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I take this opportunity to wish you all a prosperous

New Year! May the new year bring you all the

happiness that you wish for.

Let me spend some space in this piece with the topic

of the moment - the new Indian Identity. The Indian

Republic is in the throes of unprecedented turmoil

while trying to redefine its own character. Through the

amendments to the Citizenship Act the government

has let the gene out of the bottle and now all eyes are

on it to see if it can put the gene back in its place.

Understandably for some, this is nothing short of an

existential issue. The government that claims to play

by the book (read Constitution), is scrambling to put

together a Register. Strange though it may seem, it is

a simple register of its own citizens. This would be

considered routine under normal circumstances. But

then, we are living under abnormal circumstances.

When the amendments incorporated in the Act made

the migrating Muslims from some of the neighboring

countries pariahs, the reactions were quick and

violent. These amendments, in my opinion, would

pass muster in the Supreme Court thereby making

them constitutionally valid. Legal it may be, but ethical

it might not be. No wonder the English language

distinguishes a word between letter and spirit. Be that

as it may, let me make some impressionistic views of

what is at stake.

Permit me to begin at the beginning. Does a nation

need a Register of its Citizens? Of course, yes. So

does India. Then what is this hullabaloo all about? It

has got more to do with the optics than substance.

Daniel Kahneman, the Nobel Laureate in Economics

in his seminal book "Thinking, fast and slow" talks of

two systems that drive the way we think and make

choices. One is fast, intuitive and emotional and the

FROM THE DESK OF THE CHAIRMAN

other is slower, deliberate and logical. The assemblage

of alphabets like CAB, CAA, NPR, NRC, NRIC et al

are knowledge intensive ones that calls for contribution

from the latter, albeit the slower system, to understand

and react appropriately. When the first stone was

picked to pelt no one including the BJP's own social

media savvy followers knew anything whatsoever

about the issues involved. It would, therefore, be

logical to assume that the man on the street did also

not know anything at all about these. He was

vulnerable to think fast and assume the worst when

he heard the word Muslim from a Hindu Party. The

Party, expert as they are in managing headlines

shifted its focus to the mast head leaving the

messaging to the imagination of the people. The BJP

and Modi in particular, are past masters in mass

communication and are also social media savvy.

Strangely, the Party had to ban internet

communications to limit damages to itself in some

parts of the country! A radical legislation involving one's

citizenship needs to be sold and marketed well. For

once, those who support the government and those

who oppose it found themselves in the same place.

Both knew nothing about the reason for and rationale

of the amendments to the Citizenship Act. Fear

entered this vacuum and violence was a natural

outcome. Suddenly you saw the ruling party on the

defensive, a posture that is not part of its default state.

For quite some time illegal immigration has been one

of the thorniest issues facing the country particularly

in the border areas. In the past, it had been addressed

by the previous governments by simply ignoring it. It

is another matter that those Parties are taking a moral

high ground now. That is politics for you. Let us not go

there.

Great ideas; but poor execution like demonetisation.
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Some would exclaim deja vue. Let me admit this much.

I supported demonetisation. I still do. Unfortunately,

this step went awry because one man's ambition to

cleanse the system ran ahead of his and his

administration's ability to undertake and manage such

a massive and complex operation across the country.

The government of the day also underestimated the

ingenuity of the Indian mind that found ways to work

around the system. To my mind the problem of illegal

immigration is crying out for solutions. One hopes that

one does not see now an encore of what happened

with demonetisation. In a sagging economy with

mounting unemployment, disenchantment with the

ruling elite can only be expected. These are times

when social disorder is just a matchstick away. Visual

images of protests seen on TV every day these days

from Hong Kong to Paris to Chile to Iraq somehow go

to legitimise violent protests. International media have

little time to analyse and come to informed

conclusions. Modi's carefully crafted image of a world

statesman has taken a beating. I personally feel this

could have been avoided and handled better. Did I

hear someone saying that everyone is wiser after the

event? Not long ago, Modi was all set to stride the

globe after his rock star performances from Madison

to Melbourne. Today that image lies in tatters. So is

our relationship with our neighbours in which Modi

had made sizeable investment during his first term in

office.

Sooner than later we will have to contend with realities

as they exist. The issue of granting citizenship is

extremely important for those in Assam. The state is

swamped by Bangladeshi refugees including Hindus.

The native Assamese resent and feel threatened by

the domination by the Bengalis (Muslim or otherwise).

This issue has serious repercussions for an average

Assamese and is a regional rather than a religious

issue for him. The BJP is on the horns of a dilemma -

region vs religion. They can't afford to be seen

abandoning the Hindu refugees in Assam. The Party

appears to have taken a conscious decision that yields

higher dividends for it at a national level. It is religion

first and region can wait. The Assamese obviously

feel let down. You don't need to be a political pundit to

read the writing on the wall.

It is indeed baffling to see how BJP chose to

undertake such a consequential step with such poor

preparations. The very government has paid dearly

for such lack of preparation, not once but twice -

demonetisation and hasty implementation of a half-

baked GST. I think the government may have been

blinded momentarily by the success of abrogation of

Article 370. In "The Art of War" Sun Tzu, the ancient

Chinese philosopher says presciently "Do not repeat

the tactics which have gained you one victory, but let

your methods be regulated by the infinite variety of

circumstances". The government's calculations may

have been that as long as CAA is not held to be

against the Constitution, it would romp home with

effortless ease. For a moment it forgot that what is

not against the country's Constitution may be against

its collective Conscience. That calls for extraordinary

efforts to market the proposals to the people of the

country. Alas, the ruling Party was found wanting when

their legendary marketing skills were most in need.

The Party is has now set itself on a damage control

mode by asking its senior ministers to go out and

explain what it is doing on the citizenship front to the

people of India. A case of bolting the stable door after

the horse has bolted.

These days writing alternate history appears to have

become a favourite pastime, particularly with the ruling

party. This genre of history is speculative fiction with

narratives in which some of the events occur

differently. With such a lot of foot soldiers, all ready to

propagate anything that would project current

dispensation in better light, it is a good pastime. But a

pastime should not be allowed to become a kind of

hallucination. It is no secret that Pandit Nehru is the

favourite punching bag for BJP. The pet take of the

ruling Party is that Nehru was singularly responsible

for the partition of the country. It is an undisputed part

of history that Jinnah asked for Partition and Nehru

was against it. Clement Attlee, the then British PM

was the original inventor of the now infamous term

"No Deal Brexit" when he said either a Partition before

June 1948 or Britain would exit India with no deal. It is

fair to assume that a no deal Partition would have

made what happened as a result of eventual Partition,

like a petty quarrel. In this scenario, with time ticking,
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the advantage rested with the one who made the

demand for a separate state. After being under the

yoke for over two centuries it is natural to be tempted

to get that ever elusive air of freedom even with

compromises. For Nehru, Patel or for that matter

Gandhi, it was a judgment call based on the then

prevailing ground realities. They made their call and

we never were the worse for it. Look at it this way.

Jinnah demanded Pakistan and today it is the

Pakistanis who should be complaining about their

leader making a poor judgment call for asking for a

separate county, which as it turned out, has virtually

become a failed state. We would have faced

internecine wars both in the west and the east but for

the creation of Pakistan. Creating such narratives of

alternate history in this particular context is at worst

an attempt to discredit the legacy of Nehru or at best

a case of what psychologists call an 'outcome bias'

when you blame decision makers for good decisions

that worked out badly and to give them too little credit

for successful moves that appear obvious only after

the fact.

People who get a platform to write enjoy a unique

privilege. They get an opportunity express their joys

and frustrations of what happens in society. Let me

make use of that opportunity to express one of mine.

Ajit Pawar will go down in history with a dubious

distinction of taking the polity in India to its nadir. Pawar

left NCP and allied with BJP as a Deputy CM. After

the briefest honeymoon he came back to its parent

Party with the same post. One wonders what kind of

a hold that he may be having on Sharad Pawar who

looks helpless even to censure his nephew. In any

other Party, such indiscipline and disloyalty would

have resulted in instant expulsion. But Ajit Pawar is

no ordinary politician. He will always be remembered

as the one who committed political debauchery of the

worst kind.

Narendra Modi had a one-on-one meeting with some

top industrialists of the country. What was special about

this meeting was that neither the FM nor any

bureaucrat was present in the meeting. That is indeed

strange, nay even weird. In a corporate setup it would

be considered sacrilegious. Management theory

apart, what does the PM wish to convey? If the

message is that those present in the meeting could

speak freely without fear, it wouldn't wash. The

proceedings of the meeting must reach the FM for

necessary actions. If someone is under the mistaken

impression that whatever conversations that had taken

place in that meeting wouldn't reach the Finance

Ministry, he or she does not understand how the

system works. This action on the part of the PM

amounts to slighting his own FM or worse, a loss of

confidence in her. With the economy in the dumps

what Nirmala Seetharaman requires today are heavy

doses of motivation. Afterall, she is having the most

difficult job in the Cabinet next only to that of Amit

Shah. In the case of the former at least a solution can

be hammered out. Not so in the case of the FM. Good

luck to her for our own sake.

Dennis Meulenberg, the CEO of Boeing resigned. That

is no news though his resignation may have been

something unthinkable even a few months back. That

is not the reason for this snippet. Meulenberg joined

Boeing from GE. His predecessor James McNerney

also came from GE. This fact triggered something in

my associative memory. That prompted me to write

this. One of my all-time favourite books in

Management is "Straight from the Gut" by Jack Welch.

The most memorable Chapter in this book is the one

in which he talks of his last major task and how he

went about doing that - replacing himself, what we

call succession planning. He had three contenders to

choose from - Jeff Immelt, Bob Nardelli and Jim

McNerney. He picked Immelt over others. Others in

turn left GE. Their departures were predicted by Welch

himself as none of them would have worked under

anyone else among them. In effect GE lost two top

notch performers in one stroke. Nardelli went to Home

Depot and McNerney to Boeing to head those massive

organisations. One must read the compelling narrative

of Welch on how he went about this wrenching process

that resulted in some of the best to leave the

organisation

Americans elect their President like in every other

country. But when they have to be removed from

office, countries outside the US have a stake in

influencing the outcome of an impeachment of the

President. Donald Trump ordered the elimination of
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Quasem Soleimani, the Iranian General and the

second most powerful person in Iran. He was as

ruthless as he was efficient. There are some people

whom you may not want as a fried, but you would

definitely don't want them as your enemy either. His

killing is more significant and more consequential than

that of Osama bin Laden or Abubakar Al Baghdadi.

The latter two were on the run when they were killed.

A war between the US and Iran is now inevitable. What

form it would take is any body's guess. The stakes

are high for both the countries. For Iran a military

response is an existential necessity. For the US the

shape of war between these two nations would

determine their President's reelection prospects.

Khamenei on one side and Trump on the other. The

war would be fought between a fanatic and a lunatic.

Americans are good at spinning conspiracy theories

even out of ordinary events. Many in the US are

convinced that Trump deliberately chose this moment

to precipitate matters with Iran and thereby risked a

war only as an electoral strategy. In the event of a

war breaking out, his impeachment proceedings

would recede to the background. There is a precedent

to back up this theory. Bill Clinton undertook a four-

day bombing campaign on Iraqi targets in 1998. When

he ordered this military action, he was facing an

impeachment trial in the Senate following the Monica

Lewinsky scandal. The latest confrontation between

Iran and the US is different. On the one side the

economic sanctions imposed on it by the US have

put Iran in a hopeless situation where they have

nothing to lose but everything to gain, making a bloody

war inevitable. Today it is simply a question of survival

for that country. On the other side you have the

mightiest army the world has ever known under a

Commander-in-Chief who is anything but sane. It is

now over to us to imagine what kind of war this

confrontation is going to result in.

Thank you.

Venkat R. Venkitachalam
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GOODS AND SERVICE TAX:

NOTIFICATIONS

Central Tax :

• Due dates for following return for Jammu and Kashmir have been extended as be below table:

Month Return Extended date

October 2019 FORM GSTR-3B 20th December 2019

July to September 2019 FORM GSTR-3B 20th December, 2019

July 2019 to October 2019 FORM GSTR-7 (Tax Deducted at Source) 20th December, 2019

October 2019 FORM GSTR-1 (Large Tax payers) 20th December, 2019

July, 2019 to September, 2019 FORM GSTR-1 (small tax payers) 20th December, 2019

[Notification No. 57/2019 - CT dated 26th Nov. 2019, Notification No. 58/2019 - CT dated 26th Nov.

2019, Notification No. 59/2019 - CT dated 26th Nov. 2019, Notification No. 60/2019 - CT dated 26th

Nov. 2019, Notification No. 61/2019 - CT dated 26th Nov. 2019]

• Due date for FORM GSTR3B for the month of

Nov 2019 is extended to 23-Dec-2019.

[Notification No. 73/2019 - Central Tax]

• Waiver of late fees payable for the registered

persons who failed to furnish the details of

outward supplies in FORM GSTR-1 for the

months/quarters from July, 2017 to November,

2019 by the due date but furnishes the said

details in FORM GSTR-1 between the period

from 19th December, 2019 to 10th January,

2020. [Notification No.74/2019-Central Tax

26th December 2019]

• Amendments in CGST Rules, 2017 as under:

– Rule 36(4): Restriction on availment of ITC

of invoices or debit notes reflected in GSTR-

2A is reduced to 110% from 120% of total

eligible ITC reflected in GSTR-2A w.e.f. 1st

Jan 2020, accordingly Rule 36(4) of CGST

Rules,2017 is amended.

– Rule 86A stating Conditions of use of

amount available in electronic credit ledger

are newly inserted as under:

The Commissioner or an officer authorized

by him in this behalf, not below the rank of

an Assistant Commissioner, may consider

the ITC available in electronic credit ledger

as fraudulently availed or is ineligible and

not allowed to utilize for payment of liabilities

in following situations:

a) Invoices issued by a registered person

who has been found non-existent or not

to be conducting any business from

any place for which registration has

been obtained; or
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b) ITC availed without receipt of goods or

services or both; or

c) the tax charged in respect of which has

not been paid to the Government; or

the registered person availing the credit

of input tax has been found non-

existent or not to be conducting any

business from any place for which

registration has been obtained; or

d) registered person availing ITC is not in

possession of a tax invoice or debit

note or any other document prescribed

under rule 36,

• Amendment of Rule 138E stating that restriction

for preparation of E-way bill for non-filing of

monthly / quarterly GSTR-1 is not applicable to

Composition Dealers w. e. f. 11th Jan 2020.

[Notification No.75/2019-Central Tax 26th

December 2019]

• Due dates for following returns for registered

persons of Assam, Manipur or Tripura have been

extended as per below table:

Month Return Extended date

Nov, 2019 FORM GSTR-1 31st December 2019

Nov, 2019 FORM GSTR-3B 31st December 2019

July, 2019 to October,2019 FORM GSTR-7 (Tax Deducted at Source) 25th December 2019

July, 2019 to September 2019 FORM GSTR-1 (small tax payers) 20th December, 2019

[Notification No.76/2019, 77/2019 & 78/2019-Central Tax 26th December 2019]

CIRCULAR

• Ambiguous circular No. 107/26/2019-GST dated

18.07.2019 in which Information Technology

enabled Services (ITeS services) such as call

center, business process outsourcing services,

etc. are categorized as intermediary services in

certain scenarios has been withdrawn. All types

of ITes services provided to overseas entities will

be covered as export of services and ITes service

will not be categorized as intermediary service.

[Circular No.127/2015-2020 GST dated 4th

Dec 2019]

• Standard Operating Procedure to be followed by

Department in case of Non-Filers of returns as

under:

[Circular No. 129/48/2019 – GST]
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ORDER:

• Last date for filing of appeals before the GST

Appellate Tribunal against orders of Appellate

Authority has been extended due to non-

constitution of the Appellate Tribunal and its

Benches in many States and Union territories.

The last date for filing of appeals before the GST

Appellate Tribunal shall be with three months from

earlier of either date of communication of order

or the date on which the President or the State

President, as the case may be, of the Appellate

resume's office. [Order No. 09 / 2019-Central

Tax dated 3th Dec. 2019]

• E-Invoice System:

1. The registered persons having aggregate

turnover more than Rs.100 Cr. are required

to mandatorily prepare e-invoice from 1st

April 2020.

2. Quick Response (QR)code to be

mandatorily mentioned on invoices issued

by a registered person, whose aggregate

turnover in a financial year exceeds five

hundred crore rupees, to an unregistered

person w.e.f. 1st April 2020.

3. Following portals have been notified as

Common Goods and Services Tax

Electronic Por tal for the purpose of

preparation of the invoice.

i. www.einvoice1.gst.gov.in

ii. www.einvoice2.gst.gov.in

iii. www.einvoice3.gst.gov.in

iv. www.einvoice4.gst.gov.in;

v. www.einvoice5.gst.gov.in;

vi. www.einvoice6.gst.gov.in;

vii. www.einvoice7.gst.gov.in;

viii. www.einvoice8.gst.gov.in;

ix. www.einvoice9.gst.gov.in;

x. www.einvoice10.gst.gov.in

[Notification No.68/2019 CT dated 13th Dec.

2019 to 72/2019 CT dated 13th Dec. 2019]

CENTRAL TAX RATE & INTEGRATED TAX RATE
• GST rate has been changed on following goods:

Sr.No. HSN Description of goods New Total Previous Total

GST rate GST rate

1 3923 or 6305 Woven and non-woven bags and sacks of 18% 12%

polyethylene or polypropylene strips or the

like, whether or not laminated, of a kind

used for packing of goods

2 6305 32 00 Flexible intermediate bulk containers 18% 12%

[Notification No.27/2019-Central Tax (Rate) dated 30th December 2019 and 26/2019-Integrated Tax

(Rate) dated 30th December 2019]

• Upfront amount (called as premium, salami, cost,

price, development charges etc.) payable in

respect of service by way of granting of long term

lease of 30 years, or more) of industrial plots or

plots for development of infrastructure for

financial business, provided by the State

Government Industrial Development

Corporations or Undertakings or by any other

entity having 50% or more ownership of Central

Government, State Government, Union territory

to the industrial units or the developers in any

industrial or financial business area is exempt

from GST. Now, the requirement of 50% or more

ownership of Central Government, State

Government, Union territory has been brought

down to 20%.

Further to avail such exemption, following

conditions have been inserted:-

a. leased plots shall be used for the purpose

for which they are allotted and the State

Government will monitor the same.

b. In case of any usage violation, GST will be

payable along with interest and penalty.
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c. The lease agreement should contain the

clause that GST was exempted on such land

at the time of agreement.

[Notification No.28/2019-CentralTax (Rate)

dated 31st December 2019 w.e.f. 1st January

Service Service provider Recipient of services Condition

Renting of any motor Any person, other than Any body corporate The supplier of services

vehicle designed to carry a body corporate located in the taxable should not charge total

passengers where the territory. GST @ 12% on the

cost of fuel is included in  invoice.

the consideration

[Notification No.29/2019-CentralTax (Rate) dated 31st December 2019 and 28/2019-Integrated Tax (Rate)

dated 31st December 2019]

2020 and 27/2019-Integrated Tax (Rate) dated

31st December 2019]

• GST will be payable under reverse charge

mechanism @ 5% on following service:

PRESS RELEASE
Recommendations of 38th meeting of the

GST Council held on 18.12.2019:

• Due date for filing of Annual Return in GSTR-9 &

Reconciliation Statement in GSTR-9C to be

extended up to 31.01.2020.

• Waiver of late fee to be given to all taxpayers in

respect of all pending FORM GSTR-1 from July

2017 to November 2019, if the same are filed by

10.01.2020.

• E-way bill will be blocked for tax payers who have

not filed their FORM GSTR-1 for two tax periods.

• Input Tax Credit will be restricted up to 10% of

the eligible credit respect of invoices or debit

notes reflected in FORM GSTR-2A.

• Due date of filing GST returns for the month of

November 2019 to be extended in respect of a

few North Eastern States.

• A Standard Operating Procedure for tax officers

would be issued in respect of action to be taken

in cases of non-filing of FORM GSTR 3B returns.

• To check the menace of fake invoices, suitable

action to be taken for blocking of fraudulently

availed input tax credit in certain situations.

• Grievance Redressal Committees (GRC) will be

constituted at Zonal/State level with both CGST

and SGST officers and including representatives

of trade and industry and other GST stakeholders

(GST practitioners and GSTN etc.). These

committees will address grievances of specific/

general nature of taxpayers at the Zonal/ State

level.

Proposed Rate changes:

• Exemption on upfront amount payable for long

term lease of industrial/ financial infrastructure

plots by an entity having 20% or more ownership

of Central or State Government will be applicable

from 1st January 2020, presently, the exemption

is available to an entity having 50% or more

ownership of Central or State Government.

• GST @28% will be applicable on both State run

and State authorized lottery w.e.f. 1st March

2020.

• GST are has been increased to 18% from12%

on all such bags falling under HS 3923/6305

including Flexible Intermediate Bulk Containers

(FIBC).

CUSTOMS:

NOTIFICATION

TARIFF:

• Exemption of IGST has been granted on all

goods imported by Food and Agricultural

Organisation of the United Nations (FAO) for

execution of specified projects subject to certain

condition. [Notification 32/2019 Customs

dated 30th Nov. 2019]

• Exemption of Custom Duty & IGST has been

provided to the Light Combat Aircraft Programme
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of the Ministry of Defence till 03.12.2021.

[Notification 33/2019 Customs dated 30th

Nov. 2019]

• Exemption of Custom Duty & IGST has been

provided on import of following -

1. Silver or platinum by specified banks and

Diamond India Limited (DIL)

2. Ships/ Vessels for providing cable laying or

repairing services in Indian Customs waters

subject to certain conditions.

3. Scope of the exemption on import of rigs

and ancillary has been extended not only

for oil & gas exploration when imported on

lease but also to construction of a complex,

building, civil structure or a part thereof,

including a complex or building or transfer

of the right to use any goods for any purpose

(whether or not for a specified period) for

cash, deferred payment or other valuable

consideration.

4. Scope of the exemption on import of all

goods, vessels & ships (other than motor

vehicle)has been extended when imported

on lease for construction of a complex,

building, civil structure or a part thereof,

including a complex or building or transfer

of the right to use any goods for any purpose

(whether or not for a specified period) for

cash, deferred payment or other valuable

consideration.

[Notification No. 34/2019 Customs dated 30th

Nov. 2019]

• Form 1st October 2019 IGST has been exempted

on impor t of specified defence goods as

mentioned in notification no. 19/2019 Cus dated

6th July 2019, to give effect to the

recommendations of the GST Council in its 37th

meeting dated 20.09.2019. [Notification 35/

2019 Customs dated 30th Nov 2019]

NON-TARIFF:

• The change proposed in the Budget w.r.t.

amendment in the First Schedule to the Customs

Tariff Act as per Finance Act, 2019 shall be

applicable from 1st January 2020. In other words,

1st January 2020 will be the date from which

certain classification changes, chapter note

changes and tariff rate changes will be effective.

[Notification 89/2019 Customs (N.T.) dated

10th Dec. 2019]

• Vizinjham International Seaport and

Muthalapozhi are appointed to be coastal port

for the purposes of loading and unloading

boulders for construction of breakwater by M/s

Adani Vizhinjam Port Private Limited.

[Notification 87/2019 Customs NT dated 2nd

December 2019]

CIRCULAR

• Express Cargo Clearance System (ECCS) should

automatically give out of charge to goods covered

under facilitated CBE which has been 'cleared'

on Customs X-ray screening. Auto Out of Charge

under Express Cargo Clearance System (ECCS)

for courier bill of entry will be implemented.

[Circular No. 40/2019 Customs dated 29th

November 2019]

• Digital India movement: All documents required

for imports are to be submitted on eSANCHIT.

No physical copy of supporting document of Bill

of entry is required to be submitted. However, it

is not applicable for clearance by SEZ unit.

[Circular No. 42/2019 Customs dated 29th

November 2019]

• Generation & Quoting of Document Identification

Number (DIN) by all offices of CBIC:

1. CBIC has now mandated generation and

quote of DIN in respect of all

communications including e-mails) sent to

taxpayers and other concerned persons by

any office of CBIC across the country.

2. Any such communication which does not

bear electrically generated DIN and is not

covered by exceptions (such as DIN could

not be generated due to technical difficulties

or where communication is to be made at a

very short notice/ in urgent situations and

the authorized officer is outside the office in

discharge of his official duties), shall be
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deemed to be invalid and shall be deemed

to have been never issued.

[Circular No. 43/2019-Customs] [Circular No.

128/47//2019-GST]

ANTI-DUMPING DUTY

NOTIFICATION:
• Anti-dumping duty is imposed on imports of Clear

float glass originating in or exported from

Pakistan, Saudi Arabia and UAE for 5 years.

[Notification No. 45/2019 Customs (ADD)

dated 10th Dec. 2019]

FOREIGN TRADE POLICY

NOTIFICATION
• Full applicable customs duty shall be applicable

on Import of goods as gifts except Rakhi, life

saving drugs and medicines. Import of Rakhi will

be exempted. The move is aimed to address the

issues of duty free imports under the name of

Gift from foreign e-commerce portals like Ali-

Express which is putting Indian E-commerce

operators at disadvantageous position.

Necessary changes have been made in Import

Policy conditions. [Notification No.35/2015-2020

dated 12th December 2019]

• Import of toys will be subjected to accreditation

by NABL. Accordingly import policy conditions

have been amended to state that sample from

every consignment of imported toys will be

picked randomly and sent to NABL accredited

Labs for testing and same will be sold in market

only after successful testing of samples. If the

samples fail in the test, consignment will be sent

back or destroyed at the cost of importer. Further

such imported toys /dolls will be governed by BIS

standards. [Circular No.33/2015-2020 dated

2nd December 2019]

PUBLIC NOTICE
• Additional 2% benefit under MEIS will be

available for export made upto 31.12.2019.

However, such addition 2% MEIS benefit shall

be available on export of certain articles of

apparel and clothing accessories even after

31.12.2019. [Public Notice No.47/2015-2020

dated 7th December 2019]

TRADE NOTICES
• W.e.f. 18th December 2019 application for

Preferential Certificate of Origin for exports to

Nepal under South Asian Free Trade Area

(SAFTA) and SAARC Preferential Trading

Arrangement (SAPTA) has to be made through

online portal. [Trade Notice No.41/2019-2020

dated 12th December 2019]

• Considering increase in onion prices instructions

have been issued for expeditious clearance of

onion consignments. [Trade Notice No.40/2019-

2020 dated 2nd December 2019]

COMPANY LAW

NOTIFICATION
• No New Notifications

CIRCULARS

• Extension of due date for filing of CRA-4 (Cost

Audit Report) under the Companies Act, 2013

for all eligible companies for the Financial Year

2018-19 without payment of additional fee, till

29.O2.2O2O. [General Circular No. 17/2O19

dated 30th December 2019]

INCOME TAX

NOTIFICATIONS
• Central Government designated the Civil Judge-

cum-JMIC (3), Shimla and Civil Judge-cum-

JMIC(2), Hamirpur as Special Courts u/s 280A

of the Income Tax Act, 1961 and section 84 of

the Black Money (Undisclosed Foreign Income

and Assets) and Imposition of Tax Act, 2015 within

their respective jurisdiction. [Notification No.

102/2019 dated 4th December 2019]

• Central Government notifies 31.01.2020 as the

due date by which tax, surcharge and penalty,

along with interest on such amount at the rate of

one percent for every month or part of a month

can be paid by specified declarants under Income

Declaration Scheme, 2016. [Notification

No.103/2019 dated 13th December 2019]
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CIRCULAR

• The CBDT has extended the due date for

payment of tax deducted at source under section

194M during the month of September 2019 and

October 2019 and the due date for furnishing

the challan-cum-statement in Form 26QD for the

same, from 31.10.2019 and 30.11.2019

respectively to 31.12.2019. Also, the due date of

furnishing of the certificate of deduction of tax in

Form 16D has also been extended for the tax

deducted during the month of September 2019

and October 2019 to 15.01.2020. [Circular No.

31/2019 dated 19th December 2019]

ORDER

• The CBDT has extended the last date for

payment of December Instalment of Advance tax

for FY 2019-20, from 15th December 2019 to

31st December 2019 in case of all the assessees,

Corporate and other than Corporates, in respect

of assesses in the North Eastern States i.e

Assam, Tripura, Arunachal Pradesh, Meghalaya,

Nagaland, Manipur and Mizoram. [Order u/s

119(2)(a) dated 16th December 2019]
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CBEC Notified Exchange Rate for Conversion of Foreign Currency w. e. f.

20th December 2019 wide Notification No.91/2019 - Customs (N.T.)

dated 19th December 2019.

SCHEDULE - I

S.No. Foreign Currency

Rate of exchange of one unit of foreign currency

equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1. Australian Dollar 50.05 47.80

2. Bahraini Dinar 194.65 182.55

3. Canadian Dollar 55.15 53.20

4. Chinese Yuan 10.30 10.00

5. Danish Kroner 10.75 10.40

6. EURO 80.60 77.60

7. Hong Kong Dollar 9.30 8.95

8. Kuwaiti Dinar 241.80 226.75

9. New Zealand Dollar 48.20 45.95

10. Norwegian Kroner 8.05 7.75

11. Pound Sterling 94.65 91.40

12. Qatari Riyal 20.15 18.90

13. Saudi Arabian Riyal 19.55 18.35

14. Singapore Dollar 53.35 51.50

15. South African Rand 5.15 4.80

16. Swedish Kroner 7.70 7.40

17. Swiss Franc 74.00 71.10

18. Turkish Lira 12.35 11.60

19. UAE Dirham 20.00 18.75

20. US Dollar 71.90 70.20

S.No. Foreign Currency

Rate of exchange of 100 units of foreign currency

equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1. Japanese Yen 66.10 63.65

2. Korean Won 6.30 5.90

SCHEDULE-II
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GST E-Invoice
CA Manoj Malpani

Contact No. :  99700 61039 • E-mail : manoj.malpani@bizsolindia.com

Background

In India there are multiple accounting and billing

software/ERPs, which stores the information of invoice

in different formats and there is no standard format

to store the information of invoice which help to read

information generated by one software to another.

With this prime objective in mind, GST council in its'

35th meeting dated 21st June 2019 decided to rollout

electronic invoice system in phased manner. E-invoice

system will be voluntarily implemented from 1st

January 2020 for certain class of taxpayers.

Central GST has issued a Notification No. 68/2019

Central Tax dated 13th December 2019 amending

CGST Rules, 2017 by inserting the requirement of

preparation of e-invoice in a manner as notified by

the Government.

Accordingly, Notification No. 70/2019 Central Tax

dated 13th December 2019 has been issued to

mandate registered person whose aggregate turnover

is more than ? 100 cores to prepare an e-invoice w.e.f.

1st April 2020 for supplies made to registered person

(B2B supplies).

Timeline for implementation of E-Invoice

Steps Timelines

On Voluntary basis for taxpayers

having turnover above Rs. 500 Crores From 1st January 2020

On Voluntary basis for taxpayers

having turnover above Rs. 100 Crores From 1st February 2020

Compulsory for taxpayers having

turnover above Rs. 100 Crores From 1st April 2020

Change in Business Process

The e-Invoice adoption would entail changes in the

various business process like

• Change in Invoice format

• Change in process of issuing invoices

• Change in internal responsibility matrix

• Change in ERP

• User Management

Points to be focused by organization

Any change requires proper planning with respect to,

a) Reasons for change,

b) Identifying the exact change,

c) Implementing the change

d) Ensuring proper controls while designing the

change

e) Testing the processes.

The organization needs to focus on below activities

in order to implement the E-invoices.

• Understanding exact legal aspect of the change.

• Review of the existing invoice format vis-à-vis

proposed requirements.

• Identifying and understanding of changes

required in ERP systems.

• Identifying the changes required in the business

processes.

• Identifying the controls to be placed.

• Implementing the changes in processes.

• User Testing and sign off.

• Periodic check post implementation.

How Bizsolindia can help

Bizsolindia has expertise with unique blend of in-

house legal expertise and in-house IT team which

can take care of this change from all aspects be it

legal aspect or ERP management aspect.

We can assist you with below services,

a) Session briefing proposed changes for issuance

of the invoice.
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b) Mapping the compulsory requirement for

generation of IRN on e-Invoice portal.

c) Review of the existing ERP system and process

of issuance of the invoices.

d) Review of reports generated from the system.

e) Suggesting changes required in the ERP in order

to implement the change.

f) Discussion with ERP service providers to address

the issues w.r.t implementation of changes.

g) Monitoring the progress for timely

implementation of change.

h) Testing the changes offline as well as online with

the e-Invoice portal.

i) Preparation of SOP with appropriate controls to

ensure smooth process post implementation.

Our dedicated team of professionals would happy to

assist you on hassle free implementation e-Invoice in

your organization. We are just a phone call (020-

40702032 / 34) or e-mail (corporate@bizsolindia.com)

away from you.
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GOODS AND SERVICE TAX
❖ Seizure under GST - Release of goods - Mistake

of interchanging last two digits of vehicle number

in E-way Bill due to human error - Neither mobile

squad authority nor appellate authority

appreciating assessee's claim - Goods seized

on frivolous ground - Clear cut case of

harassment of assessee - Goods and vehicle

directed to be released forthwith. [2018 (18)

G.S.T.L. 814 (All.)]

❖ IGST refund on exports - Higher duty drawback

availed to be adjusted against IGST refund and

balance to be paid to the petitioner within six

weeks from date of receipt of order, failing which

balance amount along with interest @ 7% from

the date of request for refund would be payable

by the Department - Section 54 of CGST Act,

2017 read with Rule 96 of CGST Rules, 2017.

[2019 (29) G.S.T.L. 692 (Ker.)]

❖ Input Tax Credit - Transitional credit - FORM

GST TRAN-1 - Failure in filing within extended

time due to GSTN glitches - In view of catena of

judgments on this issue and bona fide difficulties

faced by them, petitioner deserves another

opportunity for filing aforesaid declaration -

Department directed either to open GSTN portal

for this purpose or allow petitioner filing it manually

before 15-10-2019 - ITC eligibility be decided on

merits thereafter - Section 140 of CGST Act,

2017 - Article 226 of Constitution of India. [2019

(29) G.S.T.L. 584 (Del.)]

❖ Search and seizure under GST - by an officer

below the rank of Joint Commissioner is without

jurisdiction and amounts to harassment of

assessee - Section 67(2) of Central Goods and

Services Tax Act, 2017. [2019 (28) G.S.T.L. 193

(Cal.)]

OTHER LAWS:

❖ Section 138 N. I. Act: Material alternation of the

cheque, without the consent of the drawer makes

the instrument void and no criminal action would

lie on the basis of such instrument [MANU/KE/

2689/2019]

❖ Hindu Law- Joint Family: If a member admits

joint family status but contends that some

properties are his self-acquired properties, the

burden is on him to prove the same. Otherwise

the legal presumption of joint ownership

continues to operate in family [(2019)10 SCC

259]

❖ Dismissal of appeal for Appellant's default:

It was held that Court cannot dismiss the appeal

on merits where the appellant remains absent

on the date fixed for hearing. But Court can

dismiss the appeal for default of appearance.

[C.A.No.9407 of 2019 dtd.13.12.2019-SC]
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❖ Corporate tax collection in November drops 25%

❖ Lower trade deficit pushes current account deficit to 0.9% of GDP in September quarter: RBI

❖ Rs 1.12 lakh crore paid as IGST refund to exporters: CBIC

❖ Budget 2020: Income tax cuts, slab rejigs on FM's table

❖ TDS to be deducted on annuity payable to Overseas Citizens of India, NRI NPS subscribers

❖ Auto industry drives into 2020 with hope after a forgettable 2019

❖ SEBI levies Rs 8 lakh fine on Intercon Finance, 4 other entities for violating takeover norms

❖ Credit growth in FY'20 to touch 58-year low: Report

❖ Fundraising via IPOs plunge 60% in 2019 as economy sputters

❖ Edible oil producers seek lower duty on raw, refined imports

❖ Voda-Idea, Walmart-Flipkart: The biggest M&As of the decade

❖ Airtel Payments Bank enables 24x7 NEFT transfers

❖ Onion prices may stay firm on low imports

❖ BHEL, HDFC, Kotak Mahindra, 5 others to list commercial papers on BSE

❖ Efforts on to make it easier to start up, do business- By reducing compliance timing.

❖ India set to cross 100GW renewable energy capacity mark in 2020.

❖ GST returns not filed? The taxman can freeze your bank account.
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❖ SEBI levies Rs 8 lakh fine on Intercon Finance, 4 other entities for violating takeover

norms

❖ SBI to launch OTP-based ATM cash withdrawal from January 1

❖ Gross non-performing loan ratio was down at 9.1% at the end of FY19 against

11.2% a year ago

❖ GST officials unearth Rs. 241 crore tax evasion through fake invoicing

❖ Dishman Carbogen target price goes up by 100% post I-T raids

❖ Tata Power betting on $1 billion divestment to reduce debt: Praveer Sinha
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Bizsolindia Services Private Limited Consultancy & Audit in the area of

• Strategic Management Consultancy

• Indirect Taxation (GST, Customs)

• AEO Certification

• FEMA

• Foreign Trade Policy (Export Promotional Schemes, EPCG, Advance

Authorization, DFIA, Duty Drawback, Brand Rate Fixation)

• EOU / EHTP / STP /BTP

• SEZ

• Project Consultancy (Industrial Parks, Clusters, Agro Economic Zone, Food
Park, etc)

• Direct Taxation including Domestic and International Transfer Pricing

• New Business Set up in India

• Valuation including Business Valuation

• Internal Audit

• Corporate Law & Procedures

BSPL Outsourcing Pvt. Ltd. Knowledge Process Outsourcing in the area of

• Indirect Taxation

o     GST E-Way Bill

• Accounts

• Inventory management

• Fixed Assets Management

• Implementation of Company Law Matters

Bizsolindia IT Services Private Limited Specialized IT consulting and Solutions / modules along with ERP Integration
and following areas

• Specialized Software for EOUs and SEZs

• Expert in Application programming using Java and ERP Connectivity

• Data Migration

• Offers bucket of Add On Products for EXIM related solutions for the

• Complete industry needs

• ERP Consulting / Implementation

Bizsolindia Financial Services Pvt. Ltd. Financial Services dealing with :

• Treasury Audit

• Information Services

• Advisory Services

• Policy Consulting

• Treasury Outsourcing

• Interest Rates Advisory

• Treasury Operations Training

• Banking Advisory Services

• International Syndication

A.B. Nawal & Associates, Practicing Cost Accountant, Cost Audit, Central Excise, GST
Cost Accountants Adjudication matters up to CESTAT & VAT Audit.

Behede Joshi & Associates, Practicing Chartered Accountants, Statutory Audit & Tax Audit,
Chartered Accountant VAT Audit & Transfer Pricing

R. Venkitachalam, Practicing Company Secretary.
Company Secretary

Nawal Barde Devdhe & Associates, Practicing Cost Accountants & Cost Audit
Cost Accountants

O U R  S E R V I C E S
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