th October, 2017].

• Anti-Dumping duty has been levied on "Cold
Rolled Flat Products of Stainless Steel'' (CH-7219)
originating in or exported from People's Republic
of China, Korea, European Union, South Africa,
Taiwan (Chines Taipei), Thailand and United
Sates of America (USA). It shall be in force up to
and inclusive of the 10th December, 2020, the
anti-dumping duty shall be paid in Indian currency.
[Notification No. 52/2017-Cus (ADD), dated
24th October, 2017].

Circular:
• Circular has been issued for Pilot Implementation

of Paperless Processing under SWIFT-Uploading
of supporting Documents.

• CBEC was in process of procuring IT
infrastructure to capture digitally signed copies
of the supporting documents, Under the project
"Saksham", CBEC has upgraded its IT

infrastructure, which would inter alia be used for
introduction of paperless processing under Single
Window Interface for Facilitation of Trade(SWIFT)
with objective of reducing physical interface
between Customs/regulatory agencies. The Pilot
will cover all types of Imports under ICES. After
the completion of the pilot, the facility will be
extended to all ICES locations.

• Uploading supporting documents on ICEGATE
and the authorized person must open ICEGATE
URL at http://www.icegate.gov.in.

[Circular No. 40/2017-Cus (ADD), dated 13th
October, 2017].

• Further clarification issued w.r.t. new self-sealing
and mandatory RFID sealing as under:

– The procedure under the subject circulars
does not apply to export of non-containerized
cargo or Air cargo or for movement of cargo
from CFSs to ICDs/Ports or cargo exported
through Land Customs Stations. Extant
practices in respect of such cargo shall
continue.

– In respect of all exporters who have been
permitted self-sealing facilities under
erstwhile procedures and exporters who are
AEOs, it would be mandatory to seal their
export containers with prescribed RFID e-
seal w.e.f 8th Nov. 2017. Any non-
compliance will subject the containers to
usual RMS parameters.

– In respect of the category of exporters who
are availing supervised stuffing at their
premises, extant practice of supervised
stuffing may continue till 19th November
2017. With effect from 20th November 2017,
they shall have to switch to RFID e-sealing
procedures.

– Regarding the exporters who have newly
applied to the jurisdictional customs authority
for self-sealing permission under circular 26/
2017-Cus dated 1st July 2017, they shall
commence use of the facility subject to grant
of permission and upon adoption of RFID e-
sealing.

– The applicable date for RFID e-sealing
implies that exporters are required to use this
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procedure from the prescribed date. Any
container sealed at the exporters premises
before the prescribed date, shall not be
required to be brought with RFID e-seal.

– The procedures in respect of customs
stations where readers have not been
provided by any vendor so far shall continue
till 31st December 2017, as per existing
practice. Board shall take necessary steps
to make sure that the readers are made
available at such customs stations by 1st
January 2018.

[Circular No. 41/2017-Cus (ADD), dated 30th
October, 2017].

Instructions:
• Extension of time for review of the orders by 30

days from 3 months. Also following further
changes will take effect:

– The request for self-contained for
reconstitution of the review committees and
extension of time period of review must be
send to the Board at least 21 days before
the last date of review.

– The last date shall be prominently reflected
in the proposals.

[Instruction No. F.No.390/Review/49/2017-JC
dated 29th September 2017]

• Clarifications has been issued on the process of
claiming of Refund for IGST paid at the time of
exports in view of Rule 96 of CGST Rules, 2017,
as under:

– Export General Manifest has to be filed
accurately and it has to be ensured that the
concerned airlines / shipping lines / carriers
file the EGM within the prescribed time.

– The details of shipping bills or bills of export
in Table 6A of GSTR-1 has to be filed
correctly so that it matches with the data
available at the Customs Station.

– Filing of valid GSTR-3 or GSTR-3B is a pre-
condition for claiming of Refund.

– The refund amount so claimed shall be
credited in the respective Bank Account of
the applicant. If in any case the detail of the
Bank Account is not matched with that of the
Customs and GST registration then the
amount shall be credited to the Bank Account
registered with the Customs.

– In cases where the jurisdictional
commissioner of central tax, state tax, union
territory tax withholds the payment of refund,
the proper officer of integrated tax at the
customs station has to be intimated
withholding the payment of refund of the
applicant.

– Also in a case where it is noticed that the
goods exported are in violation of Customs
Act, the refund amount shall be withheld.

[Instruction No.15/2017-Cus dated 09th
October 2017]

• For processing of Refund of IGST Paid on exports
under Rule 96 of CGST Rules, 2017, it is directed
that to use the existing system to make immediate
payment of refund of IGST on exports w.e.f. 10th
Oct, 2017 till 14th Oct, 2017. The payment through
PFMS portal would be started from 16th Oct 2017.
The cheque books presently being used for refund
payments may also be used for refund of IGST
on exports by the Departmental Officers. In case
of requirement of additional cheque books by the
Customs formations, the same may be provided
by the concerned PAO. [Instruction No. 16/2017-
Cus dated 9th Oct 2017.]

FOREIGN TRADE POLICY
Notifications:
• Amendments have been made w.r.t SI. No. 89 in

Chapter 13 of ITC(HS) Classification 2012 -
Schedule 2 (Export Policy) as under:
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[Notification No. 31/2015-2020 dated 29th September 2017]

• Amendments with immediate effect, in Schedule 2 of ITC (HS) Classification of Export and Import Items
relating to export of spices to the European Union countries have been made by inserting new entry to
Chapter 9 of Schedule 2 of ITC (HS) Classification of Export & Import Items as follows:

Sr.
No.

Tariff Item
HS Code

89 1302
13023220
13023230

Unit Item
Description

Export
Policy

Nature of Restriction

Kg. Guar gum
refined split
Guar gum

treated and
pulverized

Free Guar gum exports to European Union (EU), originating
in or consigned from India and intended for animal or
human consumption, allowed subject to issue of
Health Certificate by authorized representative of
Ministry of Commerce & Industry, Government of India
i.e. Shellac & Forest Products Export Promotion
Council (SHEFEXIL), Kolkata accompanied by the
original analytical report of testing of Penta
Chlorophenol (PCP) issued by any of the following
agencies certifying that product does not contain more
than 0.01 mg per Kg of PCP on sampling done by the
authorized representative of the competent authority:
(i) Vimta Labs, Hyderabad
(ii) Export Inspection Agency (ElA) Lab, Chennai

Sr.
No.

Tariff Item HS
Code

54B All Codes
pertaining to the

spices under
Chapter 09 of
Schedule 1

(Import Policy) of
ITC(HS)

Classification of
Export and Import

Items, 2017

Unit Item
Description

Export
Policy

Policy Condition

Kg. All spices under
Chapter 09 of
Schedule 1

(Import Policy) of
ITC(HS)

Classification of
Export and Import

Items, 2017

Free (a) The Spices Board India is designated
as the competent authority to issue Health
Certificates to European Union countries
in respect of export of spices;
(b) The Spices Board India shall issue
such export certification within a period
of 48 to 72 hours after receiving the
sample from the exporter.

[Notification No. 32/2015-2020 dated 04th
October 2017]

• Amendments in Foreign Trade Policy 2015-20 has
been made as follows:

1. Import of goods under advance authorization
has been exempted from payment of
Customs duty, IGST and Compensation
Cess subject to pre-import condition.

2. Import of capital  goods under EPCG
Scheme has been exempted from payment
of Customs duty, IGST and Compensation
Cess subject to pre-import condition.

3. EOUs can import goods & capital goods
without payment of customs duty, IGST &
Compensation Cess.

4. Procurement of goods from DTA by EOUs
shall be on payment of GST. However refund
of GST shall be available to supplier of goods
subject to fulfilment of conditions &
documentations specified in GST rules.
Further EOU can procure goods/capital
goods without payment of excise duty where
excise duty is applicable on such goods.

5. EOU can import goods without payment of
customs duty, IGST & compensation cess
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for creating central facility. However GST to
be paid on the procurement of goods from
domestic supplier.

6. Manufactured articles shall be allowed to be
imported without payment of customs duty,
IGST & compensation cess for consolidation
purpose & export thereof by EOU up to 5%
of FOB value of such manufactured articles
exported by unit in preceding financial year.

7. Second hand capital goods shall also be
allowed to be imported without payment of
customs duty, IGST & compensation cess.

[Notification No. 33/2015-2020 dated 13th
October 2017]

• Import of gold by four star and five star houses
with existing Nominated Agency Certificates

subjected to actual user condition and are
permitted to import gold as input only for the
purpose of manufacture and export by them
during the remaining validity period of Nominated
Agency Certificate. [Notification No. 34/2015-
2020 dated 18th October 2017]

• Notification has been issued w.r.t. addition of
Krishnapatnam port for import of new vehicles.
[Notification No. 36/2015-2020 dated 20th
October 2017]

• Conditions and procedures forExport of Animal
By-Products Lanolin to the European Union has
been specified

A new entry at Sl. No. 91A in Chapter 15 of
Schedule 2 of ITC (HS) Classification of Export &
Import Items shall be inserted as follows:

Sr.
No.

Tariff Item
HS Code

91A 1505 00 90

Unit Item
Description

Export
Policy

Policy Condition

Kg. Lanolin Free Export allowed freely but export to European Union
allowed subject to the following conditions:

(i) A 'Shipment Clearance Certificate' is to be issued
consignment-wise by the CAPEXIL indicating
details of the name and address of the exporter,
address of the registered plant, IEC No. of the
exporter, Plant approval number, nature of export
product, quantity, invoice number and date, port
of loading (name of the port) and destination

(ii) After the shipment is made, the exporter shall also
provide a 'Health Certificate' consignment-wise to
the buyer giving details of the product with HS
Code, packaging, its origin, destination, vessel
name, date of departure, health requirements, etc.
This Health Certificate would be issued jointly by
CAPEXIL and Regional Animal Quarantine Officer,
Department of Animal Husbandary, Dairying and
Fisheries, Ministry of Agriculture and Farmers
Welfare, Government of India.

[Notification No. 37/2015-2020 dated 20th
October 2017]

Public Notice
• Public Notice has been issued for allocation of

10,000 tons of white sugar to be exported to
European Countries under CXL concessions for

the period October, 2017 to September, 2018.
[Public Notice No. 28/2015-2020 dated 29th
September 2017]

• Amendments are made in re-export/replacement
of Capital Goods imported against EPCG scheme
to include repairs to such capital goods and limit
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for its re-export is specified for a period of three
years from date of clearance by Customs. Also,
duty component on expenditure incurred on
repairs, insurance and freight both ways to such
capital goods shall be taken into consideration

for re-fixation of Export obligation. [Public Notice
No. 29/2015-2020 dated 9th October 2017]

• Following entry is inserted in Appendix 4J of HBP
2015-20 for "Export Obligation period for specified
inputs with import condition" :

[Public Notice No. 30/2015-2020 dated 18th
October 2017]

• Power of Regional Authorities of DGFT to issue/
renew Nominated Agency Certificates for import
of precious metal has been removed. [Public
Notice No. 31/2015-2020 dated 18th October
2017]

• Provisions are amended as :

– for Clubbing of Authorisations are amended
to include :

• No clubbing of Authorisations prior to
31st March, 2009 shall be allowed

• Request for clubbing shall be made in
ANF - 4C to concerned RA

• Facility of clubbing shall be available
only for redemption/regularization of
such Authorisation and no further import
or export shall be allowed.

• Facility of clubbing shall also be
available for Advance Authorisation for
Annual requirement issued during FTP
2009-14 and 2015-20, wherever export
and imports have taken place as per
notified SION.

• Authorisations under which similar duty
exemption is availed shall be allowed
to be clubbed

• For exports beyond EO, extension for
EO may be allowed before clubbing on
payment of composition fee.

• Clubbing of advance authorization only
where exports under all authorisations

Serial
No.

Import
Item(s)

12 Flat-rolled products of
stainless steel covered
under ITC(HS) Codes:
7219 or 7220

Export Obligation Period with pre-import condition from the date
of clearance of each import consignment by Customs Authority

6 months.

have been made within initial/extended
EO period

• Clubbing shall be permitted only where
there is shortfall in fulfillment of export
obligation occurred in first authorization
and excess authorisations are made in
subsequent authorisations subject to
specified conditions.

• Clubbing of authorizations with different
EO period shall also be allowed.

• Exports accounted for after expiry of
initial or extended EO shall not be taken
into consideration for EO fulfillment of
after clubbing

• Inputs used in common in all
authorization shall be clubbed and duty
free input shall be accounted for as per
SION or Ad-hoc norms

• Minimum value addition shall be
required to be maintained on clubbing

• All authorizations shall be deemed to
be one authorization after clubbing

• No clubbing is permitted in respect of
authorizations where misrepresentation
/ fraud has come to notice.

• Authorisations issued with EOP less
than 18 months :

- EOP shall be reckoned from date
of earliest import in any
authorization proposed to be
clubbed

- Clubbing of such authorizations
shall be allowed provided all
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exports are completed within initial/
extended EOP reckoned from date
of earliest import in any
authorization proposed to be
clubbed

– Now, extension for EOP is granted for inputs
listed in Annexure 4J for a period not more
than half of stipulated EOP. Composition
fees will be levied as specified.

– Provisions related to regularization of import
of drugs from unregistered sources issued
with pre import condition are inserted

[Public Notice No. 32/2015-2020 dated 18th
October 2017]

• Validity of duty Credit Scrip issued on or after 1st
January, 2016 is extended from a period of 18
months to 24 months. [Public Notice No. 33/
2015-2020 dated 23rd October 2017]

• One-time relaxation is permitted for Clubbing of
advance licenses/Authorizations issued during
foreign trade policy 2002-07 and foreign trade
policy 2004-09 subject to conditions specified.
Last date to apply for such extension in ANF - 4C
shall be 31st March, 2018.

One-time relaxation is provided for extension of
EOP of Advance authorizations issued under
Foreign Trade Policy 2002-07, 2004-2009 and
Advance Authorizations issued prior to 5.6.2012
under Foreign Trade Policy 2009-14 shall be
regularized as per notified procedure and
conditions.

[Public Notice No. 34/2015-2020 dated 24th
October 2017]

• Onetime Condonation of time period in respect
of obtaining block-wise extension in EOP under
EPCG Scheme is provided subject to conditions
notified. [Public Notice No. 35/2015-2020 dated
25th October 2017]

• Onetime Condonation of time period in respect
of obtaining extension in Export Obligation period
under EPCG Scheme subject to conditions
notified. [Public Notice No. 36/2015-2020 dated
25th October 2017]

• Acceptance of installation certificate under EPCG
Scheme by the RAs wherein installation certificate

is submitted beyond 18 months subject to
conditions notified. [Public Notice No. 36/2015-
2020 dated 25th October 2017]

Trade Notice:
• No new trade notice.

INCOME TAX
Notifications:
• The Central  Board  of  Direct  Taxes  has

amended the Rule 11N of Income Tax Rules,
1962 as to change the Sitting fees to Rs.6,000/-
per day for attending of the National Committee
or any Subordinate Committee set up by the
Chairman of the National Committee. The
amended rules will now be called as Income Tax
(23rd Amendment) Rules, 2017. [Notification No.
86/2017 dated 5th October, 2017]

• In keeping with India's commitment to implement
the recommendations of 2015 of Base Erosion
and Profit Shifting (BEPS) project rule 10DA and
Rule 10DB have been inserted in Income Tax
Rules, 1962 with form no 3CEBA to 3CEBE for
furnishing of Country-by-country report in respect
of an international group by its constituent or
parent entity under section 286 for Income Tax
Act, 1961. The new inserted rules guide in
following matters:

– Rule 10DA :- Information and documents to
be kept and maintained under proviso to sub-
section(1) and to be furnished in terms of
sub-section (4) of Section 92D

– Rule 10DB :- Report to be furnished under
sub-section (4) of section 92D

[Notification F. No. 370142/25/2017-TPL dated
6th October, 2017]

Circulars
• The board with this circular has clarified that the

merely because the majority of meeting of board
of directors(BoD) of the company, other than an
Indian Company, engaged in active business are
held outside India, the said company cannot be
said to have 'Place of Effective Management'
outside India.  [Circular No 25 of 2017 dated
23rd October, 2017]
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• FY 2016-17 being the first reporting year for
submitting the Country-by-Country Report under
as per the Rule 10DB, the CBDT has extended
the due date for furnishing the said report in
respect of international group for PY 2016-17 from
31st October, 2017 to 31st March, 2018. [Circular
No 26 of 2017 dated 25th October, 2017]

COMPANY LAW
Notifications:
• Further amendments to the Investor Education

and Protection Fund Authority (Accounting, Audit,
Transfer and Refund) Rules, 2016 issued as
under:

– Proviso inserted w.r.t. provisions of transfer
of unpaid/unclaimed dividends more than 7
years period to IEPF stating that, in cases
where the period of seven years provided
under sub-section (5) of section 124 has
been completed or being completed during
the period from 7th September, 2016 to 31st
October, 2017, the due date of transfer of
such shares shall be deemed to be 31st
October, 2017.

– Also transfer of shares by the companies to
the IEPF shall be deemed to be transmission
of shares and the procedure to be followed
for transmission of shares shall be followed
by the companies while transferring the
shares to the fund.

– For the purposes of effecting the transfer of
shares held in physical form-

a. The Company Secretary or the person
authorised by the Board shall make an
application, on behalf of the concerned
shareholder, to the company, for issue
of a new share certificate;

b. On receipt of the application under
clause (a), a new share certificate for
each such shareholder shall be issued
and it shall be stated on the face of the
certificate that "Issued in lieu of share
certificate No..... for the purpose of
transfer to IEPF" and the same be
recorded in the register maintained for
the purpose;

c. Particulars of every share certificate
shall be in Form No. SH-1 as specified
in the Companies (Share Capital and
Debentures) Rules, 2014;

d. After issue of a new share certificate,
the company shall inform the depository
by way of corporate action to convert
the share certificates into DEMAT form
and transfer in favour of the Authority

– In Rule 6 sub-rule 13 and 14 newly inserted
as:

(13) Any amount required to be credited by
the companies to the Fund as provided under
sub-rules (10), (11) and sub-rule (12) shall
be remitted into the specified account of the
IEPF Authority maintained in the Punjab
National Bank.

(14) Authority shall furnish its report to the
Central Government as and when
noncompliance of the rules by companies
came to its knowledge.

[Notification No. G.S.R. 1267 (E) dated 13th
Oct, 2017]

• New rules viz. The Companies (Registered
Valuers and Valuation) Rules, 2017 has been
issued the eligibility and qualifications for
Registered Valuers are as under:

• Eligibility for registered valuers.?

(1) A person shall be eligible to be a registered
Valuer if he-

a) is a valuer member of a registered
valuers organisation;

Explanation.? For the purposes of this
clause, "a valuer member" is a member
of a registered valuers organisation who
possesses the requisite educational
qualifications and experience for being
registered as a valuer;

b) is recommended by the registered
valuers organisation of which he is a
valuer member for registration as a
valuer;

c) has passed the valuation examination
under rule 5 within three years
preceding the date of making an
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application for registration under rule 6;

d) possesses the qualifications and
experience as specified in rule 4;

e) is not a minor;

f) has not been declared to be of unsound
mind;

g) is not an un-discharged bankrupt, or
has not applied to be adjudicated as a
bankrupt;

h) is a person resident in India;

Explanation.? For the purposes of these
rules 'person resident in India' shall
have the same meaning as defined in
clause (v) of section 2 of the Foreign
Exchange Management Act, 1999 (42
of 1999) as far as it is applicable to an
individual;

i) has not been convicted by any
competent court for an offence
punishable with imprisonment for a term
exceeding six months or for an offence
involving moral turpitude, and a period
of five years has not elapsed from the
date of expiry of the sentence:

Provided that if a person has been
convicted of any offence and sentenced
in respect thereof to imprisonment for
a period of seven years or more, he
shall not be eligible to be registered;

j) has not been levied a penalty under
section 271J of Income-tax Act, 1961
(43 of 1961) and time limit for filing
appeal before Commissioner of
Income-tax (Appeals) or Income-tax
Appellate Tribunal, as the case may be
has expired, or such penalty has been
confirmed by Income-tax Appellate
Tribunal, and five years have not
elapsed after levy of such penalty; and

k) is a fit and proper person:

Explanation.? For determining whether
an individual is a fit and proper person
under these rules, the authority may
take account of any relevant
consideration, including but not limited

to the following criteria-

(i) Integrity, reputation and character,

(ii) Absence of convictions and restraint
orders, and

(iii) Competence and financial solvency.

(2) No partnership entity or company shall be
eligible to be a registered valuer if-

a) it has been set up for objects other than
for rendering professional or financial
services, including valuation services
and that in the case of a company, it is
not a subsidiary, joint venture or
associate of another company or body
corporate;

b) it is undergoing an insolvency resolution
or is an un-discharged bankrupt;

c) all the partners or directors, as the case
may be, are not ineligible under clauses
(c), (d), (e), (g), (h), (i), (j) and (k) of sub-
rule (1);

d) three or all the partners or directors,
whichever is lower, of the partnership
entity or company, as the case may be,
are not registered valuers; or

e) none of its partners or directors, as the
case may be, is a registered valuer for

f) The asset class, for the valuation of
which it seeks to be a registered valuer.

• Qualifications and experience.? An individual shall
have the following qualifications and experience
to be eligible for registration under rule 3, namely:-

a) post-graduate degree or post-graduate
diploma, in the specified discipline, from a
University or Institute established,
recognised or incorporated by law in India
and at least three years of experience in the
specified discipline thereafter; or

b) a Bachelor's degree or equivalent, in the
specified discipline, from a University or
Institute established, recognised or
incorporated by law in India and at least five
years of experience in the specified discipline
thereafter; or
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c) Membership of a professional institute
established by an Act of Parliament enacted
for the purpose of regulation of a profession
with at least three years' experience after
such membership and having qualification
mentioned at clause (a) or (b).
Explanation-I.? For the purposes of this
clause the 'specified discipline' shall mean
the specific discipline which is relevant for
valuation of an asset class for which the
registration as a valuer or recognition as a
registered valuer's organisation is sought
under these rules.
Explanation-II.? Qualifying education and
experience and examination or training for
various asset classes, is given in an
indicative manner in Annexure-IV of these
rules.
• Valuation Examination:
• Application for certificate of registration
• Conditions for registration
• Conduct of Valuation etc.

[Notification No. G.S.R. (E) dated 18th Oct,
2017]

• Section 247 of Companies Act, 2013 stating
provisions of Valuation by Registered Valuers has
been notified and shall come into force w.e.f. 18th
Oct, 2017. Also substitution of wordings of sub-
section 1 of section 247 done so as to add the
words as a registered valuer and being a member
of recognized organization. [Notification No. S.O.
3393 (E) dated 18th Oct, 2017 and S.O. (E )
dated 23rd Oct, 2017]

• The Central Government hereby delegates the
powers and functions vested in it under Section
247 w.r.t. Valuation by Registered Valuers to the
Insolvency and Bankruptcy Board of India, subject
to the condition that the central Government may
revoke such delegation of powers or it may
exercise the powers under the said section if in
its opinion such a course of action is necessary
in the public interest. [Notification No. S.O. (E )
dated 23rd Oct, 2017]

CIRCULARS
• It has been clarified that new Form DPT-3 (Return

of Deposits) shall be made available for E-filing

after the month of November, 2017 and till the
time the new e-form is made available, the existing
e-form can be used. [General Circular No.11/
2017 dated 27th Sept. 2017]

• In view of aforesaid amendments made to the
Investor Education and Protection Fund Authority
(Accounting, Audit, Transfer and Refund) Rules,
2016 the IEPF Authority has opened the DEMAT
accounts with NSDL and CDSL through Punjab
National Bank and SBICAP Securities Limited
respectively as DP. The details of said accounts
are as under:

Particulars PNB SBICAP

DP ID IN300708 12047200

Client ID 10656671 13676780

It is further clarified that any cash benefit accruing
on account of shares transferred to IEPF such as
dividend, proceeds realised on account of
delisting of equity shares of the Company, amount
entitled on behalf of security holder if the company
is being wound up, shall be transferred by
companies to the bank account opened by the
Authority with PNB, Sansad Marg, New Delhi
which has been linked to aforesaid demat
accounts.

Also only amounts mentioned above are to be
transferred to Bank Accounts indicated above and
any other amounts other than above are strictly
prohibited to deposit in aforesaid bank account.

[General Circular No.12/2017 dated 16th Oct.
2017]

• Relaxation of Additional Fees and Extension of
due date for filing of Financial Statements to ROC
as under:

Type of Form with particulars Extended due date

E-form AOC-4 (XBRL Ind AS) 31st Mar 2018

E-form AOC-4 (without EXBRL) 28th Nov 2017

E-form AOC-4 (XBRL non Ind AS) 28th Nov 2017

E-form AOC-4 CFC (For Consolidated FS) 28th Nov 2017

[General Circular No.13/2017 dated 26th Oct,
2017 & 14/2017 dated 27th Oct 2017]
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INSOLVENCY &
BANKRUPTCY CODE:
NOTIFICATIONS
• No New Notifications

CIRCULARS
• No New Circulars

REGULATIONS
• Amendments in regulations called "Insolvency

and Bankruptcy Board of India (Fast Track
Insolvency Resolution Process for Corporate
Persons) Regulations, 2017" has been issued for
the purpose of fast and speedy resolutions of
Insolvency Resolution Process for Corporate
Persons. It states various regulations regarding

eligibility for resolutions professional, details w.r.t.
claims, proof of claims, verification of claims,
determination of amounts of claims etc. These
regulations are updated up to 5th Oct. 2017
[Notification No.  IBBI/2017-18/GN/REG 012
dated 24thOct, 2017]

• Amendments in regulations called "Insolvency
and Bankruptcy Board of India (Insolvency
Resolution Process for Corporate Persons)
Regulations, 2016" has been amended up to 5th
Oct 2017 for resolutions of Insolvency Resolution
Process for Corporate Persons. It states about
various regulations regarding eligibility for
resolutions professional, details w.r.t. claims, proof
of claims, verification of claims, determination of
amounts of claims etc.

[Notification No. IBBI/2016-17/GN/REG004
dated 24th Oct. 2017]
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CBEC Notified Exchange Rate for Conversion of Foreign Currency
w. e. f, 19th October 2017 [Notification No.96/2017-Customs (N.T)

Dated 18th October 2017 as amended by 97/2017 & 98/2017-Cus (NT)]

SCHEDULE - I

S.No. Foreign Currency

Rate of exchange of one unit of foreign currency
equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1. Australian Dollar 52.00 50.20

2. Bahrain Dinar 178.20 166.55

3. Canadian Dollar 52.90 51.10

4. Chinese Yuan 10.00 9.65

5. Danish Kroner 10.45 10.05

6. EURO 77.85 75.20

7. Hong Kong Dollar 8.45 8.20

8. Kuwait Dinar 222.55 207.90

9. New Zealand Dollar 47.40 45.70

10. Norwegian Kroner 8.35 8.05

11. Pound Sterling 87.20 84.35

12. Qatari Riyal 18.40 17.40

13. Saudi Arabian Riyal 17.90 16.75

14. Singapore Dollar 48.75 47.25

15. South African Rand 4.70 4.40

16. Swedish Kroner 8.10 7.80

17. Swiss Franc 67.50 65.30

18. UAE Dirham 18.30 17.10

19. US Dollar 65.85 64.15

S.No. Foreign Currency

Rate of exchange of 100 units of foreign currency
equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1 Japanese Yen 58.90 56.95

2 Kenya Shilling 65.10 60.80

SCHEDULE-II
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Hon. Prime Minister of India has very clearly stated
that Govt. is not inflexible in understanding the
problems faced by Trade & Industry, Professionals,
Exporters and Consumer at large. Hon. Finance
Minister, Shri Arun Jaitely have received the ET Award
for Business Reformer of the year. Undoubtedly 2016-
17 will be known as an Economic Reform Year on
account ofdemonetization wide acceptance of digital
transactions and introduction of Bankruptcy and
Insolvency Law and height of reform is Introduction of
GST - One Nation & One Tax.

Introduction of GST is the biggestTax Reform in the

Expectations from forthcoming Meeting of
GST Council on 10th November 2017

By CMA Ashok B. Nawal
Contact: +91 9890165001 • Email: nawal@bizsolindia.com

economic legislative history of India and therefore there
are lot of issues which has remain unaddressedbefore
implementation of GST and therefore each person has
faced the difficulties. However, one has to appreciate
the difficulties faced are negligible as compared to
expected gains of the GST, since difficulties are in the
nature of readiness of the system, awareness of all
stake holders and overcoming earlier practices and
adopting new practices. Hon. Finance Minister, Shri
Arun Jaitely and all members of GST Council to be
uploaded for their seriousness in solving the issues
and taking the proactive decisions even after 1st July
2017, which can be listed.

Meeting Date Important Decisions

21st
Meeting

9th Sept 1. Due date for filing return has been extended as follows:
Due dates for filing of the above-mentioned returns for subsequent periods shall
be notified at a later date.

2. GSTR-3B will continue to be filed for the months of August to December 2017.
3. Option to opt for composition levy will be available till 30th September 2017.

Such person can avail benefit of composition scheme from 1st October 2017.
4. Person making inter-state supply of handicraft upto aggregate total turnover of

Rs. 20 Lakhs will not be liable for registration provided goods always move with
cover of e-way bill.

5. Job worker making interstate supply of service is not liable for registration upto
total aggregate turnover of Rs. 20 Lakhs as long as the goods move under the
cover of an e-way bill. This exemption will not be available to job work in relation
to jewellery, goldsmiths' and silversmiths' wares as covered under Chapter 71
which do not require e-way bill.

6. Due date for submission of FORM GST TRAN-1 has been extended to 31st
October 2017 and the same can be revised once.

7. The registration for persons liable to deduct tax at source (TDS) and collect tax
at source (TCS) will commence from 18th September 2017. However, the date
from which TDS and TCS will be deducted or collected will be notified later.

8. It is proposed to increase compensation cess for the SUV, Large Cars and Mid
Sze cars.

9. GST Rate change for number of items
10. For pulses, cereals and flours, put up in unit container and bearing a registered

brand name,
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If we analyze, major decisions can be classified into:

• Businesses with a turnover of Rs 1.5 crore to pay
tax and file returns quarterly instead of monthly

• Has raised the composition scheme threshold to
Rs 1 crore from Rs 75 lakh

• Service providers providing Inter-State services
up to Rs 20 lakh will be exempted from GST

• Exempted exporters from payment of tax under
various promotion schemes

• Suspended Reverse Charge Mechanism until the
fiscal year-end

• e-wallet facility by April; will be provided with
notional credit as an advance refund for exporters

• Merchant Exporters need to pay 0.1 percent GST
on goods they source

• Slashed tax rates on number of items, including

man-made yarn, a key demand of the textiles
sector

• Set up a group of ministers to examine issues
concerning the small-scale sector

• Extension of filling the GSTRReturns

• Extending the period of filing the GSTR-3B upto
March 2018.

• Postponing introduction of E-Way Bill from 1st
April 2018

• Allowing Inter-State Supply for claiming the
threshold limit exemption

• Postponing Payment of GST on reverse charge
when goods or services are received from un-
registered person.

However, following issues needs to be addressed for
overall acceptance of smooth implementation of GST
without any hard feelings.

Meeting Date Important Decisions

20th
Meeting

5th August
2017

1. E-way bill to be rolled out from 1st October. However, the same will not be required
to transfer exempted goods.

2. In-principle approval is given to anti-profiteering measures and proposal is made
to set up a Screening Committee in 15 days to see if tax reductions after
implementation of GST have been passed on to consumers

3. Proposal to alter Tax Rates w.r.t. following:

* Rate of tax on few tractor parts to be reduced from 28% to 18%

* Rate of tax to be lowered for rent a cab service

* Work contracts under GST will be taxed at 12% with input tax credit

* Rate of tax for job work for textile sector to be lowered from 18% to 5%

19th
Meeting

17th July
2017

" Hiked cess on cigarettes to take away the windfall manufacturers were reaping
due to anomaly that crept in after the GST rate fixation.

" Peak GST rate of 28% stays and so does 5% ad valorem cess on top of it, the
fixed cess has been hiked between Rs 485 and Rs 792 per thousand sticks

Solutions

Reporting of each transaction of outward supplies and
inward supplies on monthly basis and matching of the
same have become absolute cumbersome ad lot of
manhours are wasted on account of huge
databasecoupled with technical problems faced by
GSTN.

Issues

These returns to be discontinued and quarterly
statement of inward supply and outward supply can
be uploaded through excel file on quarterly basis and
quarterly basis only matching can be done by GSTN
and mismatch report is to be sent to the taxpayer for
removal of mismatches.
It will help taxpayersand there will be ease of doing
business.
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Solutions

Reduction in Tax Rates

Issues

• Rates of certain goods attracting GST @28%
needs to be reviewed.

• Wherever there are same Four Digit HSN Code
attracting the different rate considering the
description of goods, rates has to be made at par
and there should not be two slabs for the items
falling under Four Digit based on different
description.

• Further, Service Accounting Code should not be
insisted and rate of services for legal, telephone /
mobile, internet and the services which are used
by common man should be reduced to 12%.

• Rate of Composition Scheme should be reduced
by 50%.

Removal of issues discussed by the High level
authority headed by Hon. Finance Minister of Bihar
for monitoring and resolving the IT challenges faced
in the implementation of GST

Considering the number of technical issues faced by
taxpayers (Large, Medium & Small) till the time such
issues are not resolved. Simple GSTR3 -3B to be
continued and other GSTR-1, 2 & 3 to be discontinued.

Number of Taxpayers notices the errors subsequent
to filing GSTR-3B but till the time GSTR-1, 2 & 3 are
not filed the liability cannot be paid correctly or adjusted
correctly and therefore interest liability may go up.

There should be a provision to revise GSTR-3B till
the time system is updated and finally working
smoothly.

Exports: In spite ofdecision of granting refund,
exporters so far have not received refund of duty paid
on exports.

Refund to be granted based on the total statement of
exports which can be uploaded in the system and such
refund can be granted after taking suitable bond, so
that exporters will not have to face heavy liquidity
crunch.

Supply to Advance Authorisation & EPCG
Authorisation and Supply to EOU are considered as
Deemed Exports and Supplier is required to claim the
refund after giving the evidences namely
• Acknowledgment by the jurisdictional Tax officer

of the Advance Authorisationholder or Export
Promotion Capital Goods Authorisation holder, as
the case may be, that the said deemed export
supplies have been received by the said
AdvanceAuthorisation or Export Promotion Capital
Goods Authorisation holder, or a copy ofthe tax
invoice under which such supplies have been
made by the supplier, dulysigned by the recipient
Export Oriented Unit that said deemed export
supplies havebeen received by it.

• An undertaking by the recipient of deemed export
supplies that no input tax credit onsuch supplies
has been availed of by him.

Supplies against Advance Authorisation and EPCG
Authorisation and supplies to EOU should attract GST
@0.1% as applicable for supplies to Merchant
Exporter. Leakages, if any can be cross-checked after
getting either GSTR-2 or statement of inward supplies
of such taxpayer holding Advance Authorisation or
EPCG Authorisation / EOU.
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Solutions

• An undertaking by the recipient of deemed export
supplies that he shall not claim therefund in respect
of such supplies and the supplier may claim the
refund

Issues

Consumers were expecting benefit of GST and
expecting reduction in prices. However, prices hardly
changed

Effective implementation of anti-profiteering measures
as envisaged u/s 171 of CGST Act 2017 should be
done and information to be published in the local news
paper.
MRP, wherever printed should be inclusive of GST.

Lack of awareness and Training to the Traders &
MSME Sectors.

There should be series of programs and workshops
to be arranged free of cost by Central Govt & State
Govt giving practical solutions and making awareness
programs to the Trade & MSME Sector in local
language.

If above measures are taken, majority of the issues/ problems faced by all Stake Holders will be reduced and
there will be a positivity towards GST and each citizen will gladly accept the change, which is the best
forEconomic Development.
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Procedure for Concessional rate for
supply to Merchant Exporters

Central Government has, in order to give effect to the decisions taken in GST Council Meeting held on 6thOctober,
2017 regarding partial exemption to the Merchant Exporter, issued notification no. 40/2017 - Central Tax (Rate)
and notification no. 41/2017-Integrated Tax (Rate) dated 23rdOctober, 2017, to levy CGST @ 0.05% and IGST
@ 0.1% when a registered merchant exporter makes anintra-state and inter-state supply of taxable goods
respectively.

This exemption is optional and effective from 23 October 2017.

The exemption is subject to fulfillment of following conditions:

1. Supply is made by registered supplier to registered recipient on the basis of Tax invoice.

2. Such recipient has Exported the goods within a period of 90 days from the date of tax invoice

3. Such recipient shall disclose GSTIN of the supplier and tax invoice number on documents of export such
as Bill of Export or shipping bill, as the case may be.

4. Such recipient shall also be registered with Export Promotion Council or a Commodity Board recognized
by Department of Commerce

5. Such recipient shall place the order to the supplier offering for concessional rate (on account of benefits
arising out of reduction/concession in GST rates) and copy of such order shall be provided to jurisdictional
tax officer of the registered supplier

6. Such recipient shall move the said goods from place of registered supplier -

a. Directly from the port, inland container depot, airport or land customs station from where the said
goods are exported or

b. Directly to a registered warehouse from where the said goods shall be move to the Port, Inland Container
Deport, Airport or Land Customs Station from where the said goods are to be exported

7. If such supplier intents to export from multiple registered suppliers, each such supplier shall move the
taxable goods to the registered warehouse and therefrom such goods shall be moved to port, inland
container depot, airport or land customs station from where the said goods are exported.

8. For collective supply from multiple registered suppliers, such recipient shall endorse receipt of goods on
the tax invoice and obtain acknowledgement of receipt of goods in registered warehouse from warehouse
operator. Such tax invoice and acknowledgment be submitted to registered supplier and to jurisdictional
tax officer of such supplier.

9. After export, recipient shall provide copy of shipping bill or bill of export containing details of GSTIN and tax
invoice of such registered supplier alongwith proof of Export General Manifest or Export Report.

To summarize, procedure for availing such exemption can be drawn as :
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Registered recipient shall place order to registered
supplier for supply of taxable goods at concessional

rate and shall provide a copy of the same to
jurisdictional tax officer of registered supplier

Registered supplier supplying goods on tax invoice
and goods shall be exported within 90 days of date of

tax invoice

Export documents shoudl contian GSTIN and
reference of tax invoice of supplier

Delivery of such goods to be made by recipient from
place of supplier to

In case of single supplier In case of multiple suppliers

Registered warehouse from where goods will be
moved for place of export

Recipient to  endorse receipt of goods on tax
invoice and obtain acknowledgement of such

receipt of goods from warehouse operator

Recipient to provide endorsed copy of tax invoice
and acknowledgement to registered supplier and

jurisdictional tax officer of such supplier

Registered warehouse
from where goods will
be moved for place of

export

Directly at place of
export
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GOODS AND SERVICE TAX
Authority of Central Tax officers:  GST law
empowers only Central tax officials for IGST.
Cross empowerment was against the GST law.
Kerala High Court releases detained goods since
state has no power to make rules to regulate inter-
state movement of goods under GST. [W.P. No.
31328/2017- Kerala High Court]

Clean Energy Cess : Crux of the Petitioner's
submission is that Section 18 of the COI 101st
Amendment Act does not enable the Parliament
to levy any cess which stood abolished in terms
of the Third Schedule of the Taxation Laws
(Amendment) Act, 2017. It was held that Court
sees prima facie merit in the contention of the
Petitioner, based on the history of the abolition of
the Clean Energy Cess and the introduction of
the GST regime, that the power of Parliament to
enact the impugned Act cannot be traced to
Section 18 of the COI 101st Amendment Act,
therefore, a prima facie case is made out as
regards the legislative competence of the
Parliament to enact the impugned Act - Court, is
of the view that, the Petitioner has made out a
prima facie case for partial ad interim relief subject
to conditions. As far as the additional levy on the
stocks of coal on which it has already paid the
Clean Energy Cess in terms of FA Act, 2010, the
Petitioner should not be required to make any
further payment. However, on stocks of coal on
which no Clean Energy Cess under the FA, 2010
was paid, any payment made in terms of the
impugned Act would be subject to the result of
this petition. It is made clear that, in the event of
the Petitioner succeeding in the present petition,
the Petitioner would be entitled to a refund of
amounts of Clean Energy Cess paid under the
Act and on such terms as the Court may
determine in the final order, it is necessary for
the officers of the Department concerned, charged

with the responsibility of levying and collecting
Clean Energy Cess on coal to depute a team to
the Petitioner's business premises to verify on how
much of the stock of coal Clean Energy Cess
under the FA, 2010 already stands paid. Subject
to the Petitioner furnishing to the satisfaction of
the officers proof of such payment, the Petitioner
will be given credit for such payment and will not
be required to make any further payment under
the impugned Act for effecting sales and
clearances. Till such time the said exercise is
completed, no coercive steps will be taken against
the Petitioner to recover the levy under the
impugned Act. It is also made clear that on those
stocks for which the Petitioner is not able to
produce a satisfactory proof of already having
paid the Clean Energy Cess under the FA, 2010,
the Petitioner will be required to pay the cess
under the impugned Act. Matter to be listed on
26 October 2017. [2017-TIOL-06-HC-DEL-GST]

GST & Entertainment & Betting tax : Petitioner
firm is engaged in construction & development of
multiplex theatres, in Saharanpur district. A
scheme under the U.P. Entertainments & Betting
Tax Act, 1979 permitted multiplex owners to
collect & retain certain percentage of
Entertainment tax upto 31.03.2020. The petitioner
firm was permitted by the Entertainment Tax
Officer /Collector to retain such amount of tax so
as to enable it to recover cost of construction of
multiplex. With the coming of CGST & UP GST
Act, 2017, the erstwhile Act was repealed vide
s.174 of the Act, 2017 but with the saving clause
that it will not affect any right, privilege, obligation
or liability acquired, accrued or incurred under the
repealed Act provided the tax exemption granted
under the repealed Act by any notification has
not been rescinded or revoked by a fresh
notification on or after the enforcement of the
G.S.T. Petitioner claimed right to collect
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entertainment tax as in the past upto 31st March,
2020 as no such notification repealing or revoking
the tax exemption was issued. It was held that
Counsels for the respondents directed to file
counter affidavits informing if the scheme granting
tax benefit to the petitioner was still in effect or
stood revoked, either automatically or by any fresh
notification. Petition to be listed for admission/final
disposal on 18.09.2017. [2017-TIOL-04-HC-ALL-
GST]

CUSTOMS
Exemption from Additional duty of Customs:
Notification 30/2004-CE, Madras High Court had
in Revenue appeal [2016-TIOL-1157-HC-MAD-
CUS] held that in cases where the exemption
Notification stipulates two conditions, namely that
the inputs should have suffered duty and that no
CENVAT credit should have been availed, then
the benefit of the Notification will be available only
if both conditions are satisfied; that an importer
will never be able to satisfy both these conditions
and hence, he cannot claim the benefit. Held:
Leave granted: SC [2017-TIOL-346-SC-CUS]

Penalty: Denial of cross-examination is denial of
natural justice, adjudication made contrary to the
elementary jurisprudence is not only mockery, but
also detrimental to the rules of justice. As the
goods imported by the appellant are animal feed,
such goods are exempted from duty. Since duty
and interest is not payable, question of imposition
of penalty does not arise. [2017-TIOL-3343-
CESTAT-MUM]

Authority of DRI to issue SCN: Assessee had
taken a stand that in terms of Apex Court decision
in case of Sayed Ali 2011-TIOL-20-SC-CUS, the
DRI officers were not proper officers in terms of
section 2(34) of Customs Act, 1962. By following
the ratio laid down by High Court of Delhi in case
of BSNL as well as by considering totality of facts
and circumstances, impugned order set aside and
matter remanded to original adjudicating authority
to first decide the issue of jurisdiction after
availability of Supreme Court decision in case of
MangliImpexand then on merits of case. [2017-
TIOL-3321-CESTAT-MAD]

Unjust enrichment: It was held that even though
adjudicating authority has recorded a finding on
issue of unjust enrichment, which though
specifically assailed by assessee before
Commissioner (A), however, Commissioner (A),
has not dealt said issue in impugned order.
Therefore, on issue relating to unjust enrichment
both sides fairly agree that said issue needs to
be remanded to Commissioner (A) to record a
finding in this regard. Matter remanded. [2017-
TIOL-3340-CESTAT-AHM]

Writ against vague SCN: Avague SCN without
enquiry or proper investigation was issued to the
assessee, which is challenged as being
prejudiced, invalid and lacking jurisdiction. It was
held that impugned proceedings only involve
service of an SCN, and not an order. Besides,
the issues canvassed by the petitioner are mixed
questions of fact and law. The application of
Section 28 or 28AAA requires delving into facts,
and so could be better resolved by the
adjudicating authority. Hence the present writ is
not maintainable. [2017-TIOL-1774-HC-MAD-
CUS]

CENTRAL EXCISE
Availment of CENVAT credit on capital goods:
The CENVAT Credit taken and depreciation u/s
32 of I.T. Act, 1961 also availed on amount of
duty. It was held that its availment has to be
established based on the copy of returns along
with the receipt.  [2017(354)E.L.T. 342(Mad.)]

Clandestine removal of goods: Mere shortage
of goods during stock verification cannot amount
to clandestine removal, material evidence is
required to establish it. [2017(354) E.L.T. 398 (Tri.
Kolkata)]

Delayed availment of CENVAT Credit: Credit
of SAD not taken immediately on receipt of goods
due to faulty SAP system. It was held that the
appellant's contention is plausible and convincing
as the other duties except SAD taken immediately
and delay is also within the reasonable period.
[2017 (354) E.L.T. 412 (Tri.-Ahmd.)]

Reversal of CENVAT Credit: Capital goods
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purchased by virtue of sale agreement removed
by appellants after procuring from predecessor
and appellants has not taken over previous
running unit with responsibility of liabilities. The
capital goods actually used in manufacture of final
product then rule 3(4) of Cenvat Credit Rules,
2002 not applicable as capital goods not being
cleared as such. [2017 (354)E.L.T. 277 (Tri.-
Mumbai)]

Prosecution: Charge against the respondent is
of evasion of duty. It was held that omission of a
procedural rule for availing the credit cannot in
any manner affect the said charge. In this view of
the matter, there was no justification for the High
Court to quash the charge merely on the ground
of Rule 56A having been omitted. [2017-TIOL-
344-SC-CX]

SERVICE TAX
Interest on Refund: Assessee sought interest
on refunded amount which was deposited during
adjudication. It was held that the assessee did
not show which provision of law enabled it to seek
interest on the amount of duty refunded.
Moreover, the amount refunded had actually been
deposited voluntarily, in advance, in consideration
of which no penalty was imposed on the
assessee. Hence the assessee's claim for interest
merits being rejected. [2017-TIOL-1868-HC-
KERALA-ST]

Rule 5 Refund: Refund was rejected on the
ground that as per FIRCs, payment is received in
Indian rupees and hence Rule 3(2)(b) of Export
of Service Rules, 2005 is not satisfied. It was held
that since Indian rupee is received from recipient
of services through their foreign bank, Silicon
Valley Bank of USA, receipt of Indian rupee shall
be treated as "convertible foreign exchange"
[2017-TIOL-3182-CESTAT-BANG]

Penalty u/s 78 of Finance Act, 1994: It was held
that the assessee paid back the credit
immediately on being pointed out by Revenue
along with payment of interest and the fact that
penal proceedings were initiated against them,
after a gap of three years, it deems fit to restrict
penalty to 25% of total duty amount in terms of

proviso to section 78 of FA, 1994. [2017-TIOL-
3181-CESTAT-MAD]

Time limit for filing Appeal: Appeal against
order-in-original did not reach the Commissioner
(A) within the stipulated time. Accordingly,
Commissioner (A) dismissed the appeal on the
ground that he has no power to condone the delay
beyond discretionary 30 days' time. It was held
that Tribunal, being statutory authority it has no
power to extend limitation prescribed by law.
Appeal filed beyond limitation does not get any
consideration for redresssal when that was time
barred. [2017-TIOL-3227-CESTAT-MUM]

ST on reimbursable amount: Matter pertains to
liability of ST on reimbursable amounts which
have been collected. Matter referred to Larger
Bench, as there is difference of opinion among
both members that whether demand has to be
upheld by not excluding reimbursable expenses
from value of services as held by Member
(Technical) or same have to be excluded subject
to verification of agreement between assessee
and banks and invoices as held by Member
(Judicial). Case deferred. [2017-TIOL-3270-
CESTAT-DEL]

INCOME TAX
Interest income: Interest income earned by co-
operative society from keeping surplus funds in
banks, will be taxable u/s 56 and will not qualify
for deduction u/s 80P. [2017-TIOL-1288-ITAT-
AHM]

Claim u/s 80IA(4): When the deduction u/s.
80IA(4) of the Act was allowed to the assessee in
earlier years on identical projects and similar facts,
following the decisions of the Apex Court, the
Revenue has no reason to deny the claim of the
assessee u/s. 80IA(4). [2017-TIOL-1287-ITAT-
RANCHI]

Adhoc disallowance by AO: Mere differences
in receipt shown in Form 26AS vis-à-vis that
shown in the Assessee's return, will not justify the
additions made by AO. Ad-hoc disallowances
based on surmises and conjectures without
spelling out the defects in the vouchers and books
producedby Assessee, cannot be sustained.
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[2017-TIOL-1299-ITAT-KOL]

New industrial undertaking constituted by transfer
of used plant & machinery, is not eligible for
claiming deduction u/s 80IB(2). [2017-TIOL-1923-
HC-ALL-IT]

Reopening of Assessment: The AO cannot pass
an assessment order without having dealt with
the objections raised and the reasons for
invocations of reopening the assessment. It was
further held that it is binding upon the authority to
consider and decide the objection raised by the
Assessee in respect of the reasons given for
reopening the assessment. [2017-TIOL-1917-
HC-KOL-IT]

Deeming fiction: Income tax Act does not
provides for any 'deeming fiction' as to
concession, in the matter of rent in case of
residential accommodations provided to officers
of bank. [2017-TIOL-1912-HC-MUM-IT]

Where ordinary disallowance made by Assessee
is found to be unsatisfactory on exempt income,
then AO is authorized to compute deduction under
Rule 8D only after recording his satisfaction.
[2017-TIOL-1285-ITAT-MUM]

VAT
It was held that the repeal and saving clause u/s
61 of Haryana GST Act 2003 will save only

pending proceedings under the former Haryana
GST Act 1973.When no proceedings were
pending against Assessee under the repealed
Haryana GST Act on the relevant date, no new
proceedings initiated thereunder could be
sustained by reference to Section 4 of Punjab
General Clauses Act, 1898.Exercise of suo-moto
revisional power u/s 40 of Haryana GST Act, for
recovery of refunds issued under such Act, cannot
be sustained after repeal of such Act. [2017-TIOL-
348-SC-VAT]

Mere pendency of the appeal, where no interim
order has been passed, will not amount to stay of
order of lower Court or lower authority. [2017-
TIOL-1724-HC-MAD-VAT]

Detention of Goods: Section 129 of the CGST
Act and SGST Act, Rule 140 of the Rules provides
a mechanism for adjudication following detention
of goods including for the provisional release
thereof pending adjudication. When the statute
itself provides for such a mechanism, a deviation
the re-from cannot be ordered. If that be so, the
provisional release in the manner as is ordered
in the judgment under appeal cannot be
sustained. Liberty granted to the petitioner to
comply with Rule 140(1) and get provisional
release on that basis. [2017-TIOL-1942-HC-
KERALA-VAT]
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Fiscal deficit during Apr-Aug has reached 96% of full-year target

ADB sanctions loan of USD 300 mn for West Bengal Fiscal Reforms

Union Cabinet approves Bharatmala highway Project worth Rs 5.34 lakh crore, including market
borrowing of over Rs 2 lakh crore&Rs 59,000 Cr budgetary support

Government to pump in Rs 6.9 lakh crore in road sector

GST slabs may be reduced after tax collections become revenue-neutral plus: Jaitley

E-Car for Rs 11.2 lakh inclusive of GST; Tata Motors wins world's single largest order for
10,000 units

NhavaSheva Customs reports above 35% growth in revenue including IGST collections

IGST Refund for July month - Rs 132 Cr sanctioned in 10 days out of Rs 753 Cr, says CBEC
Chairperson

J&K Cabinet decides to reimburse 42% of Budgetary Support Scheme of Centre

Imphal Division of Customs (Preventive) seizes gold worth about Rs 6 crore

RBI scales down growth projection to 6.7% next fiscal

India's GDP projected to surpass USD 6 trillion by 2027

Shell Companies issue - Govt preparing list of over 4 lakh Directors to be disqualified

Commerce Ministry makes Aadhaar authentication must for spices exporters availing govt
subsidy

China's forex kitty surpasses USD 3 trillion-mark

RBI notifies Rs 100 Cr Net Owned Fund for ARCs; Existing ARCs given time to achieve min
benchmark by Mar 31, 2019

Inflation goes down by 0.4% in September

Chandigarh Airport Customs seizes gold biscuits worth Rs 39 lakh

Government fixes 7.8% interest rate for GPF between Oct 1 to Dec 31, 2017
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The best price

Who sell the products cheaper - a manufacturer or a
distributor?

Answer:The storehouse guard.

Confidence
• A client comes to a bank:- My cheque was returned with a remark: "Insufficient funds". I'd like

to know whether it refers to mine or the Bank?

Command
Manager for his subordinate:

What are you doing here?

- Executing your command.

But I haven't told you anything.

- So and I do nothing.

Save the energy
Client:

- Yesterday I have bought an energy saving bulb in your shop, returned home, but it does not
work.

- It should not, it saves energy.

Tax payer
Greedy people pay twice. Stupid ones pay thrice. But tax payer pays always.
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Bizsolindia provides consultancy in the following areas through
associate companies and professional firms of the Directors

Bizsolindia Services Private Limited Consultancy & Audit in the area of
• Strategic Management Consultancy
• Direct Taxation including Domestic and International Transfer Pricing
• Indirect Taxation (GST, Customs, Central Excise, Service Tax, VAT/ CST, LBT)
• FEMA
• Foreign Trade Policy (Export Promotional Schemes, EPCG, Advance

Authorization, DFIA, Duty Drawback, Brand Rate Fixation)
• EOU / EHTP / STP /BTP
• SEZ
• Project Consultancy (Industrial Parks, Clusters , Agro Economic Zone, Food

Park, etc)
• New Business Set up in India
• Valuation including Business Valuation
• Internal Audit
• Corporate Law & Procedures

BSPL Outsourcing Pvt. Ltd. Knowledge Process Outsourcing in the area of
• Indirect Taxation
• Accounts
• Inventory management
• Fixed Assets Management
• Implementation of Company Law Matters

Bizsolindia IT Services Private Limited Specialized IT consulting and Solutions / modules along with ERP Integration
and following areas
• Specialized Software for EOUs and SEZs
• Expert in Application programming using Java and ERP Connectivity
• Data Migration
• Offers bucket of Add On Products for EXIM related solutions for the
• Complete industry needs
• ERP Consulting / Implementation

Bizsolindia Forex Services Pvt. Ltd. Forex Services dealing with :
• Treasury Audit
• Information Services
• Advisory Services
• Policy Consulting
• Treasury Outsourcing
• Interest Rates Advisory
• Treasury Operations Training
• Banking Advisory Services
• International Syndication

Bizsol HR Services Private Limited Strategic Consultancy in the area of HR & Soft skills Training
Bhagwati Shipping Private Limited Custom House Agent (11/578), Custom Clearance of Export and Import

consignments
A.B. Nawal & Associates, Cost Accountants Practicing Cost Accountant, Cost Audit, Central Excise, Adjudication matters

up to CESTAT, VAT Audit.
Behede Joshi & Associates, Practicing Chartered Accountants, Statutory Audit & Tax Audit, VAT Audit,
Chartered Accountant Transfer Pricing.
R. Venkitachalam, Company Secretary Practicing Company Secretary.
Nawal & Sonaje Associates, Cost Accountants Practicing Cost accountants, Cost Audit
Bizsol Projects & Infrastructure Solutions LLPInfrastructure Consultancy, Project Management Services in respect of Real

Estate solution for Industrial, Residential, Trade & Commerce & Consultancy
related to Finance & Investments

O U R  S E R V I C E S
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