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The calendar year 2019 has already created a
history of sorts. It has already seen three Budgets

in one year - an interim Budget followed by a Regular
Budget further followed by a Repair Budget and that
one followed by an add-on Budget! You can't ask for
more. The incrementalism and tentativeness that we
have come to associate with the present dispensation
while addressing the slowdown in the economy is on
full display. The situation today calls for some decisive
planning and a steady hand at the wheel while
implementing these plans. Having covered the Budget
proposals in the earlier issue of the Update let us look
at the slew of announcements by the Finance Minister
post the Budget.

1. The FM magnanimously announced that those
who do not spend the mandated percentage of
profits on projects under CSR will no longer have
to fear the midnight knocks. Violations of this
nature will be treated as civil offences. This is
what happens when you suddenly become self-
righteous the moment you get to occupy that chair
which gives you a false sense of power over
everything that you oversee. The good news is
that the government seems to have realised its
mistake even if it is trifle late. Better late than
never.

2. There was also this announcement that KYC
procedures to improve market access to foreign
investors are on their way. Sometimes you can't
help wondering how more things get simplified,
more it gets complicated! With all the steps taken
in the name of ease of doing business one would
expect this step to be a given and that too for
foreign investors whom we want to seduce.
Again, better late than never.

3. BS IV vehicles to be registered till March 2020.
Three steps forward and two backwards. A clear
case of trade-off between Public Health and

FROM THE DESK OF THE CHAIRMAN

Macro Economics. Economics wins and Health
loses.

4. The much maligned FPI Surcharge was rolled
back. It is no secret that the FM was loath to any
kind of roll-back. But then, with so much of market
capitalisation getting wiped out in the share
market the writing was on the wall. It was only a
question of when and how. The only question that
remained in the minds of people was why create
a problem in the first place unless you are
desperately looking for one in order to take credit
for solving it!

5. Finally, the Angel flew the coop but not before
reminding every start up that a Tax is a Tax by
whatever name you call it. No Tax can be an Angel
even for the FM. The government did not cover
itself with glory while dealing with this tax.

6. The FM was generous in announcing that
pending GST refunds would be cleared within
30 days and in future such refunds would be
made within 60 days. This is a classic case of
someone condescending to return my money to
myself and make a virtue of that kindly act. That
is some smart marketing by the government!

7. Nirmala Sitharaman proposed the setting up of
a dedicated Cell for the Start-ups and a Task
Force to monitor infrastructure projects along with
a solemn promise to expedite payments by the
PSU Banks. It remains to be seen if these were
empty rhetoric to embellish the announcements
or a measure to provide employment
opportunities through more committees in a
sagging economy with very few job opportunities
to go around.

8. She repeated her promise to ensure faceless
assessments of Income Tax Returns, issue of
communications through a centralised system,
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et al. Almost all the promises were reiteration of
what she had said earlier in her Budget.

After being in denial about the slowdown in the
economy, Nirmala Seetharaman is now working
overtime to find answers to tackle the complex
problems confronting the economy that could be quite
dauting even for a seasoned economist. We can only
hope that the new FM learns her ropes fast enough.

There is some more news on the economic front. The
FM was busy trying to manage the headlines through
various other initiatives to revive the sagging economy.
They are sure to bear fruit if only talks could work
miracles. The proposal to merge some of the PSU
banks is one such move. When the economy demands
steroids, you are administering palliatives to revive it.
PSU banks need better governance and less
government interference. The merger move is no way
going to address this issue even remotely. However,
it is not all doom and gloom for the government. RBI,
true to its credo as a lender of last resort has come to
the Government's rescue by promising to transfer a
whopping 1.76 lakh crores to the government in line
with the Jalan Committee recommendations. This
money has not come one day too soon. On a rainy
day you don't wait for another rainy day to arrive before
you take out the umbrella. Let us face it. We are in
dire straits today. We need some bold and decisive
actions on the ground. More over by putting in place
an institutional mechanism on how to determine the
surplus funds to the government RBI has now
removed the subjectivity associated with these
transfers from time to time. The effectiveness of this
move will be evident only when we know how the
government on its part going deploy the unexpected
windfall that has come its way. With additional liquidity
being pumped into the system there is this distinct
danger of inflation going up.

The Union Government has made every Indian an
expert in Constitutional law when it took the decision
of abrogating Article 370 of the Constitution thereby
withdrawing the special status granted to Jammu and
Kashmir. Kashmir has been a festering wound and it
may still continue to be so but how long would depend
on the political sagacity of the government. The
government has drawn first blood and has won the
first battle. The inflection point will come when the
curfew is withdrawn, and the dissidents get a chance

to interact with Pakistan. Pakistan on its part is unlikely
to ever "pardon" India for once again "dismembering"
it, the first being the creation of Bangladesh. For
Pakistan the wound inflicted by India through this act
would take at least a generation to heal. Economic
prosperity of the valley is the only way to counter
Pakistan. India has permanently altered the raison
d'être of our relationship with Pakistan. Now Pakistan
must find an alternate narrative to redefine its
relationship with its neighbour. It is possible that
Pakistan may find that it is no longer necessary to
take to arms and be branded a rogue state. That is
the best-case scenario though unlikely. With the US
withdrawing from Afghanistan this region is going to
witness considerable turmoil and uncertainties in the
days to come.

To my mind Arun Jaitley was the best Prime Minister
the country never had. He was many things to many
people, right from being Modi's chief strategist during
the latter's elections to an articulate explainer in chief
of the government. A man with a sharp legal mind he
effortlessly built bridges even with his adversaries.
He was a consensus builder, a rare and crucial quality
for a politician. India would sorely but surely miss him.
May his soul rest in peace.

Great Britain is in great trouble. The word Brexit when
coined was meant to be an eponymous term carrying
a sense of pride in rediscovering national pride. Alas!
That was not to be. The country that had gave lessons
in democracy to the rest of the world has now been
done in by democracy itself. Brexit has brought out
one fact that we may not be comfortable with.
Democracy has its limitations. People at all times may
not be the best judges to decide their own destiny.
Even after three years after the Brexit referendum
the English are not sure where their country is headed.
The Conservative Party in the UK have always been
criticised for being led by men (and also women) from
the upper echelons of the society who are highly
qualified but with little salience when it comes to
matters of state. With the election of Boris Johnson
as the Prime Minister this impression has only got
reinforced. The world at large and not just the British
are still trying to figure out who Boris Johnson really
is - a joker or a buffoon. In any case in London the
crown has a clown for company. In an already
disintegrating world we may witness another nation
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imploding right in front of our eyes. It would need
nothing short of a miracle for Britain to overcome the
convulsions of an imminent divorce with the European
Union. After Donald Trump, erratic behaviour in
leadership roles is getting normalised. But no one
imagined that Britain, of all countries, will go for their
own version of Trump. Boris Johnson is not only erratic
but also autocratic. The British must now be wondering
how they got here. Next Chapter in the Brexit saga is
all set to open. The Prime Minister who is a product of
the Parliament is all set to defy the Parliament.
Parliament has passed a resolution that mandates
that Britain shall not leave the EU without a deal. But
Johnson is planning to do exactly that come October
31st.

My man of the month is the retired four-star General
Jim Mattis who served Donal Trump as his Secretary
of Defence, a man who is highly regarded by all, for
he was the only sane soul in Trump's insane cabinet.
He is back on centre stage with a book on his days in
the White House. Now we know why Trump is what he
is. Trump is intellectually challenged. He is not curious
about how things work or how to make things work.
Reading books is not one of his weaknesses. Mattis
puts it succinctly that people who do not read are
'functionally illiterate'. According to him one lifetime is
not enough for any person to know so much to lead
effectively. Hence you try to learn from others' lives to
supplement your own knowledge. So well said!

The nation is in a state of collective mourning because
the Lander attached to Chandrayan 2 could not land
on the moon. The dictionary says that asking for the
moon is asking for the impossible. We, Indians set
out on a moon mission to prove this proverb wrong
and almost succeeded. When we lost the signals to
the Lander on that fateful day, we also felt a sense of
collective loss. All the scientific details about the moon
mission are so well known that one cannot possibly

add anything more to it. Here I wish to add my two
bits about two individuals associated with this mission
on that fateful day. First is Narendra Modi. He was
there at the Mission Centre when history was set to
be created. That was not to be, unfortunately. For
Modi, ever the showman and ever ready for the big
occasion, it must have been a crushing
disappointment. When it was evident that we fell short
by 2 kms from the Moon, the leader in Modi had to
take out the alternate script to deliver his message of
solace to the scientists. He did a remarkable of job of
setting out to console the scientists. It surely must
have been after consoling himself first. No wonder
they say it is always lonely at the top. He also delivered
an equally remarkable speech, albeit with the help of
a teleprompter. He spoke mixing English and Hindi
knowing that the audience present was not quite at
ease with Hindi. Having been commended recently
by none other than Donald Trump himself about Modi's
ability to speak in English, the latter delivered his
English part of the speech with a lot more confidence
than ever before. The other person of the moment
was the ISRO Chief Kailasavadivoo Sivan. His name
may be a tongue twister and the Mission he headed
may have been complicated; but the man himself is
simplicity personified. If Modi was nattily dressed, as
always, befitting the occasion, Sivan was so self-
effacing to a fault. Sivan's is a case of Rags to Rockstar
status in the scientific world. When the Chief of ISRO
wept on the shoulders of the PM, the entire country
wept with him. For Sivan the Space Mission was his
life's Mission. Now that the Orbiter has found the
Lander on the lunar surface, let us extend our good
wishes to the scientists in their efforts to get the Lander
to communicate. I am a proud Indian today.

Thank you.

Venkat R. Venkitachalam
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GOODS AND SERVICE TAX:
CENTRAL TAX
NOTIFICATIONS
• With effect from 01-Sep-2019, multiplex theatres

would not be able to issue consolidated tax
invoice where value of supply is less than Rs
200/-, multiplex theatres is required to issue
electronic ticket and said electronic ticket shall
deemed to be a tax invoice for all purpose of the
Act.

• Also As per CGST Rules, 2017 following persons
are not allowed to generate E-way bill -

1. Composition dealer who has not filed return
for two consecutive tax period or

2. Other than above, who has not filed return
for consecutive period of two months.

These rules will now be applicable from 21st
November 2019 instead of 21st August 2019.
[Notification No. 36/2019 - Central Tax dated
20th August 2019]

• Due date for furnishing FORM GSTR-3B for July,
2019 has been extended to 22nd Aug 2019.

• Due date for furnishing FORM GSTR-3B for the
register person whose Principal place of business
is in district specified below is 20th September
2019.

Specified Districts

Sr. Name of Name of
No. State District

1. Bihar Araria, Kishanganj, Madhubani,
East Champaran, Sitamarhi,
Sheohar, Supaul, Darbhanga,
Muzaffarpur, Saharsa, Katihar,
Purnia, West Champaran

2. Gujarat Vadodara

3. Karnataka Bagalkot, Ballari, Belagavi,
C h a m a r a j a n a g a r ,
Chikkamagalur, Dakshina
Kannada, Davanagere,
Dharwad, Gadag, Hassan,
Haveri, Kalaburagi, Kodagu,
Koppal, Mandya, Mysuru,
Raichur, Shivamogga, Udupi,
Uttara Kannada, Vijayapura,
Yadgir

4. Kerala Idukki, Malappuram, Wayanad,
Kozhikode

5. Maharashtra Kolhapur, Sangli, Satara,
Ratnagiri, Sindhudurg, Palghar,
Nashik, Ahmednagar

6. Odisha Balangir, Sonepur, Kalahandi,
Nuapada, Koraput, Malkangiri,
Rayagada, Nawarangpur

7. Uttarakhand Uttarkashi and Chamoli

8 Jammu and
Kashmir All districts

[Notification No. 37/2019 - Central Tax, dated
21st August 2019]

• Central Government notifies the creation of State
Benches Goods and Services Tax Appellate
Tribunal for 25 states, 5 Union territories and area
benches for 4 States.

[Notification No. S.O. 3009(E).F.No.A.50050/
150/2018-Ad.1C(CESTAT) dated 21st August
2019]

• The Goods and Service Tax Appellate Tribunal
(Appointment and Conditions of Services of
President and Members) Rules 2019 has been
notified defining method of recruitment, medical
fitness, salary and allowance, pension, gratuity
and provident fund, leave, leave sanctioning
authority, house rent allowance, transport
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allowance, declaration of financial interest, oaths
of office and secrecy, power to relax,
interpretation, saving and other conditions of
service.

[Notification No. G.S.R 584(E). F. No. A. 50050/
99/2018-Ad.1C(CESTAT.pt) dated 21st
August 2019]

• Last date of filing GSTR 9 and 9C for 2017-18 is
extended till 30th November 2019.

[Order No. 7/2019-Central Tax dated 26th August
2019]

CIRCULARS

PRESS RELEASE:

CUSTOMS

NOTIFICATION

Tariff

Non-Tariff
• Exchange Rate for Japanese Yen has been

updated as below:

Sl. Foreign Rate of exchange of 100
No. Currency units of foreign currency

equivalent to Indian rupees

(For Imported (For Export
Goods) Goods)

1. Japanese Yen 67.75 65.20

[Notification No. 56/2019-Customs (N.T)
dated 5th August 2019]

[Notification No. 57/2019-CUSTOMS (N.T.)
dated 8th August 2019]

• Village Tihi, Tehsil-Dr. Ambedkar Nagar (Mhow),
District Indore in Madhya Pradesh has been
identified as Inland Container Depots for
Unloading of imported goods and loading of
export goods. [Notification No. 58/2019-Customs
(N.T) dated 8th August 2019]

• Changes in tariff value-
Table - 1

Sl. Chapter / Tariff value  Old Enhanced/changed
No. Heading Description (US $ Metric Tonne) Tariff Value

(US $/Metric Tonne)

1 1511 10 00 Crude Palm Oil 527 554

2 1511 90 10 RBD Palm Oil 557 583

3 1511 90 90 Others - Palm Oil 542 569

4 1511 10 00 Crude Palm olein 567 585

5 1511 90 20 RBD Palm olein 570 588

6 1511 90 90 Others - Palm olein 569 587

7 1507 10 00 Crude Soya bean Oil 737 742

8 7404 00 22 Brass Scrap (all grades) 3471 3450

9 1207 91 00 Poppy seeds 3395 3395

Table - 2

1 71 or 98 496 per
10 grams

482 per
10 grams

Gold, in any form, in respect of which the benefit of entries at serial
number 356 and 358 of the Notification No. 50/2017-Customs dated
30.06.2017 is availed

2 71 or 98 596 per
kilogram

563 per
kilogram

Silver, in any form, in respect of which the benefit of entries at serial
number 357 and 359 of the Notification No. 50/2017-Customs dated
30.06.2017 is availed
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3 71 596 per
kilogram

563 per
kilogram

(i) Silver, in any form, other than medallions and silver coins having
silver content not below 99.9%or semi-manufactured forms of silver
falling under sub-heading 7106 92;

(ii) Medallions and silver coins having silver content not below 99.9%
or semi-manufactured forms of silver falling under sub-heading 7106
92, other than imports of such goods through post, courier or baggage.

Explanation. -For the purposes of this entry, silver in any form shall
not include foreign currency coins, jewellery made of silver or articles
made of silver.

4 71 496 per
10 grams

482 per
10 grams

i) Gold bars, other than tola bars, bearing manufacturer's or refiner's
engraved serial number and weight expressed in metric units;

(ii)Gold coins having gold content not below 99.5% and gold findings,
other than imports of such goods through post, courier or baggage.

Explanation-For the purposes of this entry, "gold findings" means a
small component such as hook, clasp, clamp, pin, catch, screw
back used to hold the whole or a part of a piece of Jewellery in
place.

[Notification No. 62/2019-Customs (NT) dated 30th Aug 2019 & Notification No. 61/2019-Customs
(N.T.) dated 14th August 2019 & Notification No. 57/2019-CUSTOMS (N.T.) dated 8th August 2019]

Table - 3

1 080280 Areca nuts 3920 3915

ANTI-DUMPING DUTY
• The government has removed the provision of

provisional assessment of jute goods exported
from Bangladesh or Nepal by M/s Natural Jute
Mills and M/s Kreation Global LLC, USA till the
final finding of new shipper review in this regard
and also prescribed additional customs duty on
the same [Notification No. 29 & 30 /2019 dated
01st August 2019]

• Anti-dumping duty has been imposed on imports
of "Homopolymer of vinyl chloride monomer
(suspension grade)" originating in or exported
from China PR and USA for 30 months with effect
from 13th August, 2019 and shall be paid in
Indian currency. [Notification No. 32/2019-
Custom (ADD) dated 10th August 2019]

• Anti-Dumping Duty has been imposed on
Chlorinated Polyvinyl Chloride Resin (CPVC)-
whether or not further processed into compound
falling under chapter heading 3904 imported from
China PR and Korea RP. [Notification No. 33/
2019-Customs(ADD) dated 26th August 2019]

CIRCULARS
• Board has decided that respective customs field

formations shall provide refund of IGST paid on
import of goods by the specialized agencies
notified by Central Government under Section
55 of CGST, Act, 2017. [Circular No. 23/2019-
Cus-dated 08th August 2019]

• In pre GST regime while determining Brand Rate
of Duty Drawback under Rules 6 and 7 of the
then Customs, Central Excise Duties and Service
Tax Drawback Rules, 1995, All Industry Rates
(AIRs) of Duty Drawback in respect of certain
specific input items, namely, finished/lining
leather, bicycles and their parts/accessories and
bus bodies was allowed by board as these inputs
were not leviable to Central Excise duties.
However, post GST, the exemption on Central
Excise duty on these inputs is dispensed with
and input tax credit/refund of GST is available to
the exporter. Considering this, the basic principle
for applicability of AIRs for calculation of Brand
Rate of duty drawback on identified goods no
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longer exists for exports made in GST regime
and accordingly AIR which was allowed for
determining Brand Rate Duty Drawback will not
be applicable in GST period. [Circular No. 24/
2019-Customs-dated 08th August 2019]

2. IGST refunds- mechanism to verify the IGST
payments for goods exported out of India in
certain cases- reg.: CBIC had provided an
interim solution in cases where the records could
not be transmitted from GSTN to Customs system
due to payments mismatch between GSTR-1 and
GSTR-3B. The solution covered the period July
2017 to March 2018. It appears that the
payments mismatch has happened even
subsequent to the period covered in the said
circular. In order to overcome the problems faced
by the exporters, CBIC in consultation with the
GST Law Committee, has decided that the
solution provided in the circular 12/2018-Customs
would be applicable mutatis mutandis for the
Shipping Bills filed during FY April 2018 to March
2019 also.

Therefore, in respect of guidelines provided in
Para3A and 3B of the said circular, the
comparison between the cumulative IGST
payments in GSTR-1 and GSTR3B would now
be for the period April 2018 to March 2019 and
the corresponding CA certificate evidencing that
there is no discrepancy between the IGST
amount refunded on exports under this circular
and the actual IGST amount paid on exports of
goods for the period April 2018 to March 2019
shall be furnished by 30" October 2019. The
concerned Customs zone shall provide the list
of GSTINs who have not submitted the CA
certificate to the Board by the 15" November
2019.

[Circular No. 25/2019-Customs-dated 27th
August 2019]

• IGST Export Refunds- Extension in SB005
alternate mechanism and revised processing
in certain cases including disbursal of
compensation Cess: In view of giving high
priority to the interests of exporters, Board has
decided to extend the rectification facility for all
cases for claiming IGST refunds. Board has also

directed to field formations to conduct outreach
programs to make all stakeholders aware about
the correct procedure for claiming IGST refunds
so that repeated errors are avoided / minimized.
[Circular No. 26/2019-Customs-dated 27th
August 2019]

INSTRUCTIONS:
• Recovery of export benefits given under

Incentive and Reward Schemes under
Chapter 3 of FTP on re-import of exported
goods: The importer has to provide to customs
authorities a no incentive certificate from RA of
DGFT at the time of re-import of exported goods
before clearance of such goods. Also past cases
of re-import of exported goods would be
reviewed by Customs Authorities and necessary
action will be taken for recovery of inadmissible
duty credit, if any. [Instruction No. 03/2019-
dated 13th August 2019]

INCOME TAX ACT:
ORDER

Notifications
• The Central Government has exempted the

following class of persons, subject to the
conditions specified hereinafter, from filing of
return of Income under section 139(1) from
Assessment Year 2019-20 onwards:

(i) a non-resident, not being a company; or

(ii) a foreign company,

who have any income chargeable under the said
Act during a previous-year from any investment
in an investment fund set up in an International
Financial Services Centre (IFSC) located in India.
[Notification No. 55/2019 dated 26th July
2019]

• The Central government has notified, "Bangalore
Water Supply and Sewerage Board', Bengaluru
(PAN AAALB0015G), a board constituted by the
Government of Karnataka for Exemption u/s
10(46) in respect of the specified incomes arising
to that board subject to conditions from A.Y. 2020-
21 to A.Y. 2024-25. [Notification No. 56/2019
dated 2nd August 2019]
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• The Central Government has notified the
provisions as applicable to Union of India under
the Multilateral Convention to implement Tax
Treaty related measures to prevent Base Erosion
and Profit shifting. The said instrument was
ratified by India under the G20 Package after
recognizing that governments lose substantial
corporate tax revenue due to aggressive
international tax planning for artificially shifting
profits to locations where they are subject to non-
taxation or reduced taxation. The intention of the
convention is to ensure that profits are taxed
where substantive economic activities generating
the profits are carried out and where value is
created. [Notification No. 57/2019 dated 9th
August 2019]

CIRCULARS
• The Central Board of Direct Tax has further

enhanced the Monetary limits for filing an appeal
by the Department before Income Tax Appellate
Tribunal, High Courts and SLPs/ appeals before
Supreme Court, under Income Tax Act. The Table
for monetary limit as specified is as under :

Sr. Appeals / SLPs in Monetary
No. Income-tax matters Limit (Rs.)

1 Before Appellate Tribunal 50,00,000

2 Before High Court 1,00,00,000

3 Before Supreme Court 2,00,00,000

[Circular No. 17 of 2019 dated 8th August 2019]

• In order to maintain a proper audit trail, all the
communications by the Income Tax authorities
should contain a Document Identification Number
(DIN) from 1st October 2019 with a few
exceptions and prior approval of Chief
Commissioner. Any communication which does
not hold the DIN or prior approval of chief
Commissioner will be deemed to be invalid.
[Circular No. 19/2019 dated 16th August
2019]

• The amount paid for acquiring the 'Participating
Interest', after reducing component of cost
attributable to tangible assets shall be treated
as an 'intangible asset' and eligible for claim of
depreciation under section 32(1)(i) of the Income

Tax Act, 1961. [Circular No. 20/2019 dated 19th
August 2019]

COMPANY LAW
NOTIFICATION
• Due date for filing DIR-3 KYC form by DIN holders

has been extended to 30-Sep-2019 from original
due date of 30-Jun-2019. In case of delay even
then, a penalty of ? 5,000 would be leviable and
further, in case of non-filing of this form, along
with penalty, DIN so allotted shall be marked as
"Deactivated due to non-filing of DIR-3 KYC.
[Notification No. G.S.R… (E) dated 25th July
2019]

• Amendment to Companies (Appointment and
Qualification of Directors) Rules, 2014-

- e-Form DIR-3 KYC is to be filed by an
individual who holds DIN and is filing his KYC
details for the first time or by the DIN holder
who has already filed his KYC once in e-
form DIR-3 KYC but wants to update his
details.

- Web service DIR-3-KYC-WEB is to be used
by the DIN holder who has submitted DIR-3
KYC e-form in the previous financial year
and no update is required in his details.

[Notification No. G.S.R.528 (E) dated 25th
July 2019]

• Following amendment has been made in
Companies (Share Capital and Debentures)
Rules, 2014:

Rule 4: Equity shares with differential rights

- Enhancement in the existing cap of 26% of
the total post issue paid up equity share
capital to a revised cap of 74% of total voting
power in respect of shares with Differential
Voting Rights of a company

- Requirement of consistent track of
distributable profits for 3 years for a
company to be eligible to issue shares with
differential voting rights has been removed

Rule 5: Certificate of shares (where shares
are not in demat form)

• Now along with the Directors, Company
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Secretary shall also be deemed to have sign the
Share Certificate issued by the company in Form
SH-1

Rule 12: Issue of employee stock options.

• Time period within which Employee Stock Options
(ESOPs) can be issued by startups to Promoters
or Directors holding more than 10% of equity
shares, has been increased from 5 years to 10
years from the date of their incorporation.

Rule 18: Debentures

• Existing sub rule 7 w.r.t. rules for creation of
debenture redemption reserve and investment
or deposit of sum in respect of debentures
maturing during the year ending on the 31st day
of March of next year, has been replaced with
new rules.

[Notification No. G.S.R (E) dated 16th August
2019]

• New forms have been notified for filing addendum
for rectification of defects or incompleteness and
for filing application for regional Director.
Corresponding changes have been made in
Companies (Incorporation) Rules, 2014.
[Notification dated 28th August 2019]

CIRCULAR
• In case where the application is made to Tribunal

relating to compromise or arrangement in the
scheme for reconstruction of the company or
amalgamation or merger, the appointed date
may a specific calendar date or any event. Such
appointed date shall be deemed to be acquisition
date for the purpose of Ind AS 103 Business
Combinations. [General Circular No. 09/2019,
dated 21st Aug. 2019]

FOREIGN TRADE POLICY
NOTIFICATION
• Import of polymethyl methacrylate under HSN

39169032 is prohibited from 1st September
2019. [Notification No. 13 /2015-2020 dated
28th August 2019]

• Registration of vehicles imported by the vehicle
manufacturers or through their authorised

representatives in India or by the organization /
citizens for personal use, demonstration, testing,
research or scientific use etc shall comply with
the Central Motor Vehicles Rules 2018.
[Notification No 14/2015-2020 dated 28th
August 2019]

PUBLIC NOTICE
• Provision enabling issue of additional benefits

under MEIS for HS Codes, for which enhanced
rates under MEIS were notified with retrospective
effect has been incorporated in the Handbook
of procedure 2015-20and in such case the
supplementary cut @ 2% shall not be applicable.
[Public Notice No. 23/2015-20 dated 05th
August 2019]

• Amendment in Standard Input Output Norms
(SIONs) for the range of GSM of Import item-
Kraft paper and thickness of export product have
been increased to facilitate exporter to boost
export. Accordingly, SION for Export Products-
Double Decorative/Single side Laminates with or
without Barrier Paper (H-68, H-301 & H-302) has
been revised. [Public Notice No. 24/2015-20
dated 05th August 2019]

• Norms ratified by Norms Committee for Advance
Authorization are valid till 31st March 2020 or 3
year whichever is later. Such norms are also
applicable to other Advance Authorizations
applicants. However, such provision will not be
applicable to items under Appendix 4P given
below -

1. Cashew in any form

2. All restricted/ prohibited items under FTP

3. Items under Para 4.11 of FTP (i.e. Ineligible
categories of import on Self Declaration
basis)

4. Items under pre- import condition under
Appendix 4J.

[Public Notice No. 25/2015-2020 dated
14th August 2019]

• Tariff Rate Quota for import of Crude oil from
Paraguay has been fixed at 30,000 MT under
Foreign trade policy 2015-20. [Public Notice No.
26/2015-20 dated 19th August 2019]
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• Amendment have been made to remove
mandatory registration with Spice Board in case
trade in Spices. [Public Notification No. 27/
2015-2020 dated 26th August 2019]

• Address of Indian Industries Association which
is authorized to issue Certificate of Origin (Non-
Preferential) has been amended to Thakkar Bapa
Smarak Sadan, Dr. Ambedkar Marg,
Jhandewalan, New Delhi 110055. [Public
Notice No. 28 dated 28th August 2019]

TRADE NOTICE
• Mechanism to apply for additional differential

claims under MEIS for certain HS codes for
which enhances rates were notified with
retrospective effect. [Trade Notice No. 28/2015-
2020 dated 05th August 2019]

• Exporter can now make online applications for
claiming assistance under 'Transport and
Marketing Assistance (TMA) for Specified
Agriculture Products' Scheme. For fur ther

processing, a self-certified 'pdf' copy of the print
out generated by online system along with
prescribed documents and a Bank Mandate
Form shall be filed manually with Jurisdictional
RA as specified in Appendix-7(A)B within 30 days
of filing online application. [Trade Notice No. 29/
2019-20 dated 05th August 2019]

INSOLVENCY & BANKCRUPTCY
CODE
NOTIFICATION

Amendment has been made in Insolvency and
Bankruptcy Board of India (Medical Facility to
Chairperson and Whole time Members) Scheme,
2019 to include new definitions and amendments
for topics such as Indoor Treatment, Outdoor
Treatment, Monthly subscriptions etc.

CIRCULAR
• No new circulars



Bizsol UPDATE September - 2019

11

CBEC Notified Exchange Rate for Conversion of Foreign Currency
w. e. f. 15th August 2019 wide Notification No. 60/2019 -

Customs (N.T.) dated 14th August 2019
SCHEDULE - I

S.No. Foreign Currency

Rate of exchange of one unit of foreign currency
equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1. Australian Dollar 49.35 47.15

2. Bahraini Dinar 194.45 182.40

3. Canadian Dollar 54.65 52.70

4. Chinese Yuan 10.25 9.95

5. Danish Kroner 10.80 10.45

6. EURO 80.80 77.80

7. Hong Kong Dollar 9.20 8.90

8. Kuwaiti Dinar 241.05 226.05

9. New Zealand Dollar 47.15 45.00

10. Norwegian Kroner 8.15 7.85

11. Pound Sterling 87.20 84.05

12. Qatari Riyal 20.05 18.80

13. Saudi Arabian Riyal 19.55 18.35

14. Singapore Dollar 52.15 50.40

15. South African Rand 4.85 4.55

16. Swedish Kroner 7.55 7.30

17. Swiss Franc 74.20 71.30

18. Turkish Lira 13.10 12.30

19. UAE Dirham 19.95 18.7

20. US Dollar 71.85 70.15

S.No. Foreign Currency

Rate of exchange of 100 units of foreign currency
equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1. Japanese Yen 68.05 65.50

2. Korean Won 6.05 5.65

SCHEDULE-II
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Sabka Vishwas (Legacy Dispute
Resolutions) Schemes 2019

CMA Ashok B. Nawal
Contact: +91 9890165001 • E-mail: nawal@bizsolindia.com

Hon. Finance Minister Smt. Nirmala Sitharaman had
announced SABKA VISHWAS (LEGACY DISPUTE
RESOLUTION) SCHEME, 2019 for unblocking
Rs. 3.85 Lacs Cr. in pending litigation relating to Excise
& Service Tax etc. at various levels from SCN stage to
adjudication pending upto Supreme Court. Date has
been notified for start of the scheme and rules are
notified vide Notification No. 4 & 5 of Central Excise
(NT) dtd. 21.08.2019. The scheme will start from 1st
Sept. 2019 and end on 31st Dec. 2019, during which
declaration needs to be filed to claim the benefit under
the scheme.

• Scheme will be applicable to any pending amount
relating to :

a) the Central Excise Act, 1944 or the Central
Excise Tariff Act, 1985 or Chapter V of the
Finance Act, 1994 and the rules made
thereunder;

b) the following Acts, namely:-

(i) the Agricultural Produce Cess Act,1940;

(ii) the Coffee Act, 1942;

(iii) the Mica Mines Labour Welfare Fund Act,
1946;

(iv) the Rubber Act, 1947;

(v) the Salt Cess Act, 1953;

(vi) the Medicinal and Toilet Preparations
(Excise Duties) Act, 1955;

(vii) the Additional Duties of Excise (Goods of
Special Importance) Act, 1957;

(viii) the Mineral Products (Additional Duties of
Excise and Customs) Act, 1958;

(ix) the Sugar (Special Excise Duty) Act, 1959;

(x) the Textiles Committee Act, 1963;

(xi) the Produce Cess Act, 1966;

(xii) the Limestone and Dolomite Mines Labour
Welfare Fund Act, 1972;

(xiii) the Coal Mines (Conservation and
Development) Act, 1974;

(xiv) the Oil Industry (Development) Act, 1974;

(xv) the Tobacco Cess Act, 1975;

(xvi) the Iron Ore Mines, Manganese Ore Mines
and Chrome Ore Mines Labour Welfare
Cess Act, 1976;

(xvii) the Bidi Workers Welfare Cess Act, 1976;

(xviii) the Additional Duties of Excise (Textiles and
Textile Articles) Act, 1978;

(xix) the Sugar Cess Act, 1982;

(xx) the Jute Manufacturers Cess Act, 1983;

(xxi) the Agricultural and Processed Food
Products Export Cess Act, 1985;

(xxii) the Spices Cess Act, 1986;

(xxiii) the Finance Act, 2004;

(xxiv) the Finance Act, 2007;

(xxv) the Finance Act, 2015;

(xxvi) the Finance Act, 2016;

(c) any other Act, as the Central Government
may, by notification in the Official Gazette,
specify.

• This Scheme will be applicable to any person
who is liable to pay central excise, service
tax or any cess under the act so specified.
registered for any amount in arrears on
account of:

- Appeal to be filed or not filed against any
order

- Order in appeal, which attained the finality

- Admitted tax Liability but not paid till 30th
June 2019 and Tax dues

• Tax Dues Means?

- Total duty disputed in appeal pending as on
30th June 2019
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• Amount paid during investigation or as a deposit
to be deducted from the total tax to be paid

• If such amount is more than amount to be paid,
no refund to be granted

Ineligibility:
• Appeals which has been finally heard

• Person who has convicted for offense for the
matters he intends to file the declaration

• Show Cause Notice for which final hearing is
heard

• Audit / investigation where amount is not
quantified

• The person after being subjected to any enquiry
or investigation or audit or person files the return
but not paid

• Person who has filed application before
settlement commissioner

• Good falling under forth schedule of Central
Excise Act 1944

Procedure:

• Any person opting for the scheme has to file the
declaration in Form SVLDRS-01, which contains
basic information of declarants, questionnaire
and detailing to elicit. The category of application,
namely, Litigation, Arrears, Investigations,
Enquiry or Audit and Voluntary Disclosure.
Proceedings under the Scheme will be fully
automated.

• Facility for adjustment of any deposits of duty
already made

• Separate declaration to be filed for each case
separately and same is required to be filed
electronically only.

• The declaration needs to be filed during 1st Sept
2019 to 31st December 2019 against the liability
demanded or under litigation as on 30th June
2019.

• Designated Committee will be constituted which
will be on the basis of monetary limits.

• Designated Committee will verify the declaration
as stated and check pending duty demand as

- Total duty disputed by the department when
appeal filed by the department

- Duty demanded in the Show Cause Notice
as on 30th June 2019

- Duty demanded in Audit Report
- Duty admitted but not paid

• Duty Arrears

• Relief:

Relief has been provided under the scheme to
pay certain duty on withdrawing all the litigations
and get the relief of specified amount of duty
demanded, which has been given in the following
table, needless to say, when duty demand and
penalty is also levied, if such person opt for the
scheme and pays specified duty, he gets the relief
of balance duty and penalty also.

Particulars Duty Required Relief to
be paid

Show Case Notice or Appeals as on 30th June 2019 Rs. 50 Lacs or less 30% 70%

Show Case Notice or Appeals as on 30th June 2019 More than Rs. 50 Lacs 50% 50%

Show Case Notice for Late Fees Any Amount 0% 100%

Amount of arrears Rs. 50 Lacs or less 40% 60%

Amount of arrears More than Rs. 50 Lacs 50% 50%

During Audit / Investigation Rs. 50 Lacs or less 30% 70%

During Audit / Investigation More than Rs. 50 Lacs 50% 50%
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on 30th June 2019 and thereafter to issue the
statement in the form SVLDRS-2.

• After receipt of the statement, declarant will file
Form SVLDRL-2A informing agreement with the
statement or otherwise.

• Designated Committee will go through SVLDRS-
2A and notice of personal hearing will be issued,
if there is disagreement in the Form SVLDRS-
2B.

• Designated Committee will issue its findings /
decisions in Form SVLDRS-3. Final decision to
be communicated within 60 days of application.

• Amount to be paid electronically in cash and to
be informed to designated committee
electronically.  There will be automatic link for duty
payment. It is to be noted that No input tax credit
/ Cenvat credit will be allowed of such amount
paid. At the same time, documents upload facility
is also provided for proof of withdrawal of cases
and is required to digitally signed.

• Discharge Certificate to be issued by the
Designated Committee in Form SVLDRL-4. A full
and final closure of the proceedings in question.
The only exception is that in case of voluntary

disclosure of liability, there is provision to reopen
a false declaration within a period of one year.

• Proceedings under the Scheme shall not treated
as a precedent for past and future liabilities

• Rectification of errors can be done within 30 days
of issue of statement

Immunity after Discharge Certificate:

• Further duty, interest, penalty

• Prosecution

• No re-opening the statement

• No Appeal

• No Input Tax Credit

• Rules to be notified

Introduction of this scheme is the most welcome step
to reduce from number of litigations and get the relief.
Every taxpayer has to introspect, and re-visit all
pending litigations and determine for opting under the
scheme for such cases, where there are little bit
chances also to lose.

It is the golden opportunity for each taxpayer to
minutely study existing disputes including
arrears, litigations and opt for the scheme.
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GST
v It is held that if the requisite amount towards tax

and penalty is deposited with the authority,
vehicles as well as goods shall be released at
the earliest. If the proceedings under Section 130
of the Act have already been initiated, the same
may continue subject to the final outcome of all
the writ applications. [2019-TIOL-2003-HC-AHM-
GST ]

v GST- Seized Documents: The petitioner had
sought a copy of the statements recorded from
him and requested access to copies of
documents seized from his premises during the
search proceedings. It was held that in the light
of provision regarding copies of documents
seized, contained in Section 67(5) of the CGST
Act the officer concerned is directed to dispose
of the petitioner's request on merits and within a
fortnight's time, from the date of receipt of a copy
of this order. [2019-TIOL-1925-HC-MAD-GST]

v It is held that the monetary value of the act of
providing refundable interest free deposit is the
consideration for the services provided by the
applicant - Hence the services provided by the
applicant can be treated as supply and taxable
in the hands of the applicant. [2019-TIOL-275-
AAR-GST]

v Supply of principal goods/services along with
freight and insurance is a composite supply u/s
2(30) of the Act; GST is chargeable on freight
and insurance portion even if shown separately
in invoice since, there cannot be different types
of treatment of tax liability on supply of different
goods/services naturally bundled together;
where the value of freight as per pre-contracted
fixed freight per unit of product is different from
the actual cost, higher of the two shall be included
in the value of composite supply. [2019-TIOL-
270-AAR-GST]

v Appellate authority being a creature of statute is
empowered to condone a delay of only a period
of 30 days after the expiry of the initial period of
thirty days for filing appeal as sub-section (2) of
section 100 of the CGST Act. Appeal dismissed
without going into merits. [2019-TIOL-62-AAAR-
GST]

CENTRAL EXCISE
v De nova proceedings: It is held that at the stage

of de novo adjudication, raising a fresh issue
which is not existing within the four corners of
allegation made in the SCN, is not permitted
under the settled law. [2019-TIOL-2485-
CESTAT-AHM]

v EOU unit has given an opportunity to produce
the evidence of their being status holder, if it is
so even though the EOU unit has not given
intimation, the same may be considered as
procedural lapse and benefit of Exemption Notfn.
23/2003-CE may be extended. [2019-TIOL-
2472-CESTAT-AHM]

v The interest involved in dispute which is less than
Rs. 20,00,000/-, below the prescribed limit as per
the litigation policy and as conveyed vide Board's
Circular F. No. 390/Misc./116/2017-JC. Therefore,
the appeal is liable to be dismissed on monetary
grounds. [2019-TIOL-2448-CESTAT-MAD]

v It is held that the Commissioner(A) has rightly
sanctioned the refund of interest to the assessee
from the date of deposit till the date of refund.
Revenue Appeal dismissed. [2019-TIOL-2447-
CESTAT-ALL ]

v It is held that Assessee is entitled for Cenvat
credit in respect of furnace oil which is used in
manufacture of job work goods under Notfn 214/
86-CE. [2019-TIOL-2321-CESTAT-AHM]

CUSTOMS
v Without rejecting the transaction value, NIDB



Bizsol UPDATE September - 2019

16

data cannot be resorted for the purpose of
enhancement of value. [2019-TIOL-2490-
CESTAT-ALL]

v The order for suspension of Custom Broker
license was passed almost after 2 years from
the date of seizure of overvalued goods.
Impugned Order Set aside. [2019-TIOL-2464-
CESTAT-AHM]

v Demand could be raised u/s 28 even after
clearance of goods as per Section 47. [2019-
TIOL-2377-CESTAT-HYD]

v Imported goods have already been released by
the competent authority, therefore it is held that
the present appeal for provisional release of the
imported goods cannot be considered at this
juncture being infructuous. [2019-TIOL-2370-
CESTAT-MUM]

v Valuation - section 14: Even though the supplier
and the respondent were 'related persons' for
the purpose of Customs Valuation Rules but the
relationship between them had not influenced the
price. Hence, Revenue Appeal Dismissed. [2019-
TIOL-2362-CESTAT-MUM]
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v GST collections in August month surpass Rs 98000 Crore mark + GSTR-3B jumps to about 76 lakh

v CCEA approves 75 new Medical Colleges

v About 60 lakh tons sugar to be exported in current fiscal

v Motor Vehicle Act - Enhanced penalty to come in force in September

v HLC approves Rs 4432 Cr of addl central aid to flood-affected States of Karnataka, HP and Odisha

v CAIT calls for boycott of Chinese goods and imposition of 500% Customs duty

v India’s real GDP growth which clocked an average of 7.7 per cent during 2014-18 and 8 per cent in
the first quarter of 2018-19, began to shed momentum through the rest of 2018-19.

v Set up task force with state, central officers to detect all cases of tax evasion says Amit Mitra (West
Bengal’s Finance Minister) to Nirmala Sitharaman .

v The RBI board decided to transfer a surplus of Rs 1.76 lakh crore to the government, nearly double
the estimated Rs 90,000 crore in Budget 2019-20.

v Auto sector slowdown: MCCIA Director General says impact on Pune relatively less.

v To revive growth, govt rolls back super-rich surcharge on foreign, domestic equity investors

v CSR Violations not to be treated as criminal offence and would instead be civil liability.

v The government announced an additional 15 per cent depreciation on all vehicles increasing it to
30 per cent acquired till March 31, 2020.

v In future, all GST refunds of micro, small and medium enterprises (MSMEs) will be paid within 60
days from the date of application.

v Home, vehicle loans to become cheaper, says Nirmala Sitharaman.

v IMF takes note of slowdown, asks Finance minister about revenue targets.

v RBI Governor:  Everything isn’t doomed and gloomy about the economy.

v FMCG companies red-flag gathering rural slowdown.

v Market participants seek rollback of surcharge on FPIs, lower LTCG tax.

v GST collections rise marginally to Rs 1.02 lakh crore in July.

v Customs told to keep an eye on garments imported via Bangladesh.
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 Gorakhpur Customs seizes Korean Cigarettes worth Rs 52.5 lakh from Parcel office at
Railway Station

 CBI arrests Dy Drug Controller, CDSCO, Dr Naresh Sharma in corruption case

 CBIC issues transfer order of 134 Addl / JCITs

 INX Media case: Chidambaram to remain CBI custody till September 2.

 Income tax dept. unearths Rs 700 crore undisclosed income in Tamil Nadu
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Bizsolindia Services Private Limited Consultancy & Audit in the area of
• Strategic Management Consultancy
• Indirect Taxation (GST, Customs)
• AEO Certification
• FEMA
• Foreign Trade Policy (Export Promotional Schemes, EPCG, Advance

Authorization, DFIA, Duty Drawback, Brand Rate Fixation)
• EOU / EHTP / STP /BTP
• SEZ
• Project Consultancy (Industrial Parks, Clusters, Agro Economic Zone, Food

Park, etc)
• Direct Taxation including Domestic and International Transfer Pricing
• New Business Set up in India
• Valuation including Business Valuation
• Internal Audit
• Corporate Law & Procedures

BSPL Outsourcing Pvt. Ltd. Knowledge Process Outsourcing in the area of
• Indirect Taxation
o     GST E-Way Bill
• Accounts
• Inventory management
• Fixed Assets Management
• Implementation of Company Law Matters

Bizsolindia IT Services Private Limited Specialized IT consulting and Solutions / modules along with ERP Integration
and following areas
• Specialized Software for EOUs and SEZs
• Expert in Application programming using Java and ERP Connectivity
• Data Migration
• Offers bucket of Add On Products for EXIM related solutions for the
• Complete industry needs
• ERP Consulting / Implementation

Bizsolindia Forex Services Pvt. Ltd. Forex Services dealing with :
• Treasury Audit
• Information Services
• Advisory Services
• Policy Consulting
• Treasury Outsourcing
• Interest Rates Advisory
• Treasury Operations Training
• Banking Advisory Services
• International Syndication

A.B. Nawal & Associates, Practicing Cost Accountant, Cost Audit, Central Excise, GST
Cost Accountants Adjudication matters up to CESTAT & VAT Audit.

Behede Joshi & Associates, Practicing Chartered Accountants, Statutory Audit & Tax Audit,
Chartered Accountant VAT Audit & Transfer Pricing

R. Venkitachalam, Practicing Company Secretary.
Company Secretary

Nawal Barde Devdhe & Associates, Practicing Cost Accountants & Cost Audit
Cost Accountants

O U R  S E R V I C E S
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