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On that fateful day on 8th November 2016 the

Prime Minister of the nation told his countrymen

that his government had decided to invalidate high

denomination notes with immediate effect. Prominent

among the professed objectives was an attack on the

country's parallel economy. It was an audacious step

with few parallels either in India or abroad. What

followed would have warmed the cockles of the heart

of any politician anywhere in the world. People queued

up before the banks and their ATMs across the country

willingly as if they were partaking in a noble cause.

Many lost jobs and many more lost their livelihood

altogether. But then, all of them at one level accepted

the consequences stoically as their sufferings were

for a higher purpose. So, they thought. The Opposition

called it a reckless gamble fraught with dire

consequences. The jury was out to measure the

success or failure of this intrepid act and now the verdict

is finally out. The RBI, after more than an year of

tortuous process of counting of the demonetised high

value currency notes has declared that practically all

the notes have been returned to the banking system.

By all accounts it appears that the PM underestimated

our ingenuity for jugaad. The people of the county were

also willing to give the PM the credit for doing

something for curbing the bane of black money

circulating in the system. Today the government is busy

inventing new objectives for having resorted to

demonetisation by constantly shifting the goal posts

from expansion of the tax base to promotion of digital

economy. Such objectives were incidental to the

primary target of getting after the black money players.

In the process, the protagonists of demonetisation are

increasingly looking discredited for gambling with the

country's economy. Judging by the support that Modi

got from people across country, his political instinct in

attempting a huge measure like this, looks correct

though the economists without exception are not
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impressed. Demonetisation decision having come

almost at the same time when GST was also being

implemented has made the whole picture so much

hazier, making it difficult to figure out the adverse

impact each of these two path-breaking initiatives

separately. The Opposition led by a rejuvenated Rahul

Gandhi has its own problem of credibility resulting in a

situation of acute disappointment on the part of the

laymanabout a well-intended and sorely needed

economic initiative going awry. In any case we have

not heard the last word on this issue yet. That will be

spoken in 2019.

These days, the only global news that matters to the

media and consumers of news alike are subjects like

Trump and Terrorism. It may therefore be natural that

some significant events happening elsewhere get

overlooked. To my mind among those that we may

have preferred to ignore include two inspiring ones

about two countries - one on Ethiopia and the other

Greece from two different continents. Once upon a time

Ethiopia was virtually written off as a basket case

typically representing the perceived decadence usually

associated with the African continent. This country has

proved the pundits wrong by becoming the fastest

growing economy in the world in 2017 clocking a GDP

growth of 8.3% as per World Bank. Ethiopia has

already overtaken Kenya as an economic giant in East

Africa. The factors that have worked in Ethiopia's favour

are large government spending on infrastructure and

a large market of local population as consumers. By

the way, Ethiopia has become the destination of choice

for Chinese investors. Greece is another heart-

warming story of a turnaround of sorts. Just eight years

back Greece was admitted to a critical care centre and

treated like a refugee in Europe with a bailout package.

Not anymore. The country did put up with some

stringent austerity measures even though the pundits

had harboured their own doubts about an economic
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revival. This country has proven the sceptics wrong

and has bounced back. The economic crisis in Greece

at one point in time had threatened to destroy the Euro

and was set to test the stability of the European Union.

Turnaround stories of individuals are plenty. Those of

enterprise are common. But the stories of turnarounds

are rare when it comes countries. When one feels

frustrated to see one's own country in turmoil one can

take heart from such inspiring stories that are real, and

something that one can relate to.

The month gone by saw the passing away of three

extraordinary individuals who made their indelible mark

in public life. They came from different backgrounds

and from different continents; but what made them

unique were the values they brought into public life. In

a world that is becoming more and more transactional

in its outlook, the values that they stood for look all the

more coveted. The first among them is Atal Bihari

Vajpayee, our own former Prime Minister. If I were to

write an epitaph for him, it would contain this sentiment

for sure. Here is the man who brought a sense of

decency to the world in which he lived. In a world where

men derive their authority from the chairs they occupy,

his authority was sapiential in nature and spirit. A

decent man who made the chair of the PM dignified

just by occupying it. United Nations may be projected

as an organisation that is impartial in its dealings with

member states, big and small, whereas in actual

practice it is seldom so. The big and prosperous nations

like the US bring their money and muscle to get this

world body to do their biddings more often than not.

To withstand bullying of this kind the only tool you have

is your own moral authority. That is what Kofi Annan

brought in with him to the UN when he was elected as

the Secretary General of the UN Security Council in

January 1997. Hailing from Ghana in Africa he served

this world body for full 10 years with unparalleled

distinction during some of the most tumultuous years

that this world body has witnessed. He won the Nobel

Peace Prize for his work. He would go down in history

as a man who stood for what was right notwithstanding

the consequences of taking a stand on principles.

Recently a man named John McCain, a Senator in the

US who challenged Barack Obama as a presidential

candidate succumbed to cancer. He was an American

hero; but what he stood for should stand anyone in

good stead in politics and public life in any other part

of the world as well. He was considered a maverick,

for he did always what was right irrespective party

politics that often times tend to be petty. One of the

abiding images of McCain was when he admonished

a lady in town hall meeting for accusing Obama of

being an Arab agent during he election campaign. That

is character for you. The world is poorer for their

absence. These were transformative leaders who

created a niche for themselves in a world that is fast

losing the moral dimension in public life. May their souls

rest in peace and may their memories continue to

inspire the world in which we live.

The State of Kerala will never be the same again. So

much has been the devastation that a complete

recovery would take quite a while. The moot point

would be if the state would repair itself or choose to

rebuild. Many a house in this state had been built on

land that had been carved out after removing forests

making them susceptible to large scale landslides.

Perhaps a disaster like this was waiting to happen. All

that is left to be decided is whether it was nature's fury

or human greed that was responsible for the tragedy

that unfolded. Be that as it may, in the immediate

aftermath of the floods the state government must now

find funds to repair the damages caused by the rain. It

is beyond the financial capacity of this tiny state. This

tragedy threw up a few issues in my mind. The first

issue is how does one handle the money and materials

that flow in from various sources for the victims of such

disasters. In a situation like this it is possible that so

much of goods and the money remitted from all over

could be better utilised if a system of handling such

donations is already in place. Kerala saw a large in

flow of funds from all quarters including foreign

donations though the amounts received may not be

enough to help the state recover fully. Like a disaster

relief agency to tackle all such emergencies, it may be

a good idea to put in place where such monies come

to rest before further distribution during such national

disasters. With climate change becoming a reality and

such disasters becoming ever-present dangers,

disasters like this could be a continual occurrence in

some part of the country or other. One may be well

advised to consider setting up an agency at a national

level that should be on call in any part of the country

with enough trained manpower. The investment here

would be worth it. It is also time that the Central
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government takes a relook at its policy of accepting

foreign donations. The policy of not accepting funds

from abroad claiming that the donor countries get to

exert undue influence on us may not be a credible

situation today. India is no banana republic or a

pushover any more. It is time we learn to separate

donations on humanitarian considerations from other

forms of largesse. Imagine the mental state of a

Malayali who has lost everything and knows that the

government cannot compensate him for his losses

when some aid coming for his rehabilitation is being

rejected by the authorities. No logic would ever sound

convincing to him.

The Rohingya crisis is arguably the biggest ethnic

cleansing episode after the holocaust. There is no

parallel in history to what is happening in Myanmar

today. The latest study by the United Nations clearly

indicts the military junta of deliberate and targeted

persecution of Muslims in the Rakhine region. The

report published this month is unlike any other in the

past, in that it is categorical in its accusation of

government of Myanmar but also is forthright in

demanding prosecution of those responsible for this

genocide. Though Aung San Suu Kyi, the Nobel

laureate, has not been directly indicted, the report holds

her morally accountable for not speaking up against

the authorities. People will lose faith in humanity if what

happens with the Rohingyas is not punished and justice

done.

I happened to watch the movie Mulk the other day.

This movie has come in at an inflection point in time in

our society. In the years gone by, media used to deploy

euphemisms like "minority community" and "a section

of the society" to refer to Muslims while reporting

without any mention of a word like Hindus whenever

there used to be serious religious conflagrations in any

part of the country. The society seems to have evolved,

subtly but surely. I am surprised that the movie even

made it through the Censors without being cut to size.

This movie pries open the closet doors and brings out

all the unmentionable feelings, thoughts and words in

the open. Years back when I was initiated into the

science of Transcendental Meditation I was advised

that the best way to deal with one's own inner demons

was to bring them up to our conscious self and deal

with it once for all if one is looking for permanent

solutions. It is true here also. The movie is worth a

watch thought the courtroom drama may not strictly

follow our legal processes. Someday we will need to

own up our problems with the intention of finding lasting

solutions. Indian democracy has become a self-serving

and election centric process to the exclusion of any

higher purposes including governance. At one end you

have this jingoistic nationalism and at the other the

patronising nationalism. The denouement of the movie

leaves you with a disturbed feeling as to where you

belong between these two extremes.

Thank you.

Venkat R. Venkitachalam
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GOODS AND SERVICE TAX:

CENTRAL TAX:

Notifications:
• It has been provided that, the persons, who did

not file the complete, FORM GST REG26 for GST

registration under the Central Goods and Services

Tax Rules, 2017 but received only a Provisional

Identification Number (PID) till the 31st December,

2017 may now apply for Goods and Services Tax

Identification Number (GSTIN).

The special procedure to be followed for

registration of such taxpayers is provided.

1. The details specified below should be

furnished by such taxpayers to the

jurisdictional nodal officer on or before the

31st August, 2018. `

a. Provisional ID

b. Registration Number under the earlier

law (Taxpayer Identification Number

(TIN)/Central Excise/Service Tax

Registration number)

c. Date on which token was shared for the

first time

d. Whether activated part A of the

aforesaid FORM GST REG-26

e. Contact details of the taxpayer

f. Email id

g. Mobile

h. Reason for not migrating in the system

i. Jurisdiction of Officer who is sending the

request

2. On receipt of an e-mail from the Goods and

Services Tax Network (GSTN), such

taxpayers should apply for registration by

logging onto https://www.gst.gov.in/ ) in the

"Services" tab and filling up the application

in FORM GST REG-01 of the Central Goods

and Services Tax Rules, 2017.

3. After due approval of the application by the

proper officer, such taxpayers will receive an

email from GSTN mentioning the Application

Reference Number (ARN), a new GSTIN and

a new access token.

4. Upon receipt, such taxpayers are required

to furnish the following details to GSTN by

email, on or before the 30th September,

2018, to migration@gstn.org.in:-

(a) New GSTIN;

(b) Access Token for new GSTIN;

(c) ARN of new application;

(d) Old GSTIN (PID).

5. Upon receipt of the above information from

such taxpayers, GSTN shall complete the

process of mapping the new GSTIN to the

old GSTIN and inform such taxpayers.

6. Such taxpayers are required to log onto the

common portal www.gstn.gov.in using the

old GSTIN as "First Time Login" for

generation of the Registration Certificate.`

Such taxpayers shall be deemed to have been

registered with effect from the 1st July, 2017.

[Notification No.31/2018-Central Tax dated 6th

August, 2018]

• The Central Government has provided the time

limits within which the taxpayers shall furnish the

Forms as specified in Column (2) of the table

below:
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Sl.No. Form For the Month/Quarter Last date for filing of return in

FORM GSTR1

(1) (2) (3) (4)

1. GSTR 1 by the taxpayers with For each of the months from 11th day of the month

annual aggregate turnover July, 2018 to March, 2019 succeeding such month

of more than Rs. 1.5 crore

2. GSTR 1 by the taxpayers with July - September, 2018 31st October, 2018

annual aggregate turnover October- December, 2018 31st January, 2019

up to 1.5 crore January - March, 2019 30th April, 2019

[Notification No. 32/2018 - Central Tax; Notification No. 33/2018 - Central Tax dated 10th August,

2018]

• The present system of filing of GSTR 3B will

continue till March, 2019. Accordingly the Return

in FORM GSTR-3B for each of the months from

July, 2018 to March, 2019 shall be furnished

electronically through the common portal, on or

before the 20th of the month succeeding such

month. [Notification No. 34 /2018 - Central Tax

dated 10th August 2018]

• Due date for July 2018 GSTR-3B was extended

to 24th August 2018. [Notification No. 35 /2018

- Central Tax dated 21st August 2018]

• The return in FORM GSTR-3B for the months of

July, 2018 and August, 2018, for-

(i) registered persons in the State of Kerala;

(ii) registered persons whose principal place of

business is in Kodagu district in the State of

Karnataka; and

(iii) Registered persons whose principal place

of business is in Mahe in the Union territory

of Puducherry shall be furnished

electronically through the common portal, on

or before the 5th October 2018 and 10th

October 2018 respectively."

[Notification No. 36 /2018 - Central Tax dated

24th August 2018]

• The return in FORM GSTR-1 for the monthly

assesses for the months of July, 2018 and August,

2018, for-

(i) registered persons in the State of Kerala;

(ii) registered persons whose principal place of

business is in Kodagu district in the State of

Karnataka; and

(iii) registered persons whose principal place of

business is in Mahe in the Union territory of

Puducherry shall be furnished electronically

through the common portal, on or before the

5th October, 2018 and 10th October, 2018

respectively.".

[Notification No. 37 /2018 - Central Tax dated

24tht August, 2018]

• The return in FORM GSTR-1 for the quarterly filing

assesses for the months of July, 2018 to Sept,

2018, for-

(i) registered persons in the State of Kerala;

(ii) registered persons whose principal place of

business is in Kodagu district in the State of

Karnataka; and

(iii) registered persons whose principal place of

business is in Mahe in the Union territory of

Puducherry, shall be furnished electronically

through the common portal, on or before the

15th Nov 2018".

[Notification No. 38 /2018 - Central Tax dated

24tht August, 2018]

Central Tax Rate
• The government has postponed the liability for

payment of GST on RCM u/s 9(4) of CGST Act till

30th September 2019. The section relates to GST

payable under RCM for inward supplies from

unregistered persons. [Notification No. 22/2018

- Central Tax (Rate) dated 6th Aug 2018]

Circulars

• GST will be payable by the refinery only on the
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net quantity of petroleum gases retained by the

recipient manufacturer for the manufacture of

petrochemical and chemical products.

[Circular No. 53/27/2018-CGST dated 9th

August, 2018]

• The fertilizers supplied for direct use as fertilizers,

or supplied for use in the manufacturing of other

complex fertilizers for agricultural use (soil or crop

fertilizers), will attract 5% IGST.

[Circular No. 54/28/2018-CGST dated 9th

August, 2018]

• The Central Government has clarified that

Services provided by a private ITI in respect of

designated trades notified under Apprenticeship

Act, 1961 are exempt. As corollary, services

provided by a private ITI in respect of other than

designated trades would be liable to pay GST.

Further, it is clarified that in case of designated

trades, services provided by a private ITI by way

of conduct of entrance examination against

consideration in the form of entrance fee or

services relating to admission to or conduct of

examination will also be exempt from GST.

[Circular No. 55/29/2018-CGST dated 10th

August, 2018]

• Central government has issued clarification

regarding removal of restriction of refund of

accumulated ITC on fabrics. [Circular No. 56/29/

2018-CGST dated 24th August 2018]

CUSTOMS

Notifications

Tariff

• In a retaliatory move, India has hiked custom duty

on several goods, including Bengal gram, lentil

and artemia, imported from the US. The import

duty hike would be effective from 18th

September,2018 instead of 4th August 2018.

Other products on which duties have been hiked

include certain kind of nuts, iron and steel

products, apples, pears, flat rolled product of

stainless steel, other alloy steel, tube and pipe

fittings, and screws, bolt and revets. [Notification

No. 56/2018 dated 03.08.2018]

• Custom Duty @15% has been prescribed for

Screw or Sim socket / other mechanical items

(metal) for cellular mobile phone. [Notification

No. 57/2018 dated 14.08.2018]

ITCHS Description Existing Rate New Rate

5701 All goods 10% 20%

570190 All goods 20% Omitted

57021000, 570220 All goods 10% 20%

570239 All goods 10% 20%

570249 All goods 10% 20%

57025021, 57025022, 57025029 All goods 10% or Rs.105 20% or Rs.105
per sq.mtr, per sq.mtr,

whichever is whichever is
higher higher

57025031, 57025032, 57025033, 57025039 All goods 10% 20%

570291 (except 57029120) All goods Newly added 20%

57029120 All goods Newly added 10%

570292 All goods 10% 20%

570299 All goods 10% 20%

57041000 All goods 10% 20%

570420 (except 57042020) All goods Newly added 20%

57042020 All goods Newly added 10%
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61012000 All goods 10% 20%

610130 All goods 10% 20%

610190 All goods 10% 20%

61021000 All goods 10% 20%

61022000 All goods 10% 20%

610230 All goods 10% 20%

610290 All goods 10% 20%

6103(except 61032910 & 61032920) All goods 10% 20%

61032910 & 61032920 All goods Newly added 10%

61041300 All goods 10% 20%

610419 All goods 10% or Rs.460 20% or Rs.460
per piece, per piece,

whichever is whichever is
higher higher

61042200, 61042300, 610429, 61043100, All goods 10% 20%
61043200, 61043300, 610439

61044100 All goods 10% or Rs.255 20% or Rs.255
per piece, per piece,

whichever is whichever is
higher higher

61044200 All goods 10% 20%

61044200, 61044400 All goods 10% or Rs.255 20% or Rs. 255
per piece, per piece,

whichever is whichever is
higher higher

610449 All goods 10% or Rs.220 20% or Rs. 220
per piece, per piece,

whichever is whichever is
higher higher

61045100, 61045200, 61045300, 610459 All goods 10% or Rs.110 20% or Rs.110
per piece, per piece,

whichever is whichever is
higher higher

61046100 All goods 10% 20%

610510, 610520 All goods 10% or Rs.83 20% or Rs.83
per piece, per piece,

whichever is whichever is
higher higher

610590 All goods 10% or Rs. 90 20% or Rs.90
per piece, per piece,

whichever is whichever is
higher higher

61061000 All goods 10% or Rs.90 20% or Rs.90
per piece, per piece,

whichever is whichever is
higher higher
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610690 All goods 10% or Rs.135 20% or Rs.135
per piece, per piece,

whichever is whichever is
higher higher

61071100 All goods 10% or Rs.24 20% or Rs.24
per piece, per piece,

whichever is whichever is
higher higher

610712 All goods 10% or Rs.30 20% or Rs.30
per piece, per piece,

whichever is whichever is
higher higher

610719, 6107200, 610722, 610729, 610791, 610799 All goods 10% 20%

610811 All goods 10% 20%

610819 All goods 10% 20%

61082100 All goods 10% or Rs.25 20% or Rs.25
per piece, per piece,

whichever is whichever is
higher higher

610822 All goods 10% or Rs.25 20% or Rs.25
per piece, per piece,

whichever is whichever is
higher higher

610829, 61083100, 610832, 610839(except 61083910) All goods 10% 20%

61083910 All goods Newly added 10%

61089100 All goods 10% or Rs.65 20% or Rs.65
per piece, per piece,

whichever is whichever is
higher higher

610892 All goods 10% or Rs.60 10% or Rs.60
per piece, per piece,

whichever is whichever is
higher higher

610899(except 61089920) All goods 10% 20%

61089920 All goods Newly added 10%

611011, 61101200, 61101900 All goods 10% or Rs.275 20% or Rs.275
per piece, per piece,

whichever is whichever is
higher higher

61109000 All goods 10% or Rs.105 20% or Rs.105
per piece, per piece,

whichever is whichever is
higher higher

6111, 6112 (except 61121910, 61122010, 61124910) All goods 10% 20%

61121910, 61122010, 61124910 All goods Newly added 10%

6114, 6115, 6116, 6117 All goods 10% 20%
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611430, 611510, 611529, 611599, 611610,611699, All goods 20% Omitted
611780, 611790

61130000 All goods 10% 20%

6201 11 00, 6201 12 All goods 10% or Rs.385 20% or Rs.385
per piece, per piece,

whichever is whichever is
higher higher

620113 All goods 10% or Rs.320 20% or Rs.320
per piece, per piece,

whichever is whichever is
higher higher

620119 All goods 10% 20%

62019100 All goods 10% or Rs.220 20% or Rs.220
per piece, per piece,

whichever is whichever is
higher higher

62019200 All goods 10% or Rs.220 20% or Rs.220
per piece, per piece,

whichever is whichever is
higher higher

620199 All goods 10% 20%

620211 All goods 10% or Rs.385 20% or Rs.385
per piece, per piece,

whichever is whichever is
higher higher

62021200 All goods 10% or Rs.210 20% or Rs.210
per piece, per piece,

whichever is whichever is
higher higher

62021300 All goods 10% or Rs.385 20% or Rs.385
per piece, per piece,

whichever is whichever is
higher higher

620219 All goods 10% 20%

620291 All goods 10% or Rs.220 20% or Rs.220
per piece, per piece,

whichever is whichever is
higher higher

620292 All goods 10% or Rs.160 20% or Rs.160
per piece, per piece,

whichever is whichever is
higher higher

620293 All goods 10% or Rs.220 20% or Rs.220
per piece, per piece,

whichever is whichever is
higher higher

620299 All goods 10% 20%
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62031100 All goods 10% or Rs.1100 20% or Rs.1100
per piece, per piece,

whichever is whichever is
higher higher

620319 All goods 10% or Rs.1100 20% or Rs.1100
per piece, per piece,

whichever is whichever is
higher higher

62032200, 62032300, 62032900 All goods 10% or Rs.145 20% or Rs.145
per piece, per piece,

whichever is whichever is
higher higher

62033200 All goods 10% or Rs.440 20% or Rs.440
per piece, per piece,

whichever is whichever is
higher higher

620339 All goods 10% or Rs.755 20% or Rs.755
per piece, per piece,

whichever is whichever is
higher higher

62034100 All goods 10% or Rs.285 20% or Rs.285
per piece, per piece,

whichever is whichever is
higher higher

62041100 All goods 10% or Rs.550 20% or Rs.550
per piece, per piece,

whichever is whichever is
higher higher

62041200 All goods 10% 20%

620419 All goods 10% or Rs.500 20% or Rs.500
per piece, per piece,

whichever is whichever is
higher higher

62042100, 620422, 62042300, 620429 All goods 10% 20%

62043100 All goods 10% or Rs.370 20% or Rs.370
per piece, per piece,

whichever is whichever is
higher higher

62043200 All goods 10% or Rs.650 20% or Rs.650
per piece, per piece,

whichever is whichever is
higher higher

620439 All goods 10% or Rs.350 20% or Rs.350
per piece, per piece,

whichever is whichever is
higher higher
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620441 All goods 10% or Rs.145 20% or Rs.145
per piece, per piece,

whichever is whichever is
higher higher

620443, 62044400, 620449 All goods 10% or Rs.145 20% or Rs.145
per piece, per piece,

whichever is whichever is
higher higher

62045100 All goods 10% or Rs.485 10% or Rs.485
per piece, per piece,

whichever is whichever is
higher higher

62045200, 62045300, 620459 All goods 10% 20%

620461 All goods 10% or Rs.285 20% or Rs.285
per piece, per piece,

whichever is whichever is
higher higher

62053000 All goods 10% or Rs.120 20% or Rs.120
per piece, per piece,

whichever is whichever is
higher higher

620610 All goods 10% 20%

62062000 All goods 10% or Rs.135 20% or Rs.135
per piece, per piece,

whichever is whichever is
higher higher

62069000 All goods 10% 20%

62071100 All goods 10% or Rs.28 20% or Rs.28
per piece, per piece,

whichever is whichever is
higher higher

620719(except 62071930) All goods 10% or Rs.30 20% or Rs.30
per piece, per piece,

whichever is whichever is
higher higher

62071930 All goods Newly added 10% or Rs. 28
per piece,

whichever is
higher

620721, 62072200, 62072900, 620791 All goods 10% 20%

620799 All goods 10% or Rs.70 20% or Rs.70
per piece, per piece,

whichever is whichever is
higher higher

62081100 All goods 10% or Rs.80 20% or Rs.80
per piece, per piece,

whichever is whichever is
higher  higher
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620819 All goods 10% or Rs.60 20% or Rs.60
per piece, per piece,

whichever is whichever is
higher higher

62082100, 62082200, 620829 All goods 10% 20%

620891 All goods 10% or Rs.95 20% or Rs.95
per piece, per piece,

whichever is whichever is
higher higher

620892 All goods 10% or Rs.65 20% or Rs. 65
per piece, per piece,

whichever is whichever is
higher higher

620899, 62092000, 62093000, 620990, 62101000 All goods 10% 20%

621020 All goods 10% or Rs.365 20% or Rs.365
per piece, per piece,

whichever is whichever is
higher higher

621030 All goods 10% or Rs.305 20% or Rs.305
per piece, per piece,

whichever is whichever is
higher higher

62111100, 62111200, 62112000 All goods 10% 20%

62113200, 62113300 All goods 10% or Rs.135 20% or Rs.135
per piece, per piece,

whichever is whichever is
higher higher

62113900 All goods 10% 20%

621142 All goods 10% or Rs.135 20% or Rs.135
per piece, per piece,

whichever is whichever is
higher higher

62114300 All goods 10% or Rs.135 20% or Rs.135
per piece, per piece,

whichever is whichever is
higher higher

621149 All goods 10% 20%

62121000,62122000,62123000,621290 All goods 10% or Rs.30 20% or Rs.30
per piece, per piece,

whichever is whichever is
higher higher

62132000,621390 All goods 10% 20%

621410 (except 62141030) All goods 10% or Rs.390 20% or Rs.390
per piece, per piece,

whichever is whichever is
higher higher
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62141030 All goods Newly added 10% or Rs.30
per piece,

whichever is
higher

621420 All goods 10% or Rs.180 20% or Rs.180
per piece, per piece,

whichever is whichever is
higher higher

62143000, 62144000 All goods 10% 20%

621490 (except 62149021, 62149022, 62149031, All goods 10% or Rs.75 20% or Rs.75
62149032) per piece, per piece,

whichever is whichever is
higher higher

62149021, 62149022, 62149031, 62149032 All goods Newly added 10% or Rs.75
per piece,

whichever is
higher

62151000, 62152000 All goods 10% or Rs.55 20% or Rs.55
per piece, per piece,

whichever is whichever is
higher higher

621590 All goods 10% or Rs.55 20% or Rs.55
per piece, per piece,

whichever is whichever is
higher higher

6216, 6217 All goods 10% 20%

[Notification No. 58/2018 dated 07.08.2018]

• BCD & IGST has been exempted on goods

imported for donation for relief & rehabilitation of

the people of Kerala affected by the floods up to

31.12.18. [Notification No. 59/2018 dated

21.08.2018]

Non-Tariff

• Courier Imports & Exports (Clearance)

Regulations, 1998 has been made applicable to

goods notified in Appendix 3C of the Foreign

Trade Policy (2015-2020), under the Merchandise

Exports from India Scheme (MEIS) in export

consignment of value up to five lakh rupees.

Further these regulations shall not be applicable

to export of goods where the value of the

consignment is above five lakh rupees and

transaction in foreign exchange is involved

[Notification No. 68 dated 03.08.2018]

• Courier Imports & Exports (Clearance)

Regulations, 2010 has been made applicable to

goods notified in Appendix 3C of the Foreign

Trade Policy (2015-2020), under the Merchandise

Exports from India Scheme (MEIS) in export

consignment of value up to five lakh rupees.

Further these regulations shall not be applicable

to export of goods where the value of the

consignment is above five lakh rupees and

transaction in foreign exchange is involved

[Notification No.69/2018 dated 03.08.2018]

• Notifying Customs (Finalization of Provisional

assessment) Regulations 2018. [Notification

No.73/2018 dated 14.08.2018]

Safeguard Duty

• No new notifications.

Anti-Dumping duty

• Anti-dumping duty will remain in force on imports

of 'Methylene Chloride' originating in or exported
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from European Union & USA up to 20th October

2019 unless revoked, suspended or amended.

[Notification No.38/2018 dated 02.08.2018]

• Anti-dumping duty will remain in force on imports

of 'Paracetamol' originating in or exported from

China PR up to 26th April 2019 unless revoked,

suspended or amended. [Notification No.

39/2018 dated 20.08.2018]

CIRCULARS

• Standard operating procedures for discharge of

bonds executed by nominated agencies/ banks

under Notification no.57/2000- customs dated

08.05.2000 [Circular No. 25/2018 dated

08.08.2018]

• Present Annexure for AEO T1 application has

been replaced with Annexure 1 & 2 enclosed in

circular & the process of Accreditation of AEO-

T1 shall be decentralized to the zonal level.

[Circular No. 26/2018 dated 10.08.2018]

• Waiver of Bank Guarantee/ surety to EOUs would

continue to be governed by various circular issued

from time to time by CBIC with regard to B-17

bonds executed by EOUs & will not be guided by

the Circular no.48/2017 which governs the

general importers & not the EOUs. [Circular No.

27/2018 dated 14.08.2018]

FOREIGN TRADE POLICY

Notifications
• Para 2.05 of FTP 2015-2010 on IEC is revised

and details on the procedure is shifted to para

2.08 of Handbook of procedures. As per revised

para no export or imports shall be made without

IEC unless specifically exempted. For services

export IEC is necessary as per provision in

chapter 3 only when service exports is availing

any benefit of FTP. Exempt categories along with

corresponding permanent IEC number are given

in para 2.07 of HBoP. IEC application process is

completely online & same can be generated by

applicant as per the procedure given in HBoP.

[Notification No.24/2015-20 dated 08.08.2018]

• Import of Pet Coke (Petroleum Coke) is allowed

for only cement, lime kiln, calcium carbide and

gasification industries, when used as feed stock

or in the manufacturing process on Actual user

condition and import of Pet Coke as fuel is

restricted. [Notification No. 25/2015-20 dated

17.08.2018]

• Export of Beach sand minerals have been brought

under STE (State Trading Enterprise) and shall

be canalized only through Indian Rare Earths

Limited (IREL). Beach sand minerals, permitted

to export anywhere as per export policy, which

will now be regulated in terms of policy under SI

No.98A of Chapter 26 of Schedule 2 Export policy.

[Notification No. 26/2015-2020 dated

21.08.2018]

• Import policy of bio-fuels revised from 'Free' to

'Restricted' and allowed to imports for non-fuel

purpose only on Actual user basis as per the

National bio-fuel policy, 4 June 18. [Notification

No. 27/2015-2020 dated 21.08.2018]

• The limit of Rs. One crore per year for exports on

free of cost exports basis for export promotion for

Status holders is now removed and changed to

2% of average annual export realization during

preceding three licensing years with immediate

effect. [Notification No. 28/2015-2020 dated

28.08.2018]

• Export policy of bio-fuels is revised from 'Free' to

'Restricted' as per the National policy on Bio fuels-

2018 [Notification No. 29/2015-2020 dated

28.08.2018]

• Import policy of Petroleum bitumen under HS

code 27132000 and other residues of petroleum

oils or of oils obtained from bituminous minerals

under HS code 27139000 is now Free for imports.

[Notification No. 30/2015-2020 dated

28.08.2018]

PUBLC NOTICE
• Category as "Others" has been added to the list

of 14 service sectors of Services Export Promotion

Council (SEPC), under which SEPC shall issue

RCMC. [Public Notice No. 26/2015-2020 dated

01.08.2018]

• Procedure for filling online application for IEC/

modification in IEC/ e-IEC is laid down. IEC will

henceforth be system generated and applicant
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will have the facility of taking a print out of online

IEC. Further, the mandatory requirement of Digital

Signature for submitting IEC applications is done

away. Now no need for DSC for filing IEC

application by POA holder or authorized person.

[Public Notice No. 27/2015-2020 dated

08.08.2018]

• The MEIS rate for certain items has been

enhanced for exports made on or after 01.11.17

and the rate for one HS code 62142010 which

was at 5% before public notice 42/2015-20 dated

24.11.17 and was incorrectly notified as being

increased from 2 to 4% has been re-notified to

5%. Details are as under :

Sl. MEIS ITC HS Current Enhanced   Rates   under   MEIS   for

No. Sl. No. 2017 Rate exports made on or after 01.11.2017

(1) (2) (3) (4) (5)

1 5239 73231000 3 5

2 5240 73239110 2 4

3 5245 73239310 3 5

4 5246 73239390 3 5

5 5247 73239410 2 4

6 5252 73239910 2 4

7 5253 73239920 3 5

8 2295 35021100 5 7

9 2296 35021900 2 4

10 8014 03057200 5 7

11 8017 03074990 5 7

12 103 03074330 5 7

13 8006 03075200 5 7

14 4202 62142010 4 5

[Public Notice No. 28/2015-2020 dated 08.08.2018]

• The HSN code 63029100 has been made eligible

for MEIS for the period 01.04.15 to 30.09.15 with

the same eligibility conditions, without any late

cut, as was applicable for HSN Code 63029190

(MEIS Sl No.2762 in the public notice 02/2015-

20 dated 01.04.15) [Public Notice No. 29/2015-

2020 dated 09.08.2018]

• One time relaxation and condonation of delay in

submission of Installation Certificate to RAs under

EPCG scheme for authorizations issued up to

31.03.15, is provided without payment of any

penalty. [Public Notice No. 30/2015-2020 dated

14.08.2018]

Policy Circular

• Cases falling under the category of Policy Circular

5(2013)/2009-14 dated 14.08.13 may be

redeemed on the SARs (Sample Analysis Report)

furnished by Spices board, Cochin, as has been

the practice in the past. RAs need not send such

applications (where spices are inputs) to NC in

the Hqrs for fixation of adhoc norms. While

redeeming the cases, RAs shall ensure that

samples were drawn for the entire export quantity.

[Policy Circular No. 12/2015-2020 dated

28.08.2018]

Trade Notice

• Guidelines on the online application form for issue/

modification of Importer Exporter Code (IEC)

number has been issued as under:

W.e.f. 09th Aug 2018 for online IEC application

only 2 documents are required as address proof

of the applicant entity as specified and cancelled

cheque bearing entities pre-printed name or Bank
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Certificate. Now no DSC of applicant is required

for filing of online IEC application. [Trade Notice

No. 23/2018 dated 08.08.2018]

• DGFT EDI division introduced new facility to view

the status of applications online who has obtained

Advance Authorization under Self Declaration

basis. [Trade Notice No. 24/2018 dated

16.08.2018]

• Import of 125 MT of peas (under EXIM code

07131000) or less (entire quantity as applied) per

contract irrespective of advance payment made

before 25.04.18 has been allowed. [Trade Notice

No. 25/2018 dated 17.08.2018]

• Now applicants can now view the status of their

applications for Import/Non-SCOMET Exports/

SCOMET export licenses on DGFT's website.

[Trade Notice No. 26/2018 dated 27.08.2018]

• It is clarified that w.e.f 09.08.2018 requirement of

photograph in the IEC has been dispensed with.

IEC is now PAN-based system generated code

and may no longer be treated as identity card for

identity purposes.

[Trade Notice No. 27/2018 dated 28.08.2018]

INCOME TAX

Notifications
• The Income Tax authorities specified in column

(3) of the table below shall furnish the information

as mentioned in the corresponding entry in

column (2) to the Director General, Central

Economic Intelligence Bureau(CEIB), Department

of Revenue, Government of India.

[Notification No. 34/2018 dated 25th July, 2018]

S.No. Information to be furnished Specified Income-tax Authority

[1] [2] [3]

1. Preliminary Search Report, Summary of Survey DGlT (lnvestigation)

Report, Summary of Appraisal Report

2. Summary of assessment order(s) in cases Pr. CCIT,DGIT(Investigation), Pr.CCIT (Inter-

searched/surveyed by DGIT(lnvestigation) national-tax), CCIT (Exemption), CCIT (Central)

3. Summary of appellate order(s) of Commissioner Pr. CCIT, DGIT(Investigation), Pr. CCIT (Inter-

(Appeals) in cases searched/surveyed by DGIT national-tax),CCIT (Exemption),CCIT (Central)

(Investigation)

4. Details of Prosecutions Pr. CCIT, DGIT(Investigation), Pr.CCIT (Interna-

filed/convictions/acquittals tional-tax),CCIT(Exemption),CCIT(Central),

DGIT(I&CI)

• The Central government has notified India

International Exchange (IFSC) Limited,

Gandhinagar, Gujarat (PAN:AAGCB8819B) as a

'recognized stock exchange' subject to certain

conditions mentioned therein. [Notification No.

35/2018 dated 31st July 2018]

• The Central government has notified NSE IFSC

Limited of Gandhinagar, Gujrat as a recognized

stock exchange subject to certain conditions

mentioned therein. [Notification No. 36/2018

dated 31st July 2018]

• Following specified income derived by Insolvency

& Bankruptcy Board of India shall be exempt from

income tax subject to the satisfaction of certain

conditions mentioned therein.

1. Grants received from central government.

2. Fees received under insolvency &

bankruptcy code 2016.

3. Fines collected under insolvency &

bankruptcy code 2016.

4. Interest income accrued on (1), (2) & (3)

above.

[Notification No. 38/2018 dated 10th August,

2018]

• Following specified income of Madhya Pradesh

Real Estate Regulatory Authority shall be exempt

from income tax subject to the fulfillment of certain

conditions mentioned therein.
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1. Registration fees received under Real Estate

(Regulation & Development )Act, 2016

2. Application fees received under Real

Estate(Regulation & Development )Act, 2016

3. Penalties for violation of provision contained

in Real Estate (Regulation & Development)

Act, 2016

4. Late fees & Compounding charges received

under Real Estate (Regulation &

Development) Act, 2016

5. Interest accrued on (1), (2), (3) & (4).

[Notification No. 39/2018 dated 10th August,

2018]

Circulars

• The CBDT with this circular has clarified that

freight, telecommunication charges and insurance

expenses are to be excluded from both 'export

turnover' and 'total turnover' while working out

deduction admissible under section 10A.

[Circular No 4 of 2018 dated 14th August, 2018]

• The board with this circular has clarified that the

tax audit reports submitted or to be submitted from

20thAugust 2018 to 1st April 2019, tax auditors

are not required to report on General Anti-

Avoidance rules & GST compliances. [Circular

No. 6 of 2018 dated 17th August, 2018]

• The board with this amendment circular has

included the undisclosed foreign income,

undisclosed foreign assets (including financial

assets). This specified income should be

contested on merits and not on the monetary limits

specified in the circular No. 3/2018. [Amendment

to the circular No.3 of 2018 dated 20.08.2018]

COMPANY LAW:

Notifications
• Amendments to Companies (Prospectus &

Allotment of Securities) Rules, 2014 as under:

– Rule 14 w.r.t. provisions for private

placement is substituted as under:

– A company shall not make an offer or

invitation to subscribe to securities through

private placement unless the proposal has

been previously approved by the

shareholders of the company, by a special

resolution for each of the offers and

invitations.

Provided that in the extra-ordinary statement

annexed to the notice for shareholders'

approval, the following disclosure shall be

made:-

(a) Particulars of the offer including date of

passing of Board resolution;

(b) Date of securities offered and the price

at which security is being offered

(c) Basis or justification for the price

(including premium, if any) at which the

offer or invitation is being made

(d) Name and address of valuer who

performed valuation

(e) amount which the company intends to

raise by way of such securities

(f) material terms of raising such securities,

proposed time schedule, purposes or

objects of offer, contribution being made

by the promoters or directors either as

part of the offer or separately in

furtherance of objects; principle terms

of assets charged as securities

Provided further that this sub-rule shall not

apply in case of offer or invitation for non-

convertible debentures, where the proposed

amount to be raised through such offer or

invitation does not exceed the limit as

specified in section 180.

– A private placement offer cum application

letter shall be in the form of an application in

Form PAS-4 serially numbered and

addressed specifically to the person to whom

the offer is made and shall be sent to him,

either in writing or in electronic mode, within

thirty days of recording the name of such

person pursuant to sub-section (3) of section

42.

– The company shall maintain a complete

record of private placement offers in Form

PAS-5.

– A return of allotment of securities under

section 42 shalt be filed with the Registrar
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within 15 days of allotment in Form PAS-3

and with the fee as provided in the

Companies (Registration offices and Fees)

Rules, 2014 along with a complete list of all

the allottees.

[Notification No. G. S. R. (E) dated 7th Aug,

2018]

• Extension of due date for filing of directors KYC

in form DIR-3 KYC has been extended from 31st

Aug 2018 to 15th Sept, 2018. Also for filing of

DIR-3 KYC for F.Y. 2018-19, no fees will be

charged till 15th Sept 2018, from 16th Sept 2018

onward fees of Rs.5000/- will be payable.

[Notification No. G. S. R. (E) dated 21st Aug,

2018]

CIRCULARS

• No new circulars

Insolvency & Bankcruptcy Code:

Notifications
• Income Tax exemption as per Section 10 has

been notified to the 'Insolvency and Bankruptcy

Board of India', New Delhi, a board established

by the Central Government, in respect of the

following specified income arising to that board,

namely:-

(a) Grants-in-aid received from Central

Government;

(b) Fees received under the Insolvency and

Bankruptcy Code, 2016 (31 of 2016);

(c) Fines collected under the Insolvency and

Bankruptcy Code, 2016 (31 of 2016); and

(d) Interest income accrued on (a), (b) and (c)

above.

This exemption shall be effective subject to the

conditions that Insolvency and Bankruptcy Board

of India, New Delhi-

(a) shall not engage in any commercial activity;

(b) activities and the nature of the specified

income shall remain unchanged throughout

the financial years; and

(c) shall file return of income in accordance with

the provision of clause (g) of sub-section (4C)

of section 139 of the Income-tax Act, 1961.

This notification shall be deemed to have been

applied for the financial year 2017-2018 and shall

apply with respect to the financial years 2018-

2019, 2019-2020, 2020-2021 and 2021-2022.

[Notification No. S. O. 3959 (E) dated 10th Aug,

2018]

CIRCULARS

• Notice for Meetings of the Committee of

Creditors: Section 24 (3) (a) of the Code requires

the resolution professional to give notice of each

meeting of the Committee of Creditors (CoC) to

members of the CoC and other persons.

Regulation 21 of the Insolvency and Bankruptcy

Board of India (Insolvency Resolution Process for

Corporate Persons) Regulations, 2016 specifies

the content of the notice for meetings of the CoC.

In view of the above, the interim resolution

professional or the resolution professional, as the

case may be, is directed that he shall, in every

notice of meeting of the CoC and any other

communication addressed to the financial

creditors, other than creditors under section 21

(6A) (b), require that they must be represented in

the CoC or in any meeting of the CoC by such

persons who are competent and are authorised

to take decisions on the spot and without deferring

decisions for want of any internal approval from

the financial creditors.

[Circular No. IBBI/CIRP/016/2018 dated 10th

Aug 2018]

REGULATIONS
• Further amendments to the Insolvency &

Bankruptcy Code, 2016:

– Following clauses shall be inserted:

'(5A) "corporate guarantor" means a

corporate person who is the surety in a

contract of guarantee to a corporate debtor

'(24A) "related party", in relation to an

individual, means-

(a) a person who is a relative of the individual

or a relative of the spouse of the individual;

(b) a partner of a limited liability partnership, or
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a limited liability partnership or a partnership

firm, in which the individual is a partner;

(c) a person who is a trustee of a trust in which

the beneficiary of the trust includes the

individual, or the terms of the trust confers a

power on the trustee which may be exercised

for the benefit of the individual;

(d) a private company in which the individual is

a director and holds along with his relatives,

more than two per cent. of its share capital;

(e) a public company in which the individual is a

director and holds along with relatives, more

than two per cent. of its paid-up share capital;

(f) a body corporate whose board of directors,

managing director or manager, in the

ordinary course of business, acts on the

advice, directions or instructions of the

individual;

(g) a limited liability partnership or a partnership

firm whose partners or employees in the

ordinary course of business, act on the

advice, directions or instructions of the

individual;

(h) a person on whose advice, directions or

instructions, the individual is accustomed to

act;

(i) a company, where the individual or the

individual along with its related party, own

more than fifty per cent. of the share capital

of the company or controls the appointment

of the board of directors of the company.

Explanation. For the purposes of this clause,-

(a) "relative", with reference to any person,

means anyone who is related to another, in

the following manner, namely:-

(i) members of a Hindu Undivided Family,

(ii) husband,

(iii) wife,

(iv) father,

(v) mother,

(vi) son,

(vii) daughter,

(viii) son's daughter and son,

(ix) daughter's daughter and son,

(x) grandson's daughter and son,

(xi) granddaughter's daughter and son,

(xii) brother,

(xiii) sister,

(xiv) brother's son and daughter,

(xv) sister's son and daughter,

(xvi) father's father and mother,

(xvii)mother's father and mother,

(xviii) father's brother and sister,

(xix) mother's brother and sister, and

(b) Wherever the relation is that of a son,

daughter, sister or brother, their spouses

shall also be included;

– (3) The corporate applicant shall, along with

the application, furnish-

(a)  the information relating to its books of

account and such other documents for such

period as may be specified;

(b) the information relating to the resolution

professional proposed to be appointed as an

interim resolution professional; and

(c) the special resolution passed by

shareholders of the corporate debtor or the

resolution passed by at least three-fourth of

the total number of partners of the corporate

debtor, as the case may be, approving filing

of the application.";

– 12A: Withdrawal of application admitted

under section 7, 9 or 10: The Adjudicating

Authority may allow the withdrawal of

application admitted under section 7 or

section 9 or section 10, on an application

made by the applicant with the approval of

90% voting share of the committee of

creditors, in such manner as may be

specified.

– Insertion of new section 25A- Rights and

duties of authorized representative of

financial Creditors:

'25A. (1) The authorised representative

under sub-section (6) or sub-section (6A) of

section 21 or sub-section (5) of section 24

shall have the right to participate and vote in

meetings of the committee of creditors on
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behalf of the financial creditor he represents

in accordance with the prior voting

instructions of such creditors obtained

through physical or electronic means.

(2) It shall be the duty of the authorised

representative to circulate the agenda and

minutes of the meeting of the committee of

creditors to the financial creditor he

represents.

(3) The authorized representative shall not

act against the interest of the financial

creditor he represents and shall always act

in accordance with their prior instructions:

Provided that if the authorised representative

represents several financial creditors, then

he shall cast his vote in respect of each

financial creditor in accordance with

instructions received from each financial

creditor, to the extent of his voting share:

Provided further that if any financial creditor

does not give prior instructions through

physical or electronic means, the authorized

representative shall abstain from voting on

behalf of such creditor.

(4) The authorized representative shall file

with the committee of creditors any

instructions received by way of physical or

electronic means, from the financial creditor

he represents, for voting in accordance

therewith, to ensure that the appropriate

voting instructions of the financial creditor he

represents is correctly recorded by the

interim resolution professional or resolution

professional, as the case may be.

Explanation : For the purposes of this section, the

"electronic means" shall be such as may be specified.

FEMA /RBI

Notifications
• No New Notifications

Circulars
• No New Circulars



Bizsol UPDATE September - 2018

21

CBEC Notified Exchange Rate for Conversion of Foreign Currency

w. e. f. 17th August 2018 [Notification No.74/2018 - Customs (N.T.)

dated 16th August 2018]

SCHEDULE - I

S.No. Foreign Currency

Rate of exchange of one unit of foreign currency

equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1. Australian Dollar 52.25 49.95

2. Bahrain Dinar 192.40 180.40

3. Canadian Dollar 54.60 52.60

4. Chinese Yuan 10.30 10.00

5. Danish Kroner 10.90 10.50

6. EURO 81.40 78.40

7. Hong Kong Dollar 9.10 8.80

8. Kuwait Dinar 239.35 224.10

9. New Zealand Dollar 47.45 45.30

10. Norwegian Kroner 8.50 8.15

11. Pound Sterling 91.00 87.60

12. Qatari Riyal 19.80 18.70

13. Saudi Arabian Riyal 19.35 18.15

14. Singapore Dollar 51.90 50.10

15. South African Rand 5.00 4.70

16. Swedish Kroner 7.80 7.50

17. Swiss Franc 72.15 69.40

18. UAE Dirham 19.75 18.50

19. US Dollar 71.10 69.40

S.No. Foreign Currency

Rate of exchange of 100 units of foreign currency

equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1 Japanese Yen 64.60 62.20

SCHEDULE-II
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Whether Integrated Accounting is
necessary in GST Regime?

CMA Ashok B. Nawal

Contact: +91 9890165001 • E-mail: nawal@bizsolindia.com

Trade & Industry is in the panic situation, especially after

Advance Ruling by Karnataka Advance Ruling Authority

in the case of COLUMBIA ASIA HOSPITALS PRIVATE

LIMITED where the question on which advance ruling was

sought on below matter:

Quote

Whether the activities performed by the employees

at the corporate office in the course of or in relation

to employment such as accounting, other

administrative and IT system maintenance for the

units located in the other states as well i.e. distinct

persons as per Section 25(4) of the Central Goods

and Services Tax Act, 2017 (CGST Act) shall be treated

as supply as per Entry 2 of Schedule I of the CGST

Act or it shall not be treated as supply of services as

per Entry 1 of Schedule III of the CGST Act?".

Un Quote

and the same was addressed and ruling was

Quote

The activities performed by the employees at the

corporate office in the course of or in relation to

employment such as accounting, other administrative

and IT system maintenance for the units located in

the other states as well i.e. distinct persons as per

Section 25(4) of the Central Goods and Services Tax

Act, 2017 (CGST Act) shall be treated as supply as

per Entry 2 of Schedule I of the CGST Act.

Un Quote

The discussions & findings reported in Advance Ruling

mainly based on the followings:

• The entry 2 of Schedule I, which deals with the

activities that are to be treated as supplies even

if made without consideration, reads as under:

2. Supply of goods or services or both between

related persons or between distinct persons as

specified in section 25, when made in the course

or furtherance of business"

• The explanation given in Section 15 of CGST Act

2017, defines the "related persons" as under:

For the purposes of this Act,--

(a) persons shall be deemed to be "related

persons" if--

i. such persons are officers or directors of one

another's businesses;

ii. such persons are legally recognised partners

in business;

iii. such persons are employer and employee;

iv. any person directly or indirectly owns,

controls or holds twenty-five per cent. or

more of the outstanding voting stock or

shares of both of them;

v. one of them directly or indirectly controls the

other;

vi. both of them are directly or indirectly

controlled by a third person;

vii. together they directly or indirectly control a

third person; or

viii. they are members of the same family;

• Clause (c) of sub-section (1) of Section 7 which

is related to the scope of supply clearly states as

under:

"(1) For the purposes of this Act, the expression

"supply" includes -

(a) all forms of supply of goods or services or both

such as sale, transfer, barter, exchange, licence,

rental, lease or disposal made or agreed to be

made for a consideration by a person in the course

or furtherance of business. . .

(b) . . .

(c) the activities specified in Schedule I, made or

agreed to be made without a consideration; and

(d) . . .
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Hence any activities made between related

persons made or agreed to be made without a

consideration shall be covered under supply of

goods or services. The valuation of such services

is to be done as per the provisions of section 15

of the Central Goods and Services Tax Act, 2017.

The premise of this advance ruling seems to be that

corporate office is the service provider and is providing

the services to its distinct entity and therefore this will

tantamount to taxable supply and tax will have to be paid.

The question arises,whether corporate office / registered

office is performing their statutory role or role assigned to

them and whether the same has to be considered as a

supply, as if they are providing services to their other

distinct entity.

Let us understand, the role of Registered Office / Corporate

Office. In accordance with Section 12 of The Companies

Act 2013, each company will have to declare the registered

office for receiving and acknowledging the communication.

Further, every company shall -

(a) paint or affix its name, and the address of its

registered office, and keep the same painted or

affixed, on the outside of every office or place in

which its business is carried on, in a conspicuous

position, in legible letters, and if the characters

employed therefor are not those of the language

or of one of the languages in general use in that

locality, also in the characters of that language or

of one of those languages;

(b) have its name engraved in legible characters on

its seal;

(c) get its name, address of its registered office and

the Corporate Identity Number along with

telephone number, fax number, if any, e-mail and

website addresses, if any, printed in all its

business letters, billheads, letter papers and in

all its notices and other official publications; and

(d) have its name printed on hundies, promissory

notes, bills of exchange and such other

documents as may be prescribed:

Books of Accounts have to be kept and retained at the

Registered Office. Similarly Registered Office / HO /

Corporate Office have to also perform the activities like

accounting, auditing, etc. which is also part of statutory

compliance. Basic duty of the Registered Office / HO /

Corporate Office / Marketing Office is ensuring smooth

functioning of the companies and being statutory compliant

and therefore if they are employing certain employees or

appointing service provider for such activities, the relevant

cost cannot be considered as supply of services to the

distinct entity of the same legal entity.

It seems that, integrated accounting system is envisaged

in the GST Regime, which is not so. Apportionment of

overheads at Registered Office / HO / Corporate Office /

Marketing office is only for the purpose of determining of

the profitability of the product cost / services, but it cannot

be considered by any stretch of imagination as supply of

service. Even the same is not envisaged in Ind AS or

Accounting Standards. Allocation & apportionment to

various cost centres cannot be said to be supply of

services and consideration thereof. It is only for the

purpose of calculation of cost of production, cost of sales

of goods or services.

Let us really understand the principles which has been

laid down in the said advance ruling.

Whether employee is of company or employer

or its distinct entity?

In the said advance ruling, it has been considered, perhaps

wrongly understood that, employeris different when

employee is deputed at different distinct entity and it has

been considered as follows :

• Entry No.1. of the Schedule III which is related to

the activities which are to be treated neither as a

supply of goods nor supply of services reads as

under:

• "Services by an employee to the employer in the

course of or in relation to his employment."

• The services provided to the employer, i.e. the

corporate office by the persons employed by the

corporate office are in the nature of the employee-

employer relationship. Further, since the

corporate office and the units are distinct persons

under the Act, there is no such relationship

between the employees of one distinct entity with

another distinct entity, at least as per the Goods

and Service Tax Acts, even if they are belonging

to the same legal entity.

• Further, the activities made between the related

persons are treated as supplies and the valuation

includes all costs, the employee cost also needs

to be taken into consideration at the time of

valuation of goods or services provided by one

distinct entity to the other distinct entities.
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• However, in our opinion, employees

irrespective of deployed anywhere, either in

corporate office or HO / Registered Office /

Marketing Office / Factories / Branches,

anywhere in India or abroad are the employees

of the company and they have the

transferrable clause in the appointment letter

and therefore employees and employer

relationship cannot be restricted to any

location, but it is of the legal entity. Same

principle has been adopted for the

determination of threshold limit of applicability

of taxes. The aggregate turnover is PAN India

basis having turnover of the same PAN

number and same treatment has to be

considered for the employees and hence

employees of corporate office providing

services to the other distinct entity will also

be considered as services provided by

employees to the employer. Similarly,

advances paid / gift paid by corporate office

to the employee deployed at / working at place

of distinct entity will also be covered under

Entry No. 2 of Schedule 1 to the Section 7 of

CGST Act 2017.
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CGST Act, 2017 (Effective date will be notified

separately for different provisions)

S.N.
Section /

Subsection /
Clause

Amendments as shown in Strikethrough Rationale / Remarks

Definitions

1. 2 (4) 2 (4) "adjudicating authority" means any authority, appointed or

authorised to pass any order or decision under this Act, but does

not include the Central Board of Excise Indirect Taxes and

Customs, the Revisional Authority, the Authority for Advance

Ruling, the Appellate Authority for Advance Ruling, the Appellate

Authority, and the Appellate Tribunal and the Authority referred

to in sub-section (2) of section 171;

This is in pursuance of the change in name of the Central Board
of Excise and Customs to the Central Board of Indirect Taxes
and Customs constituted under the Central Boards of Revenue
Act, 1963 (54 of 1963).
Further, the National Anti-Profiteering Authority constituted by
the Central Government under section 171 of the CGST Act is
also required to be excluded from the definition of 'adjudicating
authority'.

2.. 2 (17) (h) (17) "business" includes--

(h) services provided by activities of a race club including by way

of totalisator or a license to book maker or activities of a licensed

book maker in such club; and

Changes are being made to ensure that all activities related to

a race club are included. The term "services" in this clause

leads to ambiguity, as actionable claims have been defined as

'goods' in the CGST Act.

3. 2(18) (18) "business vertical" means a distinguishable component of

an enterprise that is engaged in the supply of individual goods or

services or a group of related goods or services which is subject

to risks and returns that are different from those of the other

business verticals.
Explanation.--For the purposes of this clause, factors that should

be consideredin determining whether goods or services are

related include--

(a) the nature of the goods or services;

(b) the nature of the production processes;

(c) the type or class of customers for the goods or services;

(d) the methods used to distribute the goods or supply of

services; and

(e) the nature of regulatory environment (wherever applicable),

includingbanking, insurance, or public utilities;

Definition of "Business Vertical is removed and therefore

separate registration can be taken for any unit, which can be

considered as different unit.

4. 2 (35) (35) "cost accountant" means a cost accountant as defined in

clause (c) (b) of sub-section (1) of section 2 of the Cost and Works

Accountants Act, 1959;

To correct an inadvertent typographical error.

5. 2 (69) (69) "local authority"

means--

(f) a Development Board constituted under article 371 and article

371J of the Constitution; or

Article 371J of the Constitution grants special status to 6
backward districts of Karnataka Hyderabad region. Under this
article, the President is empowered to establish a separate
Board to ensure equitable distribution of funds in the State's
budget to meet the developmental needs of the region. It is
being added now based on the request received from the State
of Karnataka.

6. 2 (102) (102) "services" means anything other than goods, money and

securities but includes activities relating to the use of money or

its conversion by cash or by any other mode, from one form,

currency or denomination, to another form, currency or

denomination for which a separate consideration is charged;

Explanation - For the removal of doubts, it is hereby clarified that

the expression "services" includes facilitating or arranging

transactions in securities.

Although 'securities' has been excluded from the definition of

'goods' and 'services' in the CGST Act, facilitating or arranging

transactions in securities is liable to GST. This has been clarified

recently through a detailed FAQ on Banking and Insurance

wherein it has been clarified that if some service charges or

service fees or documentation fees or broking charges or such

like fees or charges are charged in relation to transactions in

securities, the same would be a consideration for provision of

service and chargeable to GST.

Explanation has been inserted in order to remove any doubts.
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Supply

7. 7 7. (1) For the purposes of this Act, the expression "supply"

includes-

(a) all forms of supply of goods or services or both such as sale,

transfer, barter, exchange, licence, rental, lease or disposal made

or agreed to be made for a consideration by a person in the course

or furtherance of business;

(b) import of services for a consideration whether or not in the

course or furtherance of business; and

(c) the activitiesspecified in Schedule I made or agreed to be

made without a consideration.;and

(d) the activities to be treated assupply of goods or supply

ofservices as referred to in Schedule II.

(1A) Certain activities or transactions, when constituting a supply

in accordance with the provisions of sub-section (1), shall be

treated either as supply of goods or supply of services as referred

to in Schedule II.

Classification of certain specified activities or transactions (which

qualify as a supply under the CGST Act) either as supply of

goods or supply of services is supposed to be done in Schedule

II. However, it is observed that clause (d) being part of the sub-

section defining the term 'supply' leads to a situation where an

activity listed in Schedule II would be deemed to be a supply

even if it does not constitute a supply as per clauses (a), (b)

and (c) of sub-section(1).

Hence, new sub-section (1A) insection 7 has been inserted and

omitted clause (d) ofsub-section (1).

This amendment is having retrospective effect.

8. (2) Notwithstanding anything contained in sub-section (1),--

(a) activities or transactions specified in Schedule III; or

(b) such activities or transactions undertaken by the Central

Government, a State Government or any local authority in which

they are engaged as public authorities, as may be notified by the

Government on the recommendations of the Council, shall be

treated neither as a supply of goods nor a supply of services.

(3) Subject to the provisions of sub-sections (1), (1A) and (2),

the Government may, on the recommendations of the Council,

specify, by notification, the transactions that are to be treated as-

(a) a supply of goods and not as a supply of services; or

(b) a supply of services and not as a supply of goods.

9. Schedule I Schedule I

4. Import of services by a taxable person from a related person

or from any of his other establishments outside India, in the course

or furtherance of business.

This amendment is to  ensure that import of services by entities

which are not registered under GST (say, they are only making

exempted  supplies) but are otherwise engaged in business

activities  is taxed when received from a related person or from

any of their establishments outside India.

10. Schedule II Schedule II

ACTIVITIES OR TRANSACTIONS TO BE TREATED AS

SUPPLY OF GOODS OR SUPPLY OF SERVICES.

It is only clarificatory, so as to include transaction.

11. Schedule III,

new insertion

7. Supply of goods from a place in the non-taxable territory to

another place in the non-taxable territory without such goods

entering into the taxable territory.

It is sought to exclude from the tax net such transactions which

involve movement of goods, caused by a registered person,

from one non-taxable territory to another non-taxable territory.

12. Schedule III,

new insertion

8 (a) Supply of warehoused goods to any person before clearance

for home consumption.

(b) Supply of goods by the consignee to any other person, by

endorsement of documents of title to the goods, after the goods

have been dispatched from the port of origin located outside India

but before clearance for home consumption.

It is sought to ensure that there is no double taxation of

transactions where supply of goods occurs in the course of

high sea sales and sale of warehoused goods, before clearance

for home consumption.

It was observed that in case of supply of goods as high seas

sales and sale of warehoused goods, before being cleared for

home consumption, IGST was being levied twice, once under
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Supply

Explanation. For the purposes of this clause, the expression

"warehoused goods" shall have the meaning as assigned to it in

the Customs Act, 1962 (52 of 1962)

the Customs Tariff Act, 1975 (read with the IGST Act) and then

for a second time, on clearance for home consumption under

the IGST Act.

Since double taxation needs to be avoided, Circulars were

issued to state that IGST would be payable only once at the

time of clearance of goods for home consumption. However, it

is imperative that such situations are squarely mentioned as

'no supply' in Schedule III.

14. 10 (1) & (2) 10 (1) Notwithstanding anything to the contrary contained in this

Act but subject to the provisions of sub-sections (3) and (4) of

section 9, a registered person, whose aggregate turnover in the

preceding financial year did not exceed fifty lakh rupees, may

opt to pay, in lieu of the tax payable by him under sub-section (1)

of section 9, an amount of tax calculated at such rate as may be

prescribed, but not exceeding,-- (a) one per cent of the turnover

in State or turnover in Union territory in case of a manufacturer,

(b) two and a half per cent. of the turnover in State or turnover in

Union territory in case of persons engaged in making supplies

referred to in clause (b) of paragraph 6 of Schedule II, and (c)

half per cent. of the turnover in State or turnover in Union territory

in case of other suppliers, subject to such conditions and

restrictions as may be prescribed:

Provided that the Government may, by notification, increase the

said limit of fifty lakh rupees to such higher amount, not exceeding

one hundred and fifty lakhcrore rupees, as may be recommended

by the Council.

Provided further that a person who opts to pay tax under clause

(a) or clause (b) or clause (c) may supply services (other than

those referred to in clause (b) of paragraph 6 of Schedule II), of

value not exceeding ten per cent. of turnover in a State or Union

territory in the preceding financial year or five lakh rupees,

whichever is higher.

This amendments seek to remove any interpretational ambiguity

to state that the composition tax payers shall, in lieu of the tax

payable on the invoice value of the transactions under section

9(1) (applicable to regular taxpayers), pay tax as a percentage

of their turnover.

The limit is being raised from Rs. 1 crore to Rs. 1.5 crore as a

measure of trade facilitation, as already recommended by the

GST Council.

At present, registered persons engaged in the supply of services

(other than restaurant services)are not eligible for composition

scheme. As a result, manufacturers and traders supplying

services are unable to opt for the scheme even if its percentage

is very small as compared to the supplies of goods. With a view

to enable these taxpayers to avail of the benefit of composition

scheme, a new proviso is being added in order to allow them to

be eligible for the scheme even if they supply services of value

not exceeding 10% of the turnover in the preceding financial

year in a State/Union territory or Rs. 5 lakhs, whichever is higher.

This is a taxpayer-friendly measure and it is believed that small

taxpayers would immensely benefit from this amendment.

This is a consequential amendment, as a new proviso is being

added to section 10 (1) which allows the registered person to

opt for the scheme even if they supply services of value not

exceeding 10% of the turnover in the preceding financial year

in a State/Union territory or Rs. 5 lakhs, whichever is higher.

Levy and Collection

13. 9 (4) 9 (4) The central tax in respect ofthe supply of taxable goods

orservices or both by a supplier,who is not registered, to

aregistered person shall be paidby such person on reverse

chargebasis as the recipient and all theprovisions of this Act shall

applyto such recipient as if he is theperson liable for paying the

taxin relation to the supply of suchgoods or services or both.

9 (4) The Government may, on the recommendations of the

Council, by notification, specify a class of registered persons who

shall, in respect of taxable goods or services or both received

from an unregistered supplier, pay the tax on reverse charge basis

as the recipient of such goods or services or both, and all the

provisions of this Act shall apply to such recipient as if he is the

person liable for paying the tax in relation to the supply of such

goods or services or both.

Section 9 (4), which mandates that all registered persons shall

pay the tax on reverse charge basis on purchases made from

unregistered persons, is presently under suspension. This sub-

section is being omitted for trade facilitation.

Hence enabling power for the Government to notify a class of

registered persons has been granted, who would be liable to

pay tax on reverse charge basis in case of receipt of goods

from an unregistered supplier.

Composition Scheme
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(2) The registered person shall be eligible to opt under sub-section

(1), if-

(a) he is not engaged in the supply of services, other than

suppliesreferred to in clause (b) of paragraph (6) of Schedule II

save as provided in sub-section (1);

(b) he is not engaged in making any supply of goods which are

not leviable to tax under this Act;

(c) he is not engaged in making any inter-State outward supplies

of goods;

(d) he is not engaged in making any supply of goods through an

electronic commerce operator who is required to collect tax at

source under section 52; and

(e) he is not a manufacturer of such goods as may be notified by

the Government on the recommendations of the Council:

Provided that where more than one registered persons are having

the same Permanent Account Number (issued under the Income

Tax Act, 1961) (43 of 1961), the registered person shall not be

eligible to opt for the scheme under sub-section (1) unless all

such registered persons opt to pay tax under that sub-section.

16. 13 (2) 13 (2) The time of supply of services shall be the earliest of the

following dates, namely: -

(a) the date of issue of invoice by the supplier, if the invoice is

issued within the period prescribed under  sub-section (2)of

section 31 or the date of receipt of payment, whichever is earlier;

(b) the date of provision of service, if the invoice is not issued

within the period prescribed under sub-section (2) of section 31

or the date of receipt of payment, whichever is earlier;

The amendment seeks to correct a drafting error as the

provisions for issuance of invoices/other documents are also

contained in other sub-sections of section 31.

17. 16 (2) (b) 16 (2) (b)16 (2) Notwithstanding anything contained in this

section, no registered person shall be entitled to the credit of any

input tax in respect of any supply of goods or services or both to

him unless,--

(a) he is in possession of a tax invoice or debit note issued by a

supplier registered under this Act, or such other tax paying

documents as may be prescribed;

(b) he has received the goods or services or both.

Explanation.-For the purposes of this clause, it shall be deemed

that the registered person has received the goods or, as the case

may be, services,-

One of the conditions for availing of credit by the registered

person under the Act is the receipt of goods or services or both

by him. In the case of  "bill-to-ship-to"

situations, for the purposes of availing of ITC on goods by the

registered person, a deeming provision is present as an

Explanation to section 16(2)(b) vide which the registered person

is deemed to have received the goods where the goods are

delivered by the supplier to a recipient or any other person on

the direction of the said registered person.

It will have to provide this deeming fiction in case of services as

well which will be taxpayer-friendly.

15. 12 (2)

Time and Value of Supply

12 (2) The time of supply of goods shall be the earlier of the

following dates, namely:-

(a) date of issue of invoice by the supplier or the last date on

which he is required under sub-section(1) of section 31 to issue

the invoice with respect to the supply; or

The amendment seeks to correct a drafting error in the earlier

law, as the issuance of invoice/other documents are also

contained in other sub-sections of section 31.

Input Tax Credit



Bizsol UPDATE September - 2018

29

S.N.
Section /

Subsection /
Clause

Amendments as shown in Strikethrough Rationale / Remarks

(i) where the goods are delivered by the supplier to a recipient

or any other person on the direction of such registered person,

whether acting as an agent or otherwise, before or during

movement of goods, either by way of transfer of documents of

title to goods or otherwise;

(ii) where the services are provided by the supplier to any person

on the direction of and on account of such registered person;

18. 16 (2) (c) (c) subject to the provisions of section 41 or 43A, the tax charged

in respect of such supply has been actually paid to the

Government, either in cash or through utilisation of input tax credit

admissible in respect of the said supply; and

It means, no ITC will be allowed if supplier do not file the

GSTR-1 Return and matching as per the procedure prescribed

in the rules and maximum ITC allowed in such cases, may be

20% of the total tax shown on the invoice.

19. 17 (3) 'Explanation.-For the purposes of this sub-section, the expression

''value of exempt supply'' shall not include the value of activities

or transactions specified in Schedule III, except those specified

in paragraph 5 of the said Schedule.

Supplies covered under Schedule III will not be considered as

non-taxable supply except for sale of land & building for the

purpose of calculation of reversal of input tax credit under Rule

42 & 43 of CGST Rules 2017.

20. 17 (5) (a),

new (aa) &

(b)

(a) motor vehicles for transportation of persons having approved

seating capacity of not more than thirteen persons (including the

driver), except when they are used for making the following taxable

supplies, namely:-

(A) further supply of such motor vehicles; or

(B) transportation of passengers; or

(C) imparting training on driving such motor vehicles;

(aa) vessels and aircraft except when they are used-

(i) for making the following taxable supplies, namely:

(A) further supply of such vessels or aircraft; or

(B) transportation of passengers; or

(C) imparting training on navigating such vessels; or

(D) imparting training on flying such aircraft;

(ii) for transportation of goods;

(ab) services of general insurance, servicing, repair and

maintenance in sofar as they relate to motor vehicles, vessels or

aircraft referred to in clause (a) orclause (aa):

Provided that the input tax credit in respect of such services shall

be available-

(i) where the motor vehicles, vessels or aircraft referred to inclause

(a) or clause (aa) are used for the purposes specified therein;

(ii) where received by a taxable person engaged-

(I) in the manufacture of such motor vehicles, vessels oraircraft;

or

(II) in the supply of general insurance services in respect ofsuch

motor vehicles, vessels or aircraft insured by him;

(b) the following supply of goods or services or both-

(i) food and beverages, outdoor catering, beauty treatment,

healthservices, cosmetic and plastic surgery, leasing, renting or

hiring of motorvehicles, vessels or aircraft referred to in clause

(a) or clause (aa) exceptwhen used for the purposes specified

therein, life insurance and healthinsurance:

ITC on Motor vehicles having approved capacity more than 13

persons including driver. However, no ITC will be available on

motor vehicle except the exceptions specified on the capacity

less than 13. Similarly, No ITC on vessels and air craft can be

availed except specified.

Further, no ITC can be availed on general insurance, servicing

and repairs and maintenance of motor vehicles having approved

capacity less than 13. ITC will also not be available of leasing,

renting and hiring motor vehicles having capacity less than 13

or vessels & air craft as specified except exceptions.

There is no change in other parameters in the provisions of

ineligible credit.

Wherever the food, beverages, health etc which are mandatorily

required to be provided under the act, input tax credit will be

eligible.
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Provided that the input tax credit in respect of such goods or

servicesor both shall be available where an inward supply of such

goods or servicesor both is used by a registered person for making

an outward taxablesupply of the same category of goods or

services or both or as an elementof a taxable composite or mixed

supply;

(ii) membership of a club, health and fitness centre; and

(iii) travel benefits extended to employees on vacation such as

leave or home travel concession:

Provided that the input tax credit in respect of such goods or

servicesor both shall be available, where it is obligatory for an

employer to providethe same to its employees under any law for

the time being in force.

21. 20,

Explanation

(c)

Clause (c) of Explanation to section 20:

(c) the term ''turnover'', in relation to any registered person

engaged in the supply of taxable goods as well as goods not

taxable under this Act, means the value of turnover, reduced by

the amount of any duty or tax levied under entry entries 84 and

92A of List I of the Seventh Schedule to the Constitution and

entries 51 and 54 of List II of the said Schedule.

Now it will exclude the amount of tax levied under entry 92A of

List I from the value of turnover for the purposes of distribution

of credit. The same was inadvertently left out from clause (c) of

Explanation to section 20.

Section 20 deals with the manner of distribution of credit by the

Input Service Distributor. Section 20 (2) (d) provides that where

the credit is attributable to more than one recipient, such credit

shall be distributed amongst the recipients pro rata on the basis

of turnover in the State or Union territory.

As per clause (c) of Explanation to section 20, the expression

"turnover" does not include any duty or tax levied under entry

84 of List I of the Seventh Schedule to the Constitution and

entries 51 and 54 of List II of the said Schedule.

Entry 54 of List II covers taxes on the sale or purchase of goods

other than newspapers, subject to the provisions of entry 92A

of List I while Entry 92A of List I covers taxes on the sale or

purchase of goods other than newspapers, where such sale or

purchase takes place in the course of inter-State trade or

commerce.

Thus, it is to correct this inadvertent omission.

22. 22

Explanation

Provided further that the Government may, at the request of a

special category State and on the recommendations of the

Council, enhance the aggregate turnover referred to in the first

proviso from ten lakh rupees to such amount, not exceeding

twenty lakh rupees and subject to such conditions and limitations,

as may be so notified.

Explanation (iii) to section 22 the expression "special category

States" shall mean the States as specified in sub-clause (g) of

clause (4) of article 279A of the Constitution except the State of

Jammu and Kashmir, Assam, Himachal Pradesh, Arunachal

Pradesh, Meghalaya, Sikkim and Uttarakhand.

Such States have requested that the threshold exemption for

registration in their State should be raised from Rs.10 lakhs to

Rs.20 lakhs.

Threshold limit of registration in such states has been enhanced

from Rs. 10 lacs to Rs.20 lacs subject to powers exercised by

the respective specified state govt.

23. 24 (x) 24 (x) every electronic commerce operator who is required to

collect tax at source under section 52;

An e-commerce operator is presently required to take

compulsory registration in terms of section 24(x) even if his

aggregate turnover in a financial year does not exceed Rs. 20

lakhs. Clause (x) of section 24 is being amended to provide
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26. 29 (1),

new proviso

29 (1) The proper officer may, either on his own motion or on an

application filed by the registered person or by his legal heirs, in

case of death of such person, cancel the registration, in such

manner and within such period as may be prescribed, having

regard to the circumstances where,--

(a) ..

(b) ..

(c) the taxable person, other than the person registered under

subsection (3) of section 25, is no longer liable to be registered

under section 22 or section 24.

Provided that during pendency of the proceedings relating to

cancellation of registration filed by the registered person, the

registration may be suspended for such period and in such

manner as may be prescribed

Once a registered person has applied for cancellation of

registration, the proper officer may temporarily suspend its

registration till the procedural formalities for cancellation are

completed.

This measure would relieve the taxpayer of continued

compliance burden under the law till such time as the process

of allowing cancellation of registration is completed.

Registration

25. 25 (2),

new proviso

added

25 (2) A person seeking registration under this Act shall be granted

a single registration in a State or Union territory:

Provided that a person having multiple business verticals in a

State or Union territory may be granted a separate registration

for each business vertical, subject to such conditions as may be

prescribed:

Provided further that a person having multiple places of business

in a State or Union territory may be granted a separate registration

for each such place of business, subject to such conditions as

may be prescribed.

Now, it is at the option of the person to take multiple registrations

on multiple places of business in the states or union territory.

27. 25 (2),

new proviso

Provided that the proper officer shall not cancel the registration

without giving the person an opportunity of being heard.

Provided further that during pendency of the proceedings relating

tocancellation of registration, the proper officer may suspend the

registration forsuch period and in such manner as may be

prescribed.

The insertion of this proviso seeks to ensure that once it is

sought to cancel the registration of a registered person, the

proper officer may temporarily suspend the registration till the

procedural formalities for cancellation are completed.

24. 25  (1) Provided further that a person having a unit, as defined in the

Special Economic Zones Act, 2005, in a Special Economic Zone

or being a Special Economic Zone developer shall have to apply

for a separate registration, as distinct from his place of business

located outside the Special Economic Zone in the same State or

Union territory.

SEZ Units / SEZ Developer will have to obtain separate

registration for each LOA separately.

that only those e-commerce operators who are required to

collect tax at source under section 52 would be required to take

compulsory registration. Other e-commerce operators who are

not required to collect tax at source under section 52 would

henceforth not be required to take registration if their aggregate

turnover in a financial year did not exceed Rs. 20 lakhs.

This is a taxpayer-friendly measure. Small e-commerce

operators who are not required to collect tax at source under

section 52 would now be eligible for availing the threshold

exemption limit benefit for registration purposes.
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29. 34 (3) (2) …

(3) Where a tax invoice has one or more tax invoices have been

issued for supply of any goods or services or both and the taxable

value or tax charged in that tax invoice the said tax invoices is

found to be less than the taxable value or tax payable in respect

of such supply, the registered person, who has supplied such

goods or services or both, shall issue to the recipient a one or

more debit notes for supplies made in a financial year containing

such particulars as may be prescribed.

(4)

The amendment seeks to permit a registered person to issue

consolidated credit / debit notes in respect of multiple invoices

issued in a Financial Year without linking the same to individual

invoices.

Tax Invoice, Credit and Debit Notes

28. 34 (1) 34(1) Where a tax invoice has one or more tax invoices have

been issued for supply of any goods or services or both and the

taxable value or tax charged in that tax invoice the said tax

invoices is found to exceed the taxable value or tax payable in

respect of such supply, or where the goods supplied are returned

by the recipient, or where goods or services or both supplied are

found to be deficient, the registered person, who has supplied

such goods or services or both, may issue to the recipient a one

or more credit notes for supplies made in a financial year

containing such particulars as may be prescribed.

At present, a credit/debit note which is issued by the registered

person is required to be issued invoice-wise. This causes

avoidable compliance burden for tax payers. Thus, it is now

allowed issuance of consolidated credit / debit which is in line

with the best international practices.

30. 35 (5),

new proviso

Every registered person whose turnover during a financial year

exceeds the prescribed limit shall get his accounts audited by a

chartered accountant or a cost accountant and shall submit a

copy of the audited annual accounts, the reconciliation statement

under sub-section (2) of section 44 and such other documents in

such form and manner as may be prescribed:

Provided that nothing contained in this sub-section shall apply to

any department of the Central Government or a State Government

or a local authority, whose books of accounts are subject to audit

by the Comptroller and Auditor-General of India or an auditor

appointed for auditing the accounts of local authorities under any

law for the time being in force.

In terms of section 35 (5) of the CGST Act, every registered

person whose turnover during a financial year exceeds the

prescribed limit (presently, Rs. 2 crore) shall get his accounts

audited by a chartered accountant or a cost accountant and

shall submit a copy of the audited annual accounts, the

reconciliation statement under sub-section (2) of section 44 and

other prescribed documents.

In this regard, Ministry of Defence has represented that the

annual accounts of Canteen Stores Department (CSD) are

Returns

31. 39 Every registered person, other than an Input Service Distributor

or a non-resident taxable person or a person paying tax under

the provisions of section 10 or section 51 or section 52 shall, for

every calendar month or part thereof, furnish, in such form and

manner and within such time as may be prescribed, a return,

electronically, of inward and outward supplies of goods or services

or both, input tax credit availed, tax payable, tax paid and such

other particulars as may be prescribed, on or before the twentieth

day of the month succeeding such calendar month or part thereof.

(iii) Provided that the Government may, on the recommendations

of the Council, notify certain classes of registered persons who

shall furnish return for every quarter or part thereof, subject to

such conditions and safeguards as may be specified therein.";

Time period also can be prescribed in the rules.

Powers has been granted to extend the date of filling of GSTR-

3B in the Act, though it was already exercised by GST Council

earlier without powers in hand.

This provision has been inserted to enable Govt. to introduce

quarterly return for small tax payers.
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32. 39 (7) Provided that the Government may, on the recommendations of

the Council, notify certain classes of registered persons who shall

pay to the Government the tax due or part thereof as per the

return on or before the last dateon which he is required to furnish

such return, subject to such conditions and safeguards as may

be specified therein.";

This provision has been inserted mainly to collect the tax prior

to the date of filling quarterly return (may be on monthly basis)

for small taxpayers.

33. 39 (9) Subject to the provisions of sections 37 and 38, if any registered

person after furnishing a return under sub-section (1) or sub-

section (2) or sub-section (3) or sub-section (4) or sub-section

(5) discovers any omission or incorrect particulars therein, other

than as a result of scrutiny, audit, inspection or enforcement

activity by the tax authorities, he shall rectify such omission or

incorrect particulars, in such form and manner as may be

prescribedor in the amendment return prescribed for this purpose,

subject to payment of interest under this Act:

Provided that no such rectification of any omission or incorrect

particulars shall be allowed after the due date for furnishing of

return for the month of September or second quarter following

the end of the financial year to which such details pertain, or the

actual date of furnishing of relevant annual return, whichever is

earlier.

Now tax payer will be allowed to amend the returns. This

provision existed in pre-GST regime, and is a trade friendly

measure which would enable the taxpayers to correct

inadvertent mistakes in the returns by filing an amendment

return.

34. 43A

new insertion

43A. (1) Notwithstanding anything contained in sub-section (2)

of section 16, section 37 or section 38, every registered person

shall in the returns furnished under sub-section (1) of section 39

verify, validate, modify or delete the details of supplies furnished

by the suppliers.

(2) Notwithstanding anything contained in section 41, section 42

or section 43, the procedure for availing of input tax credit by the

recipient and verification thereof shall be such as may be

prescribed.

(3) The procedure for furnishing the details of outward supplies

by the supplier on the common portal, for the purposes of availing

input tax credit by the recipient shall be such as may be prescribed.

(4) The procedure for availing input tax credit in respect of outward

supplies not furnished under sub-section (3) shall be such as

may be prescribed and such procedure may include the maximum

amount of the input tax credit which can be so availed, not

exceeding twenty per cent. of the input tax credit available, on

the basis ofdetails furnished by the suppliers under the said sub-

section.

(5) The amount of tax specified in the outward supplies for which

the detailshave been furnished by the supplier under sub-section

(3) shall be deemed to be thetax payable by him under the

provisions of the Act.

(6) The supplier and the recipient of a supply shall be jointly and

severallyliable to pay tax or to pay the input tax credit availed, as

the case may be, in relation tooutward supplies for which the

details have been furnished under sub-section (3) orsub-section

(4) but return thereof has not been furnished.

(7) For the purposes of sub-section (6), the recovery shall be

made in suchmanner as may be prescribed and such procedure

may provide for non-recovery of a namount of tax or input tax

A new section is being introduced, so as to restrict the credit

only when supplier files the GSTR-1 and also makes the

provision that supplier and recipient is jointly and severally

responsible for payment of tax on such invoice or restrict the

credit.

However, recovery of ITC will not be implemented when amount

of ITC is less than Rs. 1000/-. Manner of recovery of such ITC

will be prescribed in the rules.

This is in line with the decision of Hon. Bombay High Court in

the case of Mahalakshmi Oil Mills and upheld by Hon Supreme

Court.

New matching provisions will be introduced in the rules.
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credit wrongly availed not exceeding one thousand rupees.

(8) The procedure, safeguards and threshold of the tax amount

in relation tooutward supplies, the details of which can be

furnished under sub-section (3) by aregistered person,

(i) within six months of taking registration;

(ii) who has defaulted in payment of tax and where such default

hascontinued for more than two months from the due date of

payment of suchdefaulted amount.

shall be such as may be prescribed.

GST Practitioner

35. 48 48 (2) A registered person may authorise an approved goods

and services tax practitioner to furnish the details of outward

supplies under section 37, the details of inward supplies under

section 38 and the return under section 39 or section 44 or section

45, and to perform such other functions and in such manner as

may be prescribed.

Presently, they are authorised to furnish the details of outward

and inward supplies and various returns under sections 39, 44

or 45 on behalf of a registered person.

It is now allowed the GST practitioner to perform other functions

such as, filing refund claim, filing application for cancellation of

registration etc.

Payment of Tax

36. 49 (2) (2) The input tax credit as self-assessed in the return of a

registered person shall be credited to his electronic credit ledger,

in accordance with section 41 or 43A, to be maintained insuch

manner as may be prescribed.

Input tax credit to be adjusted only when matching is done and

supplier has uploaded GSTR-1 and payment is done by supplier.

37. 49 (5) (c)

& 49 (5) (d)

49 (5) The amount of input tax credit available in the electronic

credit ledger of the registered person on account of --

(a) integrated tax shall first be utilised towards payment of

integrated tax and the amount remaining, if any, may be utilised

towards the payment of central tax and State tax, or as the case

may be, Union territory tax, in that order;

(b) the central tax shall first be utilised towards payment of central

tax and the amount remaining, if any, may be utilised towards

the payment of integrated tax;

(c) the State tax shall first be utilised towards payment of State

tax and the amount remaining, if any, may be utilised towards

payment of integrated tax;

Provided that the input tax credit on account of State tax shall be

utilised towards payment of integrated tax only where the balance

of the input tax credit on account of central tax is not available for

payment of integrated tax;

(d) the Union territory tax shall first be utilised towards payment

of Union territory tax and the amount remaining, if any, may be

utilised towards payment of integrated tax;

Provided that the input tax credit on account of Union territory

taxshall be utilised towards payment of integrated tax only where

the balance of the input tax credit on account of central tax is not

available for payment of integrated tax;

(e) the central tax shall not be utilised towards payment of State

tax or Union territory tax; and

(f) the State tax or Union territory tax shall not be utilised towards

payment of central tax.

This sub-section deals with the order of utilization of input tax

credit. Section 49(5)(c) provides that the amount of ITC available

in the electronic credit ledger of the registered person on account

of the State tax shall first be utilized towards payment of State

tax and the amount remaining, if any, may be utilized towards

payment of integrated tax.

It is now allowed to amend clauses (c) and (d) to provide that

the credit of State tax/ Union territory tax can be utilized for

payment of integrated tax only when the balance of the input

tax credit on account of central tax is not available for payment

of integrated tax.

This amendment is required since the GST common portal has

placed this restriction in the utilization of input tax credit of State

tax/Union territory tax towards payment of integrated tax.
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38. 49A. Notwithstanding anything contained in section 49, the input

tax credit on account of central tax, State tax or Union territory

tax shall be utilised towards payment of integrated tax, central

tax, State tax or Union territory tax, as the case may be, only

after the input tax credit available on account of integrated tax

has first been utilised fully towards such payment.

CGST & SGST can only be utilised after exhausting IGST.

39. 49 B Notwithstanding anything contained in this section, the

Government may, on the recommendations of the Council,

prescribe the order of utilization of input tax credit of integrated

tax, central tax, State tax or Union territory tax, as the case may

be, towards payment of any such tax.

Now to take an enabling power for the Government to prescribe

any specific order of utilization of input tax credit of any of the

taxes viz., integrated tax, central tax, State tax or Union territory

tax for the payment of the said taxes.

40. 52(9) Where the details of outward supplies furnished by the operator

undersub-section (4) do not match with the correspondingdetails

furnished by the supplier undersection 37or Section 39, the

discrepancy shall be communicated to both persons in such

manner andwithin such time as may be prescribed.

If there is a mismatch in GSTR-1 and GSTR-3B, such

discrepancies to be informed in the manner prescribed in the

rule.

2. 54 (8) (a) Section 54 (8)

(a) refund of tax paid on zerorated supplies export of goods or

services or both or on inputs or input services used in making

such zero-rated supplies exports;

Section 54 (8) provides a list of situations where the principle

of unjust enrichment does not apply for the purposes of payment

of refund. One such situation is zero-rated supplies of goods or

services.

Zero-rated supply under section 16 (1) of the IGST Act includes

physical exports of goods or services and supplies made to an

SEZ unit/SEZ developer and the principle of unjust enrichment

does not apply in such cases. Presently, under section 16 (3)

of the IGST Act, only the supplier making supplies of goods or

services to an SEZ unit/SEZ developer can claim refund. It is

now allowed ITC to the SEZ developer or SEZ unit and the

supplier in DTA may recover the tax amount from such SEZ

unit, etc.

Thus, it will amend section 54(8)(a) in order to provide that the

principle of unjust enrichment will apply in case of refund claim

arising out of supplies of goods or services made to SEZ

developer/unit.

It means no refund will be granted on supplies to the SEZ or

SEZ Developer. It is always better to supply the goods / services

to SEZ Unit or Developer under LUT without payment of GST.

Refunds

1. 54,

Explanation

(2) (e)

Explanation.-For the purposes of this section,-

(2) "relevant date" means-

(e) in the case of refund of unutilised input tax credit under clause

(ii) of sub-section (3), the end of the financial year due date for

furnishing of return under section 39 for the period in which such

claim for refund arises;

To correct an inherent contradiction of the relevant date in case

of refund of unutilized ITC under section 54(3) since as per

Explanation (2)(e) to section 54, the relevant date means the

end of the financial year in which such claim for refund arises

while section 54(3) states that a registered person may claim

refund of any unutilized ITC at the end of any tax period.

Thus, it will provide that the relevant date in the case of refund

of unutilised input tax credit under clause (ii) of subsection (3),

shall be the due date for furnishing of return under section 39

for the period in which such claim for refund arises.

52(9)



Bizsol UPDATE September - 2018

36

S.N.
Section /

Subsection /
Clause

Amendments as shown in Strikethrough Rationale / Remarks

3. 54,

Explanation

(2) (c) (i)

Explanation.-For the purposes of this section,-

(2) "relevant date" means -

(c) in the case of services exported out of India where a refund of

tax paid is available in respect of services themselves or, as the

case may be, the inputs or input services used in such services,

the date of--

(i) receipt of payment in convertible foreign exchange or in Indian

Rupees where permitted by the Reserve Bank of India, where

the supply of services had been completed prior to the receipt of

such payment; or

(ii) issue of invoice, where payment for the services had been

received in advance prior to the date of issue of the invoice;

It is now allowed the receipt of payment in Indian rupees in

case of export of services where permitted by the Reserve Bank

of India since particularly in the case of exports to Nepal and

Bhutan, the payment is received in Indian rupees as per RBI

regulations.

In this respect, the provisions of section 2(6)(iv) of the IGST

Act are also being amended to provide that services shall qualify

as exports even if the payment for the services supplied is

received in Indian rupees as per RBI regulations.

4. 79 (1) In this section, two Explanations are proposed to be inserted as

under: Explanation .-

(1) For the purposes of this section, the word person shall include

"distinct persons" as referred to in sub-section (4) or, as the case

may be, sub-section (5) of section 25.

It will provide that recovery may be made from distinct persons

present in different States / UTs in order to ensure speedy

recovery from other establishments of the registered person.

6. 112 (8) No appeal shall be filed under sub-section (1), unless the appellant

has paid--

(a) in full, such part of the amount of tax, interest, fine, fee and

penalty arising from the impugned order, as is admitted by him;

and

(b) a sum equal to twenty per cent. of the remaining amount of

tax in dispute, in addition to the amount paid under sub-section

(6) of section 107, arising from the said order, subject to a

maximum of fifty crore rupees, in relation to which the appeal

has been filed.

In terms of section 112 (8), the appellant is required to pay a

sum equal to 20% of the tax in dispute, in addition to the amount

paid under section 107 (6), arising from the order of the Appellate

Authority for filing an appeal before the Appellate Tribunal.

This section is being amended to provide a ceiling of Rs. 50

crores for filing an appeal before the Appellate Tribunal.

This is a taxpayer-friendly amendment especially in cases where

the tax demand is of hundreds of crores of rupees.

Recovery of Tax

Appeals to Appellate Authority and Appellate Tribunal

5. 107 (6) No appeal shall be filed under sub-section (1), unless the appellant

has paid-

(a) in full, such part of the amount of tax, interest, fine, fee and

penalty arising from the impugned order, as is admitted by him;

and

(b) a sum equal to ten per cent. of the remaining amount of tax in

dispute arising from the said order, subject to a maximum of

twenty-five crore rupees, in relation to which the appeal has been

filed.

Presently, in terms of section 107(6), the appellant is required

to pay a sum equal to 10% of the tax in dispute arising from the

order being appealed against for filing an appeal before the

Appellate Authority.

A ceiling of Rs. 25 crore for filing an appeal before the Appellate

Authority. This is a taxpayer-friendly amendment especially in

cases where the tax demand is of hundreds of crores of rupees

7. 129 (6) Where the person transporting any goods or the owner of the

goods fails to pay the amount of tax and penalty as provided in

sub-section (1) within sevenfourteendays of such detention or

seizure, further proceedings shall be initiated in accordance with

the provisions of section 130:

Provided that where the detained or seized goods are perishable

or hazardous in nature or are likely to depreciate in value with

passage of time, the said period of seven days may be reduced

by the proper officer.

The days have been extended to 14 days for payment of tax or

release of goods against bond and bank guarantee.

This is a welcome provision for ease of doing business.

Detention, seizure and release of goods and conveyances in transit.
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8. 140 (1) (1) A registered person, other than a person opting to pay tax

under section 10, shall be entitled to take, in his electronic credit

ledger, the amount of CENVAT credit of [eligible duties] carried

forward in the return relating to the period ending with the day

immediately preceding the appointed day, furnished by him under

the existing law in such manner as may be prescribed……"

"….Explanation 1.-For the purposes of sub-sections [(1)], (3),

(4)  and (6), the expression

"eligible duties" means-- (i)…

(ii) …

(iii)…

(iv) the additional duty of exciseleviable under section 3 of the

Additional  Duties of Excise (Textile and Textile Articles) Act,1978;

(v)… "

"….Explanation 2.-For the purposes of sub-sections (1) and (5),

the expression "eligible duties

and taxes" means--

(i)…

(ii) …

(iii)…

(iv) the additional duty of exciseleviable under section 3 of the

Additional Duties of Excise

(Textile and Textile Articles) Act,

1978;"

(v)… "

Explanation 3.-For removal of doubts, it is clarified that the

expression "eligible duties and taxes" excludes any cess which

has not been specified in Explanation 1 or Explanation 2 above

and any cess which is collected as additional duty of customs

under sub-section (1) of section 3 of the Customs Tariff Act, 1975.

The word of cenvat credit mentioned in Section 140(1) has been

substituted with the word "eligible duties", which has been

provided in explanation 1 and explanation 1 do not provide the

service tax.

Since, this is a retrospective amendment, carry forward of

service tax amount in TRAN-1 Form will be debited in electronic

credit ledger and perhaps interest may also be recovered.

This will cause lot of hardship to all tax payers. This was not

the intention but while doing the correction for not allowing

education cess or Krushi Kalyan Cess or Swachha Bharat Cess,

department made a blunder for not adding service tax in eligible

duties and taxes in the explanation 1.

If this needs to be corrected, again amendment bill has to be

introduced in the parliament until trade & industry association

insist to issue clarification and instruct Field formation not to

debit in electronic credit ledger and not to recover the interest

pending passing separate amendment bill in the parliament.

Transitional Provisions

9. 143 (1),

new proviso

(1) A registered person (hereafter in this section referred to as

the "principal") may under intimation and subject to such

conditions as may be prescribed, send any inputs or capital goods,

without payment of tax, to a job worker for job work and from

there subsequently send to another job worker and likewise, and

shall,--

(a) bring back inputs, after completion of job work or otherwise,

or capital goods, other than moulds and dies, jigs and fixtures, or

tools, within one year and three years, respectively, of their being

sent out, to any of his place of business, without payment of tax;

(c) supply such inputs, after completion of job work or otherwise,

or capital goods, other than moulds and dies, jigs and fixtures, or

tools, within one year and three years, respectively, of their being

sent out from the place of business of a job worker on payment

of tax within India, or with or without payment of tax for export, as

the case may be:

Provided that the period of one year or three years, as the case

may be, may, on sufficient cause being shown, be extended by

the Commissioner for a further period not exceeding one year

and two years respectively.

In terms of section 143 of the CGST Act, a registered person

(Principal) is allowed to send inputs or capital goods to a job

worker for job work without payment of tax subject to the

conditions inter-alia, that the inputs and capital goods are

brought back within a period of one year and three years

respectively.

It is inserted a proviso in section 143 to provide that the period

of one year or three years may, on sufficient cause being shown,

be extended by the Commissioner for a further period not

exceeding one year and two years respectively.

This is a taxpayer-friendly amendment to cover situations where

the period of one year specified is not adequate in respect of

job works such as hull construction/fabrication of vessels (for

defence purposes), since these processes complete in a period

of around 14 to 16 months.
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(6) "export of services" means the supply of any service when, -

(i) the supplier of service is located in India;

(ii) the recipient of service is located outside India;

(iii) the place of supply of service is outside India;

(iv) the payment for such service has been received by the supplier

of service in convertible foreign exchange or in Indian Rupees

where permitted by the Reserve Bank of India; and

(v) the supplier of service and the recipient of service are not

merely establishments of a distinct person in accordance with

Explanation 1 in section 8.

Now it is allowed the receipt of payment in Indian rupees in

case of export of services where permitted by the Reserve Bank

of India since particularly in the case of exports to Nepal and

Bhutan, the payment is received in Indian rupees as per RBI

regulations.

This is a taxpayer-friendly amendment.

1. 2 (6) (iv)

'governmental authority' means "an authority or a board or any

other body, -

(i) set up by an Act of Parliament or a State Legislature; or

established by any Government, with ninety per cent. or more

participation by way of equity or control, to carry out any function

entrusted to a Panchayat under article 243G or to a municipality

under article 243W of the Constitution".

The reference to Panchayat under article 243G is sought to be

added in the definition of Governmental authority which was

left out inadvertently.

2. 2 (16),

Explanation

(4) The Government may, on the recommendations of the Council,

by notification, specify a class of registered persons who shall, in

respect of supply of specified categories of goods or services or

both received from an unregistered supplier, pay the tax on

reverse charge basis as the recipient of such supply of goods or

services or both, and all the provisions of this Act shall apply to

such recipient as if he is the person liable for paying the tax in

relation to such supply of goods or services or both.

Reverse charge will be notified for certain class of suppliers.3. 5 (4)

5. 12 (8) 12 (8) The place of supply of services by way of transportation of

goods, including by mail or courier to,--

(a) a registered person, shall be the location of such person;

(b) a person other than a registered person, shall be the location

at which such goods are handed over for their transportation:.

Provided that if the transportation of goods is to a place outside

India, the place of supply shall be the place of destination of

such goods.

In order to provide a level playing field to the domestic

transportation companies and promote export of goods, the

transportation of goods from a place in India to a place outside

India by a transporter located in India would not be chargeable

to GST, as place of supply will be outside India.

This is a taxpayer-friendly amendment.

Explanation 1.-For the purposes of this Act, where a person has,-

(i) an establishment in India and any other establishment outside

India;

(ii) an establishment in a State or Union territory and any other

establishment outside that State or Union territory; or

(iii) an establishment in a State or Union territory and any other

establishment being a business vertical registered within that

State or Union territory, then such establishments shall be treated

as establishments of distinct persons.

Since definition of Business Vertical is removed, suitable

arrangement is made.

4. 8(2)

Explanation 1

- Clause (iii)

6. Proviso to 13

(3) (a)

Now no tax on job work of any treatment or process done on

goods temporarily imported into India (e.g., gold, diamonds)

which are then exported. This is a taxpayer-friendly amendment

which would encourage skill development in our country.

(3) The place of supply of the following services shall be the

location where the services are actually performed, namely:-

(a)services supplied in respect of goods which are required to be

made physically available by the recipient of services to the

upplier of services, or to a person acting on behalf of the supplier

of services in order to provide the services:
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S.N.
Section /

Subsection /
Clause

Amendments as shown in Strikethrough Rationale / Remarks

Provided that when such services are provided from a remote

location by way of electronic means, the place of supply shall be

the location where goods are situated at the time of supply of

services:

Providedfurtherthat nothing contained in this clause shall apply

in the case of services supplied in respect of goods which are

temporarily imported into India for repairs or for any other

treatment or process and are exported after repairs or such

treatment or process without being put to any other use in India,

than that which is required for such repairs or such treatment or

process;

7. 17 (2A),

new proviso

(2A). The amount not apportioned under sub-section (1) and sub-

section (2) may, for the time being, on the recommendations of

the Council, be apportioned at the rate of fifty per cent. to the

Central Government and fifty per cent. to the State Governments

or the Union territories, as the case may be, on ad hoc basis and

shall be adjusted against the amount apportioned under the said

sub-sections.

Similar provision is made for adhoc apportionment of the

remaining fifty percent of IGST to the State Governments.

8. 20 Provided also that where the appeal is to be filed before the

Appellate Authority or the Appellate Tribunal, the maximum

amount payable shall be fifty crore rupees and one hundred crore

rupees respectively.

Higher limit has been prescribed for deposit when appeal is

required to be filed.

GST (COMPENSATION TO STATES) ACT

S.N.
Section /

Subsection /
Clause

Amendments as shown in Strikethrough Rationale / Remarks

1. Section

7(4)(b)(ii)

7(4)(b)(ii) the integrated goods and services tax apportioned to

that State, as certified by the Principal Chief Controller of Accounts

of the Central Board of Excise Indirect Taxes and Customs;

and

This is in pursuance of the change in name of the Central Board

of Excise and Customs to the Central Board of Indirect Taxes

and Customs constituted under the Central Boards of Revenue

Act, 1963 (54 of 1963).

2. New 10 (3A) "(3A) Notwithstanding anything contained in sub-section (3), fifty

per cent. Of such amount, as may be recommended by the

Council, which remains unutilised in the Fund, at any point of

time in any financial year during the transition period shall be

transferred to the Consolidated Fund of India as the share of

Centre, and the balance fifty per cent. shall be distributed amongst

the States in the ratio of their base year revenue determined in

accordance with the provisions of section 5:

Provided that in case of shortfall in the amount collected in the

Fund against the requirement of compensation to be released

under section 7 for any two months' period, fifty per cent. of the

same, but not exceeding the total amount transferred to the Centre

and the States as recommended by the Council, shall be

recovered from the Centre and the balance fifty per cent. from

the States in the ratio of their base year revenue determined in

accordance with the provisions of section 5.".

This amendment provides for distribution of cess remaining

unutilized in the Fund on an adhoc basis among the Centre

and the States on the recommendations of the Council.

3. 17 (2),

new proviso

17 (2): Provided also that fifty per cent. of the amount referred to

in the first proviso to sub-section (1) shall be apportioned to the

State Government on ad hoc basis and shall be adjusted against

amounts apportioned under clauses (a) to (f).

Similar provision is made for adhoc apportionment of the

remaining fifty percent of IGST to the State Governments.
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THE UNION TERRITORY GOODS AND SERVICES TAX ACT,

(AMENDMENT) 2018

S.N.
Section /

Subsection /
Clause

Amendments as shown in Strikethrough Rationale / Remarks

1. 7(4) (4) The Government may, on the recommendations of the Council,

bynotification, specify a class of registered persons who shall, in

respect of supply ofspecified categories of goods or services or

both received from an unregisteredsupplier, pay the tax on reverse

charge basis as the recipient of such supply of goodsor services

or both, and all the provisions of this Act shall apply to such

recipient asif he is the person liable for paying the tax in relation

to such supply of goods orservices or both.

Section 9 (4), which mandates that all registered persons shall

pay the tax on reverse charge basis on purchases made from

unregistered persons, is presently under suspension. This sub-

section is being omitted for trade facilitation.

Now an enabling power granted to the Government to notify a

class of registered persons who would be liable to pay tax on

reverse charge basis in case of receipt of goods from an

unregistered supplier.

2. 9(b) Provided that the input tax credit on account of Union territory tax

shall beutilised towards payment of integrated tax only where

the balance of the input taxcredit on account of central tax is not

available for payment of integrated tax.

UTGST has to be utilised only after exhausting central tax

balance.

3. 9A 9A. Not with standing anything contained in section 9, the input

tax credit on account of Union territory tax shall be utilised towards

payment of integrated tax or Union territory tax, as the case may

be, only after the input tax credit available onaccount of integrated

tax has first been utilised towards such payment

UGST has to be utilised only after exhausting IGST balance.

4. 9B 9B. Not with standing anything contained in this Chapter and

subject to the provisions of clause (c) of section 9, the Government

may, on the recommendations of the Council, prescribe the order

and manner of utilisation of the input tax credit onaccount of

integrated tax, Central tax, State tax or Union territory tax, as the

case maybe, towards payment of any such tax.

Govt has been empowered to notify the sequence of utilisation

of input tax credit.
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GOODS AND SERVICE TAX
❖ GST on one time lease premium: Bombay High

Court while dismissing the petition filed by Builders

Association of Navi Mumbai held that CIDCO had

correctly collected GST on the total one-time lease

premium amount payable by the successful

allottees at the rate of 18%; that the demand for

payment of GST is in accordance with law and

the same cannot be said to be vitiated by any

error of law apparent on the face of the record -

Special Leave Petition filed before Supreme

Court. Delay condoned. [2018-TIOL-03-SC-GST

- Builders Association of Navi Mumbai Vs UoI].

❖ Technical glitch & error in uploading GST

Form: Petitioner attempted to upload the Form

GST TRAN-1 within the stipulated time but it failed

because of some system error - petitioner,

therefore, seeks direction for taking credit of the

available Input Tax. It has been noticed that not

only the petitioner but also many other people

faced this technical glitch and approached this

Court - on earlier occasions, the Court had

permitted the petitioner to apply to the Nodal

Officer concerned to have the issue resolved -

petitioner, too, may apply to the Nodal Officer who

will look into the issue and facilitate the petitioner's

uploading FORM GST TRAN-1, without reference

to the time-frame - petitioner to apply within two

weeks and Nodal Officer to take steps within a

week thereafter - If the uploading of FORM GST

TRAN-1 is not possible for reasons not attributable

to the petitioner, the authority will also enable it

to take credit of the input tax available at the time

of its migration. [2018-TIOL-100-HC-KERALA-

GST- Lamit Tubes & Mouldings LLP Vs UoI].

❖ SCN shall be issued for dispute of

classification of Chapter heading of goods:

Department classified the goods under a heading

different from the one under which the goods had

been classified by the petitioner& demand for

IGST had been raised under Sl. No. 453 of

Schedule III to Notification No. 01/2017.

The classification dispute cannot be adjudicated

in a writ petition & so the petitioner must seek

appropriate remedy under the Customs Act.

Hence the Department must issue an SCN to the

petitioner & follow it up with grant of personal

hearing - Considering the high-value nature of the

imported goods, the entire process be expedited.

[2018-TIOL-99-HC-MAD-GST - Erbis

Engineering Company Ltd Vs CC]

❖ Nodal Officers to redress the grievances : The

petitioner, a dealer, was unable to upload Form

GST TRAN-1 within the stipulated time frame, on

account of some technical error - Consequently,

the petitioner was unable to avail credit of input

tax available to it upon migration to GST - Hence

the present writ seeking appropriate directions.

Held - the GST Commissionerate concerned

directed to appoint the Nodal Officer for the State

of Tamil Nadu, if not already appointed - The

petitioner directed to approach the Nodal Officer

& make representations - The Nodal Officer would

in consultation with the GSTN, take appropriate

measures to redress such grievances: HC (Para

2,4) - Writ petition disposed of : MADRAS HIGH

COURT- [2018-TIOL-97-HC-MAD-GST - LRN

Auto Agencies Pvt. Ltd. Vs. Assistant

Commissioner]

Customs
❖ Deemed Export Drawback - In the matter of

rejection of deemed export drawback, the Gujarat

High Court had held that Power project itself

cannot be said to be goods; that goods which are

imported are directly used in the power project;

that the goods imported for which the benefit of

deemed export drawback is claimed, cannot be

said to be 'manufactured in India' and, therefore,

the claim of the petitioner of deemed export
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drawback is rightly rejected - appeal to Supreme

Court. Held: Leave granted. -[2018-TIOL-343-SC-

CUS - Gujarat State Electricity Corporation Ltd

Vs UoI]

Excise
❖ Valuation : Appellants during the impugned

period were clearing the free physician samples

by resorting to valuation of such samples by

determining the value on cost construction basis

in terms of Board Circular No. 643/34/2002-CX

dt. 01.07.2002. The Department raised demands

on the ground that the value of the assessable

value of the physician sample has to be worked

out under Rule 4 of Central Excise Valuation

Rules, 2000 based on the comparable price of

the trade pack as provided in terms of Board

Circular No. 813/10/2005-CX dt. 25.04.2005. The

Larger Bench of Tribunal in the case of Bezel

Pharma Pvt. Ltd. -2008-TIOL-89-CESTAT-MUM-

LB (upheld by apex court) has held that Board

Circular dated 01.07.2002 has to be applied

retrospectively w.e.f 01.07.2000, therefore,

valuation shall be assessed on the basis of value

arrived on cost construction method even for the

prior period. The said order has been upheld by

the Hon'ble Apex Court as reported in 2010 (255)

ELT A14 (SC). Same analogy has been adopted

by the Tribunal in case of Olive Healthcare 2014

(307) ELT 149 (TRI), Wockhardt Ltd. 2009 (241)

ELT 114 (TRI). -[2018-TIOL-2618-CESTAT-

MUM] - Nicholas Piramal India Ltd Vs CCE].

❖ Relevant date for filing of Rule 5 Refund Claim:

Claims filed within the period of one year from

the last date of the quarter to which the claims

pertains - claims have to be considered as filed

within the time as mandated by rule 5 of CCR,

2004 read with notification 5/2006-CE(NT) - It was

not correct on the part of the first appellate

authority to accept the plea of Revenue that the

date should be computed from the date of the

invoice - impugned order set aside and appeal

allowed. -[2018-TIOL-2569-CESTAT-MUM -

WNS Global Service Pvt Ltd Vs CC, CE & ST].

❖ Suppression of Facts: Assessee is engaged in

manufacture of bulk drugs and also undertaking

job work for M/s Pfizer Limited, Mumbai - They

had availed Cenvat Credit on input/raw material

and after processing, cleared the finished goods

on payment of duty by raising Central Excise

invoices; they also raised debit notes separately

for recovery of processing/ conversion charges.

Ld. AR for the Revenue has submitted that the

appellant has collected excess amount over and

above the invoice value towards conversion

charges of the raw materials received from M/s

Pfizer Ltd. by issuing debit notes and the said

fact was suppressed from the knowledge of the

Department. It was held that, the appellant had

not suppressed the fact of recovery of the excess

amount by way of issuance of debit note, after

the job-worked goods were cleared to the raw

material supplier i.e. M/s Pfizer Limited. The above

view is fortified by the principle of law laid down

by the Hon'ble Bombay High Court in Tigrania

Metal and Steel Industries' case (supra) -[2018-

TIOL-2533-CESTAT-AHM- Amoli Organics Pvt

Ltd Vs CCE & ST]

❖ Valuation : Assessee is engaged in manufacture

of Blow Moulded HDPE plastic bottles on job work

basis on behalf of M/s. Marico Ltd. and availed

SSI exemption under Notfn 8./2003 - M/s. Marico

supplied HDPE granules for manufacture of

bottles by assessee - The assessee have paid

duty on assessable value worked out by taking

into account the cost of materials plus conversion

cost as laid down in case of Ujagar Prints. The

department therefore contends that assessable

value has to be arrived as per Rule 8 of Valuation

Rules, 2000 - It is also contended that after

1.4.2007 the valuation should be done applying

Rule 10A(iii) r/w Rule 8 of Central Excise Valuation

Rules - It needs to be mentioned that Rule 8

applies when goods are not sold. The goods

(HDPE bottles) are sold by appellant to M/s.

Marico. The appellant does not captively consume

the goods nor does M/s. Marico consume it on

behalf of appellant. The very same issue has been

considered by the Tribunal in the case of Advance

Surfactants India Ltd. (supra) relied by the

appellant. The Tribunal in the said case

considered the Board circular F.No. 6/15/2009

dated 31.3.2010. - [2018-TIOL-2532-CESTAT-

MAD - Bhavani Enterprises Vs CCE]
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❖ No duty demand on fatty acids, soap stock and

spent earth arise in the course of manufacture

of refined oils: The appellants are engaged in

the manufacture of Refined Palm Oil, Refined

Cotton Seed and Sunflower Oil, Refined Rice Bran

Oil, Vanaspathi and Bakery shortening/ Margarine

in their units situated at Iyappanthangal and

Arakonam Road, Ulundai Village. During the

manufacture of the above products, by products

namely; fatty acid, soap stock, spent earth

emerged which according to the department was

liable to excise duty and therefore the appellants

are not eligible for SSI exemption benefit. The said

issue was considered by the Larger Bench of the

Tribunal in the decision cited by the Ld. Counsel

for the appellants and the Tribunal has held that

the process of manufacture is for refined oil and

the waste which arises during the course of such

manufacture cannot be considered as

manufactured excisable goods. Thus, no duty can

be demanded on such items like fatty acids, soap

stock and spent earth, which arise during the

course of manufacture of refined oils. -[2018-

TIOL-2546-CESTAT-MAD - SSD Oil Mills

Company Ltd Vs CCE ]

❖ Activity of cutting of HR/CR Coils of iron of

non-alloy steel into sheets or slitting into strips

of lesser width or slitting of sheets into strips

- not amount to manufacture : The assessee

removed CR/HR Coils from their factory to their

job workers for cutting and slitting into different

sizes as per requirement and used to pay duty

as per the Central Excise Act & Rules. Department

raised demand for charging duty on waste or

scrap.

The ratio laid down in SC judgment was accepted

by the CBEC - Board's Circular No. 584/21/2001-

CX it was held that cutting of HR/CR Coils of iron

of non-alloy steel into sheets or slitting into strips

of lesser width or slitting of sheets into strips will

amount to manufacture if the resultant product is

classifiable under different sub-heading of the

Central Excise Tariff - Subsequently, CBEC

withdrew the Circular in 2005 wherein it was held

that the process does not amount to manufacture

within the meaning of CEA and hence there is no

question of payment of duty on waste/scrap

arising out of such process. The following

judgements are relied in the cases of- Grasim

Industries Ltd. Vs. Union of India: 2011 (273) ELT

10 (SC), Ultratech Cement Ltd. Vs. CCEx. &S.Tax

: 2017 (345) ELT 130 (T), Pepsico India Holdings

(Pvt.) Ltd. Vs. CCEx. : 2017 (358) ELT 1089 (T),

Shivangi Metal Industries Pvt. Ltd. Vs. CCEx.,

&S.Tax :2017(358) ELT 863 (T) -

[2018-TIOL-2590-CESTAT-KOL - Tata Steel Ltd

Vs CCE & ST]

❖ Cenvat credit in respect of event management

and insurance services : Appellant availed

Cenvat credit in respect of service namely Event

Management and Insurance of Employees and

admittedly reversed the Cenvat credit in respect

of event management and on part of insurance

service related to employees' families, which they

are not contesting. Department alleged that

Whether Medical Insurance service in respect of

employees is an Input service as per definition of

'Input Service' under Rule 2(l) of CCR, 2004.The

contest of the appellant is only in respect of

medical insurance in respect of employees and

imposition of penalty.

It was held that Insurance of employees is

mandatory under the Factories Act, therefore, it

is in relation to manufacture of the final product

as without employees contribution no

manufacturing can take place, however, credit in

respect of event management and insurance of

family members is disallowed - issue is debatable,

hence no malafide intention can be attributed to

the appellant and hence penalty imposed under

Rule 15(2) read with Section 11AC is not

imposable, accordingly. -[2018-TIOL-2602-

CESTAT-MUM - Glenmark Pharma Vs CCE &

CC]

Service Tax
❖ Refund of Cenvat Credit : The assessee was

engaged in providing of services to their client

and facilitating their clients for providing those

services by third party. In the present case, the

assessee has provided the services to customers

of their Client having no direct nexus with the

customers of their client. Furthermore, assessee
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has themselves provided the services to their

client as main service provider principal to

principal basis, therefore, the activity undertaken

by assessee do not qualify intermediary as

defined in Rule 2(f) of Place of Provision of

Services Rules, 2012. Commissioner (A) has fell

in error holding that the assessee provided

services on behalf of their Client. The Assessee

filed an Appeal under Rule 5 of CCR, 2004 r/w

Notfn 27/2012 for refund of CENVAT Credit.

Similar view was taken by Advance Rulings

Authority of India in case of Universal Services

India Pvt.Ltd2016-TIOL-09-ARA-ST and Godaddy

India Web Services Pvt.Ltd.2016-TIOL-08-ARA-

ST. Same Commissioner (A) who has adjudicated

these matters has also adjudicated the matter in

case of M/s.LBF Travel India Pvt.Ltd on an

identical issue and took contrary view in

assessee's case - Assessee is not intermediary

in terms of Rule 2(f) of Place of Provision of

Service Rules, 2012 - [2018-TIOL-2621-

CESTAT-CHD] - Evalueserve Com Pvt Ltd Vs

CST]

❖ Interpretation of law : The assessee is registered

in the service tax under BAS, Security Agency

Service and Rent a cab service. The assessee

was providing basic infrastructure such as

computers, dot matrix printers to their corporate

clients. Department demanded the duty against

service tax liability and imposed penalty under

section 78 of Chapter V of Finance Act, 1944.The

services provided by the assessee do not fall

under the definition of BSS as alleged in the SCNs.

The appellant is providing computers and other

facilities to clients and for a brief period they were

paying service tax on the rental charges under

the category of BAS, otherwise done on a wrong

interpretation of law. Thereafter, as the said

activity falls under transfer of right to use the goods

and is in the nature of sale as per the agreement

entered between the parties, the appellants were

registered as dealers under VAT Act and were

discharging VAT liability @ 4% on the said

charges received by them. Since the appellant

has discharged VAT on the said transaction, the

same cannot be subject to levy of service charge

under BSS. Therefore, it is held that VAT and

service tax are mutually exclusive.- [2018-TIOL-

2620-CESTAT-MAD] - Resurgent Corporate

Support Services Pvt Ltd Vs CCE & ST]

❖ Service tax on Diploma Course:Assessee is

aggrieved by demand of service tax under

category of Commercial Training or Coaching

Service. As per the definition of Commercial

Training or Coaching Services and submitted that

the services rendered by any institute which

issues a certificate for educational qualification

recognized by law would not come within the

ambit of the definition. That since the certificate

for the degree course in Hotel Management and

Catering technology is given by the University of

Madras, the services rendered by the appellant

would not come within the definition of taxable

service of Commercial Coaching or Training

Service.

In support with the exemption provided in

Notification No. 9/2003-ST dated 20.06.2003. The

demand raised for conduct of diploma course

cannot sustain being a vocational training course.

He relied upon the decisions in the case of Ashu

Export Promoters Pvt. Ltd. Vs. CST, New Delhi -

2012 (25) STR 359 (Tri.-Del.) =2011-TIOL-1982-

CESTAT-DEL and appellant's own case vide Final

Order No. 43463 - 43464/2017 dated 22.12.2017.

Similar view was taken in the case of IILM Film

and Media School Vs. CST, New Delhi -2013 (32)

STR 321 (Tri.-Del.). = 2013-TIOL-879-CESTAT-

DEL [2018-TIOL-2612-CESTAT-MAD - SRM

Institute of Hotel Management Vs CCE & ST]

Income Tax
❖ Income element - Reimbursement of expenses

- TDS obligation & Warehousing & collection

charges: The amount paid to transporters on

account of handling warehousing collection

charges is not liable to TDS, as the handling and

warehouse collection charges paid to transporters

were having valid PAN number and, in assessee's

case under consideration no income element is

there and it is just reimbursement of expenses

and moreover, there is no contract between the

assessee and the payee, hence, TDS obligation

is not applicable to the assessee. Therefore, the

addition made by the AO and confirmed by the
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CIT-A needs to be deleted. Accordingly, we delete

the addition. The grounds raised by the assessee

are allowed. - [2018-TIOL-1333-ITAT-KOL -

Duncans Tea Ltd Vs DCIT].

❖ Business expenditure - Compensatory in

nature & Interest on arrears of tax: The

assessee company filed the return for the said

AY. During the assessment proceeding, the AO

observed that the assessee had incurred an

interest expenditure on delayed payment of

Excise duty and claimed deduction for the same.

However, the AO was not satisfied and hence

disallowed the same. Interest on the delayed

payment of excise duty is compensatory in nature

and would not fall under Explanation to Section

37 of the Act. The Supreme Court in the case of

LachmandasMathuradas held that interest on

arrears of tax is compensatory in nature and

hence, allowable as business expenditure and not

penal. - [2018-TIOL-1328-ITAT-MAD - ACIT Vs

TaqaNeyveli Power Company Pvt Ltd]

❖ Depreciation: Even if IPR is acquired in the name

of trademark has been used to sell products, then

also the depreciation cannot be denied as

condition of asset used for business would be

satisfied. [2018-TIOL-1643-HC-DEL-IT]

❖ Depreciation: It was held that a technical

omission to consider depreciation rates, which

resulted in its excess claim, is a bonafide mistake

and hence no penalty will be levied on

disallowance of depreciation. [2018-TIOL-1639-

HC-MUM-IT]

❖ Any expenditure, whether Capital or Revenue,

payment made in cash, over and above the

threshold limit is disallowable u/s 40(A)(3) and

also to the extent of depreciation claimed on the

fixed asset, purchased through payment in cash

exceeding limit of Rs. 20,000, is disallowable, u/s

40A(3).

In absence of evidence to establish that

professional charges are paid to Government for

renewal of license, the same can be disallowed

for non-deduction of tax at source. [2018-TIOL-

1315-ITAT-DEL]

❖ It was held that the true nature of the transaction

should be considered for determining whether the

assesse has earned any profit or suffered any

loss and not the wrong accounting entries done

in the books of accounts. [2018-TIOL-1321-ITAT-

MUM]

❖ Itwas held that reimbursement of handling &

warehousing collection charges to transporters

doesn't attracts TDS obligation u/s 194C as it was

mere reimbursement of expenses and without any

income element in it. [2018-TIOL-1333-ITAT-

KOL]

❖ It was held that any defective penalty notice with

no specific charges for such levy,makes the entire

penalty proceedings invalid. [2018-TIOL-1337-

ITAT-KOL]

❖ It was held that the assessee after paying the

taxes along with fee and interest, if any, deliver

the quarterly statement of TDS before the period

of 1 year from the prescribed due date of filing of

such statement, no penalty shall be levied for the

delay in filing the prescribed statement u/s

271H(3). If there is delay in filing quarterly return

of TDS return after the period of 1 year from the

prescribed due date of filing of such statement,

then the minimum penalty shall be levied. [2018-

TIOL-1336-ITAT-JAIPUR]

❖ It was held that if the approval was later ratified

by the Board constituted by Central Government

then the assessee can claim 100% deduction u/s

10B even if it has obtained approval from the

Director, Software Technology Parks of India

(STPI). [2018-TIOL-1338-ITAT-AHM]

❖ It was held that once a research facility is

approved, entire expenditure incurred on

Department of R & D has to be allowed weighted

deduction as provided u/s 35(2AB). Question of

filing of any forms by assessee for claiming

deduction does not arise. [2018-TIOL-1331-ITAT-

HYD]

❖ It was held that interest on the late payment of

Excise duty is compensatory in nature and the

same is allowable as business expenditure.-

[2018-TIOL-1328-ITAT-MAD]
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❖ Relief for Assessees in Flood affected Kerala, Kodagu & Mahe - GSTR-1, GSTR-3B for July &

August can be filed by 5/10 October 2018 respectively, Quarterly GSTR-1 for July to September

by 15 November

❖ Finance Commission held its second consultation with the leadingeconomists at YASHDA,

Pune on 21st August 2018

❖ In order to rationalise and make the process of issuance of certificate for no deduction of tax or

deduction/collection of tax at lower rate electronic, the existing Form No.13 and relevant I.T.

Rules are required to be amended. Draft notification has been uploaded for comments from

stakeholders and general public.

❖ RBI circular on bad loans: Rs 3 lakh crore loans to come under IBC for resolution.

❖ Exports at $25.77 billion: Trade deficit hits 62-month high in July 2018.

❖ Industrial output expands 7% in June 2018.

❖ A high-level committee on fair market conduct constituted by the Securities and Exchange

Board of India (SEBI) has recommended that the regulator should seek powers to intercept

calls to aid investigations and also grant immunity to whistle-blowers blowing the lid off frauds.

❖ Consultative Paper on proposed SEBI (Fiduciaries in the Securities Market) (Amendment)

Regulations uploaded on the SEBI website for seeking public comments.

❖ Second time in two months, RBI increases interest rate, cautions on fiscal front.

❖ Diesel prices hit record high, petrol near all-time high too.

❖ 22 AIIMS being built across India: Health Minister

❖ CEC says no possibility of simultaneous LokSabha and Assembly polls

❖ National Logistics Portal to reduce cost to 10% by 2022.

❖ Govt. grants duty waiver to relief materials coming from abroad for Kerala.

❖ Defence Minister Okays procurement of services worth Rs 46K Crores.
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❖ India's stand on internet access to all supported by others at G20 Meeting.

❖ MCA invites nominations for National CSR Awards.

❖ The Appointments Committee of Cabinet (ACC) has appointed distinguished missile

scientist Dr. G. Satheesh Reddy as Chairman of DRDO for 2 years.

❖ RBI staffers threaten of mass casual leave over pending pension issues.
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Bizsolindia provides consultancy in the following areas through
associate companies and professional firms of the Directors

Bizsolindia Services Private Limited Consultancy & Audit in the area of

• Strategic Management Consultancy
• Direct Taxation including Domestic and International Transfer Pricing
• Indirect Taxation(GST, Customs,Central Excise, Service Tax, VAT/CST, LBT)
• FEMA
• Foreign Trade Policy (Export Promotional Schemes, EPCG, Advance

Authorization, DFIA, Duty Drawback, Brand Rate Fixation)
• EOU / EHTP / STP /BTP
• SEZ
• Project Consultancy (Industrial Parks, Clusters , Agro Economic Zone, Food

Park, etc)
• New Business Set up in India
• Valuation including Business Valuation
• Internal Audit
• Corporate Law & Procedures

BSPL Outsourcing Pvt. Ltd. Knowledge Process Outsourcing in the area of

• Indirect Taxation
• Accounts
• Inventory management
• Fixed Assets Management
• Implementation of Company Law Matters

Bizsolindia IT Services Private Limited Specialized IT consulting and Solutions / modules along with ERP Integration
and following areas

• Specialized Software for EOUs and SEZs
• Expert in Application programming using Java and ERP Connectivity
• Data Migration
• Offers bucket of Add On Products for EXIM related solutions for the
• Complete industry needs
• ERP Consulting / Implementation

Bizsolindia Forex Services Pvt. Ltd. Forex Services dealing with :

• Treasury Audit
• Information Services
• Advisory Services
• Policy Consulting
• Treasury Outsourcing
• Interest Rates Advisory
• Treasury Operations Training
• Banking Advisory Services
• International Syndication

Bizsol HR Services Private Limited Strategic Consultancy in the area of HR & Soft skills Training

Bhagwati Shipping Private Limited Custom House Agent (11/578), Custom Clearance of Export and Import
consignments

A.B. Nawal & Associates, Cost Accountants Practicing Cost Accountant, Cost Audit, Central Excise, Adjudication matters

up to CESTAT, VAT Audit.

Behede Joshi & Associates, Practicing Chartered Accountants, Statutory Audit & Tax Audit, VAT Audit,

Chartered Accountant Transfer Pricing.

R. Venkitachalam, Company Secretary Practicing Company Secretary.

Bizsol Projects & Infrastructure Solutions LLPInfrastructure Consultancy, Project Management Services in respect of Real
Estate solution for Industrial, Residential, Trade & Commerce & Consultancy
related to Finance & Investments

O U R  S E R V I C E S
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