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Xi Jinping came calling to the Mamallapuram
Beach for an informal Summit with Narendra

Modi. The leaders talked and talked, and both the
leaders returned to mind their businesses after the
Summit. Figuratively, it was a typical walk in the park
(read beach). As a follow up visit to the Wuhan meeting
there was no palpable tensions at any level as both
sides knew there was no joint statement to be issued
and no serious negotiations to be undertaken. It was
a welcome change to see such an important foreign
dignitary being invited to the sultry beach south of
the Vindhyas. They may have chosen Tamil Nadu to
host the event because it is the home state of the
Foreign Minister Jaishankar. After all, the PM had his
turn at Ahmedabad the last time when Xi came to
India. Didn't he? Modi pulled out all stops to impress
the dignitary with a grand cultural show that could
easily compete with the Chinese, sans the technology
component. As far as the optics of the occasion go, it
appeared that the Summit was a resounding success.
Xi had a bemused expression on his face when he
was being shown around. That expression said it all.
That was one of the rare occasions when one would
see the inscrutable Xi betraying something
resembling a smile. For Modi there were more take
ways. Anyone looking at the visuals would be
convinced that Modi is fluent in Mandarin. Modi, the
quintessential showman that he is, could be seen in
animated conversations with Xi with matching
gesticulations. He knows full well that there are
cameras all around capturing his every moment
wherever he goes. He also knows that photographs
have no audio extension. Modi is a past master in
this, having practised the art earlier even with Obama.
Remember the honeymooning couple walking hand
in hand in the garden at Hyderabad House in Delhi?
Another take way for Modi was when he decided to
make a different kind of sartorial statement when he
walked along with Xi on the beach in a mundu. For

FROM THE DESK OF THE CHAIRMAN

the first time he would have realised why the South
Indian politicians with whom he does business every
other day seem more relaxed than him. The PM must
have felt liberated when he got out of his body hugging
churidar to a freely wafting piece of cloth. In the past
such efforts at identifying with the local population
had been confined to a local turban or an ethnic shawl.
Modi is the first PM who showed the confidence to go
all the way down to sport a mundu for a formal
occasion. Whether he would get more votes in the
next elections in Tamil Nadu is a moot (or mundu)
question with the Tamilians being so chauvinistic about
everything about them.

We have a new member to the illustrious list of Nobel
laureates. Abhijit Banerjee who along with his French
American wife won this year's Nobel for Economics.
However, during his recent visit to India after he won
the prize, he was clearly ill at ease while trying to
answer queries posed to him by the press. That is not
surprising considering the fact that he had earlier aired
his views about the state of the economy that
according to him is far from sound. It is indeed
unfortunate that those who spoke for the BJP chose
not to deal with him on issues and instead took pains
to discredit him. In the process they tried to belittle
his enormous achievement. From the ruling
establishment the only one who displayed some
amount of magnanimity that Banerjee deserved was
Narendra Modi. You may disagree with someone on
his views on anything under the sun. That is no reason
to castigate him especially when he is a fellow Indian
who has achieved arguably the highest honour that
one could aspire for. It is akin to shooting the
messenger if you don't like the message. Let us not
take a page out of Donald Trump's play book. We have
better role models including the Prime Minister of the
country who should be the most aggrieved of the lot
on what Banerjee had to say about Indian economy.

The biggest occupational hazard for a person who
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chooses to comment on current affairs is that by the
time he puts his views in writing, the topic will have
already become stale. So, it has always been,
whenever you try to figure out what is happening with
Brexit. As of writing it is clear that Britain will not leave
the European Union on 31st of October 2019, the
deadline bandied about by Boris Johnson. The whole
world acknowledges that Britain gave the rest of the
world the concept of democracy and fundamental
lessons of a justice system. One may not remember
that there are other institutionalised practices that
Britain gave to the world, one among them being the
protocols involved while communicating with others,
especially in business, so much so in an official
communication there are pre-decided slots to write
the dates besides other norms involving salutations
and the like. The most impor tant among the
components in a structured official communication is
the signature of the person who writes the letter. Under
duress, without options, the British Prime Minister sent
a letter to the European Union seeking extension of
time to leave the EU much against his wish. Johnson
sent a letter to the EU in the capacity as the PM of
Britain without signing the letter. As if that is not
enough, he sent another letter from him along with
the official one to the EU reminding them that any
extension, if granted by EU shall be detrimental to
the interest of all parties to the Brexit deal. To my mind
this is nothing short of scandalous behaviour on the
part of the British PM or for that matter any leader
worth his salt. Apart from undermining the decorum
of his office he undermined the very concept of
accountability of a high office. But for the din of Brexit,
this behaviour would have invited severe strictures,
for it is indiscipline of the worst kind. If you don't like
what you are forced to do there is always an
honourable way of not doing it. You just quit. End of
the day all politicians are, after all, politicians.

It is difficult to imagine how Donald Trump could sleep
at night. The pressure of work of the most powerful
office on earth has nothing to do with it, at least directly.
It is also possible that he doesn't sleep at night anyway
if you look at his everyday morning Twitter storm. The
other day when he announced that the US troops will
withdraw from North East of Syria after a telephonic
conversation with Tayyip Erdogan, the President of
Turkey, the world was horrified. It was a unilateral

decision taken by the US President without consulting
his allies and against the explicit advice of his military
top brass. The number of soldiers on the ground at
that time in that area was about 50 to counter the
threat posed by the ISIS. As expected within a matter
of days more than 500 Kurdish personnel have
already been slaughtered by the Turkish army. The
US President facilitated this. This, in my opinion is
nothing short of genocide. Turkey considers the Kurds
as terrorists. In the fight against ISIS the Kurds fought
along with the American soldiers. Overnight the
Americans decided to withdraw, and the Kurds had
nowhere to go. It is amazing that a handful of American
soldiers could ward off violence in that area - not
because they were better armed than the Turks; but
because the Turks could not take the risk of spilling
American blood for fear of reprisal from the full might
of the US military. If you look at this dispassionately
you will be struck by the underlying irony. American
lives are precious. Kurdish lives are not. Lest I be
misunderstood, I firmly believe that the Americans
have no business policing the earth. The troops must
be withdrawn but in a calibrated manner to make sure
that people are not thrown before the advancing
Turkish tanks. Definitely not through an early morning
impulsive Tweet from the toilet seat even if the toilet
belongs to the American President. An organised US
withdrawal of forces would have saved so much
bloodshed. This is also the tragic story of the Kurds.
For the Kurds having to live in the mountainous regions
abutting Turkey, Syria, Iran, Iraq and Armenia the
cultural assimilation with any of the neighbours is that
much more difficult, if not impossible. The ethnic tribal
instincts of the Kurds militate against acquiring
national identities of neighbouring countries. As it turns
out, tribal loyalty may be far more desirable than a
Trumpian commitment. I wonder who is a tribal in the
true sense of the word. Donal Trump is either slimy or
stupid. What else can explain his latest claim of victory
in this very battle after handing over the leadership
role in Syria to the Russians?

I have no man or event of the month to commend for
this issue; but I have this book to recommend. I am
taking the liberty of copying my book review done
elsewhere.

This book (The Billionaire Raj) that looks at
cotemporary history of India. Reviewing a book on
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contemporary history is fraught with danger, the most
important reason for it being the oxymoronic nature
of the genre - what is cotemporary can't be history
and what is history can't be contemporary. James
Crabtree, the author of the book artfully takes you
through an absorbing journey and along the way he
introduces you to a few Bollygarchs, the ones who
have gamed the system with ease for personal gains
and also some of those who fell by the wayside. He
has tried not to sensationalise the situations, nor does
he go on a trip to ferret out salacious details of the
protagonists. The author has sought to exploit the
reader's voyeuristic tendencies. He, however, appears
to have taken pains not to be judgmental about the
people who are covered by his narratives. He shows
you a mirror and believe me, the image is not a pretty
one. You are guaranteed to cringe. This book is about
real people all round us who are part of the nouveau
riche and the wannabes in business, those who wield
enormous powers in government and those who have
made some impact on our lives.

The author takes a hard look at our economy and
comments on present day politics bordering on the
seamier. Ambani to Mallya to Jindal and a lot more
from business, Modi's style of politics, the influence
an Arnab Goswami wields, all are there. Without
claiming to give solutions, he looks at the prevalent
practices in the banking system (he barely scratches
the surface) and some factors that have brought us
here. His diagnosis centres around unacceptable
inequality in society and crony capitalism born out
illegitimate co habitation of politics and business. The
author describes this situation through a quote of
economists Jean Dreze and Amartya Sen thus:
'islands of California in a sea of sub Sharan Africa'.
He naturally looks at the whole scene through his
American lens. The birth of the plutocrats to the
unravelling of the Gilded Age, they are all there.
Anyone who closely watches the developments in
India cannot but applaud this metaphor to the Gilded
Age. In the US the Gilded Age blossomed into a
Progressive Era ushered in by Franklin D Roosevelt
through his much-celebrated New Deal. The New
Deal was a series of programs, public work projects,
financial reforms, and regulations enacted in the
United States between 1933 and 1936. It responded
to the needs for relief, reform, and recovery from the

Great Depression. Our challenges today are no less
daunting.

There are a few critical issues the author has brought
forth and commented upon. One is the likelihood of
India getting into a middle-income trap despite making
economic progress. Countries like Argentina, Brazil,
Mexico, Russia and South Africa have remained
trapped in the 'middle income' category. Another issue
that has been flagged by the author is that of 'state
capacity'. The society may make progress. But the
machinery of the government may not be able to keep
pace thereby retarding the country's forward march.
The country has seen state capitalism where the
companies are run by the government, liberal
capitalism where the sectors well connected to the
global economy and least corrupt and crony capitalism
dominated by the Bollygarchs with the patronage of
the state. Through the book he introduces us to some
of these Bollygarchs. That is where Crabtree put the
book in context.

If you are looking for a serious book on current state
of Indian economy, you have entered the wrong
bookstore. If are looking for expert advice on how to
tackle our current problems on the economic front,
you have picked up the wrong book. This book would
at best sensitise you to the nuances of the problems
that we face including their genesis - some of them
articulated well and many anecdotal. For serious
textbook style analysis, you will have to look elsewhere.

Here is a postscript. Here come the election results
for the Assemblies of Maharashtra and Haryana. A
few quick takeaways. One, the Indian electorate has
made all those who were animatedly dissecting the
election results in the TV studios based on exit polls
look silly in retrospect. Two, all the talk of EVMs being
manipulated may be a thing of the past. Three, the
electorate has shown that the votes between Modi
and Phadnavis as well as between Khattar and Modi
are not transferable. The last one is important for all
those looking to piggyback on Modi to win in the next
Panchayat elections.

I take this opportunity to wish all our readers a Happy
Diwali and Prosperous New Year.

Thank you.

Venkat R. Venkitachalam
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GOODS AND SERVICE TAX:

NOTIFICATION

Central Tax Rate:
• New GST rates on goods from 1st Oct 2019.

[Notification No. 14/2019 & 15/2019 - Central Tax (R) dated 30th September 2019]

S.
No.

Tariff
Item

Description of goods Existing
Rate

Amended
Rate

1 0813 Tamarind, dried 5% Exempt

2 Marine Fuel 18% 5%

3 8509 Wet Grinder Consisting of stone as grinder 12% 5%

4 8601 to
8608

Goods, falling under chapter 86 of tariff like railway locomotives,
wagons, coaches, railway maintenance vehicles, rolling stock,
track fixtures, fittings, signals, control equipment's etc. (without
refund of accumulated ITC)

5% 12%

5 3923 or
6305

Woven and non-woven bags and sacks of polyethylene or
polypropylene strips or the like, whether or not laminated, of a
kind used for packing of goods"

As Applicable 12%

6 9607 2000 Parts of Slide Fasteners 18% 12%

7 22029990 Caffeinated Beverages 18% 28%+12%
Cess

8 - Petrol, LPG or CNG driven vehicles having engine capacity
not exceeding 1200cc. and diesel driven vehicle with engine
capacity not exceeding 1500cc used by person with
orthopedic physical disability.

- 18%

9 7103 Precious stones (other than diamonds) and semi-precious
stones, whether or not worked or graded but not strung, mounted
or set; ungraded precious stones (other than diamonds) and semi-
precious stones, temporarily strung for convenience of transport

3% 0.25%

10 7104 Synthetic or reconstructed semi-precious stones, whether or not
worked or graded but not strung, mounted or set; ungraded
synthetic or reconstructed semi-precious stones, temporarily
strung for convenience of transport

3% 0.25%

11 0813 Tamarind dried - NIL

12 46 Plates and cups made up of all kinds of leaves/ flowers/bark 4 NIL
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• Specified goods for Petroleum operations or coal
bed methane operations undertaken under
Hydrocarbon Exploration Licensing Policy (HELP)
or Open Acreage Licensing Policy (OALP) are
charged at 5% GST.

Further supplier can opt for 18% GST in case of
mentioned goods so supplied are sought to be
disposed of in non-serviceable form, after
mutilation on transaction value.  [Notification
no. 16/2019-CT(R) dated 30th Sept 2019]

• Earlier, supply of only gold by nominated agency
to any recipient was exempted (w.e.f. 01-Jan-
19) subject to condition that such recipient further
exports jewellery made out of such gold within
90 days of above supply.

Now, from 1st Oct 2019 supply of even silver and
platinum would be exempted subject to fulfilment
of similar conditions. [Notification no 17/ 2018
CT (R) dated 30th Sep 2019]

• GOI has notified composition scheme for
payment of tax @ 6% by suppliers having annual

turnover of preceding year up to Rs. 50 Lakhs.
However, some goods such as tobacco falling
under chapter 24 were excluded from scope of
this scheme.

GOI via this notification has further excluded
aerated water (HSN 2202 10 10) from purview
of this composition scheme. This notification will
come into force from 01-Oct-2019. [Notification
no 18/2019 CT (R) dated 30th Sep 2019]

• GOI w.e.f. 01-Oct-2019 has exempted supply of
any good to Food and Agricultural Organization
of United Nations (FAO) for execution of
specified projects (such as Green Agriculture)
but subject to certification by any officer not below
the rank of Deputy Secretary to GOI.
[Notification no 19/2019 CT (R) dated 30th
Sep 2019]

• GST Rates changes for below services from 1st
Oct 2019: [Notification no 20/2019 & 21/2019
CT (R) dated 30th Sep 2019]

Sr.
No.

Particulars GST
Rate

HSN

A) Hotel accommodation, restaurant and other services :

(i) 'Hotel accommodation' having value of supply of a unit of accommodation 9963 12% -
above Rs. 1,000 but less than or equal to Rs.7,500 per unit per day or Without
equivalent  ITC

(ii) Restaurant services other than at 'Specified premises' 9963 5% -
without

ITC

(iii) Supply of goods, being food or any other article for human consumption or 9963 5% -
any drink, by the Indian Railways or Indian Railways Catering and Tourism without
Corporation Ltd. or their licensees, whether in trains or at platforms. ITC

(iv) Outdoor Catering or Composite supply of 'outdoor catering' together with 9963 5% -
renting of premises or supply of 'outdoor catering', at premises other than without
'specified premises' provided by any person except- ITC

a)  suppliers providing 'hotel accommodation' at 'specified premises', or

b)  suppliers located in specified premises'

(vi) Accommodation, food and beverage services other than (i) to (v) above 9963 18%

B) Job work services :

When the process carried out by the job worker amounts to "manufacture" 9988 18%
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When the process carried out by the job worker does not amount to 9988 12%
"manufacture"

Services by way of job work in relation to diamonds falling under chapter 9988 1.5%
71 in the First Schedule to the Customs Tariff Act, 1975 (51of 1975);

Services by way of job work in relation to bus body building; 9988 18%

C) Others :

Services provided by and to Fédération International de Football
Association (FIFA) and its subsidiaries directly or indirectly related to
any of the events under FIFA U-17
Women's World Cup 2020 to be hosted in India 99 NIL

Services by way of storage or warehousing of cereals, pulses, fruits, nuts 9967 NIL
and vegetables, spices, copra, sugarcane, jaggery, raw vegetable fibres
such as cotton, flax, jute etc., indigo, unmanufactured tobacco, betel
leaves, tendu leaves, coffee and tea. 9985

Services of life insurance provided or agreed to be provided by the Central 9971
Armed Police Forces (under Ministry of Home Affairs) Group Insurance
Funds to their members under the Group Insurance Schemes of the
concerned Central Armed Police Force 9991 NIL

Services by way of right to admission to the events organised under
FIFA U-17 Women's World Cup 2020. 9996 NIL

The services by way of transportation of goods by an aircraft or vessel 9965 NIL
from customs station of clearance in India to a place outside India shall
be exempted till 30th day of September 2020. This exemption was to end
on 31.03.2019. However, it has been extended for further 1 year.

Sr.
No.

Particulars GST
Rate

HSN

• Services provided by way of renting of motor
vehicle by any Individual/Firm/LLP to any Body
corporate (companies), covered under reverse
charge mechanism and taxable @5%. However,
if the service provider charges GST @12% then
he can continue with Forward Charge and no
Reverse Charge applicable. [Notification no
22/2019 CT (R) dated 30th Sep 2019]

• No GST Exemption applicable for the
development rights supplied on or after 1st April,
2019 w.r.t real estate sector from 1st Oct 2019.
[Notification No.23/2019-CT (R) dated 30th
Sep 2019]

• In case of Builder now, Reverse charge will be
applicable on the goods Cement supplied by
unregistered supplier to promoter without any
condition or limit. Government has widened the
applicability of reverse charge on cement

supplied by unregistered supplier to promoters.
[Notification no 24/2019 CT (R) dated 30th
Sep 2019]

• Service by way of grant of alcoholic liquor license,
against consideration in the form of license fee
or application fee or by whatever name it is called
by the State Governments in which they are
engaged as public authorities, shall be treated
neither as a supply of goods nor a supply of
service. [Notification No.25/2019-CT (R) dated
30th Sep 2019]

Central Tax
• As the implementation of new returns is

postponed to April 2020, the due date for GSTR-
3B and GSTR-1 are notified; [Notification no.
44/2019-(CT),45/2019-(CT) & 46/2019-(CT)
dated 09th October, 2019]
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• Filing of Annual return has been made optional
for small taxpayers having turnover less than Rs
2 crore. This amendment is in line with the
decision of GST council. [Notification No.47/
2019-(CT) dated 09th October 2019]

• The due date of filing of various returns to be
filed by the taxpayers having principal place of
business in the State of Jammu & Kashmir has
been extended as under;

Return Month Due Date Type of Assessee

GSTR-1 Jul-19 11th Oct 2019 A registered person having

Aug-19 11th Oct 2019 aggregate turnover exceeding

GSTR-3B Jul-19 20th Oct 2019 1.5 Crore

Aug-19 20th Oct 2019

GSTR-7 (TDS Return) Jul-19 10th Oct 2019

Aug-19 10th Oct 2019

[Notification No.48/2019-(CT) dated 09th October,2019]

• Explanation has been added to clear the
confusion w.r.t supplies made by person during
the period in which the registration under
suspension after application for cancellation. The
explanation clarifies that the person cannot issue
tax invoice and collect tax during the period of
suspension. In other words, it can continue its
business but cannot issue tax invoice in the
period of suspension.

In case the suspension of the GST registration
has been revoked by an order by competent
authorities, then the taxpayer can issue revised
invoices for the period during which the
registration is suspended.

• Condition for availing input tax credit.
(Effective from 9th October 2019)

1. New condition has been placed for availing
input tax credit, which states that the credit
availed in GSTR-3B cannot exceed more

than 20% of the eligible credit reported in
the suppliers and appearing in GSTR-2A of
the taxpayer. Important takeaways out of this
amendment,

2. The period to be covered for which this
computation is not specified. i.e. whether this
needs to be applied Monthly / Quarterly or
yearly.

3. Only eligible credit needs to be considered
from total credit appearing in GSTR-2A
while arriving the 20% amount. In other
words, ineligible credits and transactions
which are not pertaining to taxpayers
appearing in GSTR-2A needs to be omitted.

4. The limit needs to be computed for tax head
wise and not consolidated for all taxes
together.

[Notification No. 49/2019-(CT) dated 09th
October 2019]

Return Type of Assessee

GSTR-3B

GSTR-1

A registered person having aggregate turnover
exceeding 1.5 Crore

Due Date

20th Day of the succeeding month

11th Day of the succeeding month

 GSTR-1 A registered person having aggregate
turnover up to 1.5 crore

- Oct-19 to Dec-19

- Jan-20 to Mar-20

31st January,2020

30th April, 2020

GSTR-3B Subsequently notified
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• Due date for furnishing the statement containing
the details of payment of self-assessed tax in
said FORM GST CMP-08, for the quarter July,
2019 to September, 2019, or part thereof, shall
be the 22nd day of October, 2019 w.e.f. 18th Oct,
2019. [Notification No. 50/2019-(CT) dated
24th October 2019]

• The wordings as "State of Jammu & Kashmir"
has been substituted as "Union territory of Jammu
and Kashmir and Union territory of Ladakh"
[Notification No.51/2019-(CT) dated 31st
October 2019]

Integrated Tax

• The place of supply of services shall be the
location of the recipient of services in case of
supply of research and development services

related to pharmaceutical sector as specified in
below table by a person located in taxable
territory to a person located in the non-taxable
territory subject to fulfillment of the following
conditions: -

Conditions

Supply of services from the taxable territory are
provided as per a contract between the service
provider located in taxable territory and service
recipient located in non-taxable territory.

Such supply of services fulfills all other conditions
in the definition of export of services, except sub-
clause (iii) provided at clause (6) of Section 2 of
Integrated Goods and Services Tax Act, 2017 (13
of 2017) i.e. "the place of supply of service is
outside India"

Types of services:

S.No. Nature of Supply General Description of Supply

Integrated discovery and development This process involves discovery and development of molecules
by pharmaceutical sector for medicinal use. The steps include
designing of compound, evaluation of the drug metabolism,
biological activity, manufacture of target compounds, stability
study and long-term toxicology impact.

1

Integrated development 32

Evaluation of the efficacy of new chemical/
biological entities in animal models of
disease

This is in vivo research (i.e. within the animal) and involves
development of customized animal model diseases and
administration of novel chemical in doses to animals to evaluate
the gene and protein expression in response to disease. In
nutshell, this process tries to discover if a novel chemical entity
that can reduce or modify the severity of diseases. The novel
chemical is supplied by the service recipient located in non-
taxable territory.

3

Evaluation of biological activity of novel
chemical/ biological entities in in-vitro assays

This is in vitro research (i.e. outside the animal). An assay is
first developed and then the novel chemical is supplied by the
service recipient located in non-taxable territory and is evaluated
in the assay under optimized conditions.

4

Drug metabolism and pharmacokinetics of
new chemical entities

This process involves investigation whether a new compound
synthesized by supplier can be developed as new drug to treat
human diseases in respect of solubility, stability in body fluids,
stability in liver tissue and its toxic effect on body tissues.
Promising compounds are fur ther evaluated in animal
experiments using rat and mice.

5

Safety Assessment/ Toxicology Safety assessment involves evaluation of new chemical entities
in laboratory research animal models to support filing of
investigational new drug and new drug application. Toxicology
team analyses the potential toxicity of a drug to enable fast and
effective drug development.

6
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S.No. Nature of Supply General Description of Supply

Stability Studies Stability studies are conducted to support formulation,
development, safety and efficacy of a new drug. It is also done
to ascertain the quality and shelf life of the drug in their intended
packaging configuration.

7

Bio-equivalence and Bioavailability Studies Bio-equivalence is a term in pharmacokinetics used to assess
the expected in vivo biological equivalence of two proprietary
preparations of a drug. If two products are said to be bioequivalent
it means that they would be expected to be, for all intents and
purposes, the same. Bioavailability is a measurement of the
rate and extent to which a therapeutically active chemical is
absorbed from a drug product into the systemic circulation and
becomes available at the site of action.

8

Clinical trials The drugs that are developed for human consumption would
undergo human testing to confirm its utility and safety before
being registered for marketing. The clinical trials help in collection
of information related to drugs profile in human body such as
absorption, distribution, metabolism, excretion and interaction.
It allows choice of safe dosage.

9

Bio analytical studies Bio analysis is a sub-discipline of analytical chemistry covering
the quantitative measurement of drugs and their metabolites,
and biological molecules in unnatural locations or concentrations
and macromolecules, proteins, DNA, large molecule drugs and
metabolites in biological systems.

10

[Notification no. 4/2019 IGST dated 30th Sep 2019]

Compensation Cess

• GST Compensation cess has been levied on certain goods as follows:

Chapter/Heading Description of Goods Rate of cess

22029990 Caffeinated Beverages 12%

8702 10 Motor vehicles for the transport of not more than
13 persons, including the driver 15%

• GST Compensation cess has been exempted on below goods;

Chapter/Heading Description of Goods Rate of cess

8703 Motor vehicle of length 4000mm using LPG/CNG and
having engine capacity of 1200cc.

Motor vehicle of length 4000mm using diesel and having NIL
engine capacity of 1500cc Used for persons with
orthopedic physical disability.

[Notification No.2/2019-Compensation Cess(Rate) dated 30th Sep,2019]

• No inverted duty rate refund of compensation cess for tobacco and manufactured tobacco substitutes.
[Notification No.3/2019-Compensation Cess (R) dated 30th Sep,2019]
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CIRCULARS

Central Tax

• CBIC issues various circulars on 11th Oct 2019 for clarifying certain issues in GST;

Items Clarifications

Dried leguminous vegetables, shelled, whether or not skinned
or split

Leguminous
v e g e t a b l e s
(such as gram)

HSN Rate

0713 NIL

Above mentioned goods if branded and packed in unit
container

5%

Dried Leguminous vegetables which are subjected to heat
treatment for removing moisture, or for softening and puffing
or removing the skin, and not subjecting to any other
processing or addition of any other ingredients such as salt
and oil

0713 NIL

Dried leguminous vegetable is mixed with other ingredients
(such as oil, salt etc) or

2106 90 Applicable GST
Rate

Almond milk neither constitutes any fruit pulp or fruit juiceAlmond Milk 2202 99 90 18%

Entry covers "mechanical sprayers" of all types whether or
not hand operated (like hand operated sprayer, power operated
sprayers, battery operated sprayers, foot sprayer, rocker etc.).

Mechanical
Sprayers

8424 12%

Solar evacuated tubes are used in solar water heater and
function on power derived from sun

Solar
Evacuated

Tubes

84,85 or 94 5%

Parts of ophthalmic equipment should be classified with
ophthalmic equipment only

Parts of
ophthalmic
Equipment

9018 12%

• In case a NIL refund is claimed in FORM GST
RFD-01A/RFD-01 for a given period under a
particular category, refund claim can again be
applied for the said period under "Any Other"
category (instead of the category under which
the NIL refund claim was originally filed), along
with all the supporting documents, provided
following conditions are satisfied:

-The registered person must have filed a NIL
refund claim in FORM GST RFD-01A/ RFD-01
for certain period under a particular category

-Further no refund claims must have been filed
by the registered person under the same
category for any subsequent period for below
category(s) of refunds:

i. Refund of unutilized input tax credit(ITC) on
account of exports without payment of tax;

ii. Refund of unutilized ITC on account of
supplies made to SEZ Unit/SEZ Developer
without payment of tax;

iii. Refund of unutilized ITC on account of
accumulation due to inverted tax structure.

[Circular No 110/31/2019 - CGST, dated 3rd
Oct 2019]

• Procedure to claim refund in FORM GST RFD-
01 (subsequent to favorable order in appeal/
another forum) has been explained:

- In case of favorable order is received by a
registered person in appeal or in any other forum
in respect of a refund claim originally rejected
through issuance of an order in FORM GST
RFD-06,

– the registered person needs to file a fresh
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refund application under the category
"Refund on account of assessment/
provisional assessment/appeal/any other
order".

- Since the amount of claim has already been
debited to Electronic Credit Ledger, no fresh
debiting of amount is required.

- Details of the type of the Order (appeal/any
other order), Order No., Order date and the
Order Issuing Authority would have to be
furnished. Further, copy of the order of the
Appellate or other authority and copy of its
refund rejection order would also have to
be furnished.

- The proper officer disposing the application
for refund under the category "Refund on
account of assessment/provisional
assessment/appeal/any other order" shall
also ensure re-credit of any amount which
remains rejected in the order of the
appellate (or any other authority). However,
such re-credit shall be made following the
guideline as laid down in para 4.2 of Circular
no. 59/33/2018 - GST dated 04/09/2018.
[Circular No 111/31/2019 - CGST, dated
3rd Oct 2019]

• Some relief to Dealer & chanin by withdrawing
Circular no. 105/24/2019-GST dated 28.06.2019,
regarding the treatment of secondary or post-
sales discounts under GST, in view of numerous
representations expressing apprehensions on
the implications of the said Circular. [Circular
No.112/31/2019 - CGST, dated 3rd Oct 2019]

• It is clarified that below items entitled to
exemption from GST;

- Imported stores for use in navy ships.

- Goods Imported under lease under an
arrangement to transfer rights in goods
without transfer of title or transferring right
to use such goods.

[Circular No.113/32/2019-GST dated 11th Oct,
2019]

• The scope of "Other professional, technical and
business services relating to exploration, mining
or drilling of petroleum crude or natural gas or
both" has been explained to include geological

and geophysical consulting services (Location,
groundwater, ground chemical anomalies,
surface mapping, surveying etc.) and Mineral
exploration and evaluation information, obtained
on own account. [Circular No.114/33/2019-GST
dated 11th Oct, 2019]

• Passenger Service fee or User development fee
are merely collected by airlines from passengers
and remitted to airport operators while acting as
pure agents. These airport levies are not part of
value supplies made by airline and hence no GST
is payable by them nor can they avail ITC against
such levies. In this case the airport operator who
is liable to pay GST on such charges. [Circular
No.115/34/2019-GST dated 11th Oct. 2019]

• Display of name as expression of gratitude by
charitable organisations against donations or
gifts received from individual donors does not
constitute giving publicity, adver tising or
promotion of individual or his business and no
GST shall be levied on such act. [Circular
No.116/35/2019-GST dated 11th Oct. 2019]

• Maritime Training Institutes and their training
courses are approved by the Director General
of Shipping which are duly recognised under the
provisions of the Merchant Shipping Act, 1958.
Since the education is part of curriculum for
obtaining degree recongnised by law, the course
shall be exempt from levy of GST. [Circular
No.117/36/2019-GST dated 11th Oct. 2019]

• Place of Supply of software/design by Electronics
Semi-conductor and Design Manufacturers
located in taxable territory (India) to service
recipient located in non-taxable territory by using
sample prototype hardware and test kits in a
composite supply shall be location of service
recipient i.e. Outside India. [Circular No.118/37/
2019-GST dated 11th Oct. 2019]

• With Effect from 01st October,2019 the lender
of stock under stock lending scheme shall pay
IGST at a rate of 18% under reverse charge
mechanism on lending fee. [Circular No.119/38/
2019-GST dated 11th Oct. 2019]

• Central Government has notified exemption on
license fee or application fee on grant of liquor
license by state government. It has been clarified
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that the said exemption applicable to only grant
of liquor license and does not apply in other
situations. [Circular No.121/40/2019-GST dated
11th Oct. 2019]

IMPORTANTS
• The Jammu and Kashmir Reorganization Act,

which downgrades and bifurcates the State of
Jammu and Kashmir into the Union Territories of
J & K and Ladakh, has taken effect from 1st Nov
2019.

• 108 Central Laws are made applicable to both
the Union Territories by omitting the words "except
the State of Jammu and Kashmir" from the
provisions of those Acts."

CUSTOMS

NOTIFICATION

Tariff
• Levy of IGST has been exempted on all the

goods imported into India by Food & Agricultural
Organization of United Nations (FAO) for
execution of below mentioned projects with
specified conditions.

- Strengthening Capacities for Nutrition-
sensitive Agriculture and Food systems.

- Green Ag: Transforming Indian Agriculture
for Global Environment benefits and the
conservation of Critical Biodiversity and
Forest landscape. [Notification no.32/
2019- Customs dated 30th Sep 2019]

• Exemption of Custom Duty & Additional duty on
import of machinery, equipment, instruments,
components etc for the purpose of Light Combat
Aircraft Programme (LCAP) has been extended
to 4th December 2021. [Notification no.33/
2019-Customs dated 30th Sep 2019]

• Amendment has been made in Notification no.
50/2017-Customs dated 30th June 17 & levy of
Custom Duty and IGST has been exempted on
import of following with specified conditions.

- Along with Gold, Import of Silver or Platinum
by specified banks & other entities (as per
list 34) has been inserted.

- Terminology has been changed for S.No.
557A & 557B for smooth reading &
understanding of provision.

- Import of Ship/Vessels for providing cable
laying or repairing services in Indian
Customs water.

- Diamond India Limited (DIL) has been
inserted in list 34.

[Notification no.34/2019-Customs dated 30th
September 2019]

• Along with Custom Duty, IGST has been
exempted on import of specified goods by
Ministry of Defence, Government of India or the
defense forces till 30th June 2024. [Notification
no.35/2019-Customs dated 30th September
2019]

Non-Tariff
• A new regulation named "Transhipment of Cargo

to Nepal under Electronic Cargo Tracking System
Regulation,2019" has been issued by CBIC
which includes procedure for declaration of
transhipment & arrival of goods at custom
station, permission for loading goods &
transshipment. [Notification no.68/2019-
Customs (N.T.) dated 30th Sep. 2019]

• A new regulation named "Manufacture & Other
operations in Warehouse regulations, 2019" has
been issued by CBIC which includes procedure
& conditions for transport & receipt of goods in
Warehouse, provisions for Audit, Penalty etc.
Also, one form is issued to be filled while dispatch
& receipt of goods in warehouse. [Notification
no.69/2019-Customs (N.T.) dated 1st Oct.
2019]

• Warehouse (Custody and Handling of goods)
Regulations, 2016" has been amended that this
regulation will not be applicable to Warehouse
operating under Section 65. [Notification no.70/
2019-Customs (N.T.) dated 1st October 2019]

• Warehoused goods (Removal) Regulations,
2016 has been amended that this regulation will
not be applicable to Warehouse operating under
Section 65. [Notification no.71/2019-Customs
(N.T.) dated 1st Oct 2019]
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• Exchange rate has been notified for specified
currencies. [Notification no.72/2019-Customs
(N.T.) dated 3rd Oct 2019]

• The authorised courier or his agent shall make
entry of goods for export in Courier Shipping
Bill(CSB)-III for documents in Form G or in CSB-

Schedule 1

S. Foreign Rate of Exchange of one unit of foreign currency
No. Currency equivalent to Indian rupees

(1)  (2)  (3)

(a) (b)

(For Imported goods) (For Exported goods)

1 EURO 79.55 76.65

2 US Dollar 72.15 70.45

• Following tariff has been amended for mentioned products.

Table-1

Sr. Chapter/heading/ Description of Tariff value
No. sub- heading/tariff item goods (US $Per Metric Tonne)

1 1511 10 00 Crude Palm Oil 560

2 1511 90 10 RBD Palm Oil 582

3 1511 90 90 Others - Palm Oil 571

4 1511 10 00 Crude Palmolein 583

5 1511 90 20 RBD Palmolein 586

6 1511 90 90 Others - Palmolein 585

7 1507 10 00 Crude Soya bean Oil 743

8 7404 00 22 Brass Scrap (all grades) 3454

9 1207 91 00 Poppy seeds 3395

Sr. Chapter/heading/ Description of Tariff value
No. sub-heading/ goods (US $)

tariff item

1 71 or 98 Gold, in any form, in respect of which the benefit of 480 per 10 grams
entries at serial number 356 of the Notification

No. 50/2017 - Customs dated 30.06.2017 is availed

2 71 or 98 Silver, in any form, in respect of which the benefit of 579 per kilogram
entries at serial number 357 of the Notification No.

50/2017-Customs dated 30.06.2017 is availed

Table-2

IV for gifts, samples and prototype of goods in
Form H or in CSB-V for goods to be exported
under MEIS or any other commercial goods,
involving transfer of Foreign Exchange in Form
HA before presenting it to the proper officer.
[Notification no.74/2019-Customs (NT)dated
9th October 2019]



Bizsol UPDATE November - 2019

14

3 71 (i) Silver, in any form, other than medallions and silver 579 per kilogram
coins having silver content not below 99.9% or

semi- manufactured forms of silver falling under
sub-heading 7106 92;

(ii) Medallions and silver coins having silver content not
below 99.9% or semi-manufactured forms of silver falling
under sub-heading 7106 92, other than imports of such

goods through post, courier or baggage.

Explanation. - For the purposes of this entry, silver in
any form shall not include foreign currency coins,
jewellery made of silver or articles made of silver.

4 71 (i) Gold bars, other than tola bars, bearing manufacturer's 480 per 10 grams
or refiner's engraved serial number and weight

expressed in metric units;

(ii) Gold coins having gold content not below 99.5%
and gold findings, other than imports of such goods

through post, courier or baggage.

Explanation. - For the purposes of this entry,
"gold findings" means a small component such as hook,

clasp, clamp, pin, catch, screw back used to hold the
whole or a part of a piece of Jewellery in place.

Sr. Chapter/heading/ Description of Tariff value (US $
No. sub-heading/ goods Per Metric Tonne)

1 080280 Areca Nuts 3872

Table-3

[Notification no.79/2019-Customs (NT) dated 31st October 2019]

ANTI-DUMPING DUTY
• Anti-Dumping Duty will be levied on imports of

flat rolled product of steel, plated or coated with
alloy of Aluminium and Zinc originating in or
exported from China PR, Vietnam and Korea RP
for the provisional period of 6 months.

Below are the exceptions for same:

1. Flat rolled steel products coated with Zinc
without addition of Aluminium;

2. Flat rolled steel products coated with
Aluminium without addition of Zinc; and

3. Pre painted or colour coated Aluminium zinc
alloy coated steel sheets (Pre - coated SGL
sheets).

[Notification no.40/2019-Customs (ADD)
dated 15th October 2019]

• Anti-Dumping Duty has been levied on import of
all types of Saturated Fatty Alcohols excluding
Capryl Alcohols (C8) and Decyl Alcohols
originating from Indonesia & exported from
Singapore where Producer is PT. ENERGI
SEJAHTERA MAS & exporter is Sinarmas
CEPSA PTE. LTD. [Notification no.41/2019-
Customs (ADD) dated 25th October 2019]

• Provisional Assessment of Anti-dumping duty has
been rescinded on import of "Saturated fatty
Alcohol" originating in or exported from
Indonesia, Malaysia, Thailand and Saudi Arabia
where Producer is PT. ENERGI SEJAHTERA
MAS & exporter is Sinarmas CEPSA PTE. LTD
as definitive anti-dumping duty has been levied
on same. [Notification no.42/2019-Customs
(ADD) dated 25th October 2019]
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INCOME TAX ACT

Notification
• The CBDT has made Amendment in Rule 10CB

of Income Tax Rules, 1962 in respect of
computation of interest income pursuant to
secondary adjustment made under Section 92CE
of the Income Tax Act, 1961. [Notification No.
76/2019 dated 30th September 2019]

• The Central government has notified, "Kerala
Bamboo, Kattuvalli and Pandanus Leaf Workers"
Welfare Fund Board (PAN AAAJK1244Q), a
board constituted by the Government of Kerala
for Exemption u/s 10(46) in respect of the
specified incomes arising to that board subject
to conditions from A.Y. 2020-21 to A.Y. 2024-25.
[Notification No. 78/2019 dated 9th October
2019]

• CBDT exempts cash withdrawal by the
authorised dealer and its franchise agent and
sub-agent; and Full-Fledged Money Changer
(FFMC) licensed by the Reserve Bank of India
and its franchise agent from TDS under Section
194N subject to conditions specified.
[Notification No. 80/2019 dated 15th October
2019]

• The Central government has notified the Core
Settlement Guarantee Funds set up by the "Multi
Commodity Exchange Clearing Corporation
Limited, Mumbai" for Exemption u/s 10(23EE) in
respect of the incomes arising to such Core
Settlement Guarantee Funds from A.Y. 2019-20.
[Notification No. 82/2019 dated 21th October
2019]

• The Central government has notified, "IDFC
Infrastructure Finance Limited (PAN:
AADCI5030Q) as infrastructure debt fund for
Exemption u/s 10(47) in respect of the incomes
arising to that debt fund subject to conditions
from A.Y. 2020-21. [Notification No. 83/2019
dated 21th October 2019]

• Double Tax Avoidance Agreement has been
signed between India and Morocco [Notification
No. 84/2019 - Income Tax dated 22nd October
2019]

CIRCULARS
• The CBDT has clarified the following in respect

of option exercised by domestic company under
section 115BAA to pay tax at a lower rate of 22
per cent for assessment year beginning on or
after 01/04/2020 :

- A domestic company which would exercise
option of availing benefit of lower tax rate U/s
115BAA shall not be allowed to claim set off of
any brought forward loss on account of additional
depreciation.

- As provisions of Section 115JB (MAT) will not
be applicable to aforementioned domestic
company it has been clarified that tax credit of
MAT shall not be available consequent to exercise
of option.

Note: As there is no time limit within which option
U/s 115BAA can be exercised a domestic
company having brought forward loss on account
of additional depreciation or MAT Credit can opt
to pay tax at lower rate after set off of losses
and/or utilization of MAT credit.
[Circular no. 29/2019 dated 2nd Oct. 2019]

ORDER
• CBDT has extended the due date of Income Tax

Returns / Tax Audit Reports to 30th November
2019 for the F.Y. 2018-19 in respect of Union
Territory of Jammu and Kashmir and Union
Territory of Ladakh. [Order under section 119
of the Income Tax Act, 1961 dated 31st
October 2019]

• CBDT extends the due date for filing ITRs/Tax
Audit Reports to 30th Nov,2019 for all categories
of assesses in union territories of Jammu &
Kashmir and Ladakh. [Order dated 31st
October 2019]

COMPANY LAW

NOTIFICATION
• "The Companies (Cost records and audit) Rules,

2014 is amended retrospectively and shall be
deemed to come into force on the 1st day of April,
2018. Various amendments are made in  E-Form
CRA-1 (Forms in which cost records shall be
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maintained) and in E-Form CRA-3 ( Form of Cost
Audit Report), accordingly revised substituted
forms are required to use for filing of these forms.
[Notification No.G.S.R.792 (E) dated 15th Oct
2019.]

• Clause "(iiia) a statement regarding opinion of
the Board with regard to integrity, expertise and
experience (including the proficiency) of the
independent directors appointed during the year"
is inserted in Rule 8 in sub-rule (5) to Companies
(Accounts) Rules, 2014.

Explanation-For the purposes of this clause, the
expression "proficiency" means the proficiency
of the independent director as ascertained from
the online proficiency self-assessment test
conducted by the institute notified under sub-
section (1) of section 150.

[Notification no.G.S.R. 803(E) dated 22nd
October 2019]

• Rule 6 for Compliances required by a person
eligible and willing to be appointed as an
independent director under Companies
(Appointment and Qualification of Directors)
Rules, 2014 is substituted vide Notification No.
G.S.R 804 (E) dated 22nd Oct 2019 and the same
shall come into force with effect from 1st Dec.
219.

• The Registrar of Companies, Jammu shall have
jurisdiction in respect of Union territory of Jammu
and Kashmir and Union territory of Ladakh, for
the purpose of registration of companies and
discharging the functions under the aforesaid Act
and shall come into force with effect from 31st
Oct 2019. [Notification no. S.O...... dated 30th
October 2019]

CIRCULAR
• Due date for filling e-form CRA-4 (Cost Audit

Report)  filing is extended till 31st December
2019 without any additional fees. [Gen. Circular
no.12/2019 dated 24th October 2019]

• Due date for filling e-forms AOC-4 (Financial
Statements) is extended to 30th Nov. 2019 and
MGT-7 (Annual Return) to 31st Dec 2019 for FY
2018-19. [Gen. Circular no.13/2019 dated 29th
October 2019]

FOREIGN TRADE POLICY

NOTIFICATION
• Export of all varieties of Onions, is prohibited with

immediate effect. [Notification no. 21/2015-20-
dated 29th Sep. 2019]

• Export of Electronic Cigarettes and Parts or
Components thereof is prohibited. [Notification
no. 22/2015-20-dated 30th Sep. 2019]

• Import Policy for Urea for industrial or non-
agricultural use besides Technical Grade Urea
(TGU) and Industrial Urea shall be "free" with
immediate effect and M/s Rashtriya Chemicals
& Fertilizers (RCF) is designated as STE
[Strategic Technical Enhancement] for import of
Urea on Government Account. [Notification no.
23/2015-20-FTP dated 11th October 2019]

• Import of Indian National Flag is prohibited if it is
not made up of hand spun and handwoven wool/
cotton/silk khadi bunting. [Notification no.
24/2015-20-FTP dated 11th October 2019]

• A new para 2.15A has been added in Chapter 2
of FTP 2015-20 that any firm/company who are
under the adjudication proceedings before NCLT
shall inform the RA & NCLT about any
outstanding export obligations/liabilities under
any of the schemes under FTP. Any duty saved
amount along with interest & penalty shall be
counted as part of dues to the government
against that firm/company. [Notification no.
25/2015-20 dated 18th October 2019]

• Import of PET flakes made from used PET bottles
etc. is also "Prohibited" along with PET bottle/
waste/scrap. [Notification no. 26/2015-20
dated 24th October 2019]

• Export of Bangalore Rose Onion (Serial no.52,
Chapter 7), up to a quantity of 9000 MT, has been
allowed for the period up to 30th November 2019
with immediate effect subject to specified
conditions. [Notification no. 27/2015-20 dated
28th October 2019]

• Refund of drawback of Duty paid on inputs is
also allowed on All Industry rate provided no
CENVAT credit has been availed by supplier of
goods on excisable inputs. [Notification no.
28/2015-20 dated 31st October 2019]
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PUBLIC NOTICE
• As C&F exports are also eligible for Transport &

Marketing Assistance (TMA), Aayat Niryat Form
ANF-7(A)A has been amended i.e. the words
"CIF" wherever used may be read as "CIF/C&F".
[Public notice no. 38/2015-20-dated 30th Sep.
2019]

• A new para has been added in Chapter 2 of
Foreign Trade Policy 2015-20 for operational
modalities to be followed for the cases referred
to National Company Law Tribunal. [Public
Notice no.39 dated 18th October 2019]

• An application may be made to concerned RA
or DC, for fixation of brand rate where all Industry
rate is not available or same is less than 4/5th of
duties actually paid on inputs used in the
production or manufacture of goods. [Public
Notice no. 40/2015-20 dated 31st October
2019]

TRADE NOTICE
• There is no extension in date regarding Import

of Pulses & it has to be completed by 31st
October 2019, failing which the importers may
be debarred for allotment of quota of pulses in
future. [Trade notice no. 35/2019-20-dated
30th Sep. 2019]

• Procedures/Steps has been specified for
resolving Issue of Late Cut which is being
imposed by the system while applying for MEIS
on reactivated shipping bills on DGFT Portal.
[Trade Notice no. 36/2015-20 dated 9th
October 19]

• While importing & exporting of goods, correct
HS codes needs to be mentioned in Bill of Entry
& Shipping bill instead of adopting the "Others"
Category. Any willful mis-declaration of HS codes
will be duly dealt with under Foreign Trade
(Development & Regulation) Act, 1992. [Trade
Notice no.37/2019-20 dated 22nd October
2019]

CIRCULAR
• Clarification has been issued for import policy of

Iron & Steel:

1. There is no restriction on mode of transport
for import of Steel & Steel parts but SIMS
(Steel Import Monetoring system) will not
be applicable on air freighted goods as this
mode is used for emergency/small volume-
high value goods required at short notice.

2. Any number of consignments can be
imported by a single SIMS registration within
the validity of registration (75 days).

3. SIMS is applicable to imports through
Advance Authorisation, DFIA & import to
SEZs.

4. SIMS is not applicable on import of
returnable steel racks on temporary basis
or FOC basis as these are not for domestic
consumption.

5. There is no need of any declaration in case
the consignment reaches Indian sea port
before or after stated ETA & Impor t
consignment can't be cleared without a
registration.

6. Variation ranging within 5-10% between
Actual CIF & stated CIF will be permissible.

7. Imports designated in currency other than
US$ will have to be converted to US$ at a
rate published by Customs for that a
particular month.

[Policy Circular No. 29/2015-20 dated 4th
October 19]

INSOLVENCY &
BANKCRUPTCY CODE
NOTIFICATION
• Amendment has been made in Insolvency and

Bankruptcy Board of India (Medical Facility to
Chairperson and Whole time Members) Scheme,
2019 to include new definitions and amendments
for topics such as Indoor Treatment, Outdoor
Treatment, Monthly subscriptions etc.

CIRCULAR
• No new circulars
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OTHERS

• Clarifications on Sabka Vishwas (Legacy dispute
resolution) Scheme, 2019:

1. Cases where final Audit report (FAR) has
been issued on or before 30th June 2019
are eligible for relief under SVLDRS as the
tax demand has been quantified.

2. The Scheme provides ample safeguards for
taking suitable action in case of false
declaration of any material particular under
voluntary disclosure category.

3. This Scheme also cover the cases of
arrears of tax liability admitted under returns
filed on or before 30th June 19.

4. A person can file a single declaration for
more than one such return filed before 30th
June 19.

5. In case of appeals filed after 30th June 19,
taxpayer is allowed to file declaration under
this scheme if he withdraws the appeal &
furnishes the undertaking to the department.

[Circular no. 1073/06/2019.CX dated 29th
October 2019]
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CBEC Notified Exchange Rate for Conversion of Foreign Currency w. e. f.
17th October, 2019 wide Notification No.76/2019 - Customs (N.T.)

dated 18th October 2019

SCHEDULE - I

S.No. Foreign Currency

Rate of exchange of one unit of foreign currency
equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1.Australian Dollar 49.65 47.45

2. Bahraini Dinar 195.75 183.60

3. Canadian Dollar 55.10 53.15

4. Chinese Yuan 10.20 9.90

5. Danish Kroner 10.80 10.40

6. EURO 80.65 77.65

7. Hong Kong Dollar 9.30 8.95

8. Kuwaiti Dinar 242.70 227.65

 9. New Zealand Dollar 46.25 44.10

10. Norwegian Kroner 7.95 7.65

11. Pound Sterling 93.25 90.00

12. Qatari Riyal 20.25 19.00

13. Saudi Arabian Riyal 19.65 18.45

14. Singapore Dollar 53.15 51.30

15. South African Rand 4.95 4.65

16. Swedish Kroner 7.45 7.20

17. Swiss Franc 73.35 70.55

18. Turkish Lira 12.50 11.75

19. UAE Dirham 20.10 18.85

20. US Dollar 72.30 70.60

S.No. Foreign Currency

Rate of exchange of 100 units of foreign currency
equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1. Japanese Yen 66.95 64.45

2. Korean Won 6.20 5.85

SCHEDULE-II
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Online GST Refund Mechanism
CA Abhishek Malpani - Advisor

Mobile: 94229 27642  •  E-mail: abhishek.malpani@bizsolindia.com

Good news has arrived for all the taxpayers registered
under the goods and services tax regime as the latest
system of GSTN portal will be processing the GST
refunds faster than the earlier version. GST Network,
the IT backbone of the indirect tax system, from 25th
Sept 2019 started an online refund process made by
the GST Council.

The latest system by GSTN called as 'Online Refund
Processing and Single Disbursement' which is
activated from 25th September 2019 while the older
refund application before 25th September 2019 will
be processed manually.

Some of Procedure mechanism regarding New
Online GST Refund:

• When new system of GST Refund mechanism
will start?

The new 'Online Refund Processing and Single
Disbursement' started from 25th Sept 2019.

• What about old refund application submitted prior
to 25th Sept 2019?

Old refund application will be proceed as per old
procedure only. It will not be shifted to new refund
mechanism.

• What are some features of new GST refund
Mechanism?

– Refund status will be notified via SMS and
Email at important stages of processing of
their refund application.

– Can track and view various stages of
processing of their application ONLINE on
their dashboard.

– Can reply to their notices ONLINE on their
dashboard.

– Faster disbursal of GST refund with
minimum government officer inter-action

• What care to be taken regarding Bank account?

– The bank account details mentioned in the
refund application shall be validated by
PFMS after filing of RFD-01. The taxpayers
must ensure that the bank account details
selected in the refund application are valid
and correct.

– The taxpayer will need to change/ edit the
bank account details (through non-core
amendment in registration in REG-14) if
there is failure of bank account validation
by PFMS. After performing this step, the
taxpayer needs to enter the updated bank
account by clicking on 'Update Bank
Account' functionality provided with the ARN
of the refund application.?

– The taxpayer shall be able to view the status
of bank account validation on his dashboard.
It will also be communicated through e-mail/
SMS.

• What will be flow of GST Refund Application?

RFD-01

Online Refund Application to be filed by Assesses.

RFD-02 (Acknowledgement)

- The tax officer shall issue RFD-02 electronically
to the taxpayer.

- The taxpayer shall be able to view the
acknowledgement in RFD-02 on his dashboard
and through Email & SMS

RFD-03 (Deficiency Memo)

- With the issuance of RFD-03, the ITC/ cash will
get recredited to the electronic credit/ cash
ledger of the taxpayer.

- The taxpayer shall be able to view the deficiency
memo in RFD-03 on his dashboard.
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- Once RFD-03 has been issued against an ARN,
the taxpayer is required to file a fresh refund
application.

- The taxpayer will receive communication
through email and SMS.

RFD-04 (Provisional Refund Order)

- The taxpayer shall be able to view the
provisional sanction order in RFD-04 on his
dashboard and through Email and SMS.

RFD-05 (Payment Order)

- The tax officer shall issue RFD-05 electronically
to the taxpayer. The tax officer is not required
to send the copy of RFD-05 to the central nodal
authority and state AAs.

RFD-06 (Final Refund Sanction/Rejection Order)

- The tax officer shall issue RFD-06 electronically
to the taxpayer. Tax payer can view RFD-06 on
his dashboard.

RFD-07 (Withholding Order)

- The tax officer shall issue RFD-07 electronically
to the taxpayer. Tax payer can view RFD-06 on
his dashboard and through Email & SMS.

RFD-08 (Show Cause Notice)

- The tax officer shall issue RFD-08 electronically
to the taxpayer. Tax payer can view RFD-06 on
his dashboard and through Email & SMS.

- The taxpayer is expected to give reply to the
SCN within 15 days of receipt of the SCN. If the
taxpayer doesn't respond within 15 days of the
issuance of SCN, the tax officer can take action
on the refund application.

RFD-09 (Reply to Show Cause Notice)

- The taxpayer shall be able to reply to the SCN
and upload supporting documents electronically
through RFD-09.

PMT-03 (Order of Recredit of Rejected Amount)

- With the issuance of PMT-03, the inadmissible
ITC shall get recredited to the electronic credit
ledger of the taxpayer automatically.

- The taxpayer is required to give an undertaking
that he will not file an appeal against the refund
order if he/she desires to get a recredit of the
rejected amount. This undertaking has to be
submitted to the tax officer manually.

Earlier, all of the above procedure was manual which
was taking un-necessary time at each stage. Also the
refund process was done for both Central and State
GST by one tax authority to whom the taxpayer was
assigned administratively but disbursement was done
by accounting authorities of central and state tax
departments separately. This was leading to a delay
on account of sharing of sanction order with
counterparty accounting authority through that tax
authority, it said.

The new system has done away with this and after
processing is completed by the tax officer, the
sanctioned amount will get credited to the bank
account of the Taxpayer through PFMS System,.

The new system will boost the disbursement speed
of refunds and further improve the GST compliance
and through internal checks, system is going to ensure
that no fraud refund is sanctioned.

This Online GST Refund System is definitely one step
in "Ease of Doing Business".
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GST
v Input Tax Credit: Applicant is not eligible to claim

ITC of tax paid on Input invoices of goods or
services procured or availed by a registered
person before its effective date of registration -
however, they are eligible to claim ITC on such
inputs lying in stock on the day previous to the
effective date of registration subject to other
conditions in the Act/Rules. [2019-TIOL-388-
AAR-GST]

v GST: Importing online journals and providing
access to online content to educational
institutions is covered under SAC 998431
attracting GST @18%: AAR [2019-TIOL-382-
AAR-GST]

CENTRAL EXCISE
v CENVAT Credit: Assesee are eligible for credit

of ST paid on outward transportation of goods
when the transactions are on F.O.R basis
supported with the necessary documents. [2019-
TIOL-2982-CESTAT-MAD]

v Interest on sanctioned refund: When the
refund is granted following the ratio of HC
decision honouring judicial discipline and  the
refund is not under any provisions of Central
Excise Act, the provisions of the act relating to
interest do not apply to the facts of the case.
[2019-TIOL-2974-CESTAT-AHM]

v Refund: In any appeal against the sanctioning
of refund order, Revenue cannot recover
erroneously sanctioned refund by parallel

proceedings by issue of SCN. [2019-TIOL-2880-
CESTAT-BANG]

v Credit lying in balance as on date of de-bonding
of 100% EOU and conversion to DTA unit could
be transferred to DTA unit and be utilized. [2019-
TIOL-2929-CESTAT-MUM]

v Credit on repair and maintenance: Invoices
refer to 'maintenance and repair service' of the
plant and not to construction of building or civil
structure - credit rightly availed u/r 2(l) of CCR.

SERVICE TAX
v Rejection of refund: When separate definition

is given in 41/2012-ST of 'specified services' for
which refund can be claimed, the definition of
'input services' in CCR cannot be imported.
[MANU/CC/0140/2019]

v Suppression: Revenue has come to know of
the facts only during checking of records and not
from an independent source and, therefore, no
suppression can be alleged. [2019-TIOL-2932-
CESTAT-KOL]

v A demand cannot be confirmed under a category
different from that proposed in the SCN. [2019-
TIOL-2930-CESTAT-ALL]

CUSTOMS
v SAD Refund - Notification must be interpreted

strictly as it has been drafted including the time
limit within which refund applications have to be
filed. [2019-TIOL-2878-CESTAT-MAD]
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v Individuals must deduct TDS on payments to contractors, professionals

v State budget hikes taxes on hotels, travel and alcohol

v Government to introduce online proficiency test for independent directors

v Govt to soon change definition of MSMEs: Nitin Gadkari

v GST refunds denied to MNC back offices

 Andhra Pradesh: Jaganmohan Reddy government rolls out new excise policy, liquor
sale curbed

 Infosys share price crash wipes Rs. 53,452 crore off its market value in a day

 Men Hide Gold Worth Rs. 36 Lakh In Their Rectum, Caught At Chennai Airport

 Rupee gains 24 paise against US dollar in early trade

 Liquor sale to be 100% through scanning by October in Delhi

 RBL Bank shares plunge 17% as bad loans soar in Q2

 IMF Cuts GDP Growth Forecast To 6% For 2019-20

 RBI bans use of agents to chase loans

 Foreign Portfolio Investors Pulled Out Over 6,200 Crores in Just 2 Weeks

 NBFCs raise Rs. 2.36 lakh cr. in one year via loan sale

 Sensex wobbles in early trade; Axis Bank gains, Infosys under pressure

 Big copper makers at war with smaller cos over customs duty
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NOTES






