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Nirmala Sitharaman, the Finance Minister has

surely been influenced by Dale Carnegie when

it comes to public speaking. "Tell the audience what

you're going to say, say it; then tell them what you've

said". These were the famous words of the man who

taught us some elementary lessons in public speaking

more than seventy years ago. It is difficult to imagine

what Carnegie would be thinking from his grave when

the FM was making a marathon speech saying so

much without telling anything about the dire state of

the fastest growing economy in the world. The FM

created a dubious record of sorts for making the

longest Budget speech in the Parliament. The irony

was that after that valiant effort she neither could

complete her speech nor could she convince her

constituents. Her predecessor Arun Jaitley used to

tortuously soldier on whenever he had presented his

Budgets because of his indifferent health. In Nirmala

Sitharaman's case she inflicted herself on her fellow

members in the House who neither could understand,

much less appreciate, her Budget numbers nor the

Tamil couplets that she was reeling out at will. The

FM was selling her proposals to multiple audiences

all at the same time. She spoke to the members in

the house even as she was talking to those experts

who had all assembled in the TV studios around the

country, not to mention her boss sitting a few feet

away from her. In the end she succeeded in

converting the event to something resembling a press

conference. She repeatedly reminded her audience,

lest they forgot, that her speech was solidly based on

three themes, viz., aspirational India, economic

development and a caring society. She seemed to

like these themes so much that she never allowed

anyone forget them by repeatedly drawing the

audience's attention to them. The entire speech could

have been completed in one-third of the time that she

FROM THE DESK OF THE CHAIRMAN

had taken if she had not attempted to warn the

members in the House periodically about the

importance of what she was about to say and then

repeating it for effect meant for the constantly bickering

critics who were waiting to criticise whatever she was

saying. Then she had to take time out to remind

everyone at regular intervals where her inspiration

for the Budget was coming from - the Red Fort where

her boss happened to make a few speeches

addressing the people of the country on special

occasions. With all these efforts, if she had forgotten

all about the aam aadmi, you may forgive her

especially since her Party is pitted against a

homonymous sounding adversary in the upcoming

Delhi elections. In the end one felt as if one was sitting

in a classroom with a stern teacher alternately

explaining and then admonishing you. No doubt that

the nation wants to know about budgets; but the

people of the nation have other businesses also like

working to earn a living.

The Budget, especially after the introduction of GST

has become a non-event as it ought to be. Special

interest groups, however, still try to influence policy

by carefully orchestrating the need for changes that

suit them. In the run up to the Budget the whole

exercise reaches a crescendo that is surreal to put it

mildly. Demands for concessions and exemptions

continue to be made even after the halwa is eaten

and the final Budget has already been printed! Today

the Budget can be used by the government of the

day to articulate a vision, however unrealistic, and

give a sense of direction to the economy. A glance at

the newspapers and endless analyses of experts in

the TV studios just before the Budget date would give

you how much the government should forgo in

revenues. I am yet to see even once any of the experts
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saying how to raise the revenues to compensate such

losses. How many experts have talked about

increases in taxes or introduction of new taxation

statutes, say for example, a reintroduction of Estate

Duty or Wealth Tax? After so many years of following

and analysing Budgets I have learnt that a Budget is

always very good as per the ruling Party and very

bad as per the Opposition. How can that be? And,

there is only one villain. The FM. Because he or she

has to tax. Having said this, I thought this year the

budgeting process would be a bit different. I believe it

ought to have been. Let me explain. The BJP having

come to power in 2014 and having been re-elected

in 2019 have progressively grown in confidence that

has shifted its earlier position of being one ready for

accommodation as seen during the Vajpayee days.

The Party is now much more muscular in its tone and

tenor. This has resulted in aggressive posturing by

the government in all matters of state including

economic issues. This Budget in my opinion is an

example of this attitude. With an impressive army of

followers, the government should have built a

narrative that should have laid out the ground realities

as they were. This would have not only moderated

unrealistic expectations from the Budget in terms of

concessions but also prepared the people for some

tough times to follow. For this to happen the

government should first admit to the fact that there is

a problem with the economy. The PM's pride will not

allow him to say it and the FM's prestige would

prevent her from telling the truth. The foot soldiers of

a Party take their cues from their leaders. As a result,

they continued to project the economy as being a

thriving and robust one. In the build up to the Budget

if the government and the ruling Party had managed

the headlines properly even this insipid Budget could

have become an inspirational one! Many say that the

FM missed an opportunity to do a course correction.

To me it is more serious than that. It was not just a

matter of opportunity but of necessity.

Now let us come to the messages and takeaways

from the Budget. As expected, Nirmala Sitharaman

decided to allow the fiscal deficit target to be breached.

By invoking the 'escape' clause in FRBM Act to

increase the deficit under exceptional circumstances,

she has pegged the deficit for 2019-20 at 3.8%, an

increase of .05%. The FM has promised to bring it

down to 3.5% in 2020-21. In case the rating agencies

downgrade our bonds to junk status, we will be in for

some rough times as most of the Budget figures will

not hold. However, in the circumstances I concede

that this may be a risk worth taking. In any case, with

the off-budget borrowings and supplementary deficits

generously contributed by the states, I wonder how

many people outside India take our fiscal deficit figures

seriously. The FM took pains to state that the figures

shown in the Budget were true. However, sceptics

abound. I found it rather difficult to find a coherent

storyline in the Budget. There were tinkering to

tweaking to taxing, all done tentatively. Let us face it.

The FM did not have enough headroom to go beyond

that. Looking closer, especially at the proposals in the

Customs tariff one can decipher an ideological slant -

protecting the domestic industry by increasing import

duties of whole host of items in line with the Make in

India campaign. That may be an attempt to win back

the ruling Party's core vote bank. Modi is doing a

delicate balancing act of mollifying the swadeshi

brigade even while projecting himself as a moderniser

of a new India to the outside world. The country will

have some tough questions to answer at WTO. Long

years back Indira Gandhi resorted to nationalising the

banks and abolition of privy purses to the erstwhile

royals when she had to resurrect her reputation at

home and win elections. It paid off for her; but the

country still pays for her decision even today. Let us

hope that that does not happen again.

That was all about style and now what about

substance? Let me just talk about two or three

proposals that I noticed worthy of highlighting as it

impinges on the philosophy behind the taxation

proposals.

The devil is in the detail and as is its habit the devil

comes out only in the night the Budget is presented

like all other nights. That is the time the public get an

opportunity to see the devil in fine print. In the good

old days Budgets were all about taxes and more taxes,

both direct and indirect. Budget for a common man

had been all about how poorer she would become

post Budget. For the man on the street the personal
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Income Tax is what matters most, then as now. Rest

of the stuff are for the experts. That is the reason this

part is discussed the most even today even though

the percentage of income taxpayers in India is

abysmally low. That is the reason even in this Budget

there is so much focus on personal Income Tax. The

FM when she unveiled a new rate structure with an

option thrown in to choose between the old and the

proposed, she announced grandly that she had

simplified the existing complex tax structure so much

so that she expected the assessees to file their

returns without the help of a Chartered Accountant. If

what she has done is simplification, then I don't know

what simplification is. For the first time, the taxpayers

would have noticed the signboard of a Chartered

Accountant in the neighbourhood. You now need an

answer to the question which option to choose from.

That simple the new tax structure is. Then there is

this serious question about the assessee's social

security needs. Sitharaman says that the assessee is

wise and the choice should be her's whether and how

much to save. Madam, no doubt the assessee knows

best about what she needs to do; but knowing is not

everything. The question is would she do it? With

limited resources available at her command, a person

but for a nudge in the form of some tax concession

would first spend her money on her ever-present

emergencies. We as a country are still struggling to

create a decent social security network for our people.

Let us not forget that reality. Here is a poser for my

FM. Everyone without exception knows that it is his

or her national duty to pay Income Tax; but how many

would, without a threat from her army of officers? That

is not all. Now you factor in the insurance policies that

you have already taken to avail tax benefits where

you must continue to pay premium and the interest

on housing loans. And now you calculate again and

take your call. Again, that is not all. You may switch

between options on an annual basis. But then, should

you? Those individuals who have business income

cannot opt for the proposed scheme. Do all these

sounds simple for you? The neighbourhood

Chartered Accountant is not complaining. Rarely does

he get a consultant friendly Budget with a fairly large

number of customers who would keep coming back

to him year after year for his help to determine

whether to switch or to stay. Welcome to the new world

of simplicity. But you have been promised a Charter

of Rights. You ask for concessions you get

condescension. How I wish this charter could change

our character!

Another significant announcement that was made in

the Budget was about the abolition of the Dividend

Distribution Tax. Everyone calls it DDT. I prefer to call

it the yo-yo tax. In the beginning there was no DDT.

Dividends were taxable. Then one FM (I don't

remember who) decided that he could collect more

taxes if the Tax on Dividends was collected at source

from the company itself. It was administratively more

efficient with no possibility of leakages. He made

Dividends received tax free in the hands of the

assessees. What happened in the process was that

in the name ease of collection of tax the cardinal

principle of equity in a taxation law was sacrificed.

This arrangement resulted in tax on Dividend being

paid by both the rich and the poor at the same rate.

With the DDT gone in this Budget this imbalance has

now been corrected. Nirmala Sitharaman proudly

claimed in the Budget that she had sacrificed

Rs.25,000 crores on account of this. Madam, one

correction please. This revenue was not yours in the

first place. Your predecessors had expropriated this

from us without a moral justification. Now the tax on

dividend would be more equitable as it ought to be. I,

for one, welcome this. A historical wrong has been

corrected - till another FM comes in and reverses it.

Now on to what I did not hear in the Budget even

after tuning in to it for close to 3 hours. A man from

Mars coming down to watch the FM's speech on TV

would not have believed that this speech was being

made at a time when the country's economy was in

dire straits. You can't fault him for this. There was no

mention of the stress the economy was facing nor

was any specific reference to the unprecedented

unemployment problem that it has engendered. More

impor tantly, those who were looking for an

acknowledgement of the problem and a possible

roadmap to address this issue were surprised to see

no reference to any such crisis in the Budget speech.

The government's desperation to raise revenues was

visible in its decision to go for an IPO of LIC and the
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proposal of an amnesty scheme to collect monies

locked up in Income Tax litigations. Motherhood

statements and combative rhetoric are not exactly the

medicines to treat our problems. Many thought that

these issues would have been the basic themes for

this year's Budget. The complete silence on these

issues was not just a disappointment; but alarming.

This Budget would be remembered more for the FM's

combative eloquence than the measures to redress

the economic woes facing the country now. Nirmala

Sitharaman struggled to complete her speech in the

Lok Sabha. When the Budget presentation was

completed, it was the turn of the corporate honchos

in the TV studios who were struggling to find credible

rationale to give their mandatory 8 of 10 for the

Budget!

This issue of Bizsol Update analyses the Budget

clause by clause, for the benefit of our readers as we

do after the presentation of every Budget.

Thank you.

Venkat R. Venkitachalam
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GOODS AND SERVICE TAX:

NOTIFICATIONS

Central Tax :

• FINANCE ACT HAS BEEN BROUGHT INTO

FORCE W.E.F. 01ST JAN 2020

Gov. of India vide notification no. 01/2020 -CT

dated 01st Jan 2020 has brought into effect the

following amendments in CGST Act {(by bringing

into force provisions of section 92 to 112 , except

section 92, 97,100 and 103 to 110 of Finance

Act (No.2) Act, 2019 (23 of 2019)}

• Following changes in CGST Act, 2017 has been

enacted as per Finance Bill 2019

Section 10: Composition Scheme:

1. Interest on deposit, loans and advances,

discount availed on purchase / sales will not

be considered for calculation of aggregate

turnover of the preceding financial year for

opting composition scheme.

2. It has been specifically clarified that benefit

of composition scheme is not applicable to

a casual taxable person or to a non-resident

taxable person.

3. A registered person engaged in supply of

service (Other than supply of service as part

of supply of food or any article of human

consumption - para 6(b) of Schedule-II)

whose aggregate turnover did not exceed

Rs.50 lakhs in previous financial year can

opt to pay tax at a rate of 6% (3% CGST

and 3% SGST) of state turnover.

Sec 22 & 25 Registration:

1. State Government can extend the threshold

limit for taking the registration for supplier

of goods up to turnover of Rs. 40 Lacs.

2. Every individual applying for GST

registration must undergo authentication

procedure or furnish proof of possession of

Aadhar number.

3. GST registration will be invalid if

authentication process or furnishing proof

of possession of Aadhar number is not done.

Section 49: Payment of Tax:

1. FORM PMT-08 will be used for transfer of

balance of cash ledger deposited in tax

head to another.

2. This transfer will be treated as refund for

the head from where amount is transferred

and treated as deposit for the head in which

amount gets transferred.

Section 171: Anti-Profiteering Measure:

1. Penalty of 10% of tax shall be waived if any

registered person has profiteered by not

passing the benefit of reduction of tax to

recipient and said tax is paid with 30days of

passing an order.

[Notification No. 01/2020 -CT dated 01st Jan.

2020]

• Due date for filing of Form TRAN 1 and Form

TRAN 2 by those registered persons who could

not submit said forms by the due date on account

of technical difficulties on common portal (i.e.

GSTIN) has been extended to 31st Mar,2020

and 30th April 2020 respectively.

Format of GSTR3A i.e. Notice to defaulter under

section 46 for not filling return has been modified.

FORM GST INV-1 specified under Rule 48 of

CGST Rules, 2017 has been amended to give

effect of requirement of e-invoice. This

amendment includes schema for generation of

e- invoice.

[Notification No. 02/2020 - Central Tax dt. 01st

Jan. 2020]
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• Transition dates (for change in GSTIN & head of

Taxes) for registered persons located in erstwhile

state of J & K has been changed to 31st

December 2019 and 01st Jan 2020 from 30th

Oct 2019 and 31st Oct 2019. [Notification No.

03/2020 - Central Tax dt. 01st January 2020]

• Due date of filling delayed GSTR-1 for the period

July 2017 to November 2019 without late fee is

extended till 17th Jan 2020 [Notification No.

04/2020 - CT dated 10th January 2020]

CIRCULAR

• Owing to ambiguities in interpretation RCM on

renting of motor vehicles, following clarifications

have been issued to remove such confusions:

What non-body corporate What recipient, then, must do?
supplier has done?1

When the supplier charges Service recipient is not liable to
GST @ 12% pay tax under RCM

When the supplier does not Service recipient (body
charge GST @ 12% Corporate only) is liable to pay

tax under RCM

GST shall be payable under RCM in case of

renting of motor vehicles designed to carry

passenger (where the cost of fuel is included in

consideration) only if following conditions are

satisfied:

1. Supplier is non-body corporate

2. It does not issue invoice charging GST @

12%

3. Service is provided to a body corporate

[Circular no. 130/2019 dt. 31-dec-2019] [Refer

Notification No. 29/2019- Central Tax (Rate)

for change in original notification]

• Due Date for filing GSTR-9 and GSTR-9C

extended in staggered manner:

1. Considering the difficulties being faced by

taxpayers in filing GSTR-9 and GSTR-9C

for FY 2017-18 it has been decided to

extend the due dates in a staggered manner

for different groups of States to 3rd, 5th and

7th February 2020 as under. Notifications

will follow.

2. 3rd February: Maharashtra, Karnataka,

Goa, Kerala, Tamil Nadu, Puducherry,

Telangana, Andhra Pradesh, Other Territory

3. 5th February: Jammu and Kashmir,

Himachal Pradesh, Punjab, Chandigarh,

Uttarakhand, Haryana, Delhi, Rajasthan,

Gujarat

4. 7th February: Bihar, Sikkim, Arunachal

Pradesh, Nagaland, Manipur, Mizoram,

Tripura, Meghalaya, Assam, West Bengal,

Andaman & Nicobar Islands, Jharkhand,

Odisha, Chhattisgarh, Dadra and Nagar

Haveli and Daman and Diu, Lakshadweep,

Madhya Pradesh, Uttar Pradesh

• Standard Operating Procedures to be followed

by exporters:

1. To curtail fraudulent practises/ activities of

obtaining refund of IGST paid on exports

through/via ineligible input tax credit/ on

basis of fake invoices, Department has

implemented stringent risk parameters

based on rigorous data analysis and

artificial intelligence tool where exporter will

be selected for verification.

2. The refund claim will be kept on abeyance

for exporters which are selected for

verification. Said exporter has to provide

detailed information on GSTR1, GSTR3B

and necessary, requirements, data, etc. in

this regard which can/might help

department to check/ verify authenticity of

refund claim.

[Circular 131/1/2020-GST dated 23rd Jan

2020]

ORDER:

• Due date for filing of GSTR9/9C has been now

further extended to 31-Jan-2020. [Order No. 10/

2019-Central Tax dt. 26th Dec 2019]

PRESS RELEASE:

• In order to ease out the process of return filling

and resolve the technical issues faced by tax

payers for filling GSTR-3B return. Ministry of

Finance has introduced the staggered due dates

for filling GSTR-3 B. The bifurcation of tax payers

has been made based on the annual turnover of

taxpayer and state code.
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Table-1

Sr. Chapter/heading/ Description of Tariff value

No. sub- heading/tariff item goods (US $Per Metric Tonne)

1 1511 10 00 Crude Palm Oil 838

2 1511 90 10 RBD Palm Oil 865

3 1511 90 90 Others - Palm Oil 852

4 1511 10 00 Crude Palmolein 869

5 1511 90 20 RBD Palmolein 872

6 1511 90 90 Others - Palmolein 871

7 1507 10 00 Crude Soya bean Oil 898

8 7404 00 22 Brass Scrap (all grades) 3589

9 1207 91 00 Poppy seeds 3395

S.No. Type of Assessee Due Date

1 Taxpayer having Turnover more than Rs. 5 Crores - 20th of every month

2 Taxpayer having Turnover less than Rs. 5 Crores state wise.

a Chhattisgarh, Madhya Pradesh, Gujarat, Daman and Diu, Dadra and 22nd of Next month

Nagar Haveli, Maharashtra, Karnataka, Goa, Lakshadweep, Kerala,

Tamil Nadu, Puducherry, Andaman and Nicobar Islands, Telangana,

Andhra Pradesh

b Jammu and Kashmir, Himachal Pradesh, Punjab, Chandigarh, 24th of Next month

Uttarakhand, Haryana, Delhi, Rajasthan, Uttar Pradesh, Bihar,

Sikkim, Uttar Pradesh, Nagaland, Manipur, Mizoram, Tripura,

Meghalaya, Assam, West Bengal, Jharkhand, Odisha

[Press Release dated 22nd Jan 2020]

CUSTOMS:

NOTIFICATION

TARIFF:

No Updates

NON-TARIFF:

• The Ministry of Finance (Department of

Revenue) has fixed the tariff value of Edible Oils,

Brass Scrap, Poppy Seeds, Areca Nut, Gold and

Sliver
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Sr. Chapter/heading/ Description of Tariff value

No. sub-heading/ goods (US $)

tariff item

1 71 or 98 Gold, in any form, in respect of which the benefit of entries 497 per 10 grams

at serial number 356 and 358 of the Notification No.

50/2017-Customs dated 30.06.2017 is availed

2 71 or 98 Silver, in any form, in respect of which the benefit of 573 per kilogram

entries at serial number 357 and 359 of the Notification

No. 50/2017-Customs dated 30.06.2017 is availed

3 71 (i) Silver, in any form, other than medallions and silver 573 per kilogram

coins having silver content not below 99.9%or semi-

manufactured forms of silver falling under

sub-heading 7106 92;

(ii) Medallions and silver coins having silver content not

below 99.9% or semi-manufactured forms of silver falling

under sub-heading 7106 92, other than imports of such

goods through post, courier or baggage.

Explanation. -For the purposes of this entry, silver in any

form shall not include foreign currency coins, jewellery

made of silver or articles made of silver.

4 71 (i) Gold bars, other than tola bars, bearing manufacturer's 497 per 10 grams

or refiner's engraved serial number and weight

expressed in metric units;

(ii) Gold coins having gold content not below 99.5%

and gold findings, other than imports of such goods

through post, courier or baggage.

Explanation.-For the purposes of this entry, "gold

findings" means a small component such as hook, clasp,

clamp, pin, catch, screw back used to hold the whole or

a part of a piece of Jewellery in place

Table-2

Sr. Chapter/heading/ Description of Tariff value (US $

No. sub-heading/ goods Per Metric Tonne)

1 080280 Areca nuts 3798"

Table-3

        [Notification No. 04/2020 dated 15th January 2020]

NON-TARIFF:

• Revised All Industry Rate for Duty Drawback :

The drawback Committee has kept the new

drawback rates same for most of the handicraft

items, except glass artware where the rates have

been enhanced ranging from 2.2% to 4.8%, with

a new entry for glass artware with LED has been

created. For products like lace, there has been

a marginal increase and there has been an

increase in value cap in case of brass artware/

copper artware/EPNS ware.

Revised All Industry Rate of Duty Drawback have

been issued which shall be effective from 04th

Feb 2020.

[Notification 07/2020-Customs (NT) dated

28th Jan 2020]
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CIRCULAR

• Automated clearance for home consumption-

CBIC has decided to implement on pilot basis

facility of automated system for clearance of

goods for home consumption at two custom

locations viz. Chennai and JNCH (Mumbai).

[Circular 05/2020-Customs dated 27th Jan

2020]

ANTI-DUMPING DUTY

• Anti-dumping duty on digital offset printing plates

- Anti-dumping duty has been levied on digital

offset printing plates originating or exporting

from China, South Korea, Japan Vietnam and

Taiwan with duty ranging from minimum $0.26/

sqm to maximum $0.89/sqm. [Notification no

02/2020-Customs (ADD) dated 30th Jan 2020]

• The Central Government hereby continues the

anti-dumping duty levied by Notification No. 40/

2017 - Customs (ADD) dated 25/08/2017 as

follows till the further notification is issued:

Counter Veiling Duty (CVD)

• The Central Government hereby imposes CVD for 5 years as per below :

Sr.No. Heading
Description

of Goods
Country of Origin Country of Export Producer

Duty amount as

% of landed value
(1) (2) (3) (4) (5) (6) (7)

1 7408 Continuous
Cast Copper

Wire

Thailand Any country including
Thailand

SEI Thai Electric
Conductor Co. Ltd.

Nil

2 Thailand Any country including
Thailand

Any other than men-
tioned in Sr.No.1

3.46%

3 Any country other than
Thailand, Indonesia, Malaysia
& Vietnam

Thailand Any 3.46%

4 Indonesia Any country including
Indonesia

PT. Tembaga Mulia
Semanan, Tbk

3.75%

5 Indonesia Any country including
Indonesia

PT. Karya Sumiden
Indonesia

4.98%

6 Indonesia Any country including
Indonesia

Any producer other
than producer men-
tioned in S No 4 & 5

7.94%

7 Any country other than
Thailand, Indonesia, Malaysia
& Vietnam

Indonesia Any 7.94%

Sr. Heading Description Country of Country of Producer Duty amount as %

No. of Goods Origin Export of landed value

(1) (2) (3) (4) (5) (6) (7)

1 2834 10 10 Sodium Nitrite China PR China PR Any US $ 79.58 /MT

2 2834 10 10 Sodium Nitrite China PR Any country other Any US $ 79.58 /MT
than China PR

3 2834 10 10 Sodium Nitrite Any country other China PR Any US $ 79.58 /MT
than China PR

[Notification No. 01/2020-Customs (ADD) dated 24th January 2020]

8 Malaysia Any country including
Malaysia

Metrod Malaysia Sdn
Bhd

2.47%
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CIRCULAR

• Social Welfare Surcharge is payable even though

BCD is exempted: In regard to imposition and

collection of Social Welfare Surcharge (SWS),

following points have been clarified:

1. MEIS, SEIS scrips, etc can be used for

payment of Basic Customs Duty and

Additional Customs Duty (levied under

Section 3(1), 3(3) and 3(5) of Customs Tariff

Act, 1975. In other words, debit of SWS

through duty credit scrip is not allowed. For

past cases of payment of SWS through

scrips, in order to maintain ease of doing

business, such past cases would not be

disturbed.

2. Foreign Trade Policy and corresponding

Customs exemption notification do not

provide exemption to imposition of SWS. In

other words, SWS is not exempted and has

to be levied on the imported goods even

though customs duty is exempted.

3. In case of M/s Unicorn Industries Vs. Union

of India1, Supreme Court held that the

proposition that simply because one kind of

duty is exempted, other kind of duties also

become exempted, cannot be accepted,

since there exist sufficient mechanism for

computation of such additional duties.

Considering this judgment, circular has been

issued.

[Circular No. 02/2020-Customs 10th January

2020]

• Clarification has been provided for import policy

of import of gifts and applicability of customs duty

is summarised below:

Duty payment Policy Exception

Without payment Prohibited 1. Import of Rakhi (but not

of duty     gifts related to Rakhi)

2. Import of life saving drugs

or medicines

With payment of Allowed NA

duty

[Circular No. 04/2020-Customs dated 21st

January 2020]

CENTRAL EXCISE
• Due date for furnishing declaration in Form

SVLDRS-1 under Sabka Vikas (Legacy Dispute

Resolution) Scheme Rules, 2019 has been

extended to 15th Jan 2020. [Notification No.07/

2019 Central Excise-NT dt. 31st Dec 2019]

• CBIC issues updated FAQs on Sabka Vishwas

(Legacy Dispute Resolution) Scheme, 2019

(SVLDRS Scheme); Clarifies that taxpayer can

settle the outstanding arrears even if unit was

closed before the introduction of PAN based

Central Excise registration; Cases where enquiry

or investigation or audit and tax dues having not

been quantified on or before June 30, 2019 are

not covered under any of the categories,

however, once adjudicated such cases become

eligible under 'arrears' category depending upon

the fulfilment of other conditions;

12 Any country other than
Thailand, Indonesia, Malaysia
and Vietnam

Vietnam Any 7.13%

9 Malaysia Any country including
Malaysia

Any producer other
than producer men-
tioned in S. Nos. 8

10.27%

10 Any country other than
Thailand, Indonesia, Malaysia
and Vietnam

Malaysia Any 10.27%

11 Vietnam Any country including
Vietnam

Any 7.13%

 [Notification No. 1/2020 -Customs (CVD) dated 8th January, 2020]
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FOREIGN TRADE POLICY

NOTIFICATION
• Import policy of Refined Bleached deodorized

palm oil, Refined Bleached deodorized palmolein

and other under exim code 151190 of ITC(HS)

2017 - Schedule - 1 (Import Policy) is revised

from "Free" to "Prohibited" with effect from 8th

January 2020. [Notification No. 39/2015-2020

dated 8th January 2020]

• Import policy of desiccated coconut with CIF

value of Rs. 150/- and above per kilogram is

'Free' and import below CIF value of Rs. 150/-

per kilogram is 'Prohibited'. [Notification No. 40/

2015-2020 dated 8th January 2020]

• Existing notification no 29/2015-20 dated 4th

November 2019 is amended to extent that export

rice (Basmati and Non-Basmati) to EU members

States and other European countries namely

Iceland, Liechtenstein, Norway and Switzerland

only will require Certificate of Inspection from EIA/

EIC. Export to remaining European countries

(except Iceland, Liechtenstein, Norway and

Switzerland) will require certificate of Inspection

by Export Inspection Council/ Export Inspection

Agency for expor t from 1st July 2020.

[Notification No. 41/2015-2020 dated 9th

January 2020]

• Authority of approving proposals for

consolidation of goods related to manufactured

articles has been delegated to Development

Commissioner / Designated Officer concerned.

[Notification No. 42/2015-2020 dated 10th

January 2020]

CIRCULAR

• Import policy for steel made Fee subject to

registration under Steel Import Monitoring

System (SIMS), if an item of steel gets registered

under SIMS at time of import into SEZ, there is

no need to seek SIMS registration again at time

of clearance of such item in DTA, provided there

is no change in HS code at 8-digit level. [Policy

Circular No. 30/2015-2020 dated 08TH Jan

2020]

• SION inrespect of seven food products have

been reinstated with immediate effect after

amending the input item "Maize" to "Dent Corn

(Zeya mays var indenta): Yellow with ITC-HS

10059011". [Policy circular. 52/2015-2020

dated 01st January 2020]

• Ad-hoc Norms approved vide ALC meeting no.

8/19 dt. 20/07/2018 for Cashew Kernel Whole &

Cashew Kernel pieces stands suspended with

immediate effect. [Policy circular 53/2015-2020

dated 1st January 2020]

• 6 APA - ITC (HS) Code No 29411050, is removed

from Appendix 4J of HBP, and point no 15 under

general notes for Chemical and allied products

of SION under HBP volume 2 of 2015-20. Public

notice no 62/2016 dt. 24.03.2017 also stands

amended to that extent.

[Policy Circular 54/2015-2020 dated 2nd

January 2020]

• The time period to receive request in RAs for

block wise extension, extension in Export

obligation period and submission of installation

certificate is further extended upto 31.03.2020.

[Policy Circular. 55/2015-2020 dated 03rd

January 2020]

• SION for Stainless steel washer appearing under

C-888 stands suspended with immediate effect.

[Policy Circular. 56/2015-2020 dated 14th

January 2020]

PUBLIC NOTICE

• Additional 2% benefit under MEIS for export of

mobile phones - An additional 2% percent benefit

shall be available to exporters under MEIS for

export of Mobile phones (falling under tariff

85171211 and 85171219) made during 01st Jan

2020 to 31st Mar 2020. [Public Notice no 58/

2015-20 dated 29th Jan 2020]

TRADE NOTICES

CIRCULAR

• DGFT appealed to industries to avoid

classification of imported goods under 'other'

category at the time of filling bill of entry. In case

importer continues to use 'other' categories for

classification of goods, Government may shift
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those items under restricted category from free.

[Trade Circular No. 46/2019-20 dated 17th

January 2020]

COMPANY LAW

NOTIFICATIONS
• Amendment is made in Companies

(Appointment & Remuneration of Managerial

Personnel) Rules 2014:

1. The limit of paid-up-share capital for

appointment of Company Secretary for

private company has been increased to

Rs.10 Cr.

2. The limit of outstanding loans or borrowings

from banks or public financial institutions for

Secretarial Audit has been increased to

Rs.100 Cr.

[Notification No.G.S.R.13 (E) dated 3rd

January 2020]

CIRCULARS

• Due date for furnishing Form BEN-2 has been

extended to 31st Mar 2020. This declaration is

with respect to the Significant Beneficial owners

of the company disclosing their interest in the

company by way of shareholding or voting rights.

[Gen Circular No. 01/2020 dated 01st Jan

2020]

INCOME TAX

NOTIFICATIONS
• The Central Board of Direct Tax has substituted

the Form No.10 DA which is a report given by

Chartered Accountant u/s 80JJAA(2)(C ) in

respect of deduction for employment of new

employees. [Notification No. 104/2019, dated

18th December 2019]

• W.e.f. 01st Jan 2020 it is now compulsory for a

tax payer (whose sales, turnover or gross

receipts during previous financial year exceed ?

50Cr) to facilitate acceptance of payment through

following modes in addition to any other

electronic payment mode:

- Debit card powered by RuPay

- United Payment Interface (BHIM-UPI)

- UPI Quick Response Code (BHIM UPI-QR

Code)

Such facilitation must be implemented by 31st

Jan 2020. If not then, penalty to the tune of

Rs. 5,000 per day shall be imposed u/s 271DB

of Income Tax Act, 1961

[Notification 105/2019 dated 30th Dec 2019]

[For penalty, read Circular 32/2019 dated 30th

Dec. 2019]

• The due date for linking of PAN with Aadhaar as

specified under sub-section 2 of Section 139AA

of the Income-tax Act,1961 has been extended

from 31st December 2019 to 31st March 2020.

[Notification no.107/2019 dated 30th Dec

2019]

• The Central Board of Direct Taxes has released

Format of Revised Form Sahaj (ITR-1) and

Sugam (ITR-4) as applicable for Assessment

Year 2020-2021. Also added a new proviso to

Income Tax Rule 12 and provided who cannot

file Form Sahaj (ITR-1) and Sugam (ITR-4) for

A.Y. 2020-21.

Person who cannot file Form Sahaj (ITR-1) are:

- who owns a house property in joint-

ownership with two or more persons; or

- who is required to furnish a return of income

under seventh proviso to sub-section (1) of

section 139.";

[In Seventh Proviso to Sub-section (1) of

Section 139, there is list of person who

needs to file the return where his total

income not exceeded the maximum amount

which is not chargeable to income-tax:

List of person who during the previous year-

(i) has deposited an amount or aggregate of

the amounts exceeding one crore rupees

in one or more current accounts maintained

with a banking company or a co-operative

bank; or

(ii) has incurred expenditure of an amount or

aggregate of the amounts exceeding two

lakh rupees for himself or any other person

for travel to a foreign country; or
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(iii) has incurred expenditure of an amount or

aggregate of the amounts exceeding one

lakh rupees towards consumption of

electricity; or

(iv) fulfils such other conditions as may be

prescribed…..]

Person who cannot file Form Sugam (ITR-

4) are:

- who owns a house property in joint-

ownership with two or more persons;

Above amendments in rules will be applicable

from 1st April 2020.

[Notification No. 01/2020 dated 3rd January

2020]

• The Central Government has notified the

Organization "M/s Indian Institute of Technology

( Indian School of Mines), Dhanbad (PAN:-

AAAAI0686D)", from Assessment year 2019-

2020 and onwards in the category of 'University,

College or other Institution', for the purpose of

deduction in respect of expenditure on scientific

research under Section 35(1)(ii)/(iii) of Income

Tax Act, 1961, subject to conditions. [Notification

No. 02/2020 dated 3rd January 2020]

• The Central Board of Direct Tax has made

amendment of rule 10DA and rule 10DB

regarding furnishing of information and

maintenance of documents by Constituent Entity

of an international group. [Notification No. 03/

2020, dated 6th January 2020]

CIRCULAR

• The CBDT has extended the time limit for filing

of applications for compounding of offences

under the Income Tax,1961 to be filed within 12

months from filing of complaint in the court till

31.01.2020. [Circular No. 01/2020 dated 03rd

January 2020]

• Consolidated circular issued for TDS u/s 192: A

circular has been issued consolidating all

provisions (including changes as per last Finance

Act) and necessary illustrations concerning Sec

192 of Income Tax Act, 1961. [Circular No. 04/

2020 dated 16th January 2020]
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CBEC Notified Exchange Rate for Conversion of Foreign Currency w. e. f.

17th January, 2020 wide Notification No. 05/2020 - Customs (N.T.)

dated 16th January 2020.

SCHEDULE - I

S.No. Foreign Currency

Rate of exchange of one unit of foreign currency

equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1. Australian Dollar 50.10 47.90

2. Bahraini Dinar 194.00 181.95

3. Canadian Dollar 55.30 53.30

4. Chinese Yuan 10.45 10.15

5. Danish Kroner 10.75 10.40

6. EURO 80.50 77.55

7. Hong Kong Dollar 9.30 8.95

8. Kuwaiti Dinar 240.95 225.95

9. New Zealand Dollar 48.30 46.10

10. Norwegian Kroner 8.15 7.85

11. Pound Sterling 94.05 90.75

12. Qatari Riyal 20.10 18.85

13. Saudi Arabian Riyal 19.50 18.30

14. Singapore Dollar 53.55 51.70

15. South African Rand 5.10 4.75

16. Swedish Kroner 7.60 7.35

17. Swiss Franc 74.95 72.00

18. Turkish Lira 12.40 11.65

19. UAE Dirham 19.90 18.65

20. US Dollar 71.65 69.95

S.No. Foreign Currency

Rate of exchange of 100 units of foreign currency

equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1. Japanese Yen 65.65 63.20

2. Korean Won 6.30 5.90

SCHEDULE-II
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BUDGET ANALYSIS 2020-21

INCOME TAX ACT

Sec.

No.
Existing provision Bizsol Remarks

2 (13A) 1st April 2021 "business trust" means a trust

registered as,-

(i) an Infrastructure

Investment Trust under the

Securities and Exchange

Board of India (Infrastructure

Investment Trusts)

Regulations, 2014 made

under the Securities and

Exchange Board of India Act,

1992 (15 of 1992); or

(ii) a Real Estate Investment

Trust under the Securities and

Exchange Board of India

(Real Estate Investment

Trusts) Regulations, 2014

made under the Securities and

Exchange Board of India Act,

1992 (15 of 1992), and the

units of which are required to

be listed on recognized stock

exchange in accordance with

the aforesaid regulations;

Earlier the units of business

trust were required to be listed

on recognized stock

exchange. The requirement

of same is removed now for

the purpose of definition of

Business trust.

Scope of definition of business

trust has been enhanced so

as to include unlisted business

trusts' units also.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

Definition of

" b u s i n e s s

trust"

"business trust" means a trust

registered as,-

(i) an Infrastructure Investment

Trust under the Securities and

Exchange Board of India

(Infrastructure Investment Trusts)

Regulations, 2014 made under the

Securities and Exchange Board

of India Act, 1992 (15 of 1992); or

(ii) a Real Estate Investment Trust

under the Securities and

Exchange Board of India (Real

Estate Investment Trusts)

Regulations, 2014 made under the

Securities and Exchange Board

of India Act, 1992 (15 of 1992),

2(42A) 1st April, 2020 New clause In Case unit or units in

segregated portfolio it should

include the period for which

original unit and units were

there in the main portfolio.

Definition of

Capital Asset

(hh) In the case of a capital asset,

being a unit or units in a

segregated portfolio referred to

in sub-section (2AG) of section 49,

there shall be included the period

for which the original unit or units

in the main portfolio were held by

the assessee

6(1)

6(6)

1st April 2021 For the purposes of this Act,-

(1) An individual is said to be

resident in India in any

previous year, if he-

(a) is in India in that year for a

period or periods amounting

in all to one hundred and

eighty-two days or more ; or

(b) [***]

(c) having within the four years

preceding that year been in

India for a period or periods

Any individual will be resident

if he was in India for 365 days

and more in the previous 4

years or more than 120 days

in that year instead of 182

days as per previous provision.

This is applicable to citizen of

India, or a person of Indian

origin.

Further following person will

be ordinarily non resident:-

1. an individual who has

been a non-resident in

Changes in

Residential

status of

person

For the purposes of this Act,-

(1) An individual is said to be

resident in India in any previous

year, if he-

(a) is in India in that year for a

period or periods amounting in all

to one hundred and eighty-two

days or more ; or

(b) [***]

(c) having within the four years

preceding that year been in India

for a period or periods amounting
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Sec.

No.
Existing provision Bizsol Remarks

amounting in all to three

hundred and sixty-five days or

more, is in India for a period

or periods amounting in all to

sixty days or more in that year.

Explanation. 1-In the case of

an individual,-

(a) being a citizen of India, who

leaves India in any previous

year as a member of the crew

of an Indian ship as defined in

clause (18) of section 3 of the

Merchant Shipping Act, 1958

(44 of 1958), or for the

purposes of employment

outside India, the provisions of

sub-clause (c) shall apply in

relation to that year as if for

the words "sixty days",

occurring therein, the words

"one hundred and eighty-two

days" had been substituted ;

(b) being a citizen of India, or

a person of Indian origin within

the meaning of Explanation to

clause (e) of section 115C,

who, being outside India,

comes on a visit to India in any

previous year, the provisions

of sub-clause (c) shall apply

in relation to that year as if for

the words "sixty days",

occurring therein, the words

"one hundred and eighty-two

days" had been substituted.

Explanation 2.-For the

purposes of this clause, in the

case of an individual, being a

citizen of India and a member

of the crew of a foreign bound

ship leaving India, the period

or periods of stay in India shall,

in respect of such voyage, be

determined in the manner and

subject to such conditions as

may be prescribed.

(6) A person is said to be "not

ordinarily resident" in India in

any previous year if such

person is-

India in seven out of the ten

previous years preceding

that year;

2. (b) a Hindu undivided

family whose manager

has been a non-resident

in India in seven out of the

ten previous years

preceding that year.'.

Earlier provision required

period of 9 years.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

in all to three hundred and sixty-

five days or more, is in India for a

period or periods amounting in all

to sixty days or more in that year.

Explanation. 1-In the case of an

individual,-

(a) being a citizen of India, who

leaves India in any previous year

as a member of the crew of an

Indian ship as defined in clause

(18) of section 3 of the Merchant

Shipping Act, 1958 (44 of 1958),

or for the purposes of employment

outside India, the provisions of

sub-clause (c) shall apply in

relation to that year as if for the

words "sixty days", occurring

therein, the words "one hundred

and eighty-two days" had been

substituted ;

(b) being a citizen of India, or a

person of Indian origin within the

meaning of Explanation to clause

(e) of section 115C, who, being

outside India, comes on a visit to

India in any previous year, the

provisions of sub-clause (c) shall

apply in relation to that year as if

for the words "sixty days",

occurring therein, the words "one

hundred and Twenty days" had

been substituted.

Explanation 2.-For the purposes

of this clause, in the case of an

individual, being a citizen of India

and a member of the crew of a

foreign bound ship leaving India,

the period or periods of stay in

India shall, in respect of such

voyage, be determined in the

manner and subject to such

conditions as may be prescribed.

"(1A) Notwithstanding anything

contained in clause (1), an

individual, being a citizen of India,

shall be deemed to be resident in

India in any previous year, if he is

not liable to tax in any other country

or territory by reason of his
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Sec.

No.
Existing provision Bizsol Remarks

(a) an individual who has been

a non-resident in India in nine

out of the ten previous years

preceding that year, or has

during the seven previous

years preceding that year

been in India for a period of,

or periods amounting in all to,

seven hundred and twenty-

nine days or less; or

(b) a Hindu undivided family

whose manager has been a

non-resident in India in nine

out of the ten previous years

preceding that year, or has

during the seven previous

years preceding that year

been in India for a period of,

or periods amounting in all to,

seven hundred and twenty-

nine days or less.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

domicile or residence or any other

criteria of similar nature.";

(6) A person is said to be "not

ordinarily resident" in India in any

previous year, if such person is-

(a) an individual who has been a

non-resident in India in seven out

of the ten previous years

preceding that year; or (b) a

Hindu undivided family whose

manager has been a non-resident

in India in seven out of the ten

previous years preceding that

year.'.

9(1) 9. (1) The following incomes

shall be deemed to accrue or

arise in India :-

(i) all income accruing or

arising, whether directly or

indirectly, through or from any

business connection in India,

or through or from any

property in India, or through

or from any asset or source

of income in India, or through

the transfer of a capital asset

situate in India.

Explanation 1. For the

purposes of this clause -

(a) in the case of a business

of which all the operations are

not carried out in India, the

income of the business

deemed under this clause to

accrue or arise in India shall

be only such part of the income

as is reasonably attributable

to the operations carried out

in India ;

(b) in the case of a non-

resident, no income shall be

In order to arrive at Income

deemed to accrue or arise in

India, meaning of significant

economic presence is added

as explanation. The same is

based on download of

significant data and systematic

and continuous soliciting of

business activities or engaging

in interaction with prescribed

number of users in India.

Further meaning of income

attributable to the operations

carried out in India has also

been elaborated.

Income

deemed to

accrue or

arise in India

9. (1) The following incomes shall

be deemed to accrue or arise in

India :-

(i) all income accruing or arising,

whether directly or indirectly,

through or from any business

connection in India, or through or

from any property in India, or

through or from any asset or

source of income in India, or

through the transfer of a capital

asset situate in India.

Explanation 1.-For the purposes

of this clause-

(a) in the case of a business, other

than the business having business

connection in India on account of

significant economic presence of

which all the operations are not

carried out in India, the income of

the business deemed under this

clause to accrue or arise in India

shall be only such part of the

income as is reasonably

attributable to the operations

carried out in India ;

(b) in the case of a non-resident,

no income shall be deemed to
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No.
Existing provision Bizsol Remarks

deemed to accrue or arise in

India to him through or from

operations which are confined

to the purchase of goods in

India for the purpose of

export;

(c) in the case of a non-

resident, being a person

engaged in the business of

running a news agency or of

publishing newspapers,

magazines or journals, no

income shall be deemed to

accrue or arise in India to him

through or from activities

which are confined to the

collection of news and views

in India for transmission out

of India ;

(d) in the case of a non-

resident, being-

(1) an individual who is not a

citizen of India ; or

(2) a firm which does not have

any partner who is a citizen of

India or who is resident in India

; or

(3) a company which does not

have any shareholder who is

a citizen of India or who is

resident in India,

no income shall be deemed

to accrue or arise in India to

such individual, firm or

company through or from

operations which are confined

to the shooting of any

cinematograph film in India;

(e) in the case of a foreign

company engaged in the

business of mining of

diamonds, no income shall be

deemed to accrue or arise in

India to it through or from the

activities which are confined

to the display of uncut and

unassorted diamond in any

special zone notified by the

Central Government in the

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

accrue or arise in India to him

through or from operations which

are confined to the purchase of

goods in India for the purpose of

export ;

(c) in the case of a non-resident,

being a person engaged in the

business of running a news

agency or of publishing

newspapers, magazines or

journals, no income shall be

deemed to accrue or arise in India

to him through or from activities

which are confined to the

collection of news and views in

India for transmission out of India;

(d) in the case of a non-resident,

being-

(1) an individual who is not a citizen

of India ; or

(2) a firm which does not have
any partner who is a citizen of India

or who is resident in India ; or

(3) a company which does not

have any shareholder who is a

citizen of India or who is resident

in India,

no income shall be deemed to

accrue or arise in India to such

individual, firm or company

through or from operations which

are confined to the shooting of any

cinematograph film in India;

(e) in the case of a foreign

company engaged in the business

of mining of diamonds, no income

shall be deemed to accrue or arise

in India to it through or from the

activities which are confined to the

display of uncut and unassorted

diamond in any special zone

notified by the Central

Government in the Official Gazette

in this behalf.

Explanation 2.-For the removal of

doubts, it is hereby declared that

"business connection" shall

include any business activity

carried out through a person who,
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Official Gazette in this behalf.

Explanation 2.-For the

removal of doubts, it is hereby

declared that "business

connection" shall include any

business activity carried out

through a person who, acting

on behalf of the non-

resident,-

6[(a) has and habitually

exercises in India, an authority

to conclude contracts on

behalf of the non-resident or

habitually concludes contracts

or habitually plays the principal

role leading to conclusion of

contracts by that non-resident

and the contracts are-

(i) in the name of the non-

resident; or

(ii) for the transfer of the

ownership of, or for the

granting of the right to use,

property owned by that non-

resident or that non-resident

has the right to use; or

(iii) for the provision of

services by the non-resident;

or]

(b) has no such authority, but

habitually maintains in India a

stock of goods or merchandise

from which he regularly

delivers goods or

merchandise on behalf of the

non-resident; or

(c) habitually secures orders

in India, mainly or wholly for

the non-resident or for that

non-resident and other non-

residents controlling,

controlled by, or subject to the

same common control, as that

non-resident:

Provided that such business

connection shall not include

any business activity carried

out through a broker, general

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

acting on behalf of the non-

resident,-

6[(a) has and habitually exercises

in India, an authority to conclude

contracts on behalf of the non-

resident or habitually concludes

contracts or habitually plays the

principal role leading to conclusion

of contracts by that non-resident

and the contracts are-

(i) in the name of the non-resident;

or

(ii) for the transfer of the ownership

of, or for the granting of the right

to use, property owned by that

non-resident or that non-resident

has the right to use; or

(iii) for the provision of services by

the non-resident; or]

(b) has no such authority, but

habitually maintains in India a stock

of goods or merchandise from

which he regularly delivers goods

or merchandise on behalf of the

non-resident; or

(c) habitually secures orders in

India, mainly or wholly for the non-

resident or for that non-resident

and other non-residents

controlling, controlled by, or

subject to the same common

control, as that non-resident:

Provided that such business

connection shall not include any

business activity carried out

through a broker, general

commission agent or any other

agent having an independent

status, if such broker, general

commission agent or any other

agent having an independent

status is acting in the ordinary

course of his business :

Provided further that where such

broker, general commission agent

or any other agent works mainly

or wholly on behalf of a non-

resident (hereafter in this proviso
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commission agent or any

other agent having an

independent status, if such

broker, general commission

agent or any other agent

having an independent status

is acting in the ordinary course

of his business :

Provided further that where

such broker, general

commission agent or any

other agent works mainly or

wholly on behalf of a non-

resident (hereafter in this

proviso referred to as the

principal non-resident) or on

behalf of such non-resident

and other non-residents

which are controlled by the

principal non-resident or have

a controlling interest in the

principal non-resident or are

subject to the same common

control as the principal non-

resident, he shall not be

deemed to be a broker,

general commission agent or

an agent of an independent

status.

[Explanation 2A.-For the

removal of doubts, it is hereby

clarified that the significant

economic presence of a non-

resident in India shall

constitute "business conne-

ction" in India and "significant

economic presence" for this

purpose, shall mean-

(a) transaction in respect of

any goods, services or

property carried out by a non-

resident in India including

provision of download of data

or software in India, if the

aggregate of payments

arising from such transaction

or transactions during the

previous year exceeds such

amount as may be pre-

scribed; or
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referred to as the principal non-

resident) or on behalf of such non-

resident and other non-residents

which are controlled by the

principal non-resident or have a

controlling interest in the principal

non-resident or are subject to the

same common control as the

principal non-resident, he shall not

be deemed to be a broker, general

commission agent or an agent of

an independent status.

Explanation 2A.-For the removal

of doubts, it is hereby declared

that the significant economic

presence of a non-resident in

India shall constitute "business

connection" in India and "significant

economic presence" for this

purpose, shall mean- (a)

transaction in respect of any

goods, services or property

carried out by a non-resident with

any person in India including

provision of download of data or

software in India, if the aggregate

of payments arising from such

transaction or transactions during

the previous year exceeds such

amount as may be prescribed; or

5 (b) systematic and continuous

soliciting of business activities or

engaging in interaction with such

number of users in India, as may

be prescribed: Provided that the

transactions or activities shall

constitute significant economic

presence in India, whether or not-

(i) the agreement for such

transactions or activities is entered

in India; or (ii) the non-resident

has a residence or place of

business in India; or 10 (iii)the non-

resident renders services in India:

Provided further that only so much

of income as is attributable to the

transactions or activities referred

to in clause (a) or clause (b) shall

be deemed to accrue or arise in

India
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(b) systematic and continuous

soliciting of business activities

or engaging in interaction with

such number of users as may

be prescribed, in India through

digital means:

Provided that the transactions

or activities shall constitute

significant economic presence

in India, whether or not,-

(i) the agreement for such

transactions or activities is

entered in India; or

(ii) the non-resident has a

residence or place of business

in India; or

(iii) the non-resident renders

services in India:

Provided further that only so

much of income as is

attributable to the transactions

or activities referred to in

clause (a) or clause (b) shall

be deemed to accrue or arise

in India.]

Explanation 3.-Where a

business is carried on in India

through a person referred to

in clause (a) or clause (b) or

clause (c) of Explanation 2,

only so much of income as is

attributable to the operations

carried out in India shall be

deemed to accrue or arise in

India.

Explanation 4.-For the

removal of doubts, it is hereby

clarified that the expression

"through" shall mean and

include and shall be deemed

to have always meant and

included "by means of", "in

consequence of" or "by

reason of".
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Explanation 3.-Where a business

is carried on in India through a

person referred to in clause (a) or

clause (b) or clause (c) of

Explanation 2, only so much of

income as is attributable to the

operations carried out in India shall

be deemed to accrue or arise in

India.

Explanation 3A.--For the removal

of doubts, it is hereby declared

that the income attributable to the

operations carried out in India, as

referred to in Explanation 1, shall

include income from-- (i) such

advertisement which targets a

customer who resides in India or

a customer who accesses the

advertisement through internet

protocol address located in India;

(ii) sale of data collected from a

person who resides in India or from

a person who uses internet

protocol address located in India;

and (iii) sale of goods or services

using data collected from a person

who resides in India or from a

person who uses internet protocol

address located in India."; (iv) after

Explanation3A as so inserted, the

following proviso shall be inserted

with effect from the 1st day of April,

2022, namely:-- "Provided that the

provisions contained in this

Explanation shall also apply to the

income attributable to the

transactions or activities referred

to in Explanation 2A

Explanation 4.-For the removal of

doubts, it is hereby clarified that

the expression "through" shall

mean and include and shall be

deemed to have always meant

and included "by means of", "in

consequence of" or "by reason

of".

9A(3)(c)

9A(3)(j)

Provided that if the fund has

been established or

incorporated in the previous

year, the corpus of fund shall

If the contribution made by the

eligible fund manager during

the first three years of

operation of the fund and the

Certain

activities not

to constitute

business

Provided that for the purposes of

calculation of the said aggregate

participation or investment in the

fund, any contribution made by the
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not be less than one hundred

crore rupees 8[at the end of a

period of six months from the

last day of the month of its

establishment or incor-

poration, or at the end of such

previous year, whichever is

later]:

fund is not exceeding twenty-

five crore rupees then it shall

not be taken into account for

the calculation of aggregate

participation of Investment in

the fund.

For corpus above 100 Crores

the period is increased from 6

months to 12 months.

Amendment
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connection in

India.

eligible fund manager during the

first three years of operation of

the fund, not exceeding twenty-

five crore rupees, shall not be taken

into account

(j) the monthly average of the

corpus of the fund shall not be

less than one hundred crore

rupees:

Provided that if the fund has been

established or incorporated in the

previous year, the corpus of fund

shall not be less than one hundred

crore rupees 8[at the end of a

period of twelve months from the

last day of the month of its

establishment or incorporation]:

10(23C) 1st June 2020 Provided that the fund or trust

or institution or any university

or other educational institution

or any hospital or other

medical institution referred to

in sub-clause (iv) or sub-

clause (v) or sub-clause (vi)

or sub-clause (via) shall make

an application in the

prescribed form and manner

to the prescribed authority for

the purpose of grant of the

exemption, or continuance

thereof, under sub-clause (iv)

or sub-clause (v) or sub-

clause (vi) or sub-clause (via)

Provided further that the

prescribed authority, before

approving any fund or trust or

institution or any university or

other educational institution or

any hospital or other medical

institution, under sub-clause

(iv) or sub-clause (v) or sub-

clause (vi) or sub-clause (via),

may call for such documents

(including audited annual

accounts) or information from

the fund or trust or institution

or any university or other

educational institution or any

hospital or other medical

Trust or institution or

university or other educational

institution or  hospital or other

medical institution can claim

the benefit of exemption only

of specified procedure is

followed:

1. Application to be made to

Principal Commissioner

for approval.

-Within the prescribed time.

Incomes not

included in

total income

Provided that the exemption to the

fund or trust or institution or

university or other educational

institution or hospital or other

medical institution referred to in

sub-clause (iv) or sub-clause (v)

or sub-clause (vi) or sub-clause

(via) under the respective sub-

clauses shall not be available to it

unless such fund or trust or

institution or university or other

educational institution or hospital

or other medical institution makes

an application in the prescribed

form and manner to the Principal

Commissioner or Commissioner,

for grant of approval,--

(i) where such fund or trust or

institution or university or other

educational institution or hospital

or other medical institution is

approved under the second

proviso [as it stood immediately

before its amendment by the

Finance Act, 2020], within three

months from the date on which

this clause has come into force;

15 (ii) where such fund or trust or

institution or university or other

educational institution or hospital

or other medical institution is

approved and the period of such
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institution, as the case may be,

as it thinks necessary in order

to satisfy itself about the

genuineness of the activities

of such fund or trust or

institution or any university or

other educational institution or

any hospital or other medical

institution, as the case may be,

14[and the compliance of such

requirements under any other

law for the time being in force

by such fund or trust or

institution or any university or

other educational institution or

any hospital or other medical

institution, as the case may be,

as are material for the

purpose of achieving its objects

and the prescribed authority,]

may also make such inquiries

as it deems necessary in this

behalf:

Provided also that the fund or

trust or institution or any

university or other educational

institution or any hospital or

other medical institution

referred to in sub-clause (iv)

or sub-clause (v) or sub-

clause (vi) or sub-clause (via)-

(a) applies its income, or

accumulates it for application,

wholly and exclusively to the

objects for which it is

established and in a case

where more than fifteen per

cent of its income is

accumulated on or after the

1st day of April, 2002, the

period of the accumulation of

the amount exceeding fifteen

per cent of its income shall in

no case exceed five years; and

(b) does not invest or deposit

its funds, other than-

(i) any assets held by the fund,

trust or institution or any

university or other educational
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approval is due to expire, at least

six months prior to expiry of the

said period;

(iii) where such fund or trust or

institution or university or other

educational institution or hospital

or other medical institution has

been provisionally approved, at

least six months prior to expiry of

the period of the provisional

approval or within six months of

commencement of its activities,

whichever is earlier; 25 (iv) in any

other case, at least one month

prior to the commencement of the

previous year relevant to the

assessment year from which the

said approval is sought, 30 and

the said fund or trust or institution

or university or other educational

institution or hospital or other

medical institution is approved

under the second proviso:

Provided further that the Principal

Commissioner or Commi-ssioner,

on receipt of an application made

under the first proviso, shall,- (i)

where the application is made

under clause (i) of the said

proviso, pass an order in writing

granting approval to it for a period

of five years; 35 (ii) where the

application is made under clause

(ii) or clause (iii) of the said

proviso,-- (a) call for such

documents or information from it

or make such inquiries as he thinks

necessary in order to satisfy

himself about- 40 (A) the

genuineness of activities of such

fund or trust or institution or

university or other educational

institution or hospital or other

medical institution; and (B) the

compliance of such requirements

of any other law for the time being

in force by it as are material for

the purpose of achieving its

objects; and 45 (b) after satisfying

himself about the objects and the
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institution or any hospital or

other medical institution where

such assets form part of the

corpus of the fund, trust or

institution or any university or

other educational institution or

any hospital or other medical

institution as on the 1st day of

June, 1973;

(ia) any asset, being equity

shares of a public company,

held by any university or other

educational institution or any

hospital or other medical

institution where such assets

form part of the corpus of any

university or other educational

institution or any hospital or

other medical institution as on

the 1st day of June, 1998;

(ii) any assets (being

debentures issued by, or on

behalf of, any company or

corporation), acquired by the

fund, trust or institution or any

university or other educational

institution or any hospital or

other medical institution

before the 1st day of March,

1983;

(iii) any accretion to the

shares, forming part of the

corpus mentioned in sub-

clause (i) and sub-clause (ia),

by way of bonus shares

allotted to the fund, trust or

institution or any university or

other educational institution or

any hospital or other medical

institution ;

(iv) voluntary contributions

received and maintained in

the form of jewellery, furniture

or any other article as the

Board may, by notification in

the Official Gazette, specify,

for any period during the

previous year otherwise than

in any one or more of the

forms or modes specified in
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genuineness of its activities under

item (A), and compliance of the

requirements under item (B), of

sub-clause (a),-- (A) pass an order

in writing granting approval to it

for a period of five years; 50 (B) if

he is not so satisfied, pass an

order in writing rejecting such

application and also cancelling its

approval after affording it a

reasonable opportunity of being

heard; (iii) where the application

is made under clause (iv) of the

said proviso, pass an order in

writing granting approval to it

provisionally for a period of three

years from the assessment year

from which the registration is

sought, 55

11 and send a copy of such order

to the fund or trust or institution or

university or other educational

institution or hospital or other

medical institution:

Provided also that the fund or trust

or institution or any university or

other educational institution or any

hospital or other medical institution

referred to in sub-clause (iv) or

sub-clause (v) or sub-clause (vi)

or sub-clause (via)-

(a) applies its income, or

accumulates it for application,

wholly and exclusively to the

objects for which it is established

and in a case where more than

fifteen per cent of its income is

accumulated on or after the 1st

day of April, 2002, the period of

the accumulation of the amount

exceeding fifteen per cent of its

income shall in no case exceed

five years; and

(b) does not invest or deposit its

funds, other than-

(i) any assets held by the fund,

trust or institution or any university

or other educational institution or

any hospital or other medical
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sub-section (5) of section 11:

Provided also that any

notification issued by the

Central Government under

sub-clause (iv) or sub-clause

(v), before the date on which

the Taxation Laws

(Amendment) Bill, 2006

receives the assent of the

President, shall, at any one

time, have effect for such

assessment year or years, not

exceeding three assessment

years (including an

assessment year or years

commencing before the date

on which such notification is

issued) as may be specified in

the notification:

Provided also that where an

application under the first

proviso is made on or after

the date on which the Taxation

Laws (Amendment) Bill, 2006

receives the assent of the

President, every notification

under sub-clause (iv) or sub-

clause (v) shall be issued or

approval under sub-clause (iv)

or sub-clause (v) or sub-

clause (vi) or sub-clause (via)

shall be granted or an order

rejecting the application shall

be passed within the period

of twelve months from the

end of the month in which

such application was received:

Provided also that where the

total income, of the fund or

trust or institution or any

university or other educational

institution or any hospital or

other medical institution

referred to in sub-clause (iv)

or sub-clause (v) or sub-

clause (vi) or sub-clause (via),

without giving effect to the

provisions of the said sub-

clauses, exceeds the

maximum amount which is not
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institution where such assets form

part of the corpus of the fund, trust

or institution or any university or

other educational institution or any

hospital or other medical institution

as on the 1st day of June, 1973;

(ia) any asset, being equity shares

of a public company, held by any

university or other educational

institution or any hospital or other

medical institution where such

assets form part of the corpus of

any university or other educational

institution or any hospital or other

medical institution as on the 1st

day of June, 1998;

(ii) any assets (being debentures

issued by, or on behalf of, any

company or corporation), acquired

by the fund, trust or institution or

any university or other educational

institution or any hospital or other

medical institution before the 1st

day of March, 1983;

(iii) any accretion to the shares,

forming part of the corpus

mentioned in sub-clause (i) and

sub-clause (ia), by way of bonus

shares allotted to the fund, trust

or institution or any university or

other educational institution or any

hospital or other medical institution;

(iv) voluntary contributions

received and maintained in the

form of jewellery, furniture or any

other article as the Board may, by

notification in the Official Gazette,

specify,

for any period during the previous

year otherwise than in any one or

more of the forms or modes

specified in sub-section (5) of

section 11:

Provided also that the exemption

under sub-clause (iv) or sub-

clause (v) shall not be denied in

relation to any funds invested or

deposited before the 1st day of

April, 1989, otherwise than in any
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chargeable to tax in any

previous year, such trust or

institution or any university or

other educational institution or

any hospital or other medical

institution shall get its accounts

audited in respect of that year

by an accountant as defined

in the Explanation below sub-

section (2) of section 288 and

furnish along with the return

of income for the relevant

assessment year, the report

of such audit in the prescribed

form duly signed and verified

by such accountant and

setting forth such particulars

as may be prescribed:

Provided also that any amount

of donation received by the

fund or institution in terms of

clause (d) of sub-section (2)

of section 80G in respect of

which accounts of income and

expenditure have not been

rendered to the authority

prescribed under clause (v) of

sub-section (5C) of that

section, in the manner

specified in that clause, or

which has been utilized for

purposes other than providing

relief to the victims of

earthquake in Gujarat or which

remains unutilized in terms of

sub-section (5C) of section

80G and not transferred to

the Prime Minister's National

Relief Fund on or before the

31st day of March, 2004 shall

be deemed to be the income

of the previous year and shall

accordingly be charged to tax:

Provided also that any amount

credited or paid out of income

of any fund or trust or

institution or any university or

other educational institution or

any hospital or other medical

institution referred to in sub-
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one or more of the forms or modes

specified in sub-section (5) of

section 11 if such funds do not

continue to remain so invested or

deposited after the 30th day of

March, 1993 :

Provided also that the exemption

under sub-clause (vi) or sub-

clause (via) shall not be denied in

relation to any funds invested or

deposited before the 1st day of

June, 1998, otherwise than in any

one or more of the forms or modes

specified in sub-section (5) of

section 11 if such funds do not

continue to remain so invested or

deposited after the 30th day of

March, 2001:

Provided also that the exemption

under sub-clause (iv) or sub-

clause (v) or sub-clause (vi) or sub-

clause (via) shall not be denied in

relation to voluntary contribution,

other than voluntary contribution

in cash or voluntary contribution

of the nature referred to in clause

(b) of the third proviso to this sub-

clause, subject to the condition that

such voluntary contribution is not

held by the trust or institution or

any university or other educational

institution or any hospital or other

medical institution, otherwise than

in any one or more of the forms or

modes specified in sub-section (5)

of section 11, after the expiry of

one year from the end of the

previous year in which such asset

is acquired or the 31st day of

March, 1992, whichever is later:

Provided also that nothing

contained in sub-clause (iv) or

sub-clause (v) or sub-clause (vi)

or sub-clause (via) shall apply in

relation to any income of the fund

or trust or institution or any

university or other educational

institution or any hospital or other

medical institution, being profits
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clause (iv) or sub-clause (v)

or sub-clause (vi) or sub-

clause (via), to any trust or

institution registered under

section 12AA, being voluntary

contribution made with a

specific direction that they

shall form part of the corpus

of the trust or institution, shall

not be treated as application

of income to the objects for

which such fund or trust or

institution or university or

educational institution or

hospital or other medical

institution, as the case may be,

is established:

Provided also that for the

purposes of determining the

amount of application under

item (a) of the third proviso,

the provisions of sub-clause

(ia) of clause (a) of section 40

and sub-sections (3) and (3A)

of section 40A, shall, mutatis

mutandis, apply as they apply

in computing the income

chargeable under the head

"Profits and gains of business

or profession":]

Provided also that where the

fund or trust or institution or

any university or other

educational institution or any

hospital or other medical

institution referred to in sub-

clause (iv) or sub-clause (v)

or sub-clause (vi) or sub-

clause (via) does not apply its

income during the year of

receipt and accumulates it,

any payment or credit out of

such accumulation to any trust

or institution registered under

section 12AA or to any fund

or trust or institution or any

university or other educational

institution or any hospital or

other medical institution

referred to in sub-clause (iv)
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and gains of business, unless the

business is incidental to the

attainment of its objectives and

separate books of account are

maintained by it in respect of such

business:

Provided also that any approval

granted under the second proviso

shall apply in relation to the income

of the fund or trust or institution or

university or other educational

institution or hospital or other

medical institution,-- (i) where the

application is made under clause

(i) of the first proviso, from the

assessment year from which

approval was earlier granted to it;

(ii) where the application is made

under clause (iii) of the first

proviso, from the first of the

assessment years for which it was

provisionally approved; (iii) in any

other case, from the assessment

year immediately following the

financial year in which such

application is made:

Provided also that the order under

clause (i), sub-clause (b)of clause

(ii) and clause (iii) of the second

proviso shall be passed, in such

form and manner as may be

prescribed, before expiry of the

period of three months, six

months and one month,

respectively, calculated from the

end of the month in which the

application was received:

Provided also that where the total

income, of the fund or trust or

institution or any university or other

educational institution or any

hospital or other medical institution

referred to in sub-clause (iv) or

sub-clause (v) or sub-clause (vi)

or sub-clause (via), without giving

effect to the provisions of the said

sub-clauses, exceeds the

maximum amount which is not

chargeable to tax in any previous
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or sub-clause (v) or sub-

clause (vi) or sub-clause (via)

shall not be treated as

application of income to the

objects for which such fund or

trust or institution or university

or educational institution or

hospital or other medical

institution, as the case may be,

is established :

Provided also that where the

fund or institution referred to

in sub-clause (iv) or trust or

institution referred to in sub-

clause (v) is notified by the

Central Government or is

approved by the prescribed

authority, as the case may be,

or any university or other

educational institution

referred to in sub-clause (vi)

or any hospital or other

medical institution referred to

in sub-clause (via), is

approved by the prescribed

authority and subsequently

that Government or the

prescribed authority is

satisfied that-

(i) such fund or institution or

trust or any university or other

educational institution or any

hospital or other medical

institution has not-

(A) applied its income in

accordance with the provisions

contained in clause (a) of the

third proviso; or

(B) invested or deposited its

funds in accordance with the

provisions contained in clause

(b) of the third proviso; or

16[(ii) the activities of such

fund or institution or trust or

any university or other

educational institution or any

hospital or other medical

institution-

(A)are not genuine; or
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year, such trust or institution or

any university or other educational

institution or any hospital or other

medical institution shall get its

accounts audited in respect of that

year by an accountant as defined

in the Explanation below sub-

section (2) of section 288 before

the specified date referred to in

section 44AB and furnish by that

date, the report of such audit in

the prescribed form duly signed

and verified by such accountant

and setting forth such particulars

as may be prescribed:

Provided also that any amount of

donation received by the fund or

institution in terms of clause (d) of

sub-section (2) of section 80G in

respect of which accounts of

income and expenditure have not

been rendered to the authority

prescribed under clause (v) of

sub-section (5C) of that section,

in the manner specified in that

clause, or which has been utilized

for purposes other than providing

relief to the victims of earthquake

in Gujarat or which remains

unutilized in terms of sub-section

(5C) of section 80G and not

transferred to the Prime Minister's

National Relief Fund on or before

the 31st day of March, 2004 shall

be deemed to be the income of

the previous year and shall

accordingly be charged to tax:

Provided also that any amount

credited or paid out of income of

any fund or trust or institution or

any university or other educational

institution or any hospital or other

medical institution referred to in

sub-clause (iv) or sub-clause (v)

or sub-clause (vi) or sub-clause

(via), to any trust or institution

registered under section 12AA,

being voluntary contribution made

with a specific direction that they

shall form part of the corpus of
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(B)are not being carried out

in accordance with all or any

of the conditions subject to

which it was notified or

approved; or

(iii)such fund or institution or

trust or any university or other

educational institution or any

hospital or other medical

institution has not complied

with the requirement of any

other law for the time being in

force, and the order, direction

or decree, by whatever name

called, holding that such non-

compliance has occurred, has

either not been disputed or has

attained finality,]

it may, at any time after giving

a reasonable opportunity of

showing cause against the

proposed action to the

concerned fund or institution

or trust or any university or

other educational institution or

any hospital or other medical

institution, rescind the

notification or, by order,

withdraw the approval, as the

case may be, and forward a

copy of the order rescinding

the notification or withdrawing

the approval to such fund or

institution or trust or any

university or other educational

institution or any hospital or

other medical institution and

to the Assessing Officer:

Provided also that in case the

fund or trust or institution or

any university or other

educational institution or any

hospital or other medical

institution referred to in the

first proviso makes an

application on or after the 1st

day of June, 2006 for the

purposes of grant of

exemption or continuance

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

the trust or institution, shall not be

treated as application of income

to the objects for which such fund

or trust or institution or university

or educational institution or

hospital or other medical institution,

as the case may be, is established:

15 [Provided also that for the

purposes of determining the

amount of application under item

(a) of the third proviso, the

provisions of sub-clause (ia) of

clause (a) of section 40 and sub-

sections (3) and (3A) of section

40A, shall, mutatis mutandis, apply

as they apply in computing the

income chargeable under the

head "Profits and gains of business

or profession":]

Provided also that where the fund

or trust or institution or any

university or other educational

institution or any hospital or other

medical institution referred to in

sub-clause (iv) or sub-clause (v)

or sub-clause (vi) or sub-clause

(via) does not apply its income

during the year of receipt and

accumulates it, any payment or

credit out of such accumulation to

any trust or institution registered

under section 12AA or to any fund

or trust or institution or any

university or other educational

institution or any hospital or other

medical institution referred to in

sub-clause (iv) or sub-clause (v)

or sub-clause (vi) or sub-clause

(via) shall not be treated as

application of income to the objects

for which such fund or trust or

institution or university or

educational institution or hospital

or other medical institution, as the

case may be, is established :

Provided also that where the fund

or institution referred to in sub-

clause (iv) or trust or institution

referred to in sub-clause (v) is
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thereof, such application shall

be made on or before the 30th

day of September of the

relevant assessment year

from which the exemption is

sought :

Provided also that any

anonymous donation referred

to in section 115BBC on which

tax is payable in accordance

with the provisions of the said

section shall be included in the

total income :

Provided also that all pending

applications, on which no

notification has been issued

under sub-clause (iv) or sub-

clause (v) before the 1st day

of June, 2007, shall stand

transferred on that day to the

prescribed authority and the

prescribed authority may

proceed with such applications

under those sub-clauses from

the stage at which they were

on that day:

Provided also that the income

of a trust or institution referred

to in sub-clause (iv) or sub-

clause (v) shall be included in

its total income of the

previous year if the provisions

of the first proviso to clause

(15) of section 2 become

applicable to such trust or

institution in the said previous

year, whether or not any

approval granted or

notification issued in respect

of such trust or institution has

been withdrawn or rescinded:

Explanation.-In this clause,

where any income is required

to be applied or accumulated,

then, for such purpose the

income shall be determined

without any deduction or

allowance by way of

depreciation or otherwise in

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

notified by the Central

Government or is approved by the

prescribed authority, as the case

may be, or any university or other

educational institution referred to

in sub-clause (vi) or any hospital

or other medical institution

referred to in sub-clause (via), is

approved by the prescribed

authority and subsequently that

Government or the prescribed

authority is satisfied that-

(i) such fund or institution or trust

or any university or other

educational institution or any

hospital or other medical institution

has not-

(A) applied its income in

accordance with the provisions

contained in clause (a) of the third

proviso; or

(B) invested or deposited its funds

in accordance with the provisions

contained in clause (b) of the third

proviso; or

16[(ii) the activities of such fund

or institution or trust or any

university or other educational

institution or any hospital or other

medical institution-

(A) are not genuine; or

(B) are not being carried out in

accordance with all or any of the

conditions subject to which it was

notified or approved; or

(iii)  such fund or institution or trust

or any university or other

educational institution or any

hospital or other medical institution

has not complied with the

requirement of any other law for

the time being in force, and the

order, direction or decree, by

whatever name called, holding

that such non-compliance has

occurred, has either not been

disputed or has attained finality,]

it may, at any time after giving a
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respect of any asset,

acquisition of which has been

claimed as an application of

income under this clause in the

same or any other previous

year;

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

reasonable opportunity of showing

cause against the proposed action

to the concerned fund or institution

or trust or any university or other

educational institution or any

hospital or other medical institution,

rescind the notification or, by order,

withdraw the approval, as the

case may be, and forward a copy

of the order rescinding the

notification or withdrawing the

approval to such fund or institution

or trust or any university or other

educational institution or any

hospital or other medical institution

and to the Assessing Officer:

Provided also that any anonymous

donation referred to in section

115BBC on which tax is payable

in accordance with the provisions

of the said section shall be included

in the total income :

Provided also that all applications

made under the first proviso [as it

stood before its amendment by

the Finance Act, 2020] pending

before the Principal Commissioner

or Commissioner, on which no

order has been passed before the

date on which the first proviso has

come into force, shall be deemed

to be an application made under

clause (iv) of the first proviso on

that date

Provided also that the income of a

trust or institution referred to in

sub-clause (iv) or sub-clause (v)

shall be included in its total income

of the previous year if the

provisions of the first proviso to

clause (15) of section 2 become

applicable to such trust or institution

in the said previous year, whether

or not any approval granted or

notification issued in respect of

such trust or institution has been

withdrawn or rescinded :
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10(23D) 1st June 2020 subject to the provisions of

Chapter XII-E, any income of-

(i) a Mutual Fund registered

under the Securities and

Exchange Board of India Act,

1992 (15 of 1992) or

regulations made thereunder;

(ii) such other Mutual Fund set

up by a public sector bank or

a public financial institution or

authorized by the Reserve

Bank of India and subject to

such conditions as the Central

Government may, by

notification in the Official

Gazette, specify in this behalf.

Explanation.-For the

purposes of this clause,-

(a) the expression "public

sector bank" means the State

Bank of India constituted

under the State Bank of India

Act, 1955 (23 of 1955), a

subsidiary bank as defined in

the State Bank of India

(Subsidiary Banks) Act, 1959

(38 of 1959), a corresponding

new Bank constituted under

section 3 of the Banking

Companies (Acquisition and

Transfer of Under-takings)

Act, 1970 (5 of 1970), or

under section 3 of the Banking

Companies (Acquisition and

Transfer of Under-takings)

Act, 1980 (40 of 1980) and a

bank included in the category

"other public sector banks" by

the Reserve Bank of India;

(b) the expression "public

financial institution" shall have

the meaning assigned to it in

section 4A of the Companies

Act, 1956 (1 of 1956);

(c) the expression "Securities

and Exchange Board of India"

shall have the meaning

assigned to it in clause (a) of

sub-section (1) of section 2 of

For calculating income from

mutual fund and securities the

provisions of chapter XII-E has

been removed.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

Incomes not

included in

total income

any income of-

(i) a Mutual Fund registered under

the Securities and Exchange

Board of India Act, 1992 (15 of

1992) or regulations made

thereunder;

(ii) such other Mutual Fund set up

by a public sector bank or a public

financial institution or authorized

by the Reserve Bank of India and

subject to such conditions as the

Central Government may, by

notification in the Official Gazette,

specify in this behalf.

Explanation.-For the purposes of

this clause,-

(a) the expression "public sector

bank" means the State Bank of

India constituted under the State

Bank of India Act, 1955 (23 of

1955), a subsidiary bank as

defined in the State Bank of India

(Subsidiary Banks) Act, 1959 (38

of 1959), a corresponding new

Bank constituted under section 3

of the Banking Companies

(Acquisition and Transfer of

Under-takings) Act, 1970 (5 of

1970), or under section 3 of the

Banking Companies (Acquisition

and Transfer of Under-takings)

Act, 1980 (40 of 1980) and a bank

included in the category "other

public sector banks" by the

Reserve Bank of India;

(b) the expression "public financial

institution" shall have the meaning

assigned to it in section 4A of the

Companies Act, 1956 (1 of 1956);

(c) the expression "Securities and

Exchange Board of India" shall

have the meaning assigned to it in

clause (a) of sub-section (1) of

section 2 of the Securities and

Exchange Board of India Act, 1992

(15 of 1992);
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the Securities and Exchange

Board of India Act, 1992 (15

of 1992);

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

10(23FC) 1st Jun 2020 (23FC) any income of a

business trust by way of-

(a) interest received or

receivable from a special

purpose vehicle; or

(b) dividend referred to in sub-

section (7) of section 115-O.

Explanation.-For the

purposes of this clause, the

expression "special purpose

vehicle" means an Indian

company in which the

business trust holds controlling

interest and any specific

percentage of shareholding or

interest, as may be required

by the regulations under which

such trust is granted
registration;

Dividend received or

receivable from a special

purpose vehicle by trust shall

not be included in total income.

Incomes not

included in

total income

(23FC) any income of a business

trust by way of-

(a) interest received or receivable

from a special purpose vehicle; or

(b) dividend received or receivable

from a special purpose vehicle.

Explanation.-For the purposes of

this clause, the expression "special

purpose vehicle" means an Indian

company in which the business

trust holds controlling interest and

any specific percentage of

shareholding or interest, as may

be required by the regulations

under which such trust is granted

registration;

11(7) 1st June 2020 Where a trust or an institution

has been granted registration

under clause (b) of sub-

section (1) of section 12AA or

has obtained registration at

any time under section 12A

[as it stood before its

amendment by the Finance

(No. 2) Act, 1996 (33 of 1996)]

and the said registration is in

force for any previous year,

Income from

property held

for charitable

or religious

purposes.

Where a trust or an institution has

been granted registration under

section 12AA or section 12AB or

has obtained registration at any

time under section 12A [as it stood

before its amendment by the

Finance (No. 2) Act, 1996 (33 of

1996)] and the said registration is

in force for any previous year,

then, nothing contained in section

10 [other than clause (1), clause

10A(5) The deduction under this

section shall not be admissible

for any assessment year

beginning on or after the 1st

day of April, 2001, unless the

assessee furnishes in the

prescribed form, along with

the return of income, the

report of an accountant, as

defined in the Explanation

below sub-section (2) of

section 288, certifying that the

deduction has been correctly

claimed in accordance with the

provisions of this section

Furnishing of return of income

is necessary for deduction for

newly established

undertakings

Special

provision in

respect of

newly

established

undertakings

in free trade

zone, etc.

The deduction under this section

shall not be admissible for any

assessment year beginning on or

after the 1st day of April, 2001,

unless the assessee furnishes in

the prescribed form the report of

an accountant, as defined in the

Explanation below sub-section (2)

of section 288 before the specified

date referred to in section 44AB,

certifying that the deduction has

been correctly claimed in

accordance with the provisions of

this section
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then, nothing contained in

section 10 [other than clause

(1) and clause (23C) thereof]

shall operate to exclude any

income derived from the

property held under trust from

the total income of the person

in receipt thereof for that

previous year.

Instead of registration under

12AA now registration under

section 12 AB is also

recognized.

Sec 12AA will be redundant

after 31th May 2020.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

(23C) and clause (46) thereof]

shall operate to exclude any

income derived from the property

held under trust from the total

income of the person in receipt

thereof for that previous year.

Provided that such registration

shall become inoperative from the

date on which the trust or institution

is approved under clause (23C)

of section 10 or is notified under

clause (46) of the said section, as

the case may be, or the date on

which this proviso has come into

force, whichever is later:

12A 1st June 2020 Not applicable In furtherance of the E-

governance model promotion

of the government, online

application is to be made by

all the trusts registered or

seeking registration under

various section as per the

specified timeline.

Conditions for

applicability of

sections 11

and 12.

(ac) notwithstanding anything

contained in clauses (a) to

(ab), the person in receipt of

the income has made an

application in the prescribed

form and manner to the

Principal Commissioner or

Commissioner, for registration

of the trust or institution,

i) where the trust or institution

is registered under section

12A [as it stood immediately

before its amendment by the

Finance (No. 2) Act, 1996] or

under section 12AA, [as it

stood immediately before its

amendment by the Finance

Act, 2020] within three months

from the date on which this

clause has come into force;

ii) where the trust or institution

is registered under section

12AB and the period of the

said registration is due to

expire, at least six months

prior to expiry of the said

period;

iii) where the trust or institution

has been provisionally

registered under section

12AB, at least six months prior

to expiry of period of the

provisional registration or

within six months of



Bizsol UPDATE February - 2020

35

Sec.

No.
Existing provision Bizsol RemarksAmendment

Effective

from

Provision Amendment in existing

provision / new provision

commencement of its

activities, whichever is earlier;

iv) where registration of the trust

or institution has become

inoperative due to the first

proviso to sub-section (7) of

section 11, at least six months

prior to the commencement

of the assessment year from

which the said registration is

sought to be made operative;

v) where the trust or institution

has adopted or undertaken

modifications of the objects

which do not conform to the

conditions of registration,

within a period of thirty days

from the date of the said

adoption or modification; 35

vi) in any other case, at least one

month prior to the

commencement of the

previous year relevant to the

assessment year from which

the said registration is sought,

and such trust or institution is

registered under section 12AB;

12A 1st June 2020 where the total income of the

trust or institution as

computed under this Act

without giving effect to the

provisions of section 11 and

section 12 exceeds the

maximum amount which is not

chargeable to income-tax in

any previous year, the

accounts of the trust or

institution for that year have

been audited by an

accountant as defined in the

Explanation below sub-section

(2) of section 288 and the

person in receipt of the income

furnishes along with the return

of income for the relevant

assessment year the report of

such audit in the prescribed

form duly signed and verified

by such accountant and

Earlier no date was prescribed

for submission of Audited

accounts for a trust seeking

registration. Now the date is

specified as date applicable for

audit under section 44AB i.e.

30th September.

Conditions for

applicability of

sections 11

and 12.

where the total income of the trust

or institution as computed under

this Act without giving effect to the

provisions of section 11 and section

12 exceeds the maximum amount

which is not chargeable to income-

tax in any previous year, the

accounts of the trust or institution

for that year have been audited

by an accountant as defined in the

Explanation below sub-section (2)

of section 288 before the specified

date referred to in section 44AB

and the person in receipt of the

income furnishes by that date the

report of such audit in the

prescribed form duly signed and

verified by such accountant and

setting forth such particulars as

may be prescribed;
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setting forth such particulars

as may be prescribed;

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

12AA 1st June 2020 New Sub Section This section shall not be

applicable once newly notified

section 12 AB is effective.

(5) Nothing contained in this

section shall apply on or after the

1st day of June, 2020.

12AB

(New

Section)

1st June 2020 Newly inserted section for

recognition of previously

registered trusts and process

for new registrations.

Procedure for

fresh

registration

(1) The Principal Commissioner

or Commissioner, on receipt of an

application made under clause

(ac) of sub-section (1) of section

12A, shall,-

a) where the application is made

under sub-clause (i) of the said

clause, pass an order in writing

registering the trust or institution

for a period of five years;

b) where the application is made

under sub-clause (ii) or sub-clause

(iii) or sub-clause (iv) or sub-clause

(v) of the said clause,--

i) call for such documents or

information from the trust or

institution or make such inquiries

as he thinks necessary in order to

satisfy himself about-

A) the genuineness of activities of

the trust or institution; and

(B) the compliance of such

requirements of any other law for

the time being in force by the trust

or institution as are material for

the purpose of achieving its

objects; and

(ii) after satisfying himself about

the objects of the trust or institution

and the genuineness of its

activities under item (A), and

compliance of the requirements

under item (B), of sub-clause (i),-

- (A) pass an order in writing

registering the trust or institution

for a period of five years;

(B) if he is not so satisfied, pass

an order in writing rejecting such

application and also cancelling its

registration after affording a

reasonable opportunity of being

heard;
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c) where the application is made

under sub-clause (vi) of the said

clause, pass an order in writing

provisionally registering the trust

or institution for a period of three

years from the assessment year

from which the registration is

sought, and send a copy of such

order to the trust or institution.

(2) All applications, pending

before the Principal Commissioner

or Commissioner on which no

order has been passed under

clause (b) of sub-section (1) of

section 12AA before the date on

which this section has come into

force, shall be deemed to be an

application made under sub-

clause (vi) of clause (ac) of sub-

section (1) of section 12A on that

date.

(3) The order under clause (a),

sub-clause (ii) of clause (b) and

clause (c), of sub-section (1) shall

be passed, in such form and

manner as may be prescribed,

before expiry of the period of three

months, six months and one

month, respectively, calculated

from the end of the month in which

the application was received.

(4) Where registration of a trust

or an institution has been granted

under clause (a) or clause (b) of

sub-section (1) and subsequently,

the Principal Commissioner or

Commissioner is satisfied that the

activities of such trust or institution

are not genuine or are not being

carried out in accordance with the

objects of the trust or institution,

as the case may be, he shall pass

an order in writing cancelling the

registration of such trust or

institution after affording a

reasonable opportunity of being

heard.

(5) Without prejudice to the

provisions of sub-section (4),
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where registration of a trust or an

institution has been granted under

clause (a) or clause (b) of sub-

section (1) and subsequently, it is

noticed that–

(a) the activities of the trust or the

institution are being carried out in

a manner that the provisions of

sections 11 and 12 do not apply to

exclude either whole or any part

of the income of such trust or

institution due to operation of sub-

section (1) of section 13; or (b)

the trust or institution has not

complied with the requirement of

any other law, as referred to in

item (B) of sub-clause (i) of clause

(b) of sub-section (1), and the

order, direction or decree, by

whatever name called, holding

that such non-compliance has

occurred, has either not been

disputed or has attained finality,

then, the Principal Commissioner

or the Commissioner may, by an

order in writing, after affording a

reasonable opportunity of being

heard, cancel the registration of

such trust or institution.

17 (2) 1st April 2021 (vii) the amount of any

contribution to an approved

superannuation fund by the

employer in respect of the

assessee, to the extent it

exceeds one lakh and fifty

thousand rupees; and

Value of perquisite will include

the following amounts paid by

employer: -

a. In recognized provident

fund.

b. In pension scheme of

Central Government

in an approved supera-

nnuation fund, together,

above Rs.7,50,000/-

"Salary",

"perquisite"

and "profits in

lieu of salary"

(vii) the amount or the aggregate

of amounts of any contribution

made to the account of the

assessee by the employer--

(a) in a recognized provident fund;

(b) in the scheme referred to in

sub-section (1) of section 80CCD;

and

(c) in an approved superannu-

ation fund, to the extent it exceeds

seven lakh and fifty thousand

rupees in a previous year;

17 (2) 1st April 2021 New sub clause Interest, dividend or any other

amount received from above

contribution by the employer

shall also be included in the

value of perquisite.

"Salary",

"perquisite"

and "profits in

lieu of salary"

the annual accretion by way of

interest, dividend or any other

amount of similar nature during

the previous year to the balance

at the credit of the fund or scheme

referred to in sub-clause
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(vii) to the extent it relates to the

contribution referred to in the said

sub-clause which is included in

total income under the said sub-

clause in any previous year

computed in such manner as may

be prescribed; and"

32AB (5) 01st April

2020

(5) The deduction under sub-

section (1) shall not be

admissible unless the accounts

of the business or profession

of the assessee for the

previous year relevant to the

assessment year for which the

deduction is claimed have

been audited by an

accountant as defined in the

Explanation below sub-section

(2) of section 288 and the

assessee furnishes, along with

his return of income, the

report of such audit in the

prescribed form duly signed

and verified by such

accountant.

Deduction on account of

deposit of amount in account

maintained with Development

Bank or utilized for purchase

of any new ship, new aircraft,

new machinery or plant under

this section shall be available

only if the accounts are audited

before 30th September i.e.

due date of completion of tax

audit.

Investment

deposit

account.

(5) The deduction under sub-

section (1) shall not be admissible

unless the accounts of the

business or profession of the

assessee for the previous year

relevant to the assessment year

for which the deduction is claimed

have been audited by an

accountant as defined in the

Explanation below sub-section (2)

of section 288 before the specified

date referred to in section 44AB

and the assessee furnishes by

that date, the report of such audit

in the prescribed form duly signed

and verified by such accountant.

33AB (2) The deduction under sub-

section (1) shall not be

admissible unless the accounts

of such business of the

assessee for the previous

year relevant to the

assessment year for which the

deduction is claimed have

been audited by an

accountant as defined in the

Explanation below sub-section

(2) of section 288 and the

assessee furnishes, along with

his return of income, the

report of such audit in the

prescribed form duly signed

and verified by such

accountant

assessee carrying on business

of growing and manufacturing

tea or coffee or rubber in

India will get deduction on

account of amount deposited

in account approved by Tea

Board or the Coffee Board or

the Rubber Board only if the

accounts are audited before

30th September i.e. due date

of completion of tax audit.

Tea

development

account,

coffee

development

account and

rubber

development

account

(2) The deduction under sub-

section (1) shall not be admissible

unless the accounts of such

business of the assessee for the

previous year relevant to the

assessment year for which the

deduction is claimed have been

audited by an accountant as

defined in the Explanation below

sub-section (2) of section 288

before the specified date referred

to in section 44AB and the

assessee furnishes by that date,

along with his return of income,

the report of such audit in the

prescribed form duly signed and

verified by such accountant.

33ABA The deduction under sub-

section (1) shall not be

admissible unless the accounts

of such business of the

assessee for the previous

year relevant to the

For specified assessee under

business of petroleum or

natural gas deduction shall be

available of amount deposited

in specified bank accounts on

if the accounts are audited

Site

Restoration

Fund.

The deduction under sub-section

(1) shall not be admissible unless

the accounts of such business of

the assessee for the previous

year relevant to the assessment

year for which the deduction is
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assessment year for which the

deduction is claimed have

been audited by an

accountant as defined in the

Explanation below sub-section

(2) of section 288 and the

assessee furnishes, along with

his return of income, the

report of such audit in the

prescribed form duly signed

and verified by such

accountant.

before 30th September i.e.

due date of completion of tax

audit.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

claimed have been audited by an

accountant as defined in the

Explanation below sub-section (2)

of section 288 before the specified

date referred to in section 44AB

and the assessee furnishes by

that date, along with his return of

income, the report of such audit in

the prescribed form duly signed

and verified by such accountant.

35 (1) (iii) 1st June 2020 Explanation.-The deduction,

to which the assessee is

entitled in respect of any sum

paid to a research association,

university, college or other

institution to which clause (ii)

or clause (iii) applies, shall not

be denied merely on the

ground that, subsequent to

the payment of such sum by

the assessee, the approval

granted to the association,

university, college or other

institution referred to in clause

(ii) or clause (iii) has been

withdrawn

Deduction of amount paid to

specified company for

scientific research shall not be

denied on the ground that

approval granted to such

company has been withdrawn

subsequent to payment of

amount.

Expenditure

on scientific

research

Explanation.-The deduction, to

which the assessee is entitled in

respect of any sum paid to a

research association, university,

college or other institution to which

clause (ii) or clause (iii) or to a

company to which clause (iia),

shall not be denied merely on the

ground that, subsequent to the

payment of such sum by the

assessee, the approval granted

to the association, university,

college or other institution referred

to in clause (ii) or clause (iii) or to

a company referred to in clause

(iia) has been withdrawn.

35 (1) (iv) 1st June 2020 New Proviso Association, university, college

or other institutions notified

under section 35 for accepting

any amount for scientific

research shall be de-notified

unless such institute makes

fresh intimation as prescribed

within 3 months of proviso

coming into force.

Expenditure

on scientific

research

Provided also that every

notification under clause (ii) or

clause (iii) in respect of the

research association, university,

college or other institution or under

clause (iia) in respect of the

company issued on or before the

date on which this sub-section has

come into force, shall be deemed

to have been withdrawn unless

such research association,

university, college or other

institution referred to in clause (ii)

or clause (iii) or the company

referred to in clause (iia) makes

an intimation in such form and

manner, as may be prescribed, to

the prescribed income-tax

authority within three months

from the date on which this proviso

has come into force, and subject
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to such intimation the notification

shall be valid for a period of five

consecutive assessment years

beginning with the assessment

year commencing on or after the

1st day of April, 2021.

Provided also that any notification

issued by the Central Government

under clause (ii) or clause (iia) or

clause (iii), after the date on which

the Finance Bill, 2020 receives the

assent of the President, shall, at

any one time, have effect for such

assessment year or years, not

exceeding five assessment years

as may be specified in the

notification.;

35 (1A) 1st June 2020 New Sub Section No specified institute shall be

entitled to claim deduction

unless it prepares a statement

as specified and submits the

same to prescribed income tax

authority.

Further, the institute shall also

issue a certificate to donor

specifying the amount and

format as prescribed.

Expenditure

on scientific

research

"(1A) Notwithstanding anything

contained in sub-section (1), the

research association, university,

college or other institution referred

to in clause (ii) or clause (iii) or the

company referred to in clause (iia)

of sub-section (1) shall not be

entitled to deduction under the

respective clauses of the said sub-

section, unless such research

association, university, college or

other institution or company--

(i) prepares such statement for

such period as may be prescribed

and deliver or cause to be

delivered to the said prescribed

income-tax authority or the person

authorized by such authority such

statement in such form, verified in

such manner, setting forth such

particulars and within such time,

as may be prescribed:

Provided that such research

association, university, college or

other institution or the company

may also deliver to the prescribed

authority a correction statement

for rectification of any mistake or

to add, delete or update the

information furnished in the

statement delivered under this

sub-section in such form and
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verified in such manner as may

be prescribed; and

(ii) furnishes to the donor, a

certificate specifying the amount

of donation in such manner,

containing such particulars and

within such time from the date of

receipt of sum, as may be

prescribed."

35AD(1) (1) An assessee shall be

allowed a deduction in respect

of the whole of any

expenditure of capital nature

incurred, wholly and

exclusively, for the purposes

of any specified business

carried on by him during the

previous year in which such

expenditure is incurred by

him:

Provided that the expenditure
incurred, wholly and

exclusively, for the purposes

of any specified business, shall

be allowed as deduction

during the previous year in

which he commences

operations of his specified

business, if-

(a) the expenditure is incurred

prior to the commencement

of its operations; and

(b) the amount is capitalized

in the books of account of the

assessee on the date of

commencement of its

operations.

(4) No deduction in respect of

the expenditure referred to in

sub-section (1) shall be

allowed to the assessee under

any other section in any

previous year or under this

section in any other previous

year.

100% capital expenditure

deduction is available to

Assessee for specified

business only If he opts for the

scheme Subject to conditions.

Deduction in

Respect of

expenditure

on Specified

Business.

(1) An assessee shall, if he opts

shall be allowed a deduction in

respect of the whole of any

expenditure of capital nature

incurred, wholly and exclusively,

for the purposes of any specified

business carried on by him during

the previous year in which such

expenditure is incurred by him :

Provided that the expenditure

incurred, wholly and exclusively,

for the purposes of any specified
business, shall be allowed as

deduction during the previous

year in which he commences

operations of his specified

business, if-

(a) the expenditure is incurred

prior to the commencement of its

operations; and

(b) the amount is capitalized in the

books of account of the assessee

on the date of commencement of

its operations.

(4) No deduction in respect of the

expenditure referred to in sub-

section (1) shall be allowed to the

assessee under any other section

in any previous year or under this

section "in any other previous

year", the words ", if the deduction

has been claimed or opted by the

assessee and allowed to him

under this section".

35D(4) 1st April,2020 (4) Where the assessee is a

person other than a company

or a co-operative society, no

The assessee is eligible to

claim the deduction if, the

Books of accounts audited

Deduction of

Preliminary

Expenses.

(4) Where the assessee is a

person other than a company or

a co-operative society, no

If Assessee opts for deduction

under this section, he cannot

take deduction under any

other

Section in any previous year

or any other previous year.
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deduction shall be admissible

under sub-section (1) unless

the accounts of the assessee

for the year or years in which

the expenditure specified in

sub-section (2) is incurred

have been audited by an

accountant as defined in the

Explanation below sub-section

(2) of section 288, and the

assessee furnishes, along with

his return of income for the

first year in which the

deduction under this section

is claimed, the report of such

audit in the prescribed form

duly signed and verified by

such accountant and setting

forth such particulars as may

be prescribed.

Before the Specified date.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

deduction shall be admissible

under sub-section (1) unless the

accounts of the assessee for the

year or years in which the

expenditure specified in sub-

section (2) is incurred have been

audited by an accountant as

defined in the Explanation below

sub-section (2) of section 288,

before the specified date referred

to in section 44AB and the

assessee furnishes for the first

year in which the deduction under

this section is claimed, the report

of such audit by that date", the

report of such audit in the

prescribed form duly signed and

verified by such accountant and

setting forth such particulars as

may be prescribed.

35E

Clause

(6)

(6) Where the assessee is a

person other than a company

or a co-operative society, no

deduction shall be admissible

under sub-section (1) unless

the accounts of the assessee

for the year or years in which

the expenditure specified in

sub-section (2) is incurred

have been audited by an

accountant as defined in the

Explanation below sub-section

(2) of section 288, and the

assessee furnishes, along with

his return of income for the

first year in which the

deduction under this section

is claimed, the report  of such

audit in the prescribed form

duly signed and verified by

such accountant and setting

forth such particulars as may

be prescribed

The assessee is eligible to

claim the deduction if, the

Books of accounts are audited

before the Specified date i.e.

30th September.

Deduction for

Expenditure

on

Prospecting.

(6) Where the assessee is a

person other than a company or

a co-operative society, no

deduction shall be admissible

under sub-section (1) unless the

accounts of the assessee for the

year or years in which the

expenditure specified in sub-

section (2) is incurred have been

audited by an accountant as

defined in the Explanation below

sub-section (2) of section

288,"before the specified date

referred to in section 44AB and

the assessee furnishes for the first

year in which the deduction under

this section is claimed, the report

of such audit by that date" in the

prescribed form duly signed and

verified by such accountant and

setting forth such particulars as

may be prescribed

43 in

clause (5)

(5) "speculative transaction"

means a transaction in which

a contract for the purchase or

sale of any commodity,

including stocks and shares,

is periodically or ultimately

Here the word recognized

Association has been

replaced with the word

recognized stock exchange

And the same has been

defined for the purpose of

Speculative income.

Definition of

Speculative

Transaction

(5) "speculative transaction"

means a transaction in which a

contract for the purchase or sale

of any commodity, including stocks

and shares, is periodically or

ultimately settled otherwise than
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settled otherwise than by the

actual delivery or transfer of

the commodity or scrips:

Provided that for the purposes

of this clause -

(a) a contract in respect of raw

materials or merchandise

entered into by a person in

the course of his manu-

facturing or merchanting

business to guard against loss

through future price fluctua-

tions in respect of his

contracts for actual delivery of

goods manufactured by him

or merchandise sold by him;

or

(b) a contract in respect of

stocks and shares entered into

by a dealer or investor therein

to guard against loss in his

holdings of stocks and shares

through price fluctuations; or

(c) a contract entered into by

a member of a forward

market or a stock exchange

in the course of any transa-

ction in the nature of jobbing

or arbitrage to guard against

loss which may arise in the

ordinary course of his

business as such member; or

(d) an eligible transaction in

respect of trading in

derivatives referred to in

clause (ac) of section 2 of the

Securities Contracts

(Regulation) Act, 1956 (42 of

1956) carried out in a recog-

nized stock exchange; or

(e) an eligible transaction in

respect of trading in commo-

dity derivatives carried out in

a recognized association,

which is chargeable to com-

modities transaction tax under

Chapter VII of the Finance

Act,2013 (17 of 2013), shall

not be deemed to be a

speculative transaction:

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

by the actual delivery or transfer

of the commodity or scrips:

Provided that for the purposes of

this clause -

(a) a contract in respect of raw

materials or merchandise entered

into by a person in the course of

his manufacturing or merchanting

business to guard against loss

through future price fluctuations

in respect of his contracts for actual

delivery of goods manufactured

by him or merchandise sold by

him; or

(b) a contract in respect of stocks

and shares entered into by a

dealer or investor therein to guard

against loss in his holdings of

stocks and shares through price

fluctuations; or

(c) a contract entered into by a

member of a forward market or a

stock exchange in the course of

any transaction in the nature of

jobbing or arbitrage to guard

against loss which may arise in

the ordinary course of his business

as such member; or

(d) an eligible transaction in

respect of trading in derivatives

referred to in clause (ac) of section

2 of the Securities Contracts

(Regulation) Act, 1956 (42 of

1956) carried out in a recognized

stock exchange; or

(e) an eligible transaction in

respect of trading in commodity

derivatives carried out in a

recognized stock Exchange, which

is chargeable to commodities

transaction tax under Chapter VII

of the Finance Act, 2013 (17 of

2013), shall not be deemed to be

a speculative transaction:
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43CA 1ST April,

2021

(1) Where the consideration

received or accruing as a

result of the transfer by an

assessee of an asset (other

than a capital asset), being

land or building or both, is less

than the value adopted or

assessed or assessable by

any authority of a State

Government for the purpose

of payment of stamp duty in

respect of such transfer, the

value so adopted or assessed

or assessable shall, for the

purposes of computing profits

and gains from transfer of

such asset, be deemed to be

the full value of the

consideration received or

accruing as a result of such

transfer:

[Provided that where the value

adopted or assessed or

assessable by the authority for

the purpose of payment of

stamp duty does not exceed

one hundred and five percent

of the consideration received

or accruing as a result of the

transfer, the consideration so

received or accruing as a

result of the transfer shall, for

the purposes of computing

profits and gains from transfer

of such asset, be deemed to

be the full value of the

consideration.]

In case of transfer of asset

Other than capital asset being,

land and building or both, the

amount received as

consideration and the Value

Assessed by Authority Should

not be more than 10% if the

same is not to be deemed as

other income.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

Transfer of

Asset other

Than Capital

Asset.

(1) Where the consideration

received or accruing as a result of

the transfer by an assessee of an

asset (other than a capital asset),

being land or building or both, is

less than the value adopted or

assessed or assessable by any

authority of a State Government

for the purpose of payment of

stamp duty in respect of such

transfer, the value so adopted or

assessed or assessable shall, for

the purposes of computing profits

and gains from transfer of such

asset, be deemed to be the full

value of the consideration received

or accruing as a result of such

transfer:

[Provided that where the value

adopted or assessed or

assessable by the authority for the

purpose of payment of stamp duty

does not exceed one hundred and

Ten percent of the consideration

received or accruing as a result of

the transfer, the consideration so

received or accruing as a result of

the transfer shall, for the purposes

of computing profits and gains from

transfer of such asset, be deemed

to be the full value of the

consideration.]

44AB 1st April 2020 (a) carrying on business shall,

if his total sales, turnover or

gross receipts, as the case

may be, in business exceed

or exceeds one crore rupees

in any previous year; or

Turnover limit has been

increased from 1 Cr to 5 Cr

for Income Tax Audit.

Audit (a) carrying on business shall, if

his total sales, turnover or gross

receipts, as the case may be, in

business exceed or exceeds one

crore rupees in any previous year;

'Provided that in the case of a

person whose--

(a) aggregate of all amounts

received including amount

received In section 44AB of the

Income-tax Act,--

(A) in clause (a),-- 50
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(i) the word "or" occurring at the

end shall be omitted;

(ii) the following proviso shall be

inserted, namely:--

'Provided that in the case of a

person whose--

(a) aggregate of all amounts

received including amount

received for sales, turnover or

gross receipts during the previous

year, in cash, does not exceed five

per cent. of the said amount; and

(b) aggregate of all payments

made including amount incurred

for expenditure, in cash, during

the previous year does not exceed

five per cent of the said payment,

5 this clause shall have effect as if

for the words "one crore rupees",

the words "five crore rupees" had

been substituted; or';

(B) in the Explanation, in clause

(ii), after the word "means", the

words "date one month prior to"

shall be inserted.

44DA Every non-resident (not being

a company) or a foreign

company shall keep and

maintain books of account and

other documents in

accordance with the provisions

contained in section 44AA and

get his accounts audited by an

accountant as defined in the

Explanation below sub-section

(2) of section 288 and furnish

along with the return of

income, the report of such

audit in the prescribed form

duly signed and verified by

such accountant.

The assessee is eligible to

claim the deduction if, the

Books of accounts audited

before the Specified date

Computation

of income by

way of

royalties.

Every non-resident (not being a

company) or a foreign company

shall keep and maintain books of

account and other documents in

accordance with the provisions

contained in section 44AA and get

his accounts audited by an

accountant as defined in the

Explanation below sub-section (2)

of section 288, before the specified

date referred to in section 44AB

and furnish by that date" the

report of such audit in the

prescribed form duly signed and

verified by such accountant.

49(2AF) 1st April, 2020 Two new sub- section has

been introduced for cost of

acquisition of units in case of

the segregated portfolios.

Not applicable '(2AG) The cost of acquisition of a

unit or units in the segregated

portfolio shall be the amount

which bears, to the cost of

acquisition of a unit or units held

by the assessee in the total

portfolio, the same proportion as
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the net asset value of the asset

transferred to the segregated

portfolio bears to the net asset

value of the total portfolio

immediately before the

segregation of portfolios.

(2AH) The cost of the acquisition

of the original units held by the

unit holder in the main portfolio

shall be deemed to have been

reduced by the amount as so

arrived at under sub-section

(2AG).

Explanation.--For the purposes of

sub-section (2AG) and sub-section

(2AH), the expressions "main

portfolio", "segregated portfolio"

and "total portfolio" shall have the

meanings respectively assigned to

them in the circular No. SEBI/HO/

IMD/DF2/CIR/P/2018/160, dated

the 28th December, 2018, issued

by the Securities and Exchange

Board of India under section 11 of

the Securities and

Exchange Board of India Act,

1992.'.

50B 1st April 2020 50B(3)

Every assessee, in the case

of slump sale, shall furnish in

the prescribed form along with

the return of income, a report

of an accountant as defined

in the Explanation below sub-

section (2) of section 288,

indicating the computation of

the net worth of the

undertaking or division, as the

case may be, and certifying

that the net worth of the

undertaking or division, as the

case may be, has been

correctly arrived at in

accordance with the provisions

of this section.

Currently audit report has to

be filed along with income tax

return. So as to enable pre-

filing of returns (i.e. in other

words, allowing filing of return

and audit reports at separate

times), changes have been

made in this section

Special

provision for

computation

of capital

gains in case

of slump sale.

50B(3)

Every assessee, in the case of

slump sale, shall furnish in the

prescribed form a report of an

accountant as defined in the

Explanation below sub-section (2)

of section 288 before the specified

date referred to in section 44AB,

indicating the computation of the

net worth of the undertaking or

division, as the case may be, and

certifying that the net worth of the

undertaking or division, as the case

may be, has been correctly

arrived at in accordance with the

provisions of this section.

50C 1st April 2020 Third Proviso to Sec 50C(1)

Provided also that where the

value adopted or assessed or

Value adopted by Stamp

Valuation Authority if does not

exceed 110% of consideration

Special

provision for

full value of

Third Proviso to Sec 50C(1)

Provided also that where the value

adopted or assessed or
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assessable by the stamp

valuation authority does not

exceed one hundred and five

per cent of the consideration

received or accruing as a

result of the transfer, the

consideration so received or

accruing as a result of the

transfer shall, for the

purposes of section 48, be

deemed to be the full value of

the consideration.

received, then consideration

so received shall be deemed

to full value of consideration

for purpose of Sec 48. This

cap of 110% was earlier only

105%

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

consideration

in certain

cases.

assessable by the stamp valuation

authority does not exceed one

hundred and ten per cent of the

consideration received or accruing

as a result of the transfer, the

consideration so received or

accruing as a result of the transfer

shall, for the purposes of section

48, be deemed to be the full value

of the consideration.

55 1st April 2021 Newly Inserted In case of a capital asset being

land or building or both, the

fair market value of such asset

on the 1st day of April, 2001

for the purposes of the said

sub-clauses shall not exceed

the stamp duty value,

wherever available, of such

asset as on the 1st day of

April, 2001.

It is further proposed to define

the expression "stamp duty

value" for the purposes of the

said proviso to mean the value

adopted or assessed or

assessable by any authority of

the Central Government or a

State Government for the

purpose of payment of stamp

duty in respect of an

immovable property.

Meaning of

"adjusted",

"cost of

improvement"

and "cost of

acquisition"

'Provided that in case of a capital

asset referred to in sub-clauses

(i) and (ii), being land or building

or both, the fair market value of

such asset on the 1st day of April,

2001 for the purposes of the said

sub-clauses shall not exceed the

stamp duty value, wherever

available, of such asset as on the

1st day of April, 2001

Explanation.-For the purposes of

this proviso, "stamp duty value"

means the value adopted or

assessed or assessable by any

authority of the Central

Government or a State

Government for the purpose of

payment of stamp duty in respect

of an immovable property.'

56 1st June 2020 56(2)

In particular, and without

prejudice to the generality of

the provisions of sub-section

(1), the following incomes,

shall be chargeable to income-

tax under the head "Income

from other sources", namely

(v) where any sum of money

exceeding twenty-five

thousand rupees is received

without consideration by an

individual or a Hindu undivided

family from any person on or

after the 1st day of

September, 2004 but before

GovIncome from

other sources

56(2)

In particular, and without prejudice

to the generality of the provisions

of sub-section (1), the following

incomes, shall be chargeable to

income-tax under the head

"Income from other sources",

namely

(v) where any sum of money

exceeding twenty-five thousand

rupees is received without

consideration by an individual or a

Hindu undivided family from any

person on or after the 1st day of

September, 2004 but before the

1st day of April, 2006, the whole
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the 1st day of April, 2006, the

whole of such sum :

Provided that this clause shall

not apply to any sum of

money received-

(a)….

(g) from any trust or institution

registered under section

12AA.

Since new conditions have

been specified in Sec 12A

subject to fulfillment of which

Sec 11 and/or 12 shall be

applicable, procedure for

grant of registration in such

cases has been routed

through Sec 12AB.

Since, person registered

under section 12AB shall be

entitled to exemptions under

Sec 11/12, it was necessary

to amend other provisions of

Income Tax Act to be in

alignment. Hence, this change.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

of such sum :

Provided that this clause shall not

apply to any sum of money

received-

(a)….

(g) from any trust or institution

registered under section 12AA or

Section 12AB

56 1st April 2021 56(1)(x)(b)(B)(ii)

for a consideration, the stamp

duty value of such property as

exceeds such consideration,

if the amount of such excess

is more than the higher of the

following amounts, namely:-

(i) the amount of fifty thousand

rupees; and

(ii) the amount equal to five

per cent of the consideration:]

If a person has received

immovable property for a

consideration, where the

stamp duty value exceeds

such consideration and

difference between such

value and consideration is

more than 10% of

consideration, then such

excess amount if more than ?

50,000 shall be chargeable to

tax. Such cap of 10% was

earlier only 5%. Hence, this is

a taxpayer friendly change.

Income from

other sources

56(1)(x)(b)(B)(ii)

for a consideration, the stamp duty

value of such property as exceeds

such consideration, if the amount

of such excess is more than the

higher of the following amounts,

namely:-

(i) the amount of fifty thousand

rupees; and

(ii) the amount equal to ten percent

of the consideration:]

57 1st April 2021 The income chargeable under

the head "Income from other

sources" shall be computed

after making the following

deductions, namely :-

(i)in the case of dividends,

other than dividends referred

to in section 115-O, or interest

on securities, any reasonable

sum paid by way of

commission or remuneration

to a banker or any other

person for the purpose of

realizing such dividend or

interest on behalf of the

assessee ;

Clause (i) of the said section

allows deduction of any

reasonable sum for the

purpose of realizing such

dividend except the dividend

referred to in section 115-O.

It is proposed to omit the

reference of dividend referred

to in section 115-O.

Also no deduction shall be

allowed from the dividend

income, or income in respect

of units of a Mutual Fund

specified under clause (23D)

of section 10 or income in

respect of units from a

specified company defined in

the Explanation to clause (35)

of section 10, other than

deduction on account of

Deductions The income chargeable under the

head "Income from other sources"

shall be computed after making

the following deductions, namely

:-

(i)in the case of dividends, other

than dividends referred to in

section 115-O,Dividend or interest

on securities, any reasonable sum

paid by way of commission or

remuneration to a banker or any

other person for the purpose of

realizing such dividend or interest

on behalf of the assessee ;

"Provided that no deduction shall

be allowed from the dividend

income, or income in respect of

units of a Mutual Fund specified

under clause (23D) of section 10
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interest expense and in any

previous year such deduction

shall not exceed twenty per

cent of the dividend income,

or income in respect of such

units, included in the total

income for that year without

deduction under that section.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

or income in respect of units from

a specified company defined in the

Explanation to clause (35) of

section 10, other than deduction

on account of interest expense,

and in any previous year such

deduction shall not exceed twenty

per cent. of the dividend income,

or income in respect of such units,

included in the total income for that

year, without deduction under this

section.

72AA 1st April 2020 72AA .No tw i t hs tand ing

anything contained in sub-

clauses (i) to (iii) of clause (1B)

of section 2 or section 72A,

where there has been an

amalgamation of a banking

company with any other

banking institution under a

scheme sanctioned and

brought into force by the

Central Government under

sub-section (7) of section 45

of the Banking Regulation Act,

1949 (10 of 1949), the

accumulated loss and the

unabsorbed depreciation of

such banking company shall

be deemed to be the loss or,

as the case may be, allowance

for depreciation of such

banking institution for the

previous year in which the

scheme of amalgamation was

brought into force and other

provisions of this Act relating

to set-off and carry forward

of loss and allowance for

depreciation shall apply

accordingly.

Explanation.-For the

purposes of this section,-

 (i) "accumulated loss" means

so much of the loss of the

amalgamating banking

company under the head

"Profits and gains of business

or profession" (not being a

Now, carry forward and set

off of accumulated losses or

unabsorbed depreciation

allowance in scheme of

amalgamation is now made

applicable to insurance

companies also in addition to

banking companies.

Provisions

relating to

carry forward

and set-off of

accumulated

loss and

unabsorbed

depreciation

allowance in

scheme of

amalgamation

of banking

company in

certain cases.

'72AA. Notwithstanding anything

contained in sub-clauses (i) to (iii)

of clause (1B) of section 2 or

section 72A, where there has been

an amalgamation of--

(i) one or more banking company

with any other banking institution

under a scheme sanctioned and

brought into force by the Central

Government under sub-section

(7) of section 45 of the Banking

Regulation Act, 1949; or

(ii) one or more corresponding

new bank or banks with any other

corresponding new bank under a

scheme brought into force by the

Central Government under section

9 of the Banking Companies

(Acquisition and Transfer of

Undertakings) Act, 1970 or under

section 9 of the Banking

Companies (Acquisition and

Transfer of Undertakings) Act,

1980 or both, as the case may be;

or

(iii)one or more Government

company or companies with any

other Government company

under a scheme sanctioned and

brought into force by the Central

Government under section 16 of

the General Insurance Business

(Nationalisation) Act, 1972,

the accumulated loss and the

unabsorbed depreciation of such

banking company or companies
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loss sustained in a speculation

business) which such

amalgamating banking

company, would have been

entitled to carry forward and

set-off under the provisions of

section 72 if the amalgamation

had not taken place;

 (ii) "banking company" shall

have the same meaning

assigned to it in clause (c) of

section 5 of the Banking

Regulation Act, 1949 (10 of

1949);

 (iii) "banking institution" shall

have the same meaning

assigned to it in sub-section

(15) of section 45 of the

Banking Regulation Act, 1949

(10 of 1949);

(iv)"unabsorbed depreciation"

means so much of the

allowance for depreciation of

the amalgamating banking

company which remains to be

allowed and which would have

been allowed to such banking

company if amalgamation had

not taken place.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

or amalgamating corresponding

new bank or banks or

amalgamating Government

company or companies shall be

deemed to be the loss or, as the

case may be, allowance for

depreciation of such banking

institution or amalgamated

corresponding new bank or

amalgamated Government

company for the previous year in

which the scheme of

amalgamation was brought into

force and other provisions of this

Act relating to set off and carry

forward of loss and allowance for

depreciation shall apply

accordingly.

Explanation: For the purpose of

this section:

(i) (i) "accumulated loss" means

so much of the loss of the

amalgamating banking company

or companies or amalgamating

corresponding new bank or banks

or amalgamating Government

company or companies under the

head "Profits and gains of business

or profession" (not being a loss

sustained in a speculation

business) which such

amalgamating banking company

or companies or amalgamating

corresponding new bank or banks

or amalgamating Government

company or companies, would

have been entitled to carry

forward and set off under the

provisions of section 72, if the

amalgamation had not taken place

(ii) "banking company" shall have

the meaning assigned to it in

clause (c) of section 5 of the

Banking Regulation Act, 1949;

(iii) "banking institution" shall have

the meaning assigned to it in sub-

section (15) of section 45 of the

Banking Regulation Act, 1949

(iv)"corresponding new bank"
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provision / new provision

shall have the meaning assigned

to it in clause (d) of section 2 of

the Banking Companies

(Acquisition and Transfer of

Undertakings) Act, 1970 or, as the

case may be, clause (b) of section

(2) of the Banking Companies

(Acquisition and Transfer of

Undertakings) Act, 1980;

(v) "general insurance business"

shall have the meaning assigned

to it in clause (g) of section 3 of

the General Insurance Business

(Nationalisation) Act, 1972;

(vi)"Government company"

means a Government company

as defined in clause (45) of section

2 of the Companies Act, 2013,

which is engaged in the general

insurance business and which has

come into existence by operation

of section 4 or section 5 or section

16 of the General Insurance

Business (Nationalisation) Act,

1972;

(vii) "unabsorbed depreciation"

means so much of the allowance

for depreciation of the

amalgamating banking company

or companies or amalgamating

corresponding new bank or banks

or amalgamating Government

company or companies which

remains to be allowed and which

would have been allowed to such

banking company or companies

or amalgamating corresponding

new bank or banks or

amalgamating Government

company or companies, if the

amalgamation had not taken

place.'

80EEA 1st April 2021 80EEA (1)…

(2) The deduction under sub-

section (1) shall not exceed

one lakh and fifty thousand

rupees and shall be allowed

in computing the total income

of the individual for the

Deduction in respect of

interest on loan taken for

certain house property is

extended till 31st March 2021

to provide relief to housing

sector.

Deduction in

respect of

interest on

loan taken for

certain house

property.

80EEA (2) The deduction under

sub-section (1) shall not exceed

one lakh and fifty thousand rupees

and shall be allowed in computing

the total income of the individual

for the assessment year

beginning on the 1st day of April,
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assessment year beginning on

the 1st day of April, 2020 and

subsequent assessment

years.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

2021 and subsequent assessment

years.

80G 1st June 2020 80G(5)(vi) in relation to

donations made after the 31st

day of March, 1992, the

institution or fund is for the time

being approved by the

Commissioner in accordance

with the rules made in this

behalf

Principal Commissioner has

been added along with the

Commissioner for getting

approval u/s 80G

Deduction in

respect of

donations to

certain funds,

charitable

institutions,

etc.

80G(5)(vi) in relation to donations

made after the 31st day of March,

1992, the institution or fund is for

the time being approved by the

Principal Commissioner or

Commissioner in accordance with

the rules made in this behalf

80G 1st April 2020 (Newly inserted) New condition has been

inserted for claiming deduction

under Sec 80G by donor.

-Deduction under section 80G

to a donor shall be allowed

only if a statement is furnished

by the donee who shall be

required to furnish a

statement in respect of
donations received and in the

event of failure to do so, fee

and penalty shall be levied.

-An entity making fresh

application for approval under

clause (23C) of section 10, for

registration under section

12AA, for approval under

section 80G shall be

provisionally approved or

registered for three years on

the basis of application without

detailed enquiry even in the

cases where activities of the

entity are yet to begin and then

it has to apply again for

approval or registration which,

if granted, shall be valid from

the date of such provisional

registration. The application of

registration subsequent to

provisional registration should

be at least six months prior to

expiry of provisional

registration or within six

months of start of activities,

whichever is earlier.

Deduction in

respect of

donations to

certain funds,

charitable

institutions,

etc.

80G(5)

(viii) the institution or fund prepares

such statement for such period as

may be prescribed and deliver or

cause to be delivered to the

prescribed income-tax authority or

the person authorized by such

authority such statement in such

form and verified in such manner
and setting forth such particulars

and within such time as may be

prescribed:

Provided that the institution or fund

may also deliver to the said

prescribed authority a correction

statement for rectification of any

mistake or to add, delete or update

the information furnished in the

statement delivered under this

sub-section in such form and

verified in such manner as may

be prescribed; and

(ix) the institution or fund furnishes

to the donor, a certificate

specifying the amount of donation

in such manner, containing such

particulars and within such time

from the date of receipt of

donation, as may be prescribed:

Provided that the institution or fund

referred to in clause (vi) shall make

an application in the prescribed

form and manner to the Principal

Commissioner or Commissioner,

for grant of approval,--

(i) where the institution or fund is
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approved under clause (vi) [as it

stood immediately before its

amendment by the Finance Act,

2020], within three months from

the date on which this proviso has

come into force;

(ii) where the institution or fund is

approved and the period of such

approval is due to expire, at least

six months prior to expiry of the

said period;

(iii) where the institution or fund

has been provisionally approved,

at least six months prior to expiry

of the period of the provisional

approval or within six months of

commencement of its activities,

whichever is earlier;

(iv) in any other case, at least one

month prior to commencement of

the previous year relevant to the

assessment year from which the

said approval is sought:

Provided further that the Principal

Commissioner or Commissioner,

on receipt of an application made

under the first proviso, shall,-

(i) where the application is made

under clause (i) of the said

proviso, pass an order in writing

granting it approval for a period of

five years;

(ii) where the application is made

under clause (ii) or clause (iii) of

the said proviso,--

(a) call for such documents or

information from it or make such

inquiries as he thinks necessary in

order to satisfy himself about-

(A) the genuineness of activities

of such institution or fund; and

(B) the fulfilment of all the

conditions laid down in clauses (i)

to (v); and

(b) after satisfying himself about

the genuineness of activities

under item (A), and the fulfilment

of all the conditions under item (B),

of sub-clause (a),--
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(A) pass an order in writing

granting it approval for a period of

five years;

(B) if he is not so satisfied, pass

an order in writing rejecting such

application and also cancelling its

approval after affording it a

reasonable opportunity of being

heard;

(iii) where the application is made

under clause (iv) of the said

proviso, pass an order in writing

granting it approval provisionally

for a period of three years from

the assessment year from which

the registration is sought, and

send a copy of such order to the

institution or fund

Provided also that the order under

clause (i), sub-clause (b) of clause

(ii) and clause (iii) of the first proviso

shall be passed in such form and

manner as may be prescribed,

before expiry of the period of three

months, six months and one

month, respectively, calculated

from the end of the month in which

the application was received:

Provided also that the approval

granted under the second proviso

shall apply to an institution or fund,

where the application is made

under--

(a) clause (i) of the first proviso,

from the assessment year from

which approval was earlier

granted to such institution or fund;

(b) clause (iii) of the first proviso,

from the first of the assessment

years for which such institution or

fund was provisionally approved;

(c) in any other case, from the

assessment year immediately

following the financial year in

which such application is made.";
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80G 1st April 2020 (Newly inserted) Deduction to donor shall be

subject to furnishing of

information in prescribed

format by the donee

institution.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

Deduction in

respect of

donations to

certain funds,

charitable

institutions,

etc.

Explanation 2A.- For the removal

of doubts, it is hereby declared

that claim of the assessee for a

deduction in respect of any

donation made to an institution or

fund to which the provisions of sub-

section (5) applies, in the return

of income for any assessment year

filed by him, shall be allowed on

the basis of information relating to

said donation furnished by the

institution or fund to the prescribed

income-tax authority or the person

authorized by such authority,

subject to verification in

accordance with the risk

management strategy formulated

by the Board from time to time.";

80GGA 1st June 2020 (2A) No deduction shall be

allowed under this section in

respect of any sum exceeding

ten thousand rupees unless

such sum is paid by any mode

other than cash.

Deduction of cash donation

under section 80GGA shall be

restricted to Rs 2,000/- only.

Deduction in

respect of

certain

donations for

scientific

research or

rural

development.

(2A) No deduction shall be allowed

under this section in respect of any

sum exceeding two thousand

rupees unless such sum is paid by

any mode other than cash.

80GGA 1st June 2020 (Newly inserted) Deduction to payer shall be

subject to furnishing of

information in prescribed

format by the payee

institution.

Deduction in

respect of

certain

donations for

scientific

research or

rural

development.

"Explanation.--For the removal of

doubts, it is hereby declared that

the claim of the assessee for a

deduction in respect of any sum

referred to in sub-section (2) in

the return of income for any

assessment year filed by him, shall

be allowed on the basis of

information relating to such sum

furnished by the payee to the

prescribed income-tax authority or

the person authorized by such

authority, subject to verification in

accordance with the risk

management strategy formulated

by the Board from time to time."

80-IA 1st April 2020 80-IA(7)

The deduction under sub-

section (1) from profits and

gains derived from an

undertaking shall not be

admissible unless the accounts

of the undertaking for the

Currently audit report has to

be filed along with income tax

return. So as to enable pre-

filing of returns (i.e. in other

words, allowing filing of return

and audit reports at separate

Deductions in

respect of

profits and

gains from

industrial

undertakings

or enterprises

80-IA(7)

The deduction under sub-section

(1) from profits and gains derived

from an undertaking shall not be

admissible unless the accounts of

the undertaking for the previous

year relevant to the assessment
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previous year relevant to the

assessment year for which the

deduction is claimed have

been audited by an

accountant, as defined in the

Explanation below sub-section

(2) of section 288, and the

assessee furnishes, along with

his return of income, the

report of such audit in the

prescribed form duly signed

and verified by such

accountant.

times), changes have been

made in this section

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

engaged in

infrastructure

development,

etc.

year for which the deduction is

claimed have been audited by an

accountant, as defined in the

Explanation below sub-section (2)

of section 288, before the specified

date referred to in section 44AB

and the assessee furnishes by

that Date the report of such audit

in the prescribed form duly signed

and verified by such accountant.

80-IAC(2) 1st April 2021 80-IAC (2)

The deduction specified in

sub-section (1) may, at the

option of the assessee, be

claimed by him for any three

consecutive assessment

years out of seven years

beginning from the year in

which the eligible start-up is

incorporated

Start-ups now can avail 100%

exemption of profit and gains

in any of 3 consecutive

assessment years out of 10

assessment years from the

date of being incorporated.

This period of 10 years was

earlier only 7 years.

Special

provision in

respect of

specified

business

(Eligible Start-

ups)

80-IAC (2)

The deduction specified in sub-

section (1) may, at the option of

the assessee, be claimed by him

for any three consecutive

assessment years out of ten years

beginning from the year in which

the eligible start-up is incorporated

Explanation

(ii) to Sec

80-IAC

1st April 2021 Explanation (ii)(b)

the total turnover of its

business does not exceed

twenty-five crore rupees in the

previous year relevant to the

assessment year for which

deduction under sub-section

(1) is claimed];

In significant boost to eligible

start-ups, now start-ups with

up to ? 100 Cr. of total

turnover can avail 100%

exemption of profit and gains.

Earlier this exemption was

limited to start-ups with total

turnover up to ? 25Cr

Special

provision in

respect of

specified

business

(Eligible Start-

ups)

Explanation (ii)(b)

the total turnover of its business

does not exceed hundred crore

rupees in the previous year

relevant to the assessment year

for which deduction under sub-

section (1) is claimed];

Sec80IB

(7A)(b)(iii)

Sec 80IB

(7B)(b)(iii)

Sec 80IB

(11B)(iv)

Sec 80IB

(11C)(iv)

1st April 2020 (iii) the assessee furnishes

along with the return of

income, the report of an audit

in such form and containing

such particulars as may be

prescribed, and duly signed

and verified by an accountant,

as defined in the Explanation

below sub-section (2) of

section 288, certifying that the

deduction has been correctly

claimed.

Currently audit report has to

be filed along with income tax

return. So as to enable pre-

filing of returns (i.e. in other

words, allowing filing of return

and audit reports at separate

times), changes have been

made in this section

Deductions in

respect of

profits and

gains by an

undertaking

or enterprise

engaged in

development

of Special

Economic

Zone

(iii) the assessee furnishes the

report of audit in such form and

containing such particulars, as may

be prescribed, duly signed and

verified by an accountant, as

defined in the Explanation below

sub-section (2) of section 288,

before the specified date referred

to in section 44AB, certifying that

the deduction has been correctly

claimed.";

80-IBA 1st April 2021 80IBA(2)(a)

the project is approved by the

competent authority after the

1st day of June, 2016, but on

Benefit of deduction in respect

of profit and gains from

housing projects is further

extended to 31st Mar 2020

Deductions in

respect of

profits and

gains from

80IBA(2)(a)

the project is approved by the

competent authority after the 1st

day of June, 2016, but on or
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or before the 31st day of

March, 89 [2019]

from 31st Mar 2019.

In other words, housing

projects approved by

competent authority during

01st April 2019 to 31st Mar

2020 shall also be eligible to

claim deduction an amount

equal to 100% of profit and

gains from housing projects.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

housing

projects

before the 31st day of March, 89

[2020]

80JJAA

(2)(c)

1st April 2020 (c) unless the assessee

furnishes along with the return

of income the report of the

accountant, as defined in the

Explanation to section 288

giving such particulars in the

report as may be prescribed.

Currently audit report has to

be filed along with income tax

return. So as to enable pre-

filing of returns (i.e. in other

words, allowing filing of return

and audit reports at separate

times), changes have been

made in this section

Deduction in

respect of

employment

of new

employees

(c) unless the assessee furnishes

the report of the accountant, as

defined in the Explanation below

sub-section (2) of section 288,

before the specified date referred

to in section 44AB shall be

substituted giving such particulars

in the report as may be

prescribed.

80M 1st April 2021 (Newly inserted) This section has been re-

brought into force (second

time) after its second omission

by Finance Act 2003 with the

purpose of removing

cascading effect on dividends

distributed by domestic

companies.

Benefit of deduction can be

figured as follows:

Domestic Company A pays

dividend of 1000 to another

Domestic Company B.

Domestic company B

distributes dividend of Rs 400.

Now, Domestic Company B

shall be eligible to claim

deduction ? 400 being so

much of amount as received

from A (i.e. ? 1000) but not

more than amount distributed

by it (i.e. ? 400)

In effect only ? 600 of dividend

shall be taxable in hands of B

Deduction in

respect of

certain

intercorporate

dividends

80M. (1) Where the gross total
income of a domestic company in
any previous year includes any
income by way of dividends from
any other domestic company,
there shall, in accordance with and
subject to the provisions of this
section, be allowed in computing
the total income of such domestic
company, a deduction of an
amount equal to so much of the
amount of income by way of
dividends received from such
other domestic company as does
not exceed the amount of dividend
distributed by the first mentioned
domestic company on or before
the due date.

(2) Where any deduction, in
respect of the amount of dividend
distributed by the domestic
company, has been allowed under
sub-section (1) in any previous
year, no deduction shall be allowed
in respect of such amount in any
other previous year.

Explanation.--For the purposes of
this section, the expression "due
date" means the date one month
prior to the date for furnishing the
return of income under sub-
section (1) of section 139.'.
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90 1st April 2021 90(1)(b) The Central

Government may enter into an

agreement with the

Government of any country

outside India or specified

territory outside India, for the

avoidance of double taxation

of income under this Act and

under the corresponding law

in force in that country or

specified territory, as the case

may be, or

Certain techniques through

which taxpayer can evade

taxes have now been

specifically mentioned, in

respect of GoI and such

foreign government can enter

into an agreement to prevent

use of such techniques.

One of such technique is treaty

shopping arrangements

which is nothing but practice

of structuring a multinational

business to take advantage of

more favorable tax treaties

available in certain countries.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

Agreement

with foreign

countries or

specified

territories

90(1)(b) The Central Government

may enter into an agreement with

the Government of any country

outside India or specified territory

outside India, for the avoidance of

double taxation of income under

this Act and under the

corresponding law in force in that

country or specified territory, as

the case may be, or without

creating opportunities for non-

taxation or reduced taxation

through tax evasion or avoidance

(including through treaty-shopping

arrangements aimed at obtaining

reliefs provided in the said

agreement for the indirect benefit

to residents of any other country

or territory

90A 1st April 2021 90A(1)(b)

Any specified association in

India may enter into an

agreement with any specified

association in the specified

territory outside India and the

Central Government may, by

notification in the Official

Gazette, make such

provisions as may be

necessary for adopting and

implementing such agreement

for the avoidance of double

taxation of income under this

Act and under the

corresponding law in force in

that specified territory outside

India, or

Certain techniques through

which taxpayer can evade
taxes have now been

specifically mentioned, in

respect of GoI and such

foreign government can enter

into an agreement to prevent

use of such techniques.

One of such technique is treaty

shopping arrangements

which is nothing but practice

of structuring a multinational

business to take advantage of

more favorable tax treaties

available in certain countries.

Adoption by

Central
Government

of agreement

between

specified

associations

for double

taxation relief

90A(1)(b)

Any specified association in India

may enter into an agreement with

any specified association in the

specified territory outside India

and the Central Government may,

by notification in the Official

Gazette, make such provisions as

may be necessary for adopting

and implementing such

agreement for the avoidance of

double taxation of income under

this Act and under the

corresponding law in force in that

specified territory outside India, or

without creating opportunities for

non-taxation or reduced taxation

through tax evasion or avoidance

(including through treaty-shopping

arrangements aimed at obtaining

reliefs provided in the said

agreement for the indirect benefit

to residents of any other country

or territory)

92CB 1st April 2020 92CB(1)

The determination of arm's

length price under section 92C

or section 92CA shall be

subject to safe harbour rules.

SHR and Advance Pricing

Agreements (APA) have been

successful to reduce number

of litigations under Transfer

Pricing provisions.

In case of attribution of income

Safe Harbour

Rules (SHR)

92CB(1)

The determination of--

(a) income referred to in clause

(i) of sub-section (1) of section 9;

or
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to a permanent establishment

of a non-resident, currently

Rule 10 already provides for

computation mechanism in

case such income is not

ascertainable definitely. Rule

10 has considerably reduced

litigation in computation of

such income.

To further expand the

effectiveness of SHR/APA,

determination of attribution of

income to PE of a non-

resident has been brought into

scope of SHR/APA.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

(b) arm's length price under

section 92C or section 92CA,

shall be subject to safe harbour

rules

92CC(1),

(2) and

(3)

1st April 2020 92CC. (1) The Board, with

the approval of the Central

Government, may enter into

an advance pricing agreement

with any person, determining

the arm's length price or

specifying the manner in which

arm's length price is to be

determined, in relation to an

international transaction to be

entered into by that person.

(2) The manner of

determination of arm's length

price referred to in sub-section

(1), may include the methods

referred to in sub-section (1)

of section 92C or any other

method, with such

adjustments or variations, as

may be necessary or

expedient so to do.

(3) Notwithstanding anything

contained in section 92C or

section 92CA, the arm's length

price of any international

transaction, in respect of

which the advance pricing

agreement has been entered

into, shall be determined in

accordance with the advance

pricing agreement so entered.

SHR and Advance Pricing

Agreements (APA) have been

successful to reduce number

of litigations under Transfer

Pricing provisions.

In case of attribution of income

to a permanent establishment

of a non-resident, currently

Rule 10 already provides for

computation mechanism in

case such income is not

ascertainable definitely. Rule

10 has considerably reduced

litigation in computation of

such income.

To further expand the

effectiveness of SHR/APA,

determination of attribution of

income to PE of a non-

resident has been brought into

scope of SHR/APA.

Advance

Pricing

Agreements

"(1) The Board, with the approval

of the Central Government, may

enter into an advance pricing

agreement with any person,

determining the-

(a) arm's length price or

specifying the manner in which the

arm's length price is to be

determined, in relation to an

international transaction to be

entered into by that person;

(b) income referred to in clause

(i) of sub-section (1) of section 9,

or specifying the manner in which

said income is to be determined,

as is reasonably attributable to the

operations carried out in India by

or on behalf of that person, being

a non-resident.

(2) The manner of determination

of the arm's length price referred

to in clause (a) or the income

referred to in clause (b) of sub-

section (1), may include the

methods referred to in sub-section

(1) of section 92C or the methods

provided by rules made under this

Act, respectively, with such

adjustments or variations, as may

be necessary or expedient so to

do.

(3) Notwithstanding anything

contained in section 92C or section
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92CA or the methods provided by

rules made under this Act, the

arm's length price of any

international transaction or the

income referred to in clause (b) of

sub-section (1), in respect of which

the advance pricing agreement

has been entered into, shall be

determined in accordance with the

advance pricing agreement so

entered

92CC(9A) 1st April 2020 92CC(9A)

The agreement referred to in

sub-section (1), may, subject

to such conditions, procedure

and manner as may be

prescribed, provide for

determining the arm's length

price or specify the manner in

which arm's length price shall

be determined in relation to

the international transaction

entered into by the person

during any period not

exceeding four previous

years preceding the first of the

previous years referred to in

sub-section (4), and the arm's

length price of such

international transaction shall

be determined in accordance

with the said agreement.

SHR and Advance Pricing

Agreements (APA) have been

successful to reduce number

of litigations under Transfer

Pricing provisions.

In case of attribution of income

to a permanent establishment

of a non-resident, currently

Rule 10 already provides for

computation mechanism in

case such income is not

ascertainable definitely. Rule

10 has considerably reduced

litigation in computation of

such income.

To further expand the

effectiveness of SHR/APA,

determination of attribution of

income to PE of a non-

resident has been brought into

scope of SHR/APA.

Advance

Pricing

Agreements

92CC(9A)

The agreement referred to in sub-

section (1), may, subject to such

conditions, procedure and manner

as may be prescribed, provide for

determining the--

(a) arm's length price or specify

the manner in which the arm's

length price shall be determined

in relation to the international

transaction entered into by the

person;

(b) income referred to in clause

(i) of sub-section (1) of section 9,

or specifying the manner in which

the said income is to be

determined, as is reasonably

attributable to the operations

carried out in India by or on behalf

of that person, being a non-

resident, during any period not

exceeding four previous years

preceding the first of the previous

years referred to in sub-section

(4), and the arm's length price of

such international transaction or

the income of such person shall

be determined in accordance with

the said agreement."

92F 1st April 2020 01st April 2020

92F(iv) "specified date" shall

have the same meaning as

assigned to "due date" in

Explanation 2 below sub-

section (1) of section 139;

TP report under Form 3CEB

is now required to be

furnished one month prior

due date of filing of ITC as

stated in Sec 139

1st April 2020 92F(iv) "'(iv) "specified date"

means the date one month prior

to the due date for furnishing the

return of income under sub-

section (1) of section 139 for the

relevant assessment year;
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94B 1st April 2021 (Newly inserted) Thin capitalization provisions

have been relaxed to exclude

interest paid in respect of a

debt issued by a lender which

is a PE of a non-resident, being

a person engaged in the

business of banking, in India.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

Limitation on

interest

deduction in

certain cases

(Thin

Capitalization)

94B(1A)

Nothing contained in sub-section

(1) shall apply to interest paid in

respect of a debt issued by a lender

which is a permanent

establishment in India of a non-

resident, being a person engaged

in the business of banking

115A 1st April 2020 in sub-section (1), in clause

(a), the words, figures and

letter "other than dividends

referred to in section 115-O"

at both the places where they

occur, shall be omitted with

effect from the 1st day of April,

2021

Since Sec 115O's applicability

has been removed for

dividends distributed after

31st Mar 2020, other sections

covering 115O have been

aligned to serve the new

enactment.

Meaning dividend as was

taxed earlier via 115O shall

now be taxed through 115A,

115AC, 115ACA, and 115AD

as the case may be.

Tax on

dividends,

royalty and

technical

service fees in

the case of

foreign

companies

–

Sub-

section

(2),

clause (i)

of Section

115BAA

1st April 2020 115BAA (2) (i) without any

deduction under the

provisions of section 10AA or

clause (iia) of sub-section (1)

of section 32 or section 32AD

or section 33AB or section

33ABA or sub-clause (ii) or

sub-clause (iia) or sub-clause

(iii) of sub-section (1) or sub-

section (2AA) or sub-section

(2AB) of section 35 or section

35AD or section 35CCC or

section 35CCD or under any

provisions of Chapter VI-A

under the heading "C.-

Deductions in respect of

certain incomes" other than

the provisions of section

80JJAA;

Benefit of concessional rate of

income tax i.e. 22%, is

available if the domestic

company avails exemption

under section 80M for

Dividend from domestic

companies

Tax on

income of

certain

domestic

companies.

115BAA (2) (i) without any

deduction under the provisions of

section 10AA or clause (iia) of sub-

section (1) of section 32 or section

32AD or section 33AB or section

33ABA or sub-clause (ii) or sub-

clause (iia) or sub-clause (iii) of

sub-section (1) or sub-section

(2AA) or sub-section (2AB) of

section 35 or section 35AD or

section 35CCC or section 35CCD

or under any provisions of

Chapter

VI-A other than the provisions of

section 80JJAA or section 80M ;

Sub-

clause (i)

of clause

(c) of

Section

115BAB

1st April 2020 (i) without any deduction

under the provisions of

section 10AA or clause (iia) of

sub-section (1) of section 32

or section 32AD or section

33AB or section 33ABA or

sub-clause (ii) or sub-clause

(iia) or sub-clause (iii) of sub-

section (1) or sub-section

Benefit of concessional rate of

income tax i.e. 15% is

available, even if the domestic

company avails exemption

under section 80M for

Dividend from domestic

companies

Tax on

income of

new

manufacturing

domestic

companies.

(i) without any deduction under

the provisions of section 10AA or

clause (iia) of sub-section (1) of

section 32 or section 32AD or

section 33AB or section 33ABA or

sub-clause (ii) or sub-clause (iia)

or sub-clause (iii) of sub-section

(1) or sub-section (2AA) or sub-

section (2AB) of section 35 or
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(2AA) or sub-section (2AB) of

section 35 or section 35AD or

section 35CCC or section

35CCD or under any

provisions of Chapter VI-A

under the heading "C.-

Deductions in respect of

certain incomes" other than

the provisions of section

80JJAA;

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

section 35AD or section 35CCC

or section 35CCD or under any

provisions of Chapter

VI-A other than the provisions of

section 80JJAA or section 80M;

Explanation

to clause

(c) of

Section

115BAB

1st April 2020 Such benefit has been

extended to companies in

generation of electricity.

Benefit of concessional rate of

income tax i.e. 15% also

available for new companies

in generation of electricity.

For the purposes of clause (b),

the "business of manufacture or

production of any article or thing"

shall include the business of

generation of electricity.'

Section

115BAC

1st April 2021 Option to pay income tax at

concessional rate for

individuals and HUF's can be

opted subject to no deductions

from income including chapter

VI A.

Option once exercise shall

apply for subsequent

assessment years also and

can be withdrawn only once

for previous year other than

the year in which it is exercise.

Exception form the above

when such person ceases to

have business income.

Tax on

income of

individuals

and Hindu

undivided

family

(1) Notwithstanding anything

contained in this Act but subject to

the provisions of this Chapter, the

income-tax payable in respect of

the total income of a person,

being an individual or a Hindu

undivided family, for any previous

year relevant to the assessment

year beginning on or after the 1st

day of April, 2021, shall, at the

option of such person, be

computed at the rate of tax given

in the following Table, if the

conditions contained in sub-

section (2) are satisfied, namely:-

1. Up to Rs 2,50,000 - Nil

2. From Rs 2,50,001 to Rs

5,00,000 - 5 per cent.

3. From Rs 5,00,001 to Rs

7,50,000 - 10 per cent.

4. From Rs 7,50,001 to Rs

10,00,000 - 15 per cent.

5. From Rs 10,00,001 to Rs

12,50,000 - 20 per cent.

6. From Rs 12,50,001 to Rs

15,00,000 - 25 per cent.

7. Above Rs 15,00,000 - 30 per

cent.:

Provided that where the person

fails to satisfy the conditions
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contained in sub-section (2) in any

previous year, the option shall

become invalid in respect of the

assessment year relevant to that

previous year and other provisions

of this Act shall apply, as if the

option had not been exercised for

the assessment year relevant to

that previous year:

Provided further that where the

option is exercised under clause

(i) of sub-section (5), in the event

of failure to satisfy the conditions

contained in sub-section (2), it

shall become invalid for

subsequent assessment years

also and other provisions of this

Act shall apply for those years

accordingly.

(2) For the purposes of sub-

section (1), the total income of the

individual or Hindu undivided

family shall be computed,-

(i) without any exemption or

deduction under the provisions of

clause (5) or clause (13A) or

prescribed under clause (14)

(other than those as may be

prescribed for this purpose) or

clause (17) or clause (32), of

section 10 or section 10AA or

section 16 or clause (b) of section

24 (in respect of the property

referred to in sub-section (2) of

section 23) or clause (iia) of sub-

section (1) of section 32 or section

32AD or section 33AB or section

33ABA or sub-clause (ii) or sub-

clause (iia) or sub-clause (iii), of

sub-section (1) or sub-section

(2AA), of section 35 or section

35AD or section 35CCC or clause

(iia) of section 57 or under any of

the provisions of Chapter VI-A

other than the provisions of sub-

section (2) of section 80CCD or

section 80JJAA;

(ii) without set off of any loss,-

(a) carried forward or
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depreciation from any earlier

assessment year, if such loss or

depreciation is attributable to any

of the deductions referred to in

clause (i);

(b) under the head "Income from

house property" with any other

head of income;

(iii) by claiming the depreciation, if

any, under any provision of section

32, except clause (iia) of sub-

section (1) of the said section,

determined in such manner as

may be prescribed; and (iv)

without any exemption or

deduction for allowances or

perquisite, by whatever name

called, provided under any other

law for the time being in force.

(3) The loss and depreciation

referred to in clause (ii) of sub-

section (2) shall be deemed to

have been given full effect to and

no further deduction for such loss

or depreciation shall be allowed

for any subsequent year:

Provided that where there is a

depreciation allowance in respect

of a block of assets which has not

been given full effect to prior to

the assessment year beginning on

the 1st day of April 2021, corres-

ponding adjustment shall be made

to the written down value of such

block of assets as on the 1st day

of April, 2020 in the prescribed

manner, if the option under sub-

section (5) is exercised for a

previous year relevant to the

assessment year beginning on the

1st day of April, 2021.

(4) In case of a person, having a

Unit in the International Financial

Services Centre, as referred to in

sub-section (1A) of section 80LA,

which has exercised option under

sub-section (5), the conditions

contained in sub-section (2) shall

be modified to the extent that the
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deduction under section 80LA

shall be available to such Unit

subject to fulfil lment of the

conditions contained in the said

section.

Explanation.-For the purposes of

this sub-section, the term "Unit"

shall have the meaning assigned

to it in clause (zc) of section 2 of

the Special Economic Zones Act,

2005.

(5) Nothing contained in this

section shall apply unless option is

exercised in the prescribed

manner by the person,-

(i) having business income, on or

before the due date specified

under sub-section (1) of section

139 for furnishing the returns of

income for any previous year

relevant to the assessment year

commencing on or after the 1st

day of April, 2021, and such option

once exercised shall apply to

subsequent assessment years;

(ii) having no business income,

along with the return of income to

be furnished under sub-section (1)

of section 139 for a previous year

relevant to the assessment year:

Provided that the option under

clause (i), once exercised for any

previous year can be withdrawn

only once for a previous year other

than the year in which it was

exercised and thereafter, the

person shall never be eligible to

exercise option under this section,

except where such person ceases

to have any business income in

which case, option under clause

(ii) shall be available.

115BAD 1st Apr 2020-

21

New section introduced for

co-operative societies. Option

to pay income tax at

concessional rate for co-

operative societies subject to

no deductions from income

Tax on

income of

certain

resident co-

operative

societies

(1) Notwithstanding anything

contained in this Act but subject to

the provisions of this Chapter, the

income-tax payable in respect of

the total income of a person,

being a co-operative society
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under various sections

including chapter VI A.

Once the option has been

exercised for any previous

year, it cannot be withdrawn.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

resident in India, for any previous

year relevant to the assessment

year beginning on or after the 1st

day of April, 2021, shall, at the

option of such person, be

computed at the rate of twenty-

two per cent., if the conditions

contained in sub-section (2) are

satisfied:

Provided that where the person

fails to satisfy the conditions

contained in sub-section (2) in

computing its income in any

previous year, the option shall

become invalid in respect of the

assessment year relevant to that

previous year and subsequent

assessment years and other

provisions of the Act shall apply,

as if the option had not been

exercised for the assessment year

relevant to that previous year and

subsequent assessment years.

(2) For the purposes of sub-

section (1), the total income of the

co-operative society shall be

computed,-

i) without any deduction under the

provisions of section 10AA or

clause (iia) of sub-section (1) of

section 32 or section 32AD or

section 33AB or section 33ABA or

sub-clause (ii) or sub-clause (iia)

or sub-clause (iii) of sub-section

(1) or sub-section (2AA) of section

35 or section 35AD or section

35CCC or under any of the

provisions of Chapter VI-A other

than the provisions of section

80JJAA;

ii) without set off of any loss carried

forward or depreciation from any

earlier assessment year, if such

loss or depreciation is attributable

to any of the deductions referred

to in clause (i); and

(iii) by claiming the depreciation, if

any, under section 32, other than

clause (iia) of sub-section (1) of
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the said section, determined in

such manner as may be

prescribed.

(3) The loss and depreciation

referred to in clause (ii) of sub-

section (2) shall be

deemed to have been given full

effect to and no further deduction

for such loss or depreciation shall

be allowed for any subsequent

year:

Provided that where there is a

depreciation allowance in respect

of a block of asset which has not

been given full effect to prior to

the assessment year beginning on

the 1st day of April, 2021,

corresponding adjustment shall be

made to the written down value of

such block of assets as on the 1st

day of April, 2020 in such manner

as may be prescribed, if the option

under sub-section (5) is exercised

for a previous year relevant to the

assessment year beginning on the

1st day of April, 2021.

(4) In case of a person, having a

Unit in the International Financial

Services Centre, as referred to in

sub-section (1A) of section 80LA,

which has exercised option under

sub-section (5), the conditions

contained in sub-section (2) shall

be modified to the extent that the

deduction under the said section

shall be available to such Unit

subject to fulfilment of the

conditions contained in that

section.

Explanation.-For the purposes of

this sub-section, the term "Unit"

shall have the meaning assigned

to it in clause (zc) of section 2 of

the Special Economic Zones Act,

2005.

(5) Nothing contained in this

section shall apply unless option is

exercised by the person in such

manner as may be prescribed on
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or before the due date specified

under sub-section (1) of section

139 for furnishing the return of

income for any previous year

relevant to the assessment year

commencing on or after the 1st

day of April, 2021 and such option

once exercised shall apply to

subsequent assessment years:

Provided that once the option has

been exercised for any previous

year, it cannot be subsequently

withdrawn for the same or any

other previous year.'.

115BBDA 1st April 2021 (1) Notwithstanding anything

contained in this Act, where

the total income of a specified

assessee, resident in India,

includes any income in

aggregate exceeding ten lakh

rupees, by way of dividends
declared, distributed or paid

by a domestic company or

companies, the income-tax

payable shall be the

aggregate of-

(a) the amount of income-tax

calculated on the income by

way of such dividends in

aggregate exceeding ten lakh

rupees, at the rate of ten per

cent; and

(b) the amount of income-tax

with which the assessee would

have been chargeable had the

total income of the assessee

been reduced by the amount

of income by way of dividends.

Since Sec 1150 has been

removed for dividends

distributed after 31st Mar

2020, exemption u/s 15BBDA

(i.e. dividend in hands of

recipient individual to be

taxable only if such dividend
exceeds ? 10 Lakhs) is

amended to ensure such

exemption is not available

from 01st April 2020

Tax on certain

dividends

received from

domestic

companies.

(1) Notwithstanding anything

contained in this Act, where the

total income of a specified

assessee, resident in India,

includes any income in aggregate

exceeding ten lakh rupees, by way

of dividends declared, distributed
or paid by a domestic company or

companies on or before 31st Day

of March 2020, the income-tax

payable shall be the aggregate of-

(a) the amount of income-tax

calculated on the income by way

of such dividends in aggregate

exceeding ten lakh rupees, at the

rate of ten per cent; and

(b) the amount of income-tax with

which the assessee would have

been chargeable had the total

income of the assessee been

reduced by the amount of income

by way of dividends.

Clause (c)

of Section

115C

1st April 2021 (c) "investment income"

means any income derived

other than dividends referred

to in section 115-O from a

foreign exchange asset;

In case of non-residents, now

dividend income will be

considered as investment

income . Meaning this income

shall be leviable to tax.

"investment income" means any

income derived from a foreign

exchange asset."

Sub-

section

(4) of

section

115JB

1st April 2020 (4) Every company to which

this section applies, shall

furnish a report in the

prescribed form from an

accountant as defined in the

Any person availing option to

pay Minimum Alternate Tax

under Sec 115JB will be

required to file Tax Audit

Report on or before due date

Special

provision for

payment of

tax by certain

companies

(4) Every company to which this

section applies, shall furnish a

report in the prescribed form from

an accountant as defined in the

Explanation below sub-section (2)
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(1) If the C Explanation below sub-section

(2) of section 288, certifying

that the book profit has been

computed in accordance with

the provisions of this section

along with the return of income

filed under sub-section (1) of

section 139 or along with the

return of income furnished in

response to a notice under

clause (i) of sub-section (1) of

section 142.

i.e. 30th Sep.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

(1) If the C of section 288, certifying that the

book profit has been computed in

accordance with the provisions of

this section before the specified

date referred to in section 44AB

or along with the return of income

furnished in response to a notice

under clause (i) of sub-section (1)

of section 142.

Sub-

section

(3) of the

Section

115JC

1st April 2020 Every person to whom this

section applies shall obtain a

report, in such form as may

be prescribed, from an

accountant, certifying that the

adjusted total income and the

alternate minimum tax have

been computed in accordance

with the provisions of this

Chapter and furnish such

report on or before the due

date of furnishing of return of

income under sub-section (1)

of section 139.

Any person availing option to

pay Alternate Minimum Tax

under Sec 115JC will be

required to file Tax Audit

Report on or before due date

i.e. 30th Sep.

Special

provisions for

payment of

tax by certain

persons other

than a

company.

Every person to whom this section

applies shall obtain a report before

the specified date referred to in

section 44AB, in such form as may

be prescribed, from an accountant

referred to in the Explanation

below sub-section (2) of section

288, certifying that the adjusted

total income and the alternate

minimum tax have been computed

in accordance with the provisions

of this Chapter and furnish such

report by that date

Sub-

section

(5) of the

Section

115JC

1st April 2021 "(5) The provisions of this

section shall not apply to a

person who has exercised

the option referred to in

section 115BAC or section

115BAD.".

No carry forward for Alternate

Minimum Tax credit in case of

concessional rate of tax paid

under section 115BAC or

Section 115BAD (individuals/

coop societies opting to pay

tax at concessional rates)

Special

provisions

relating to

certain person

Other than a

company

"(5) The provisions of this section

shall not apply to a person who

has exercised the option referred

to in section 115BAC or section

115BAD.".

Sub-

section

(6) of the

Section

115JD

1st April 2021 Newly Inserted The provisions relating to

carry forward and set off of

AMT credit, if any, shall not

apply to such co-operative

society paying concessional

rate of tax u/s 115BAC/

115BAD

Tax credit for

alternate

minimum tax.

"(7) The provisions of this section

shall not apply to a person who

has exercised the Any person

availing option to pay Alternate

Minimum Tax under Sec 115JC

will be required to file Tax Audit

Report on or before due date i.e.

30th Sep. option referred to in

section 115BAC or section

115BAD

Sub-

section(1)

of Section

115-O

1st April 2021 (1) Notwithstanding anything

contained in any other

provision of this Act and

subject to the provisions of this

section, in addition to the

Dividend declared, distributed

or paid after 1st April, 2003,

but on or before 31st March,

2020 shall be covered under

the provision of this section.

Tax on

distributed

profits of

domestic

companies.

(1) Notwithstanding anything

contained in any other provision

of this Act and subject to the

provisions of this section, in addition

to the income-tax chargeable in
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income-tax chargeable in

respect of the total income of

a domestic company for any

assessment year, any amount

declared, distributed or paid

by such company by way of

dividends (whether interim or

otherwise) on or after the 1st

day of April, 2003, whether

out of current or accumulated

profits shall be charged to

additional income-tax

(hereafter referred to as tax

on distributed profits) at the

rate of fifteen per cent.

In other words, applicability

Dividend distribution tax for

domestic companies

restricted to 31st Mar 2020,

there after no DDT is payable.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

respect of the total income of a

domestic company for any

assessment year, any amount

declared, distributed or paid by

such company by way of dividends

(whether interim or otherwise) on

or after the 1st day of April, 2003

but not on or before the 31st Day

of March 2020, whether out of

current or accumulated profits shall

be charged to additional income-

tax (hereafter referred to as tax

on distributed profits) at the rate

of fifteen per cent.

Sub-

section(2),

of Section

115R

1st April 2021 Notwithstanding anything

contained in any other

provision of this Act, any

amount of income distributed

by the specified company or a

Mutual Fund to its unit holders

shall be chargeable to tax and

such specified company or

Mutual Fund shall be liable to

pay additional income-tax on

such distributed income

The income distributed on or

before 31st March 2020 shall

only be covered under the

provision of this section. In

other words, applicability

Dividend distribution tax for

domestic companies, Mutual

fund restricted to 31st Mar

2020, there after no tax to be

payable.

Tax on

distributed

income to unit

holders

Notwithstanding anything

contained in any other provision

of this Act, any amount of income

distributed by the specified

company or a Mutual Fund to its

unit holders on or before the 31st

Day of March 2020 shall be

chargeable to tax and such

specified company or Mutual Fund

shall be liable to pay additional

income-tax on such distributed

income

115TD 1st June 2020 Since new conditions have

been specified in Sec 12A

subject to fulfillment of which

Sec 11 and/or 12 shall be

applicable, procedure for

grant of registration in such

cases has been routed

through Sec 12AB.

Since, person registered

under section 12AB shall be

entitled to exemptions under

Sec 11/12, it was necessary

to amend other provisions of

Income Tax Act to be in

alignment. Hence, this change.

SPECIAL

PROVISIONS

RELATING

TO TAX ON

ACCRETED

INCOME OF

CERTAIN

TRUSTS

AND

INSTITUTIONS

In section 115TD of the Income-

tax Act, for the words, figures and

letters "under section 12AA"

wherever they occur, the words,

figures and letters "under section

12AA or section 12AB" shall be

substituted with effect from the 1st

day of June, 2020.

Sub-

section

(3) of

section

115UA

1st April 2021 (3) If in any previous year, the

distributed income or any part

thereof, received by a unit

holder from the business trust

is of the nature as referred to

in sub-clause (a) of clause

Now dividend referred to in

sub-section (7) of section 115-

O shall be deemed to be

income of such unit holder and

shall be charged to tax as

income of the previous year.

Tax on

income of unit

holder and

business trust.

(3) If in any previous year, the

distributed income or any part

thereof, received by a unit holder

from the business trust is of the

nature as referred to in sub-clause

(a) of clause (23FC) or clause



Bizsol UPDATE February - 2020

72

Sec.

No.
Existing provision Bizsol Remarks

(23FC) or clause (23FCA) of

section 10, then, such

distributed income or part

thereof shall be deemed to be

income of such unit holder and

shall be charged to tax as

income of the previous year.

In other words, All the

distributed income of business

trust is taxable in the hands of

unit holder.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

(23FCA) of section 10, then, such

distributed income or part thereof

shall be deemed to be income of

such unit holder and shall be

charged to tax as income of the

previous year.

Clause(ii)

of Section

115VW

1st April 2020 Maintenance and audit of

accounts.

115VW. An option for

tonnage tax scheme by a

tonnage tax company shall not

have effect in relation to a

previous year unless such

company-

(i) maintains separate books

of account in respect of the

business of operating

qualifying ships; and

(ii) furnishes, along with the

return of income for that

previous year, the report of

an accountant, in the

prescribed form duly signed

and verified by such

accountant.

Explanation.For the purposes

of this section, "accountant"

shall have the same meaning

as in the Explanation below

sub-section (2) of section 288.

For tonnage tax company

(companies operating in ship

breaking activities), It is

proposed to amend the said

clause so as to provide that

the company shall furnish the

report of an accountant

before the specified date

referred to in section 44AB

(i.e. one month prior to the

due date for filing return of

income under sub-section (1)

of section 139), in the

prescribed form duly signed

and verified by such

accountant.

Maintenance

and audit of

accounts

Maintenance and audit of

accounts.

115VW. An option for tonnage tax

scheme by a tonnage tax

company shall not have effect in

relation to a previous year unless

such company-

(i) maintains separate books of

account in respect of the business

of operating qualifying ships; and

(ii) furnishes, before the specified

due date referred to in section

44AB, the report of an

accountant, in the prescribed form

duly signed and verified by such

accountant.

Explanation.-For the purposes of

this section, "accountant" shall

have the same meaning as in the

Explanation below sub-section (2)

of section 288.

119A 1st April 2020 Newly Inserted To empower the Board to

adopt and declare a

Taxpayer's Charter and issue

such orders, instructions,

directions or guidelines to

other income-tax authorities

as it may deem fit for the

administration of Charter.

Taxpayer's

Charter

The Board shall adopt and

declare a Taxpayer's Charter and

issue such orders, instructions,

directions or guidelines to other

income-tax authorities as it may

deem fit for the administration of

such Charter

Sub-

Section 6

of Section

133A

1st April 2020 Newly Inserted To prevent the possible

misuse of survey powers of

income tax officer, a proviso

to sub-section (6) in the said

section was inserted to

provide that no income-tax

authority below the rank of

Joint Director or Joint

Power of

survey.

Provided that--

(a) in a case where the

information has been received

from such authority, as may be

prescribed, no action under sub-

section (1) shall be taken by an

Assistant Director or a Deputy

Director or an Assessing Officer
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Commissioner, shall conduct

any survey under the said

section without prior approval

of the Joint Director or the

Joint Commissioner, as the

case may be.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

or a Tax Recovery Officer or an

Inspector of Income-tax without

obtaining the approval of the Joint

Director or the Joint Commi-

ssioner, as the case may be;

(b) in any other case, no action

under sub-section (1) shall be

taken by a Joint Director or a Joint

Commissioner or an Assistant

Director or a Deputy Director or

an Assessing Officer or a Tax

Recovery Officer or an Inspector

of Income-tax without obtaining

the approval of the Director or the

Commissioner, as the case may

be."

Clause

(a) of

Explanation

2 to sub-

section

(1) of

Section

139

1st Apr 2020 (iii) a working partner of a firm

whose accounts are required

to be audited under this Act

or under any other law for the

time being in force, the 30th

day of September of the

assessment year;

The working partner has

been substituted with partner

and due date of filing of return

has been defined as 31st

October instead of 30th

September

(iii) a partner of a firm whose

accounts are required to be

audited under this Act or under

any other law for the time being in

force, the 31st day of October of

the assessment year;

Clause (c)

of Section

140

1st Apr 2020 (c) in the case of a company,

by the managing director

thereof, or where for any

unavoidable reason such

managing director is not able

to verify the return, or where

there is no managing director,

by any director thereof

(cd) in the case of a limited

liability partnership, by the

designated partner thereof, or

where for any unavoidable

reason such designated

partner is not able to verify the

return, or where there is no

designated partner as such,

by any partner thereof;

Now returns can be verified

by any other person including

Directors and Partners.

Return by

whom to be

verified

(c) in the case of a company, by

the managing director thereof, or

where for any unavoidable reason

such managing director is not able

to verify the return, or where there

is no managing director, by any

director thereof or any other

person, as may be prescribed for

this purpose

(cd) in the case of a limited liability

partnership, by the designated

partner thereof, or where for any

unavoidable reason such

designated partner is not able to

verify the return, or where there

is no designated partner as such,

by any partner thereof; or any

other person as may be

prescribed for this purpose

Sub-

section

(3A) of

Section

143

1st Apr 2020 The Central Government may

make a scheme, by notification

in the Official Gazette, for the

purposes of making

assessment of total income or

Assessment under section

144 i.e. Best Judgment

Assessment has also been

incorporated under the

aforementioned notified

Assessment The Central Government may

make a scheme, by notification in

the Official Gazette, for the

purposes of making assessment

of total income or loss of the
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loss of the assessee under

sub-section(3) so as to impart

greater efficiency, trans-

parency and accountability by-

Provided that no direction

shall be issued after the 31st

day of March, 2020

scheme, and further date for

giving effect to the scheme

has been extended up to 31st

day of March, 2022.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

assessee under sub-section(3) or

section 144 so as to impart greater

efficiency, transparency and

accountability by-

Provided that no direction shall be

issued after the 31st day of March,

2022

Sub-

section

(1) of

Section

144C

1st April 2020 144C(1)

The Assessing Officer shall,

notwithstanding anything to

the contrary contained in this

Act, in the first instance,

forward a draft of the

proposed order of

assessment (hereafter in this

section referred to as the draft

order) to the eligible assessee

if he proposes to make, on or

after the 1st day of October,

2009, any variation in the

income or loss returned which

is prejudicial to the interest of

such assessee.

Sec 144C(15)(b)(ii)

(ii) any foreign company.

The eligible assessee can file

his objection to dispute

resolution panel where the

Assessing Officer proposes to

make any variation which is

prejudicial to the interest of

such assessee.

For this purpose, the eligible

assessee has incorporated

any non-resident not being a

company.

Reference to

dispute

resolution

panel.

144C(1)

The Assessing Officer shall,

notwithstanding anything to the

contrary contained in this Act, in

the first instance, forward a draft

of the proposed order of

assessment (hereafter in this

section referred to as the draft

order) to the eligible assessee if

he proposes to make, on or after

the 1st day of October, 2009, any

variation which is prejudicial to the

interest of such assessee.

Sec 144C(15)(b)(ii)

(ii) any non-resident not being a

company, or any foreign company

Sub-

section

(2) of

Section

156 &

Section

191

1st April 2020 (Newly inserted) New sub-section inserted to

incorporate the tax demand

in case of startups where the

employer allots security or

sweat equity shares to the

employee, sale of shares and

payment thereof.

Notice of

Demand

Direct

Payment of

Tax

2) Where the income of the

assessee of any assessment year,

beginning on or after the 1st day

of April, 2021, includes income of

the nature specified in clause (vi)

of sub-section (2) of section 17

and such specified security or

sweat equity shares referred to in

the said clause are allotted or

transferred directly or indirectly by

the current employer, being an

eligible start-up referred to in

section 80-IAC, the tax or interest

on such income included in the

notice of demand referred to in

sub-section (1) shall be payable

by the assessee within fourteen

days--

(i) after the expiry of forty-eight

months from the end of the

relevant assessment year; or

(ii) from the date of the sale of
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such specified security or sweat

equity share by the assessee; or

(iii) from the date of the assessee

ceasing to be the employee of the

employer who allotted or

transferred him such specified

security or sweat equity share,

whichever is the earliest.".

Sub-

section

(1C) of

Section

192

1st April 2020 (Newly inserted) Availing Security or Sweat

equity from an eligible start up

in lieu of salary will be taxed

under Sec.192 as prescribed

Salary (1C) For the purposes of

deducting or paying tax under

sub-section (1) or sub-section

(1A), as the case may be, a

person, being an eligible start-up

referred to in section 80-IAC,

responsible for paying any income

to the assessee being perquisite

of the nature specified in clause

(vi) of sub-section (2) of section

17 in any previous year relevant

to the assessment year, beginning

on or after the 1st day of April,

2021, shall deduct or pay, as the

case may be, tax on such income

within fourteen days--

15

(i) after the expiry of forty-eight

months from the end of the

relevant assessment year; or

20

(ii) from the date of the sale of

such specified security or sweat

equity share by the assessee; or

(iii) from the date of the assessee

ceasing to be the employee of the

person, whichever is the earliest,

on the basis of rates in force for

the financial year in which the said

specified security or sweat equity

share is allotted or transferred.".

Section

194

1st April 2020 194. The principal officer of

an Indian company or a

company which has made the

prescribed arrangements for

the declaration and payment

of dividends (including

dividends on preference

shares) within India, shall,

TDS on dividends has to be

paid for any mode of payment

and @ 10%.

Limit of exemption of TDS

increased to Rs.5,000 from

Rs. 2,500.

Dividends 194. The principal officer of an

Indian company or a company

which has made the prescribed

arrangements for the declaration

and payment of dividends

(including dividends on preference

shares) within India, shall, before

making any payment by any mode



Bizsol UPDATE February - 2020

76

Sec.

No.
Existing provision Bizsol Remarks

before making any payment

in cash or before issuing any

cheque or warrant in respect

of any dividend or before

making any distribution or

payment to a shareholder,

who is resident in India, of any

dividend within the meaning

of sub-clause (a) or sub-

clause (b) or sub-clause (c)

or sub-clause (d) or sub-

clause (e) of clause (22) of

section 2, deduct from the

amount of such dividend,

income-tax at the rates in

force:

Provided that no such

deduction shall be made in the

case of a shareholder, being

an individual, if-

(a) the dividend is paid by the

company by an account payee

cheque; and

(b) the amount of such

dividend or, as the case may

be, the aggregate of the

amounts of such dividend

distributed or paid or likely to

be distributed or paid during

the financial year by the

company to the shareholder,

does not exceed two thousand

five hundred rupees:

Provided further that the

provisions of this section shall

not apply to such income

credited or paid to-

(a) the Life Insurance

Corporation of India

established under the Life

Insurance Corporation Act,

1956 (31 of 1956), in respect

of any shares owned by it or

in which it has full beneficial

interest;

(b) the General Insurance

Corporation of India

(hereafter in this proviso

referred to as the Corpora-

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

in respect of any dividend or before

making any distribution or

payment to a shareholder, who is

resident in India, of any dividend

within the meaning of sub-clause

(a) or sub-clause (b) or sub-clause

(c) or sub-clause (d) or sub-clause

(e) of clause (22) of section 2,

deduct from the amount of such

dividend, income-tax at the rates

in force :

Provided that no such deduction

shall be made in the case of a

shareholder, being an individual,

if-

(a) the dividend is paid by the

company by an account payee

cheque; and

(b) the amount of such dividend

or, as the case may be, the

aggregate of the amounts of such

dividend distributed or paid or likely

to be distributed or paid during

the financial year by the company

to the shareholder, does not

exceed Five thousand rupees:

Provided further that the

provisions of this section shall not

apply to such income credited or

paid to-

(a) the Life Insurance Corporation

of India established under the Life

Insurance Corporation Act, 1956

(31 of 1956), in respect of any

shares owned by it or in which it

has full beneficial interest;

(b) the General Insurance

Corporation of India (hereafter in

this proviso referred to as the

Corporation) or to any of the four

companies (here-after in this

proviso referred to as such

company), formed by virtue of the

schemes framed under sub-

section (1) of section 16 of the

General Insurance Business

(Nationalisation) Act, 1972 (57 of

1972), in respect of any shares

owned by the Corporation or such
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tion) or to any of the four

companies (here-after in this

proviso referred to as such

company), formed by virtue of

the schemes framed under

sub-section (1) of section 16

of the General Insurance

Business (Nationalisation) Act,

1972 (57 of 1972), in respect

of any shares owned by the

Corporation or such company

or in which the Corporation

or such company has full

beneficial interest;

(c) any other insurer in respect

of any shares owned by it or

in which it has full beneficial

interest :

Provided also that no such

deduction shall be made in

respect of any dividends

referred to in section 115-O.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

company or in which the

Corporation or such company has

full beneficial interest;

(c) any other insurer in respect of

any shares owned by it or in which

it has full beneficial interest :

194A 1st April 2020 194A. (1) Any person, not

being an individual or a Hindu

undivided family, who is

responsible for paying to a

resident any income by way

of interest other than income

by way of interest on

securities, shall, at the time of

credit of such income to the

account of the payee or at the

time of payment thereof in

cash or by issue of a cheque

or draft or by any other mode,

whichever is earlier, deduct

income-tax thereon at the

rates in force :

Provided that an individual or

a Hindu undivided family,

whose total sales, gross

receipts or turnover from the

business or profession carried

on by him exceed the

monetary limits specified

under clause (a) or clause (b)

of section 44AB during the

financial year immediately

preceding the financial year in

Monetary limit of 1 crore in

case of business and 50 lakhs

in case of profession has been

prescribed for deduction of

TDS on interest payment by

individuals and HUF.

Interest other

than "Interest

on securities

194A. (1) Any person, not being

an individual or a Hindu undivided

family, who is responsible for

paying to a resident any income

by way of interest other than

income by way of interest on

securities, shall, at the time of credit

of such income to the account of

the payee or at the time of

payment thereof in cash or by

issue of a cheque or draft or by

any other mode, whichever is

earlier, deduct income-tax thereon

at the rates in force :

Provided that an individual or a

Hindu undivided family, whose

total sales, gross receipts or

turnover from the business or

profession carried on by him

exceed the one crore rupees in

case of business or fifty lakh rupees

in case of profession during the

financial year immediately

preceding the financial year in

which such interest is credited or

paid, shall be liable to deduct

income-tax under this section.



Bizsol UPDATE February - 2020

78

Sec.

No.
Existing provision Bizsol Remarks

which such interest is credited

or paid, shall be liable to deduct

income-tax under this section.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

194C

(1)(l)(B)

01-04-2020 (l) any person, being an

individual or a Hindu undivided

family or an association of

persons or a body of

individuals, if such person,-

(A) does not fall under any of

the preceding sub-clauses;

and

(B) is liable to audit of

accounts under clause (a) or

clause (b) of section 44AB

during the financial year

immediately preceding the

financial year in which such

sum is credited or paid to the

account of the contractor;

TDS on payment to

contractors was required to be

deducted for assessee (

Individual, HUF, AOP, BOA)

if the turnover from the

business or profession

exceeds the monetary limit as

specified in sec 44AB(tax

audit).Since the tax audit limit

is now increased to 5 crores,

this amendment is brought to

continue the existing limit for

deduction of tax on Rent

Payment to

contractor

(I) in clause (i), in sub-clause (l),

in item (B), for the words,

brackets, letters and figures "is

liable to audit of accounts under

clause (a) or clause (b) of section

44AB", the words "has total sales,

gross receipts or turnover from

business or profession carried on

by him exceeding one crore

rupees in case of business or fifty

lakh rupees in case of profession"

shall be substituted;

194C 01-04-2020 Work shall include:

(e) manufacturing or

supplying a product according

to the requirement or

specification of a customer by

using material purchased from

such customer, but does not

include manufacturing or

supplying a product according

to the requirement or

specification of a customer by

using material purchased from

a person, other than such

customer.

Earlier TDS was not required

to be deducted on payment

to contractor for work done,

wherein goods were supplied

by person other than

customer. Now, the definition

of work has been enhanced

to include supplies made by

any person other than

customer that is associate or

related person (Sec 40A)

Payment to

contractors

(e) manufacturing or supplying a

product according to the

requirement or specification of a

customer by using material

purchased from such customer or

its associate, being a person

placed similarly in relation to such

customer as is the person placed

in relation to the assessee under

the provisions contained in clause

(b) of sub-section (2) of section

40A,"

194H 01-04-2020 Provided further that an

individual or a Hindu undivided

family, whose total sales,

gross receipts or turnover

from the business or

profession carried on by him

exceed the monetary limits

specified under clause (a) or

clause (b) of section 44AB

during the financial year

immediately preceding the

financial year in which such

commission or brokerage is

credited or paid, shall be liable

to deduct income-tax under

this section:

TDS on payment of Rent was

required to be deducted for

assessees (Individual, HUF,

AOP, BOA)if the turnover from

the business or profession

exceeds the monetary limit as

specified in sec 44AB(tax

audit).Since the tax audit limit

is now increased to 5 crores,

this amendment is brought to

continue the existing limit for

deduction of tax on Rent

Commission

or brokerage

194H of the Income-tax Act, in the

second proviso, for the words,

brackets, letters and figures "the

monetary limits specified under

clause (a) or clause (b) of section

44AB", the words "one crore

rupees in case of business or fifty

lakh rupees in case of profession"

shall be substituted
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194I 01-04-2020 TDS on payment of Rent was

required to be deducted for

assessees (Indivuial, HUF,

AOP, BOA) if the turnover

from the business or

profession exceeds the

monetary limit as specified in

sec 44AB(tax audit).Since the

tax audit limit is now increased

to 5 crores, this amendment

is brought to continue the

existing limit for deduction of

tax on Rent

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

Rent In section 194-I of the Income-tax

Act, in the second proviso, for the

words, brackets, letters and

figures "the monetary limits

specified under clause (a) or

clause (b) of section 44AB", the

words "one crore rupees in case

of business or fifty lakh rupees in

case of profession" shall be

substituted

194J 01-04-2020 (1) Any person, not being an

individual or a Hindu undivided

family, who is responsible for

paying to a resident any sum

by way of-

(a) fees for professional

services, or

(b) fees for technical services,

or

(ba) any remuneration or fees

or commission by whatever

name called, other than those

on which tax is deductible

under section 192, to a

director of a company, or

(c) royalty, or

(d) any sum referred to in

clause (va) of section 28, shall,

at the time of credit of such

sum to the account of the

payee or at the time of

payment thereof in cash or by

issue of a cheque or draft or

by any other mode, whichever

is earlier, deduct an amount

equal to ten per cent of such

sum as income-tax on income

comprised therein : an

individual or a Hindu undivided

family, whose total sales,

gross receipts or turnover

from the business or

profession carried on by him

exceed the monetary limits

specified under clause (a) or

To avoid confusion w.r.t rate

for TDS on Technical fees

(other than professional

technical fees) this

amendment has been

brought to clarify that rate of

tax on technical fees(other

than professional ) would be

2% instead of 10%.Litigations

will be reduced.

TDS on payment of Technical

fees was required to be

deducted for assessees

(Individual, HUF, AOP, BOA)

if the turnover from the

business or profession

exceeds the monetary limit as

specified in sec 44AB (tax

audit). Since the tax audit limit

is now increased to 5 crores,

this amendment is brought to

continue the existing limit for

deduction of tax on technical

fees

Fees for

professional

or technical

services

(a) in the long line, for the words

"ten per cent. of such sum", the

words and brackets "two per cent.

of such sum in case of fees for

technical services (not being a

professional service) and ten per

cent. of such sum in other cases,"

shall be substituted

In the second proviso, for the

words, brackets, letters and

figures "the monetary limits

specified under clause (a) or

clause (b) of section 44AB", the

words "one crore rupees in case

of business or fifty lakh rupees in

case of profession" shall be

substituted.
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clause (b) of section 44AB

during the financial year

immediately preceding the

financial year in which such

sum by way of fees for

professional services or

technical services is credited

or paid, shall be liable to deduct

income-tax under this section

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

194K 01-04-2020 – New section has been

inserted that any person who

is liable to pay to a resident

any income in respect of units

of mutual fund ,units from

administrator of specified

undertaking(UTI) or units

from specified company @

10% for amount exceeding

Rs.5000.

Income in

respect of

units

194K. Any person responsible for

paying to a resident any income in

respect of–

(a) units of a Mutual Fund

specified under clause (23D) of

section 10; or

(b) units from the Administrator of

the specified undertaking; or

(c) units from the specified

company, shall, at the time of credit

of such income to the account of

the payee or at the time of

payment thereof by any mode,

whichever is earlier, deduct

income-tax thereon at the rate of

ten per cent.:

Provided that the provisions of this

section shall not apply where the

amount of such income or, as the

case may be, the aggregate of

the amounts of such income

credited or paid or likely to be

credited or paid during the

financial year by the person

responsible for making the

payment to the account of, or to,

the payee does not exceed five

thousand rupees

"the monetary limits specified

under clause (a) or clause (b) of

section 44AB", the words "one

crore rupees in case of business

or fifty lakh rupees in case of

profession" shall be substituted

194LC 01-04-2020  The interest referred to in

sub-section (1) shall be the

income by way of interest

payable by the specified

To attract Foreign funds at

lower cost, the concessional

rate of TDS on interest

payment@ 5% has been

extended from 01- July 2020

Income by

way of

interest from

Indian

Company

In section 194LC of the Income-

tax Act,--

(i) in sub-section (1), the following

proviso shall be inserted, namely:-
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company or the business

trust,-

(i) in respect of monies

borrowed by it in foreign

currency from a source

outside India,-

(a) under a loan agreement

at any time on or after the

1st day of July, 2012 but

before the 1st day of July,

2020; or

(b) by way of issue of long-

term infrastructure bonds

at any time on or after the

1st day of July, 2012 but

before the 1st day of

October, 2014; or

(c) by way of issue of any

long-term bond including

long-term infrastructure

bond at any time on or

after the 1st day of

October, 2014 but before

the 1st day of July, 2020,

as approved by the

Central Government in

this behalf; or

(ia) in respect of monies

borrowed by it from a

source outside India by

way of issue of rupee

denominated bond

before the 1st day of July,

2020, and

(ii) to the extent to which

such interest does not

exceed the amount of

interest calculated at the

rate approved by the

Central Government in

this behalf, having regard

to the terms of the loan or

the bond and its

repayment.

to 30th June 2023.Further

provide that the rate of TDS

shall be four per cent on the

interest payable to a non-

resident, in respect of monies

borrowed in foreign currency

from a source outside India,

by way of issue of any long

term bond or RDB on or after

1st April, 2020 but before 1st

July, 2023 and which is listed

only on a recognised stock

exchange located in any IFSC

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

"Provided that in case of income

by way of interest referred to

clause (ib) of

sub-section (2), the income-tax

shall be deducted at the rate of

four per cent.";

(ii) in sub-section (2),--

20

(a) in clause (i), in sub-clause (a)

and sub-clause (c), for the figures

"2020", the

figures "2023" shall be substituted;

(b) in clause (ia), for the figures

and word "2020, and", the figures

and word

"2023, or" shall be substituted;

(c) after clause (ia), the following

clause shall be inserted, namely:-

"(ib) in respect of monies

borrowed by it from a source

outside India by way of issue of

any long-term bond or rupee

denominated bond on or after the

1st day of April, 2020 but before

the 1st day of July, 2023, which is

listed only on a recognized stock

exchange located in any

International Financial Services

Centre,

194LD 01-04-2020 1) Any person who is

responsible for paying to a

person being a Foreign

Institutional Investor or a

To stimulate the economy, it

has been proposed to extend

the period of 5% TDS on

interest payment to Foreign

Income by

way of

Interest on

certain bonds

(i) for sub-section (2), the following

sub-section shall be substituted,

namely:--

"(2) The income by way of interest
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Qualified Foreign Investor,

any income by way of interest

referred to in sub-section (2),

shall, at the time of credit of

such income to the account of

the payee or at the time of

payment of such income in

cash or by the issue of a

cheque or draft or by any

other mode, whichever is

earlier, deduct income-tax

thereon at the rate of five per

cent.

(2) The income by way of

interest referred to in sub-

section (1) shall be the interest

payable on or after the 1st day

of June, 2013 but before the

1st day of July, 2020 in respect

of investment made by the

payee in-

 (i) a rupee denominated bond

of an Indian company ; or

 (ii) a Government security:

Institutional Investors (FII)and

Qualified Foreign Investors

(QFI)from 01stJuly 2020 to

1st July 2023.Further this

concessional rate of 5% TDS

shall also be applicable to a

FII or QFI for investment

made in municipal debt

security with effect from 01st

April 2020.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

and

Government

securities

referred to in sub-section (1) shall

be the interest payable,--

(a) on or after the 1st day of June,

2013 but before the 1st day of

July, 2023 in respect of the

investment made by the payee in:

(i) a rupee denominated bond of

an Indian company; or

(ii) a Government security;

(b) on or after the 1st day of April,

2020 but before the 1st day of

July, 2023 in respect of the

investment made by the payee in

municipal debt securities:

Provided that the rate of interest

in respect of bond referred to in

sub-clause (i) of clause (a) shall

not exceed the rate as the Central

Government may, by notification

in the Official Gazette,

194O 01-04-2020 – New Section has been

inserted to widen the tax net

and deduct the tax on e-

commerce transactions .The

e- commerce operator shall

deduct TDS @ 1% on gross

amount of goods or services

or both for any sum credited

or paid to e-commerce

participant .However incase

where the e-commerce

participant is individual or HUF

TDS shall be deductible only

if sale during previous year

exceeds Rs.5 lacs and Pan or

Aadhar has been furnished to

the e-commerce operator.

Payment of

certain sums

by e-

commerce

operator to e-

commerce

participant.

Notwithstanding anything to the

contrary contained in any of the

provisions of Part B of this

Chapter, where sale of goods or

provision of services of an e-

commerce participant is facilitated

by an e-commerce operator

through its digital or electronic

facility or platform (by whatever

name called), such e-commerce

operator shall, at the time of credit

of amount of sale or services or

both to the account of an e-

commerce participant or at the

time of payment thereof to such

e-commerce participant by any

mode, whichever is earlier, deduct

income-tax at the rate of one per

cent. of the gross amount of such

sales or services or both.

Explanation.--For the purposes of

this sub-section, any payment

made by a purchaser of goods or

recipient of services directly to an
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e-commerce participant for the

sale of goods or provision of

services or both, facilitated by an

e-commerce operator, shall be

deemed to be the amount

credited or paid by the e-

commerce operator to the e-

commerce participant and shall be

included in the gross amount of

such sale or services for the

purpose of deduction of income-

tax under this subsection.

(2) No deduction under sub-

section (1) shall be made from any

sum credited or paid or likely to be

credited or paid during the

previous year to the account of an

e-commerce participant, being an

individual or Hindu undivided

family, where the gross amount

of such sale or services or both

during the previous year does not

exceed five lakh rupees and such

e-commerce participant has

furnished his Permanent Account

Number or Aadhaar number to

the e-commerce operator.

(3) Notwithstanding anything

contained in Part B of this Chapter,

a transaction in respect of which

tax has been deducted by the e-

commerce operator under sub-

section (1), or which is not liable

to deduction under sub-section

(2), shall not be liable to tax

deduction at source under any

other provision of this Chapter:

Provided that the provisions of this

sub-section shall not apply to any

amount or aggregate of amounts

received or receivable by an e-

commerce operator for hosting

advertisements or providing any

other services which are not in

connection with the sale or services

referred to in sub-section (1).

Explanation.--For the purposes of

this section,
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(a) "electronic commerce" means

the supply of goods or services or

both, including digital products,

over digital or electronic network;

(b) "e-commerce operator"

means a person who owns,

operates or manages

digital or electronic facility or

platform for electronic commerce

and is responsible for paying to e-

commerce participant;

(c) "e-commerce participant"

means a person resident in India

selling goods or providing services

or both, including digital products,

through digital or electronic facility

or platform for electronic

commerce;

(d) "services" includes 'fees for

technical services' and fees for

'professional services', as defined

in the Explanation to section 194J.

195 01-04-2020 Provided further that no such

deduction shall be made in

respect of any dividends

referred to in section 115-O.

Now since the dividend is

taxable in the hands of

NRI,TDS would be

deductible.

Other sums

(TDS on

payment to

NRI)

Proviso deleted

195A 01-04-2020  (1) Any person responsible

for paying to a non-resident,

not being a company, or to a

foreign company, any income

in respect of units of a Mutual

Fund specified under clause

(23D) of section 10 or of the

Unit Trust of India shall, at the

time of credit of such income

to the account of the payee or

at the time of payment thereof

in cash or by the issue of a

cheque or draft or by any

other mode, whichever is

earlier, deduct income-tax

thereon at the rate of twenty

per cent :

Provided that no deduction

shall be made under this

section from any such income

credited or paid on or after

the 1st day of April, 2003

TDS will be applicable in

respect of dividend of Mutual

fund.

Income in

respect of

units of non-

residents-

TDS

1) Any person responsible for
paying to a non-resident, not
being a company, or to a foreign
company, any income in respect
of units of a Mutual Fund specified
under clause (23D) of section 10
or of the Unit Trust of India "from
the specified company referred to
in the Explanation to clause (35)
of section 10" shall, at the time of
credit of such income to the
account of the payee or at the time
of payment thereof in cash or by
the issue of a cheque or draft or
by any other mode by any other
mode, whichever is earlier, deduct
income-tax thereon at the rate of
twenty per cent :
Provided that no deduction shall
be made under this section from
any such income credited or paid
on or after the 1st day of April,
2003
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196C 01-04-2020 Where any income by way of

interest or dividends in respect

of bonds or Global Depository

Receipts referred to in section

115AC or by way of long-term

capital gains arising from the

transfer of such bonds or

Global Depository Receipts is

payable to a non-resident, the

person responsible for making

the payment shall, at the time

of credit of such income to the

account of the payee or at the

time of payment thereof in

cash or by the issue of a

cheque or draft or by any

other mode, whichever is

earlier, deduct income-tax

thereon at the rate of ten per

cent :

Provided that no such

deduction shall be made in

respect of any dividends

referred to in section 115-O.

TDS will be applicable on

dividend.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

Income from

foreign

currency

bonds or

shares of

Indian

company.

Where any income by way of

interest or dividends in respect of

bonds or Global Depository

Receipts referred to in section

115AC or by way of long-term

capital gains arising from the

transfer of such bonds or Global

Depository Receipts is payable to

a non-resident, the person

responsible for making the

payment shall, at the time of credit

of such income to the account of

the payee or at the time of

payment thereof in cash or by the

issue of a cheque or draft or by

any other mode by any other

mode, whichever is earlier, deduct

income-tax thereon at the rate of

ten per cent :

Provided that no such deduction

shall be made in respect of any

dividends referred to in section

115-O

196D 01-04-2020 1) Where any income in

respect of securities referred

to in clause (a) of sub-section

(1) of section 115AD, not

being income by way of

interest referred to in section

194LD, is payable to a Foreign

Institutional Investor, the

person responsible for making

the payment shall, at the time

of credit of such income to the

account of the payee or at the

time of payment thereof in

cash or by issue of a cheque

or draft or by any other mode,

whichever is earlier, deduct

income-tax thereon at the rate

of twenty per cent :

Provided that no such

deduction shall be made in

respect of any dividends

referred to in section 115-O.

(2) No deduction of tax shall

be made from any income, by

way of capital gains arising

TDS will be applicable on

dividend

Income of

Foreign

Institutional

Investors from

securities.

1) Where any income in respect

of securities referred to in clause

(a) of sub-section (1) of section

115AD, not being income by way

of interest referred to in section

194LD, is payable to a Foreign

Institutional Investor, the person

responsible for making the

payment shall, at the time of credit

of such income to the account of

the payee or at the time of

payment thereof in cash or by

issue of a cheque or draft or by

any other mode by any other

mode, whichever is earlier, deduct

income-tax thereon at the rate of

twenty per cent :

Provided that no such deduction

shall be made in respect of any

dividends referred to in section

115-O.

(2) No deduction of tax shall be

made from any income, by way of

capital gains arising from the

transfer of securities referred to



Bizsol UPDATE February - 2020

86

Sec.

No.
Existing provision Bizsol Remarks

from the transfer of securities

referred to in section 115AD,

payable to a Foreign

Institutional Investor.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

in section 115AD, payable to a

Foreign Institutional Investor.

197 1st April 2020 1) Subject to rules made under

sub-section (2A), where, in the

case of any income of any

person or sum payable to any

person, income-tax is required

to be deducted at the time of

credit or, as the case may be,

at the time of payment at the

rates in force under the

provisions of sections 192,

193, 194, 194A, 194C, 194D,

194G, 194H, 194-I, 194J,

194K, 194LA, 194LBB,

194LBC, [194M] and 195, the

Assessing Officer is satisfied

that the total income of the

recipient justifies the

deduction of income-tax at

any lower rates or no

deduction of income-tax, as

the case may be, the

Assessing Officer shall, on an

application made by the

assessee in this behalf, give

to him such certificate as may

be appropriate.

Facility for opting for

deduction for TDS at lower

rate shall be applicable for TDS

e-commerce operator as well.

Certificate for

deduction at

lower rate.

1) Subject to rules made under

sub-section (2A), where, in the

case of any income of any person

or sum payable to any person,

income-tax is required to be

deducted at the time of credit or,

as the case may be, at the time of

payment at the rates in force

under the provisions of sections

192, 193, 194, 194A, 194C, 194D,

194G, 194H, 194-I, 194J, 194K,

194LA, 194LBB, 194LBC 50[,

194M,194-O and 195, the

Assessing Officer is satisfied that

the total income of the recipient

justifies the deduction of income-

tax at any lower rates or no

deduction of income-tax, as the

case may be, the Assessing Officer

shall, on an application made by

the assessee in this behalf, give to

him such certificate as may be

appropriate.

203AA 01-04-2020 The prescribed income-tax

authority or the person

authorized by such authority

referred to in sub-section (3)

of section 200, shall, within the

prescribed time after the end

of each financial year

beginning on or after the 1st

day of April, 2008 prepare and

deliver to every person from

whose income the tax has

been deducted or in respect

of whose income the tax has

been paid a statement in the

prescribed form specifying the

amount of tax deducted or

paid and such other particulars

as may be prescribed.

Now instead of Form 26AS

for deduction of TDS, Annual

Information Statement will be

uploaded by department in

the respective assesses

account on the designated

portal (www.incometax

indiaefiling.gov.in)

Furnishing of

statement of

tax deducted.

Deleted
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204 01-04-2020 For the purposes of the

foregoing provisions of this

Chapter and section 285, the

expression "person respon-

sible for paying" means-

(i) in the case of payments of

income chargeable under the

head "Salaries", other than

payments by the Central

Government or the

Government of a State, the

employer himself or, if the

employer is a company, the

company itself, including the

principal officer thereof;

(ii) in the case of payments of

income chargeable under the

head "Interest on securities",

other than payments made by

or on behalf of the Central

Government or the

Government of a State, the

local authority, corporation or

company, including the

principal officer thereof;

(iia) in the case of any sum

payable to a non-resident

Indian, being any sum

representing consideration for

the transfer by him of any

foreign exchange asset,

which is not a short-term

capital asset, the authorized

person responsible for

remitting such sum to the non-

resident Indian or for crediting

such sum to his Non-resident

(External) Account maintained

in accordance with the

Foreign Exchange Manage-

ment Act, 1999 (42 of 1999),

and any rules made

thereunder;

(iib) in the case of furnishing

of information relating to

payment to a non-resident, not

being a company, or to a

foreign company, of any sum,

whether or not chargeable

In case where the person

responsible for paying TDS is

non-resident, the person

himself or the agent will be

responsible for deducting

TDS.This may be clarification

for TDS on e-commerce

operator Consequent to

applicability of TDS

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

"person

responsible

for paying".

For the purposes of the foregoing

provisions of this Chapter and

section 285, the expression

"person responsible for paying"

means-

(i) in the case of payments of

income chargeable under the

head "Salaries", other than

payments by the Central

Government or the Government

of a State, the employer himself

or, if the employer is a company,

the company itself, including the

principal officer thereof;

(ii) in the case of payments of

income chargeable under the

head "Interest on securities", other

than payments made by or on

behalf of the Central Government

or the Government of a State, the

local authority, corporation or

company, including the principal

officer thereof;

(iia) in the case of any sum payable

to a non-resident Indian, being any

sum representing consideration

for the transfer by him of any

foreign exchange asset, which is

not a short-term capital asset, the

authorized person responsible for

remitting such sum to the non-

resident Indian or for crediting

such sum to his Non-resident

(External) Account maintained in

accordance with the Foreign

Exchange Management Act, 1999

(42 of 1999), and any rules made

thereunder;

(iib) in the case of furnishing of

information relating to payment to

a non-resident, not being a

company, or to a foreign company,

of any sum, whether or not

chargeable under the provisions

of this Act, the payer himself, or, if

the payer is a company, the

company itself including the

principal officer thereof;
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under the provisions of this

Act, the payer himself, or, if

the payer is a company, the

company itself including the

principal officer thereof;

(iii) in the case of credit, or, as

the case may be, payment of

any other sum chargeable

under the provisions of this

Act, the payer himself, or, if

the payer is a company, the

company itself including the

principal officer thereof;

(iv) in the case of credit, or as

the case may be, payment of

any sum chargeable under

the provisions of this Act made

by or on behalf of the Central

Government or the

Government of a State, the

drawing and disbursing officer

or any other person, by

whatever name called,

responsible for crediting, or as

the case may be, paying such

sum.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

(iii) in the case of credit, or, as the

case may be, payment of any

other sum chargeable under the

provisions of this Act, the payer

himself, or, if the payer is a

company, the company itself

including the principal officer

thereof;

(iv) in the case of credit, or as the

case may be, payment of any sum

chargeable under the provisions

of this Act made by or on behalf of

the Central Government or the

Government of a State, the

drawing and disbursing officer or

any other person, by whatever

name called, responsible for

crediting, or as the case may be,

paying such sum.

v) in the case of a person not

resident in India, the person

himself or any person

authorised by such person or

the agent of such person in

India including any person

treated as an agent under

section 163.".

10

206AA 1st April 2020 (1) Notwithstanding anything

contained in any other

provisions of this Act, any

person entitled to receive any

sum or income or amount, on

which tax is deductible under

Chapter XVIIB (hereafter

referred to as deductee) shall

furnish his Permanent

Account Number to the

person responsible for

deducting such tax (hereafter

referred to as deductor),

failing which tax shall be

deducted at the higher of the

following rates, namely:-

(i) at the rate specified in the

relevant provision of this Act;

or (ii) at the rate or rates in

force; or (iii) at the rate of

twenty per cent.

For E-commerce operator,

incase PAN is not furnished,

TDS shall be deducted higher

of rate specified in relevant

provision, rate in force or 5%.

Requirement

to furnish

Permanent

Account

Number.

(1) Notwithstanding anything

contained in any other provisions

of this Act, any person entitled to

receive any sum or income or

amount, on which tax is deductible

under Chapter XVIIB (hereafter

referred to as deductee) shall

furnish his Permanent Account

Number to the person responsible

for deducting such tax (hereafter

referred to as deductor), failing

which tax shall be deducted at the

higher of the following rates,

namely:-

(i) at the rate specified in the

relevant provision of this Act; or

(ii) at the rate or rates in force; or

(iii) at the rate of twenty per cent.

Provided that where the tax is

required to be deducted under
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section 194-O, the provisions of

clause (iii) shall apply as if for the

words "twenty per cent.", the

words "five per cent." had been

substituted.'.

206C 1st April 2020 (Newly inserted)Profits and

gains from the

business of

trading in

alcoholic

liquor, forest

produce,

scrap, etc.

I) after sub-section (1F), the

following sub-sections shall be

inserted, namely:--

'(1G) Every person,--

(a) being an authorised dealer,

who receives an amount, or an

aggregate of amounts, of seven

lakh rupees or more in a financial

year for remittance out of India

from a buyer, being a person

remitting such amount out of India

under the Liberalised Remittance

Scheme of the Reserve Bank of

India;

(b) being a seller of an overseas

tour program package, who

receives any amount from a buyer,

being the person who purchases

such package, shall, at the time of

debiting the amount payable by

the buyer or at the time of receipt

of such amount from the said

buyer, by any mode, whichever is

earlier, collect from the buyer, a

sum equal to five per cent. of such

amount as income-tax:

Provided that the provisions of this

sub-section shall not apply, if the

buyer is,--

(i) liable to deduct tax at source

under any other provision of this

Act and has deducted such

amount;

(ii) the Central Government, a

State Government, an embassy,

a High Commission, a legation, a

commission, a consulate, the trade

representation of a foreign State,

a local authority as defined in the

Explanation to clause (20) of

section 10 or any other person as

the Central Government may, by

notification in the Official Gazette,

In order to widen and deepen

the tax net, it is proposed to

amend section 206C to levy

TCS on overseas remittance

and for sale of overseas tour

package, as under:

An authorised dealer receiving

an amount or an aggregate

of amounts of seven lakh

rupees or more in a financial

year for remittance out of India

under the LRS of RBI, shall

be liable to collect TCS, if he

receives sum in excess of said

amount from a buyer being a

person remitting such amount

out of India, at the rate of five

per cent. In non-PAN/

Aadhaar cases the rate shall

be ten per cent.

A seller of an overseas tour

program package who

receives any amount from any

buyer, being a person who

purchases such package,

shall be liable to collect TCS

at the rate of five per cent. In

non-PAN/ Aadhaar cases the

rate shall be ten per cent.

The above TCS provision

shall not apply if the buyer is,-

a. liable to deduct tax at

source under any other

provision of the Act and he has

deducted such amount.

b. the Central Government, a

State Government , an

embassy, a High Commission,

legation, commission,

consulate, the trade

representation of a foreign

State, a local authority as

defined in Explanation to

clause (20) of section 10 or
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any other person notified by

the Central Government in

the Official Gazette for this

purpose subject to such

conditions as specified in that

notification.

"authorised dealer" is

proposed to be defined to

mean a person authorised by

the Reserve Bank of India

under sub-section (1) of

section 10 of Foreign

Exchange Management Act,

1999 to deal in foreign

exchange or foreign security.

"Overseas tour program

package" is proposed to be

defined to mean any tour

package which offers visit to a

country or countries or

territory or territories outside

India and includes expenses

for travel or hotel stay or

boarding or lodging or any

other expense of similar

nature or in relation thereto.

Further, in order to widen and

deepen the tax net, it is

proposed to amend section

206C to levy TCS on sale of

goods above specified limit, as

under:

A seller of goods is liable to

collect TCS at the rate of 0.1

per cent. on consideration

received from a buyer in a

previous year in excess of fifty

lakh rupees. In non-PAN/

Aadhaar cases the rate shall

be one per cent.

Only those seller whose total

sales, gross receipts or

turnover from the business

carried on by it exceed ten

crore rupees during the

financial year immediately

preceding the financial year,

shall be liable to collect such

TCS.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

specify for this purpose, subject to

such conditions as may be

specified therein.

Explanation.--For the purposes of

this sub-section,--

(i) "authorised dealer" means a

person authorised by the Reserve

Bank of India under sub-section

(1) of section 10 of the Foreign

Exchange Management Act, 1999

to deal in foreign exchange or

foreign security;

(ii) "overseas tour program

package" means any tour

package which offers visit to a

country or countries or territory or

territories outside India and

includes expenses for travel or

hotel stay or boarding or lodging

or any other expenditure of similar

nature or in relation thereto.

1H) Every person, being a seller,

who receives any amount as

consideration for sale of any goods

of the value or aggregate of such

value exceeding fifty lakh rupees

in any previous year, other than

the goods covered in sub-section

(1) or sub-section (1F) or sub-

section (1G) shall, at the time of

receipt of such amount, collect

from the buyer, a sum equal to

0.1 per cent. of the sale

consideration exceeding fifty lakh

rupees as income-tax:

Provided that if the buyer has not

provided the Permanent Account

Number or the Aadhaar number

to the seller, then the provisions

of clause (ii) of sub-section (1) of

section 206CC shall be read as if

for the words "five per cent.", the

words "one per cent." had been

substituted:

Provided further that the

provisions of this sub-section shall

not apply, if the buyer is liable to

deduct tax at source under any

other provision of this Act and has
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deducted such amount.

Explanation.--For the purposes of

this sub-section,--

(a) "buyer" means a person who

purchases any goods, but does

not include,--

(A) the Central Government, a

State Government, an embassy,

a High Commission, legation,

commission, consulate and the

trade representation of a foreign

State; or

(B) a local authority as defined in

the Explanation to clause (20) of

section 10; or

(C) any other person as the

Central Government may, by

notification in the Official Gazette,

specify for this purpose, subject to

such conditions as may be

specified therein;

(b) "seller" means a person whose

total sales, gross receipts or

turnover from the business carried

on by him exceed ten crore

rupees during the financial year

immediately preceding the

financial year in which the sale of

goods is carried out, not being a

person as the Central

Government may, by notification

in the Official Gazette, specify for

this purpose, subject to such

conditions as may be specified

therein.';

(II) in sub-section (2), for the

words, brackets, figures and letter

"sub-section (1) or sub-section

(1C)", the words "this section" shall

be substituted;

(III) in sub-section (3), for the

words, brackets, figures and letter

"sub-section (1) or sub-section

(1C)", the words "this section" shall

be substituted;

(IV) in sub-section (6A), in the first

proviso, for the words "in

accordance with the provisions of

Central Government may

notify person, subject to

conditions contained in such

notification, who shall not be

liable to collect such TCS.

• No TCS is to be collected

from the Central Government,

a State Government and an

embassy, a High Commission,

legation, commission,

consulate, the trade

representation of a foreign

State, a local authority as

defined in Explanation to

clause (20) of section 10 or

any other person as the

Central Government may, by

notification in the Official

Gazette, specify for this

purpose, subject to conditions

as prescribed in such

notification.

• No such TCS is to be

collected, if the seller is liable

to collect TCS under other

provision of section 206C or

the buyer is liable to deduct

TDS under any provision of

the Act and has deducted

such amount
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this section", the words, brackets,

figures and letter "in accordance

with the provisions of sub-section

(1) and sub-section (1C)" shall be

substituted;

(V) in the Explanation, in clause

(c),--

(i) for the word "means", the

words, brackets, figures and letter

"with respect to sub-section (1)

and sub-section (1F) means" shall

be substituted;

(ii) for the words, brackets, letters

and figures "the monetary limits

specified under clause (a) or

clause (b) of section 44AB", the

words "one crore rupees in case

of business or fifty lakh rupees in

case of profession" shall be

substituted.

234G 1st April 2020 In case of delay of furnishing

statement /certificate by

research association or

college etc claiming deduction

under scientific research and

institutions receiving

donations, a fee of Rs.200 for

every day for the failure shall

be payable

Fee for

default

relating to

statement or

certificate.

(1) Without prejudice to the

provisions of this Act, where,--

(a) the research association,

university, college or other

institution referred to in clause (ii)

or clause (iii) or the company

referred to in clause (iia) of sub-

section (1) of section 35 fails to

deliver or cause to be delivered a

statement within the time

prescribed under clause (i), or

furnish a certificate prescribed

under clause (ii) of sub-section

(1A) of that section; or

Fee for default relating to

statement or certificate.

45 (b) the institution or fund fails

to deliver or cause to be delivered

a statement within the time

prescribed under clause (viii) of

sub-section (5) of section 80G, or

furnish a certificate prescribed

under clause (ix) of the said sub-

section it shall be liable to pay, by

way of fee, a sum of two hundred

rupees for every day during which

the failure continues.
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250 1st April 2020 (Newly inserted) With the purpose as stated by

our Hon'ble FM to employ

faceless appeals in addition to

already employed faceless

assessment, new sub-section

6B has been inserted in Sec

250 'Procedure in Appeals'

which states vision and

mission of faceless appeals.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

Procedure in

appeal

(6B) The Central Government

may make a scheme, by

notification in the Official Gazette,

for the purposes of disposal of

appeal by Commissioner

(Appeals), so as to impart greater

efficiency, transparency and

accountability by-

(a) eliminating the interface

between the Commissioner

(Appeals) and the appellant in the

course of appellate proceedings

to the extent technologically

feasible;

(b) optimizing utilization of the

resources through economies of

scale and functional specialization;

(c) introducing an appellate

system with dynamic jurisdiction

in which appeal shall be disposed

of by one or more Commissioner

(Appeals).

(6C) The Central Government

may, for the purposes of giving

effect to the scheme made under

sub-section (6B), by notification in

the Official Gazette, direct that any

of the provisions of this Act relating

to jurisdiction and procedure for

disposal of appeals by

Commissioner (Appeals) shall not

apply or shall apply with such

exceptions, modifications and

adaptations as may be specified

in the notification:

Provided that no direction shall be

issued after the 31st day of March,

2022.

(6D) Every notification issued

under sub-section (6B) and sub-

section (6C) shall, as soon as may

be after the notification is issued,

be laid before each House of

Parliament.".

253 1st June 2020 253(1)(c)

an order passed by a Principal

Commissioner or

Commissioner under section

Since new conditions have

been specified in Sec 12A

subject to fulfillment of which

Sec 11 and/or 12 shall be

Appeals to

Appellate

Tribunal

253(1)(c)

an order passed by a Principal

Commissioner or Commissioner

under section 12AA or section
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12AA or under clause (vi) of

sub-section (5) of section 80G

or under section 263 or under

section 270A or under section

271 or under section 272A or

an order passed by him under

section 154 amending his

order under section 263 or an

order passed by a Principal

Chief Commissioner or Chief

Commissioner or a Principal

Director General or Director

General or a Principal Director

or Director under section

272A; or

applicable, procedure for

grant of registration in such

cases has been routed

through Sec 12AB.

Since, person registered

under section 12AB shall be

entitled to exemptions under

Sec 11/12, it was necessary

to amend other provisions of

Income Tax Act to be in

alignment. Hence, this change.

An applicant aggrieved by an

order u/s 12AB can appeal to

appellate tribunal.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

12AB or under clause (vi) of sub-

section (5) of section 80G or under

section 263 or under section 270A

or under section 271 or under

section 272A or an order passed

by him under section 154

amending his order under section

263 or an order passed by a

Principal Chief Commissioner or

Chief Commissioner or a Principal

Director General or Director

General or a Principal Director or

Director under section 272A; or

254 1st April 2020 Proviso to Sec 254(2A)

Provided that the Appellate

Tribunal may, after

considering the merits of the

application made by the

assessee, pass an order of

stay in any proceedings

relating to an appeal filed

under sub-section (1) of

section 253, for a period not

exceeding one hundred and

eighty days from the date of

such order and the Appellate

Tribunal shall dispose of the

appeal within the said period

of stay specified in that order:

With the proposed change,

grant of stay from proceedings

shall, in addition to merits of

application, be subject to

deposit of not less than 20%

of tax, interest, fee or penalty

or any other sum payable.

Orders of

Appellate

Tribunal

Proviso to Sec 254(2A)

Provided that the Appellate

Tribunal may, after considering

the merits of the application made

by the assessee, pass an order of

stay in any proceedings relating

to an appeal filed under sub-

section (1) of section 253, for a

period not exceeding one hundred

and eighty days from the date of

such order subject to the condition

that the assessee deposits not less

than twenty per cent of the amount

of tax, interest, fee, penalty, or any

other sum payable under the

provisions of this Act, or furnishes

security of equal amount in respect

thereof and the Appellate Tribunal

shall dispose of the appeal within

the said period of stay specified in

that order:

254 1st April 2020 Provided further that where

such appeal is not so disposed

of within the said period of stay

as specified in the order of

stay, the Appellate Tribunal

may, on an application made

in this behalf by the assessee

and on being satisfied that the

delay in disposing of the

appeal is not attributable to

the assessee, extend the

period of stay, or pass an

order of stay for a further

This proviso speaks of

extension of stay period. This

clause is changed in line with

above provision that grant of

stay and extension of it shall

be subject to deposit of not

less than 20% of sums

payable under Income Tax

Act.

Orders of

Appellate

Tribunal

Provided further that no extension

of stay shall be granted by the

Appellate

Tribunal, where such appeal is not

so disposed of within the said

period of stay as specified in the

order of stay, unless the assessee

makes an application and has

complied with the condition

referred to in the first proviso and

the Appellate Tribunal is satisfied

that the delay in disposing of the
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period or periods as it thinks

fit; so, however, that the

aggregate of the period

originally allowed and the

period or periods so extended

or allowed shall not, in any

case, exceed three hundred

and sixty-five days and the

Appellate Tribunal shall

dispose of the appeal within

the period or periods of stay

so extended or allowed:

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

appeal is not attributable to the

assessee, so however, that the

aggregate of the period of stay

originally allowed and the period

of stay so extended shall not

exceed three hundred and sixty-

five days and the Appellate

Tribunal shall dispose of the

appeal within the period or periods

of stay so extended or allowed

271AAD 01st April

2020

(Newly inserted) Owing to fraudulent cases

emerging in GST regime such

as issue of fake invoices and

claim of refund, fraudulent

availment of ITC and further

claim of refund, it is imperative

to deal with such cases with

harsh penal provisions across

different regimes. As such,

Sec 271AAD is introduced to

levy penalty for false/ absence

of entry of an amount equal

to value involved in such entry.

Further, this penalty is also

leviable on person causing

another person to post/ record

such false entries, evidences,

documents, etc.

Penalty for

false entry,

etc. in books

of account

271AAD. (1) Without prejudice to

any other provisions of this Act, if

during any proceeding under this

Act, it is found that in the books of

account maintained by any person

there is-

(i) a false entry; or

(ii) an omission of any entry which

is relevant for computation of total

income of such person, to evade

tax liability, the Assessing Officer

may direct that such person shall

pay by way of penalty a sum equal

to the aggregate amount of such

false or omitted entry.

(2) Without prejudice to the

provisions of sub-section (1), the

Assessing Officer may direct that

any other person, who causes the

person referred to in sub-section

(1) in any manner to make a false

entry or omits or causes to omit

any entry referred to in that sub-

section, shall pay by way of penalty

a sum equal to the aggregate

amount of such false or omitted

entry.

Explanation.--For the purposes of

this section, "false entry" includes

use or intention to use--

(a) forged or falsified documents

such as a false invoice or, in

general, a false piece of

documentary evidence; or

(b) invoice in respect of supply or

receipt of goods or services or
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both issued by the person or any

other person without actual supply

or receipt of such goods or services

or both; or

(c) invoice in respect of supply or

receipt of goods or services or

both to or from a person who does

not exist.'.

271K 01st June

2020

(Newly inserted) Penalty of min Rs. 10,000 to

max of Rs. 1,00,000 may be

levied on research associates,

universities, colleges or such

other institution (so covered

u/s 35) who fail to provide

specified information or

necessary certificate u/s 35(ix)

Penalty for

failure to

furnish

statements,

etc.

271K. Without prejudice to the

provisions of this Act, the

Assessing Officer may direct that

a sum not less than ten thousand

rupees but which may extend to

one lakh rupees shall be paid by

way of penalty by--

(i) the research association,

university, college or other

institution referred to in clause (ii)

or clause (iii) or the company

referred to in clause (iia), of sub-

section (1)

of section 35, if it fails to deliver or

cause to be delivered a statement

within the time prescribed under

clause (i), or furnish a certificate

prescribed under clause (ii) of

sub-section (1A) of that section;

or

(ii) the institution or fund, if it fails

to deliver or cause to be delivered

a statement within the time

prescribed under clause (viii) of

sub-section (5) of section 80G, or

furnish a certificate prescribed

under clause (ix) of the said sub-

section

274(2A),

(2B), (2C)

01-04-2020 – As a part of e-assessment and

e-appeal process, e-penalty

scheme has been proposed

by inserting new sub-sections

2A, 2B and 2C to eliminate

human interface between

Assessing officer and

Assessee, optimum resource

utilization and levy of penalty

by multiple tax authorities.

Further, directions can be

given by Central Government

Procedure for

Imposing

Penalty

"(2A) The Central Government

may make a scheme, by

notification in the Official Gazette,

for the purposes of imposing

penalty under this Chapter so as

to impart greater efficiency,

transparency and accountability

by-

(a) eliminating the interface

between the Assessing Officer

and the assessee in the course of

proceedings to the extent
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for jurisdiction and penalty up

to 31st March, 2022

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

technologically feasible;

(b) optimizing utilization of the

resources through economies of

scale and functional specialization;

(c) introducing a mechanism for

imposing of penalty with dynamic

jurisdiction in which penalty shall

be imposed by one or more

income-tax authorities.

(2B) The Central Government

may, for the purposes of giving

effect to the scheme made under

sub-section (2A), by notification in

the Official Gazette, direct that any

of the provisions of this Act relating

to jurisdiction and procedure for

imposing penalty shall not apply

or shall apply with such exceptions,

modi-fications and adaptations as

may be specified in the

notification:

Provided that no direction shall be

issued after the 31st day of March,

2022.

(2C) Every notification issued

under sub-section (2A) and sub-

section (2B) shall, as soon as may

be after the notification is issued,

be laid before each House of

Parliament.".

285BB 01-06-2020 Since Form 26AS will not be

available i.e. 1st June 2020,

in addition to details of

assessee w.r.t TDS and tax

paid, additional details as

available with the Income Tax

Authority (E.g. : Share

transactions, Sale/Purchase

of Land etc.) shall be uploaded

in the registered account on

designated portal.

(www.incometaxindiaefiling.gov.in)

Annual

Information

System

The prescribed income-tax

authority or the person authorized

by such authority shall upload in

the registered account of the

assessee an annual information

statement in such form and

manner, within such time and

along with such information, which

is in the possession of an income-

tax authority, as may be

prescribed.

Explanation.--For the purposes of

this section, "registered account"

means the electronic filing account

registered by the assessee in

designated portal, that is, the web

portal designated as such by the

prescribed income-tax authority or

the person authorized by such

authority.'.
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288(2)

(viii)

01-04-2020 (2) For the purposes of this

section, "authorized represen-

tative" means a person

authorized by the assessee in

writing to appear on his behalf,

being-

(i) a person related to the

assessee in any manner, or a

person regularly employed by

the assessee; or

(ii) any officer of a Scheduled

Bank with which the assessee

maintains a current account

or has other regular dealings;

or

(iii) any legal practitioner who

is entitled to practice in any

civil court in India; or

(iv) an accountant; or

(v) any person who has

passed any accountancy

examination recognized in this

behalf by the Board; or

(vi) any person who has

acquired such educational

qualifications as the Board

may prescribe for this

purpose; or

(via) any person who, before

the coming into force of this

Act in the Union territory of

Dadra and Nagar Haveli,

Goa, Daman and Diu, or

Pondicherry, attended before

an income-tax authority in the

said territory on behalf of any

assessee otherwise than in

the capacity of an employee

or relative of that assessee;

or

(vii) any other person who,

immediately before the

commencement of this Act,

was an income-tax practi-

tioner within the meaning of

clause (iv) of sub-section (2)

of section 61 of the Indian

Income-tax Act, 1922 (11 of

1922), and was actually

practicing as such.

New sub clause has been

inserted, wherein any person

as prescribed can appear as

authorized representative for

assessee. This amendment is

brought to allow any person

to appear specially in case

where there is no explicit clarity

(EG : Insolvency Professional)

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

Appearance

by authorized

representative.

(2) For the purposes of this

section, "authorized

representative" means a person

authorized by the assessee in

writing to appear on his behalf,

being-

(i) a person related to the

assessee in any manner, or a

person regularly employed by the

assessee; or

(ii) any officer of a Scheduled Bank

with which the assessee maintains

a current account or has other

regular dealings; or

(iii) any legal practitioner who is

entitled to practice in any civil court

in India; or

(iv) an accountant; or

(v) any person who has passed

any accountancy examination

recognized in this behalf by the

Board; or

(vi) any person who has acquired

such educational qualifications as

the Board may prescribe for this

purpose; or

(via) any person who, before the

coming into force of this Act in the

Union territory of Dadra and

Nagar Haveli, Goa, Daman and

Diu, or Pondicherry, attended

before an income-tax authority in

the said territory on behalf of any

assessee otherwise than in the

capacity of an employee or relative

of that assessee; or

(vii) any other person who,

immediately before the

commencement of this Act, was

an income-tax practitioner within

the meaning of clause (iv) of sub-

section (2) of section 61 of the

Indian Income-tax Act, 1922 (11

of 1922), and was actually

practicing as such.

(viii) any other person as may

be prescribed
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295(2)(iia)

& (iib)

01-04-2021 (2) In particular, and without

prejudice to the generality of

the foregoing power, such

rules may provide for all or any

of the following matters :-

(a) the ascertainment and

determination of any class of

income;

(b) the manner in which and

the procedure by which the

income shall be arrived at in

the case of-

(i) income derived in part from

agriculture and in part from

business;

(ii) persons residing outside

India;

(iii) an individual who is liable

to be assessed under the

provisions of sub-section (2)

of section 64;

New Clause has been

inserted to empower Board to

make rules for Non-resident

carrying out activities in India

and transactions of Non-

resident.

Amendment

Effective

from

Provision Amendment in existing

provision / new provision

Power to

make rules.

(2) In particular, and without

prejudice to the generality of the

foregoing power, such rules may

provide for all or any of the

following matters :-

(a) the ascertainment and

determination of any class of

income;

(b) the manner in which and the

procedure by which the income

shall be arrived at in the case of-

(i) income derived in part from

agriculture and in part from

business;

(ii) persons residing outside India;

(iia) operations carried out in

India by a non-resident;

(iib) transactions or activities of a

non-resident

(iii) an individual who is liable to be

assessed under the provisions of

sub-section (2) of section 64;
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Sec 11

Power to

prohibit

importation

or

exportation

of goods

(1) If the Central Government is satisfied that

it is necessary so to do for any of the purposes

specified in sub-section (2), it may, by

notification in the Official Gazette, prohibit either

absolutely or subject to such conditions (to be

fulfilled before or after clearance) as may be

specified in the notification, the import or export

of goods of any specified description.

(2)The purposes referred to in sub-section

(1) are the following :-

(a) the maintenance of the security of India;

(b) the maintenance of public order and

standards of decency or morality;

(c) the prevention of smuggling;

(d) the prevention of shortage of goods of any

description;

(e) the conservation of foreign exchange and

the safeguarding of balance of payments;

(f) the prevention of injury to the economy of

the country by the uncontrolled import or

export of gold or silver;

(g) the prevention of surplus of any agricultural

product or the product of fisheries;

(h) the maintenance of standards for the

classification, grading or marketing of goods

in international trade;

(i) the establishment of any industry;

(j)  the prevention of serious injury to domestic

production of goods of any description;

(k) the protection of human, animal or plant

life or health;

(l)  the protection of national treasures of

artistic, historic or archaeological value;

(m) the conservation of exhaustible natural

resources;

(n) the protection of patents, trademarks 1[,

copyrights, designs and geographical

indications];

(o) the prevention of deceptive practices;

(p) the carrying on of foreign trade in any goods

by the State, or by a Corporation owned or

controlled by the State to the exclusion,

complete or partial, of citizens of India;

(1) If the Central Government is satisfied that

it is necessary so to do for any of the purposes

specified in sub-section (2), it may, by

notification in the Official Gazette, prohibit either

absolutely or subject to such conditions (to be

fulfilled before or after clearance) as may be

specified in the notification, the import or export

of goods of any specified description.

(2)The purposes referred to in sub-section

(1) are the following :-

(a) the maintenance of the security of India;

(b) the maintenance of public order and

standards of decency or morality;

(c) the prevention of smuggling;

(d) the prevention of shortage of goods of any

description;

(e) the conservation of foreign exchange and

the safeguarding of balance of payments;

(f)  the prevention of injury to the economy of

the country by the uncontrolled import or

export of gold or silver or any other goods;

(g) the prevention of surplus of any agricultural

product or the product of fisheries;

(h) the maintenance of standards for the

classification, grading or marketing of goods

in international trade;

(i)  the establishment of any industry;

(j)  the prevention of serious injury to domestic

production of goods of any description;

(k) the protection of human, animal or plant

life or health;

(l)  the protection of national treasures of

artistic, historic or archaeological value;

(m) the conservation of exhaustible

natural resources;

(n) the protection of patents, trademarks 1[,

copyrights, designs and geographical

indications];

(o) the prevention of deceptive practices;

(p) the carrying on of foreign trade in any goods

by the State, or by a Corporation owned or

controlled by the State to the exclusion,

complete or partial, of citizens of India;

Government have been

empowered to prohibit

importation & exportation of

any goods.

Earlier provision for Gold &

Silver has been modified so

as to enhance the scope and

therefore any other goods

have been added.

It is welcome move for make

in India.
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(q) the fulfilment of obligations under the

Charter of the United Nations for the

maintenance of international peace and

security;

(r)  the implementation of any treaty,

agreement or convention with any country;

(s)  the compliance of imported goods with any

laws which are applicable to similar goods

produced or manufactured in India;

(t)  the prevention of dissemination of

documents containing any matter which is likely

to prejudicially affect friendly relations with any

foreign State or is derogatory to national

prestige;

(u) the prevention of the contravention of any

law for the time being in force; and

(v) any other purpose conducive to the

interests of the general public.

1. Substituted by Finance Act, 2013 (17 of

2013, section 64, for "coprights" (w.e.f. 10-

05-2013).

(q) the fulfilment of obligations under the

Charter of the United Nations for the

maintenance of international peace and

security;

(r)  the implementation of any treaty,

agreement or convention with any country;

(s)  the compliance of imported goods with any

laws which are applicable to similar goods

produced or manufactured in India;

(t)  the prevention of dissemination of

documents containing any matter which is likely

to prejudicially affect friendly relations with any

foreign State or is derogatory to national

prestige;

(u) the prevention of the contravention of any

law for the time being in force; and

(v) any other purpose conducive to the

interests of the general public.

Substituted by Finance Act, 2013 (17 of 2013,

section 64, for "coprights" (w.e.f. 10-05-2013).

Sec 28

Recovery of

62[duties

not levied or

not paid or

short-levied

or short-

paid] or

erroneously

refunded.

Explanation 4.-For the removal of doubts, it is

hereby declared that in cases where notice

has been issued for non-levy, not paid, short-

levy or short-paid or erroneous refund after

the 14th day of May, 2015, but before the

date on which the Finance Bill, 2018 receives

the assent of the President, they shall continue

to be governed by the provisions of section 28

as it stood immediately before the date on

which such assent is received.

Explanation 4.-For the removal of doubts, it is

hereby declared that notwithstanding anything

to the contrary contained in any judgment,

decree or order of the Appellate Tribunal or

any Court or in any other provision of this Act

or the rules or regulations made thereunder,

or in any other law for the time being in force,

in cases where notice has been issued for

non-levy, short-levy, non-payment, short-

payment or erroneous refund, prior to the 29th

day of March, 2018, being the date of

commencement of the Finance Act, 2018, such

notice shall continue to be governed by the

provisions of section 28 as it stood immediately

before such date.".

Explanation 4 has been

modified with retrospective

effect from 29th March 2018

so as to negate judgement,

decree or order of appellant

tribunal or court or any other

provisions of the law for

recovery of duties for

protecting the decision of

appointed person before 4th

July 2011 which had done the

assessment.

Sec 28AAA

Recovery of

duties in

certain

cases(1)

Where an instrument issued to a person has

been obtained by him by means of -

(a) collusion; or

(b) wilful misstatement; or

(c) suppression of facts,

for the purposes of this Act or the Foreign

Trade (Development and Regulation) Act,

1992 (22 of 1992), by such person or his agent

or employee and such instrument is utilised

under the provisions of this Act or the rules

made or notifications issued thereunder, by a

person other than the person to whom the

(1)Where an instrument issued to a person

has been obtained by him by means of

(a) collusion; or

(b) wilful misstatement; or

(c) suppression of facts,

for the purposes of this Act or the Foreign

Trade (Development and Regulation) Act,

1992 (22 of 1992), or any other law, or any

scheme of the Central Government, for the

time being in force, by such person" or his

agent or employee and such instrument is

utilised under the provisions of this Act or the

Scope has been enhanced so

as to include violation of any

law not only FTDR.
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instrument was issued, the duty relatable to

such utilisation of instrument shall be deemed

never to have been exempted or debited and

such duty shall be recovered from the person

to whom the said instrument was issued :

Provided that the action relating to recovery of

duty under this section against the person to

whom the instrument was issued shall be

without prejudice to an action against the

importer under section 28.

Explanation 1.- For the purposes of this sub-

section, "instrument" means any scrip or

authorisation or licence or certificate or such

other document, by whatever name called,

issued under the Foreign Trade (Development

and Regulation) Act, 1992 (22 of 1992), with

respect to a reward or incentive scheme or

duty exemption scheme or duty remission

scheme or such other scheme bestowing

financial or fiscal benefits, which may be utilised

under the provisions of this Act or the rules

made or notifications issued thereunder.

rules or regulations made or notifications

issued thereunder, by a person other than the

person to whom the instrument was issued,

the duty relatable to such utilisation of

instrument shall be deemed never to have

been exempted or debited and such duty shall

be recovered from the person to whom the

said instrument was issued :

Provided that the action relating to recovery of

duty under this section against the person to

whom the instrument was issued shall be

without prejudice to an action against the

importer under section 28.

Explanation 1.- For the purposes of this sub-

section, "instrument" means any scrip or

authorisation or licence or certificate or such

other document, by whatever name called,

issued under the Foreign Trade (Development

and Regulation) Act, 1992 (22 of 1992), or

duty credit issued under section 51B, with

respect to a reward or incentive scheme or

duty exemption scheme or duty remission

scheme or such other scheme bestowing

financial or fiscal benefits, which may be utilised

under the provisions of this Act or the rules

made or notifications issued thereunder.

CHAPTER

VAA

ADMINISTRA-

TION OF

RULES OF

ORIGIN

UNDER

TRADE

AGREEMENT

'CHAPTER VAA

ADMINISTRATIONOF RULES OF ORIGIN

UNDER TRADE AGREEMENT

Procedure regarding claim of preferential rate

of duty.

28DA. (1) An importer making claim for

preferential rate of duty, in terms of any trade

agreement, shall,--

(i) make a declaration that goods qualify as

originating goods for preferential rate of duty

under such agreement;

(ii) possess sufficient information as regards

the manner in which country of origin criteria,

including the regional value content and

product specific criteria, specified in the rules

of origin in the trade agreement, are satisfied;

(iii) furnish such information in such manner

as may be provided by rules;

(iv) exercise reasonable care as to the accuracy

and truthfulness of the information furnished.

(2) The fact that the importer has submitted a

certificate of origin issued by an Issuing

Authority shall not absolve the importer of the

responsibility to exercise reasonable care.

New Chapter has been

inserted to prohibit the

malpractices for availing

preferential rate of duty benefit

on account of Free Trade

Agreement with different

countries.

Now importer have to furnish

declaration Regional Value

Content & products Specific

Criteria and accurate truthful

information. Mere Certificate

of origin cannot be considered

as a entitlement for availing

preferential rate of duty.

Officers have been

empowered to refuse the

benefit subject to adhering

procedure prescribed.
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(3) Where the proper officer has reasons to

believe that country of origin criteria has not

been met, he may require the importer to

furnish further information, consistent with the

trade agreement, in such manner as may be

provided by rules.

(4) Where importer fails to provide the requisite

information for any reason, the proper officer

may,-

(i) cause further verification consistentwith the

trade agreement in such manner as may be

provided by rules;

(ii) pending verification, temporarily suspend

the preferential tariff treatment to such goods:

Provided that on the basis of the information

furnished by the importer or the information

available with him or on the relinquishment of

the claim for preferential rate of duty by the

importer, the Principal Commissioner of

Customs or the Commissioner of Customs

may, for reasons to be recorded in writing,

disallow the claim for preferential rate of duty,

without further verification.

(5) Where the preferential rate of duty is

suspended under sub-section (4), the proper

officer may, on the request of the importer,

release the goods subject to furnishing by the

importer a security amount equal to the

difference between the duty provisionally

assessed under section 18 and the preferential

duty claimed:

Provided that the Principal Commissioner of

Customs or the Commissioner of Customs

may, instead of security, require the importer

to deposit the differential duty amount in the

ledger maintained under section 51A.

(6) Upon temporary suspension of preferential

tariff treatment, the proper officer shall inform

the Issuing Authority of reasons for suspension

of preferential tariff treatment, and seek specific

information as may be necessary to determine

the origin of goods within such time and in

such manner as may be provided by rules.

(7) Where, subsequently, the Issuing Authority

or exporter or producer, as the case may be,

furnishes the specific information within the

specified time, the proper officer may, on being

satisfied with the information furnished, restore

the preferential tariff treatment.

(8) Where the Issuing Authority or exporter or
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producer, as the case may be, does not furnish

information within the specified time or the

information furnished by him is not found

satisfactory, the proper officer shall disallow

the preferential tariff treatment for reasons to

be recorded in writing:

Provided that in case of receipt of incomplete

or non-specific information, the proper officer

may send another request to the Issuing

Authority stating specifically the shortcoming

in the information furnished by such authority,

in such circumstances and in such manner as

may be provided by rules.

(9) Unless otherwise specified in the trade

agreement, any request for verification shall

be sent within a period of five years from the

date of claim of preferential rate of duty by an

importer.

(10)Notwithstanding anything contained in this

section, the preferential tariff treatment may

be refused without verification in the following

circumstances, namely:-

(i) the tariff item is not eligible for preferential

tariff treatment;

(ii) complete description of goods is not

contained in the certificate of origin;

(iii) any alteration in the certificate of origin is

not authenticated by the Issuing Authority;

(iv) the certificate of origin is produced after

the period of its expiry, and in all such cases,the

certificate of origin shall be marked as

''INAPPLICABLE''.

(11) Where the verification under this section

establishes non-compliance of the imported

goods with the country of origin criteria, the

proper officer may reject the preferential tariff

treatment to the imports of identical goods from

the same producer or exporter, unless sufficient

information is furnished to show that identical

goods meet the country of origin criteria.

Explanation.--For the purposes of this

Chapter,--

(a) "certificate of origin" means a certificate

issued in accordance with a trade agreement

certifying that the goods fulfill the country of

origin criteria and other requirements specified

in the said agreement;

(b) "identical goods" means goods that are

same in all respects with reference to the

country of origin criteria under the trade

agreement;
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(c) "Issuing Authority" means any authority

designated for the purposes of issuing

certificate of origin under a trade agreement;

(d) "trade agreement" means an agreement

for trade in goods between the Government

of India and the Government of a foreign

country or territory or economic union.

CHAPTER

VIIA

Payments

through

electronic

cash ledger

PAYMENTS THROUGH ELECTRONIC

CASH LEDGER

PAYMENTS THROUGH ELECTRONIC

CASH LEDGER AND ELECTRONIC DUTY

CREDIT LEDGER"

It is a welcome provision.

Rather than using the scrips

or authorization such duty

amount will be  credited in

electronic duty credit ledger

which can be utilized for

payment of customs duty.

Sec. 111

Confiscation

of

improperly

imported

goods,

q) any goods imported on a claim of preferential

rate of duty which contravenes any provision

of Chapter VAA or any rule made thereunder.

Insertion of new clause.

If any person wrongly claims

preferential rate of duty then

powers have been given to

confiscate such goods.

Sec 51B.

Ledger for

duty credit.

(1)The Central Government may, by

notification in the Official Gazette, specify

the manner in which it shall issue duty credit,-

(a) in lieu of remission of any duty or tax or

levy, chargeable on any material used in the

manufacture or processing of goods or for

carrying out any operation on such goods in

India that are exported; or

(b) in lieu of such other financial benefit subject

to such conditions and restrictions as may be

specified therein.

(2) The duty credit issued under sub-section

(1) shall be maintained in the customs

automated system in the form of an electronic

duty credit ledger of the person who is the

recipient of such duty credit, in such manner

as may be prescribed.

(3) The duty credit available in the electronic

duty credit ledger may be used by the person

to whom it is issued or the person to whom it is

transferred, towards making payment of duties

payable under this Act or under the Customs

Tariff Act, 1975 in such manner and subject to

such conditions and restrictions and within such

time as may be prescribed.".

It is a welcome provision.

Rather than using the scrips

or authorization such duty

amount will be  credited in

electronic duty credit ledger

which can be utilized for

payment of customs duty.
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Sec 156

General

power to

make rules.

(i) the form, time limit, manner, circumstances,

conditions, restrictions and such other matters

for carrying out the provisions of Chapter VAA

(ja) the manner of maintaining electronic duty

credit ledger, making payment from such

ledger, transfer of duty credit from ledger of

one person to the ledger of another and the

conditions, restrictions and time limit relating

thereto;".

Insertion of new clauses.

Govt have been empowered

to make rules with reference

to certificate of origin for

preferential rate of duty.

Section Existing Amendment Bizsol Analysis

Sec 8B

Power of

Central

Government

to impose

safeguard

duty.

(1) If the Central Government, after conducting

such enquiry as it deems fit, is satisfied that

any article is imported into India in such

increased quantities and under such conditions

so as to cause or threatening to cause serious

injury to domestic industry, then, it may, by

notification in the Official Gazette, impose a

safeguard duty on that article :

Provided that no such duty shall be imposed

on an article originating from a developing

country so long as the share of imports of that

article from that country does not exceed three

per cent or where the article is originating from

more than one developing countries, then, so

long as the aggregate of the imports from

developing Countries each with less than three

per cent. import share taken together does

not exceed nine per cent of the total imports of

that article into India :

Provided further that the Central Government

may, by notification in the Official Gazette,

exempt such quantity of any article as it may

specify in the notification, when imported from

any country or territory into India, from

payment of the whole or part of the safeguard

duty leviable thereon. (2)The Central

Government may, pending the determination

under sub-section (1), impose a provisional

safeguard duty under this sub-section on the

basis of a preliminary determination that

increased imports have caused or threatened

to cause serious injury to a domestic industry :

Provided that where, on final determination,

the Central Government is of the opinion that

increased imports have not caused or

threatened to cause serious injury to a domestic

industry, it shall refund the duty so collected

8B. (1) If the Central Government, after

conducting such enquiry as it deems fit, is

satisfied that any article is imported into India

in such increased quantity and under such

conditions so as to cause or threaten to cause

serious injury to domestic industry, it may, by

notification in the Official Gazette, apply such

safeguard measures on that article, as it

deems appropriate.

(2) The safeguard measures referred to in

sub-section (1) shall include imposition of

safeguard duty, application of tariff-rate quota

or such other measure, as the Central

Government may consider appropriate, to curb

the increased quantity of imports of an article

to prevent serious injury to domestic industry:

Provided that no such measure shall be

applied on an article originating from a

developing country so long as the share of

imports of that article from that country does

not exceed three per cent. or where the article

is originating from more than one developing

country, then, so long as the aggregate of the

imports from each of such developing countries

with less than three per cent. import share

taken together, does not exceed nine per cent.

of the total imports of that article into India:

Provided further that the Central Government

may, by notification in the Official Gazette,

exempt such quantity of any article as it may

specify in the notification, when imported from

any country or territory into India, from

payment of the whole or part of the safeguard

duty leviable thereon.

(3) Where tariff-rate quota is used as a

safeguard measure, the Central Government

shall not fix such quota lower than the average

Scope of imposing safeguard

duty has been enhanced so

as to include tariff rate quota

to curb increased quantity of

import which causes serious

injury to domestic industries.

However, it can be imposed

max upto 200 days but can

be extended upto 4 years

subject to adhering

procedures prescribed.

CUSTOMS TARIFF ACT, 1975
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Provided further that the provisional safeguard

duty shall not remain in force for more than

two hundred days from the date on which it

was imposed.

(2A) Notwithstanding anything contained in

sub-section (1) and sub-section (2), a

notification issued under sub-section (1) or any

safeguard duty imposed under sub-section (2),

8 [shall not apply to articles imported by a

hundred per cent. export-oriented undertaking

or a unit in a special economic zone unless,-

(i) specifically made applicable in such

notifications or such impositions, as the case

may be; or (ii) the article imported is either

cleared as such into the domestic tariff area or

used in the manufacture of any goods that are

cleared into the domestic tariff area and in

such cases safeguard duty shall be levied on

that portion of the article so cleared or so used

as was leviable when it was imported into

India.]

Explanation. - For the purposes of this section,

the expressions "hundred per cent. export-

oriented undertaking", 9 [ *] and "special

economic zone" shall have the meanings

assigned to them in Explanation 2 to sub-

section (1) of section 3 of Central Excise Act,

1944 (1 of 1944).

(3) The duty chargeable under this section

shall be in addition to any other duty imposed

under this Act or under any other law for the

time being in force. (4) The duty imposed under

this section shall, unless revoked earlier, cease

to have effect on the expiry of four years from

the date of such imposition :

Provided that if the Central Government is of

the opinion that the domestic industry has

taken measures to adjust to such injury or threat

thereof and it is necessary that the safeguard

duty should continue to be imposed, it may

extend the period of such imposition :

Provided further that in no case the safeguard

duty shall continue to be imposed beyond a

period of ten years from the date on which

such duty was first imposed. (4A) The

provisions of the Customs Act, 1962 (52 of

1962) and the rules and regulations made

thereunder, including those relating to the date

for determination of rate of duty, assessment,

non-levy, short levy, refunds, interest, appeals,

offences and penalties shall, as far as may be,

level of imports in the last three representative

years for which statistics are available, unless

a different level is deemed necessary to prevent

or remedy serious injury.

(4) The Central Government may allocate such

tariff-rate quota to supplying countries having

a substantial interest in supplying the article

concerned, in such manner as may be provided

by rules.

(5) The Central Government may, pending

the determination under sub-section (1), apply

provisional safeguard measures under this

sub-section on the basis of a preliminary

determination that increased imports have

caused or threatened to cause serious injury

to a domestic industry:

Provided that where, on final determination,

the Central Government is of the opinion that

increased imports have not caused or

threatened to cause serious injury to a domestic

industry, it shall refund the safeguard duty so

collected:

Provided further that any provisional safeguard

measure shall not remain in force for more

than two hundred days from the date on which

it was applied.

(6) Notwithstanding anything contained in the

foregoing sub-sections, a notification issued

under sub-section (1) or any safeguard

measures applied under sub-sections (2), (3),

(4) and (5), shall not apply to articles imported

by a hundred per cent. export-oriented

undertaking or a unit in a special economic

zone, unless :

(i) it is specifically made applicable in such

notification or to such undertaking or

unit;(ii)such article is either cleared as such

into the domestic tariff area or used in the

manufacture of any goods that are cleared

into the domestic tariff area, in which case,

safeguard measures shall be applied on the

portion of the article so cleared or used, as

was applicable when it was imported into India.

Explanation.--For the purposes of this section,

the expressions "hundred per cent. export-

oriented undertaking", and "special economic

zone" shall have the same meaning as

assigned to them in Explanation 2 to sub-

section (1) of section 3 of the Central Excise

Act, 1944.
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apply to the duty chargeable under this section

as they apply in relation to duties leviable under

that Act. (5)The Central Government may, by

notification in the Official Gazette, make rules

for the purposes of this section, and without

prejudice to the generality of the foregoing,

such rules may provide for the manner in which

articles liable for safeguard duty may be

identified and for the manner in which the

causes of serious injury or causes of threat of

serious injury in relation to such articles may

be determined and for the assessment and

collection of such safeguard duty. (6) For the

purposes of this section, -

(a) "developing country" means a country

notified by the Central Government in the

Official Gazette for the purposes of this section;

(b) "domestic industry" means the producers

- (i) as a whole of the like article or a directly

competitive article in India; or (ii) whose

collective output of the like article or a directly

competitive article in India constitutes a major

share of the total production of the said article

in India; (c) "serious injury" means an injury

causing significant overall impairment in the

position of a domestic industry; (d) "threat of

serious injury" means a clear and imminent

danger of serious injury. (7) Every notification

issued under this section shall, as soon as may

be after it is issued, be laid before each House

of Parliament.]

(7)The safeguard duty imposed under this

section shall be in addition to any other duty

imposed under this Act or under any other law

for the time being in force.

(8)The safeguard measures applied under this

section shall, unless revoked earlier, cease to

have effect on the expiry of four years from

the date of such application:

Provided that if the Central Government is of

the opinion that the domestic industry has

taken measures to adjust to such injury or threat

thereof and it is necessary that the safeguard

measures should continue to be applied, it may

extend the period of such application:

30 Provided further that in no case the

safeguard measures shall continue to be

applied beyond a period of ten years from the

date on which such measures were first

applied.

(9)The provisions of the Customs Act, 1962

and the rules and regulations made

thereunder, including those relating to the date

for determination of rate of duty, assessment,

non-levy, short-levy, refunds, interest, appeals,

offences and penalties shall, as far as may be,

apply to the duty chargeable under this section

as they apply in relation to duties leviable under

that Act.

(10)The Central Government may, by

notification in the Official Gazette, make rules

for the purposes of this section, and without

prejudice to the generality of the foregoing

power, such rules may provide for -

(i) the manner in which articles liable for

safeguard measures may be identified;

(ii) the manner in which the causes of serious

injury or causes of threat of serious injury in

relation to identified article may be determined;

(iii) the manner of assessment and collection

of safeguard duty;

(iv) the manner in which tariff-rate quota on

identified article may be allocated among

supplying countries;

(v) the manner of implementing tariff-rate

quota as a safeguard measure;

(vi) any other safeguard measure and the

manner of its application.

(11)For the purposes of this section,--

(a)"developing country" means a country
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notified by the Central Government in the

Official Gazette;

(b)"domestic industry" means the producers-

(i)as a whole of the like article or a directly

competitive article in India; or

(ii)whose collective output of the like article or

a directly competitive article inIndia constitutes

a major share of the total production of the

said article in India;

(c) "serious injury" means an injury causing

significant overall impairment in the

position of a domestic industry;

(d) "threat of serious injury" means a clear

and imminent danger of serious injury.

(12) Every notification issued under this section

shall be laid, as soon as may be after it is

issued, before each House of Parliament, while

it is in session, for a total period of thirty days

which may be comprised in one session or in

two or more successive sessions, and if, before

the expiry of the session immediately following

the session or the successive sessions

aforesaid, both Houses agree in making any

modification in the notification or both Houses

agree that the notification should not be issued,

the notification shall thereafter have effect only

in such modified form or be of no effect, as the

case may be; so, however, that any such

modification or annulment shall be without

prejudice to the validity of anything previously

done under that notification.'.
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116 Section 2 (114) Definition of Union Territory

"(c) Dadra and Nagar Haveli and Daman and Diu;

(d) Ladakh;".

The definition of UT has been amended to add

newly added UT i.e. Ladakh and give effect merger

of Dadra & Nagar Haveli and Daman & Diu.

CGST ACT 2017

117 Section 10 Composition Levy

In section 10 of the Central Goods and Services

Tax Act, in sub-section (2), in clauses (b), (c) and

(d), after the words "of goods", the words "or

services" shall be inserted.

The service providers will not be eligible for

composition levy who are providing services which

are,

- Not subjected to tax under GST law.

- Providing interstate supply of services.

- Making supply of services through E

Commerce operator.

118 Section 16(4) The clause deals with time limit for availing input

tax credit:

The words "Invoice relating to such" debit note

pertains is proposed to be removed.

The time limit of availing credit in case of debit

notes was linked to the invoices to which debit

note pertains. This linkage to invoice date instead

of debit note date is unreasonable and was leading

to unnecessary disallowance of credit by linking to

invoice date. By this proposed amendment, the

debit note date will be relevant for availing the

input tax credit instead of date on invoice to which

the debit note pertains.

119 Section 29 (1) Cancellation or suspension of registration:

Substitution of clause c of Section 29 (1) of the

CGST Act as under,

"(c) the taxable person is no longer liable to be

registered under section 22 or section 24 or intends

to opt out of the registration voluntarily made under

sub-section (3) of section 25:

Section 29 empowers the authority to cancel the

GST registration under the Act. The current

provision do not provide for cancellation of the

registration which is obtained by the taxpayer

voluntarily under Section 25 (3). This technical issue

has been proposed to be corrected by inserting

Section 25 (3) in the cancellation clause thereby

authorizing the empowered GST authorities to

cancel registrations which are obtained voluntarily.

120 Section 30 Revocation of cancellation of registration

Proviso has been inserted to Section 30 (1) provide

timeline for GST authorities for revocation of

cancellation

Provided that such period may, on sufficient cause

being shown, and for reasons to be recorded in

writing, be extended,--

(a) by the Additional Commissioner or the Joint

Commissioner, as the case may be, for a period

not exceeding thirty days;

(b) by the Commissioner, for a further period not

exceeding thirty days, beyond the period specified

in clause (a).".

As on date, the GST law do not provide time limit

for allowing revocation of cancellation of

registration. Now with proposed amendment even

after initial period of 30 days, the Additional

Commissioner or the Joint Commissioner is

authorized to revoke the cancellation order if the

taxpayer applied within 30 days after initial period

of 30 days. Further the Commissioner of GST is

further allowed to extend the period upto 60 days

for making application for revocation after lapse of

30 days from the date of cancellation order. This

proposed amendment will formalize the revocation

process and will give time upto 90 days from the

date of cancellation order to apply for the

revocation of the cancellation order subject to the

taxpayer has justified reasons for delay.
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121 Section 31 Time limit for issuance of the invoice for the

services.

(a) specify the categories of services or supplies in

respect of which a tax invoice shall be issued, within

such time and in such manner as may be

prescribed;

With this proposed amendment, the Government

will be empowered to specify the time limit for issuing

the invoice in case of specified category of the

services.

122 Section 51 Tax Deduction at Source

- "(3) A certificate of tax deduction at source

shall be issued in such form and in such

manner as may be prescribed.".

- (b) sub-section (4) shall be omitted.".

As per the current provision, the Act was providing

for details to be mentioned in the TDS certificate

like Contract Value, rate of deduction, amount to

be deducted, amount paid to the Government and

such other particular as may be prescribed. The

proposed amendment intends to remove

"Contract Value, rate of deduction, amount to be

deducted, amount paid to the Government" from

the provision of the Act. This will simplify the TDS

certificate format.

The current provision provides for fees to be paid

for delay in issuance of the TDS certificate which is

Rs 100 per day. The clause related to fees payable

in case of delay in issuance of the TDS certificate

is proposed to be removed. In other words, it is

proposed that there will not be fees for delayed

issuance of TDS certificate by the deductor.

123 Section 109 Constitution of Appellate Tribunal and

Benches thereof

(a) the words "except for the State of Jammu and

Kashmir" shall be omitted;

(b) the first proviso shall be omitted.

After abrogation of Article 370 and bifurcation of

erstwhile J&K State, the proposed amendment in

the CGST Act, 2017 will empower the Government

to constitute Appellate Tribunal and Benches.

As per the current provision, the State Government

of J&K is required to send request to Central

Government for setting of the benches.

124 & 125 Section 122 & 132 Penalty for certain offences (122) and

Punishment for certain offences

"(1A) Any person who retains the benefit of a

transaction covered under clauses (i), (ii), (vii) or

clause (ix) of sub-section (1)and at whose instance

such transaction is conducted, shall be liable to a

penalty of an amount equivalent to the tax evaded

or input tax credit availed of or passed on.".

With this proposed amendment, the CGST Law

empowers to authority to levy penalty and punishes

for offences to the "persons who retains the benefit

of a transactions" like,

- Supply without tax invoice

- Issue invoice & bill without supply

- Avails ITC without actual receipt of goods or

services

- Takes or distributes ITC as ISD in

contravention to prescribed provisions.

126 Section 140 Transitional arrangement for input tax credit

the words "within such time and" shall be inserted

and shall be deemed to have been inserted

The authority to define the time limit within which

the taxpayer will be entitled to carry forward the

input tax credit under the earlier was missing the

current provision. With this proposed amendment,

the Government intends to correct that error which

lead to multiple disputes leading to decision against

the Government specified time limit.
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The proposed amendment will give Government

right to define the time limit for availing the credit

pertaining to earlier period taxes. Further this

amendment will be deemed to inserted since

inception of the law i.e. 1st July 2017.

127 Section 168 Powers to Issue instructions or directions.

In section 168 of the Central Goods and Services

Tax Act, in sub-section (2), for the words, brackets

and figures "sub-section (5) of section 66, sub-

section (1) of section 143", the words, brackets

and figures "sub-section (1) of section 143, except

the second proviso thereof" shall be substituted.

The proposed amendment intends to remove

duplication of powers to Commissioner under

Section 66 (5) or Second proviso to Section 143

(1). Under these sections, the Commissioner has

authority to take action and again including such

section 168 was leading to duplication of the work.

In order to remove this duplication, the proposed

amendment intends to remove these sections from

Section 168 which deals with power to issue

instruction or direction.

128 Section 172 Removal of Difficulties

In section 172 of the Central Goods and Services

Tax Act, in sub-section (1), in the proviso, for the

words "three years", the words "five years" shall

be substituted.

The proposed amendment intends to increase the

period of 3 years to 5 years from 1st July 2017 for

issuing directives to remove difficulties faced by

the taxpayers.

Under this provision the Central Government had

issued directives to extend the due dates or returns

and other matters. In other way, one can say that

the Government except further period 2 years to

stabilize the GST.

129 Schedule II 4. Transfer of business assets

(a) where goods forming part of the assets of a

business are transferred or disposed of by or under

the directions of the person carrying on the business

so as no longer to form part of those assets,

whether or not for a consideration, such transfer

or disposal is a supply of goods by the person;

(b) where, by or under the direction of a person

carrying on a business, goods held or used for the

purposes of the business are put to any private

use or are used, or made available to any person

for use, for any purpose other than a purpose of

the business, whether or not for a consideration,

the usage or making available of such goods is a

supply of services;…'

Earlier, if there was transfer of business assets

without consideration was also treated as Supply

of Goods or Services.

After proposed amendment, if the transfer of

Business assets is with consideration will only be

subjected to GST.

130 NA (i) Under the power of Section 9(1), the central

government has given the retrospective exemption

from levy or collection of CGST for supply of

fishmeal (falling under heading 2301) from 1st July

2017 to 30th September 2019.

(ii) Also, under the power of Section 9(1), the

central government has levied the tax rate 6%

retrospectively in respect of supply of pulley, wheels

- Exemption is provided for supply of Fishmeal

w.e.f. 1st July 2017 to 30th Sep 2019 and

- Tax rate of 12% (CGST + SGST / UTGST or

IGST) is proposed for pulley, wheels and other

parts (falling under heading 8483) and used

as parts of agricultural machinery (falling under

headings 8432, 8433 and 8436) from 1st July

2017 to 31st December 2018.



Bizsol UPDATE February - 2020

113

Finance Bill

Clause
Section Amendment Bizsol Analysis

and other parts (falling under heading 8483) and

used as parts of agricultural machinery (falling

under headings 8432, 8433 and 8436) from 1st

July 2017 to 31st December 2018.

(iii) No refund shall be made to those who has

already paid the taxes on the above such items.

- No refund will be granted for taxes paid earlier

on above mentioned transactions.

131 54(3)(ii) Provided that no refund of unutilised input tax credit

shall be allowed in cases other than--

(i) zero rated supplies made without payment of

tax;

(ii) where the credit has accumulated on account

of rate of tax on inputs being higher than the

rate of tax on output supplies (other than nil

rated or fully exempt supplies), except supplies

of goods or services or both as may be notified

by the Government on the recommendations

of the Council:..'

The Central Government has issued notification

specifying the goods (i.e. Tobacco and

manufactured tobacco substitutes) in respect of

which no refund of unutilised input tax credit of

compensation cess shall be allowed, where the

credit has accumulated on account of rate of

compensation cess on inputs being higher than

the rate of compensation cess on the output

supplies of such goods (other than nil rated or fully

exempt supplies).

Now, this notification will be applicable

retrospectively from 1st July 2017.

Finance Bill
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Removal of Difficulties

In section 25 of the Integrated Goods and Services

Tax Act, in sub-section (1), in the proviso, for the

words "three years", the words "five years" shall

be substituted.

The proposed amendment intends to increase the

period of 3 years to 5 years from 1st July 2017 for

issuing directives to remove difficulties faced by

the taxpayers.

Under this provision the Central Government had

issued directives to extend the due dates or returns

and other matters. In other way, one can say that

the Government except further period 2 years to

stabilize the GST.

133 NA (i) Under the power of Section 5(1), the central

government has given the retrospective exemption

from levy or collection of IGST for supply of fishmeal

(falling under heading 2301) from 1st July 2017 to

30th September 2019.

(ii) Also, under the power of Section 5(1), the

central government has levied the tax rate 12%

retrospectively in respect of supply of pulley, wheels

and other parts (falling under heading 8483) and

used as parts of agricultural machinery (falling

under headings 8432, 8433 and 8436) from 1st

July 2017 to 31st December 2018.

No refund shall be made to those who has already

paid the taxes on the above such items.

- Exemption is provided for supply of Fishmeal

w.e.f. 1st July 2017 to 30th Sep 2019 and

- Tax rate of 12% (CGST + SGST / UTGST or

IGST) is proposed for pulley, wheels and other

parts (falling under heading 8483) and used

as parts of agricultural machinery (falling under

headings 8432, 8433 and 8436) from 1st July

2017 to 31st December 2018.

- No refund will be granted for taxes paid earlier

on above mentioned transactions.

132 25(1)

IGST ACT 2017
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It extends to the Union territories of the Andaman

and Nicobar Islands, Lakshadweep, Dadra and

Nagar Haveli, Daman and Diu, Ladakh,

Chandigarh and other territory.

Now the UTGST Act will be applicable to Ladakh

as it has been newly added as UT.

136 26(1) Proviso Removal of Difficulties

In section 26 of the UT Goods and Services Tax

Act, in sub-section (1), in the proviso, for the words

"three years", the words "five years" shall be

substituted.

The proposed amendment intends to increase the

period of 3 years to 5 years from 1st July 2017 for

issuing directives to remove difficulties faced by

the taxpayers.

Under this provision the Central Government had

issued directives to extend the due dates or returns

and other matters. In other way, one can say that

the Government except further period 2 years to

stabilize the GST.

134 1(2)

UTGST ACT 2017

Finance Bill
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Removal of Difficulties

In section 14 of the Act, in sub-section (1), in the

proviso, for the words "three years", the words

"five years" shall be substituted.

The definition of UT has been amended to add

newly added UT i.e. Ladakh and give effect merger

of Dadra & Nagar Haveli and Daman & Diu.

The proposed amendment intends to increase the

period of 3 years to 5 years from 1st July 2017 for

issuing directives to remove difficulties faced by

the taxpayers.

Under this provision the Central Government had

issued directives to extend the due dates or returns

and other matters. In other way, one can say that

the Government except further period 2 years to

stabilize the GST.

138 14(1)

THE GOODS AND SERVICES TAX (COMPENSATION TO STATES) ACT, 2017

135 2(8) Definition of Union Territory

"(c) Dadra and Nagar Haveli and Daman and Diu;

(d) Ladakh;".

The definition of UT has been amended to add

newly added UT i.e. Ladakh and give effect merger

of Dadra & Nagar Haveli and Daman & Diu.

137 NA (i) Under the power of Section 7(1), the central

government has given the retrospective exemption

from levy or collection of UTGST for supply of

fishmeal (falling under heading 2301) from 1st July

2017 to 30th September 2019.

(ii) Also, under the power of Section 7(1), the

central government has levied the tax rate 6%

retrospectively in respect of supply of pulley, wheels

and other parts (falling under heading 8483) and

used as parts of agricultural machinery (falling

under headings 8432, 8433 and 8436) from 1st

July 2017 to 31st December 2018.

No refund shall be made to those who has already

paid the taxes on the above such items.

- Exemption is provided for supply of Fishmeal

w.e.f. 1st July 2017 to 30th Sep 2019 and

- Tax rate of 12% (CGST + SGST / UTGST or

IGST) is proposed for pulley, wheels and other

parts (falling under heading 8483) and used

as parts of agricultural machinery (falling under

headings 8432, 8433 and 8436) from 1st July

2017 to 31st December 2018.

- No refund will be granted for taxes paid earlier

on above mentioned transactions.
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Notification

No. 09/2020-

Customs

(N.T.) dated

2nd Feb

2020

The Customs Tariff

(Identification, Assessment

and Collection of Anti-

dumping Duty on Dumped

Articles and for Determination

of Injury) Rules, 1995

Changes are being made in the Customs Tariff(Identification,

Assessment and Collection of Anti-Dumping Duty on Dumped

Articles and for Determination of Injury) Rules, 1995 to

strengthen the anti-circumvention measures by making them

more comprehensive and wider in scope to deal with the case

of circumvention. Certain other changes are being made in

these rules for bringing clarity in the scope of these rules.

Amendment was necessary

to curb evasion through

related party transactions

taking the benefit of undue

benefit of anti-dumping rules.

CUSTOMS NON TARIFF NOTIFICATIONS

CUSTOMS NONTARIFF CHANGES

Anti-Dumping Rules

Notification

No. 10/2020-

Customs

(N.T.) dated

2nd Feb

2020

the Customs Tariff

(Identification, Assessment

and Collection of

Countervailing Duty on

Subsidized articles and for

Determination of Injury)

Rules, 1995

At, present there is no provision for investigation in case of

circumvention of countervailing duties. A provision is being

incorporated in the Customs Tariff (Identification, Assessment

and Collection of Countervailing Duty on Subsidized articles

and for Determination of Injury) Rules, 1995 to enable

investigation into case of circumvention of countervailing duty

for enabling imposition of such duty. Certain other changes

are being made for bringing clarity in the Rules.

Amendment was necessary

to curb evasion through

related party transactions

taking the benefit of undue

benefit of Countervailing Duty

Rules.

Safeguard Duties

Notification

Number
Amendment Bizsol Analysis

01/2020-Customs

(SG), dated 2nd

February 2020

The notification seeks to amend No. 1/2018-Customs (SG),

dated the 30th July, 2018 so as to align the tariff item of

subject goods with the new tariff items i.e. Solar Cells,

assembled in modules or made up into panels falling under

8541 40 12 created as per Finance Bill, 2020.

This is in line with tariff amendment proposed in the Finance

Bill 2020
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0802 32 00 Shelled Walnuts 120% Standard Customs tariff

rate has been reduced

CUSTOMS TARIFF ACT, 1975

CUSTOMS TARIFF CHANGES

The Second Schedule of Finance Act, 2020

New

Description of

goods (if

applicable)/

Existing

Provision

Existing

Tariff Rate

New Tariff

Rate

Effective

Date

Notification

No. and

Date

No change 100% On

enactment

of Finance

Bill 2020

Finance Bill

2020

3824 99 00 Other categories of

chemicals

17% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 17.50% On

enactment

of Finance

Bill 2020

Finance Bill

2020

6401 Waterproof Footwear

With Outer Soles And

Uppers Of Rubber Or Of

Plastics, The Uppers Of

Which Are Neither Fixed
To The Sole Nor

Assembled By Stitching,

Riveting, Nailing,

Screwing, Plugging Or

Similar Processes

25% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 135%. On

enactment

of Finance

Bill 2020

Finance Bill

2020

6402 Other Footwear With

Outer Soles And Uppers

Of Rubber Or Plastics

25% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 35% On

enactment

of Finance

Bill 2020

Finance Bill

2020

6403 Footwear With Outer

Soles Of Rubber, Plastics,

Leather Or Composition

Leather And Uppers Of

Leather

25% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 35% On

enactment

of Finance

Bill 2020

Finance Bill

2020

6404 Footwear With Outer

Soles Of Rubber, Plastics,

Leather Or Composition

Leather And Uppers Of

Textile Materials

25% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 35% On

enactment

of Finance

Bill 2020

Finance Bill

2020

6405 Other Footwear 25% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 35% On

enactment

of Finance

Bill 2020

Finance Bill

2020
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Chapter/

Tariff

Heading

Existing Description of

goods/Existing

Provision/Existing HSN

Bizsol Remarks

6406 Parts Of Footwear

(Including Uppers

Whether Or Not Attached

To Soles Other Than

Outer Soles); Removable

In-Soles, Heel Cushions

And Similar Articles;

Gaiters, Leggings And

Similar Articles, And Part

15% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

New

Description of

goods (if

applicable)/

Existing

Provision

Existing

Tariff Rate

New Tariff

Rate

Effective

Date

Notification

No. and

Date

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

6702 Artificial Flowers, Foliage

And Fruit And Parts

Thereof; Articles Made Of

Artificial Flowers, Foliage

Or Fruit

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

6911 Tableware, Kitchenware,

Other Household Articles

And Toilet Articles, Of

Porcelain Or China

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

6212 Ceramic Tableware,

Kitchenware, Other

Household Articles And

Toilet Articles, Other

Than Of Porcelain Or

China

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

7013  Glassware Of A Kind

Used For Table, Kitchen,

Toilet, Office, Indoor

Decoration Or Similar

Purposes (Other Than

That Of Heading 7010 Or

7018)

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

7018 1020 Beads 10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

7118 Coin 10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 12.5% On

enactment

of Finance

Bill 2020

Finance Bill

2020

On

enactment

of Finance

Bill 2020
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Chapter/

Tariff

Heading

Existing Description of

goods/Existing

Provision/Existing HSN

Bizsol Remarks

7223 Table, Kitchen Or Other

Household Articles And

Parts Thereof, Of Iron Or

Steel; Iron Or Steel Wool;

Pot Scourers And

Scouring Or Polishing

Pads, Gloves And The

Like, Of Iron Or Steel

15% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

New

Description of

goods (if

applicable)/

Existing

Provision

Existing

Tariff Rate

New Tariff

Rate

Effective

Date

Notification

No. and

Date

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

7418 10 Table, Kitchen Or Other

Household Articles And

Parts Thereof; Pot

Scouters And Scouring Or

Polishing Pads, Gloves

And The Like - Of Copper

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

7615 10 Table, Kitchen Or Other

Household Articles And

Parts Thereof; Pot

Scourers And Scouring
Or Polishing Pads, Gloves

And The Like - Of

Aluminium

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8301 10 00,

8301 30 00,

8301 40 10,

8301 40 90,

8301 50 00,

8301 60 00

and 8301

70 00,

Padlocks And Locks (Key,

Combination Or

Electrically Operated), Of

Base Metal; Clasps And

Frames With Clasps,

Incorporating Locks, Of

Base Metal; Keys For Any

Of The Foregoing

Articles, Of Base Metal

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8304

8305

8306 and

8310

All Goods Of

Miscellaneous Articles Of

Base Metal

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8414 30 00 Compressors Of A Kind

Used In Refrigerating

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 12.50% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8414 51 10

8414 51 20

8414 51 30

Table Fans

Ceiling Fans

Pedestal Fans

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020



Bizsol UPDATE February - 2020

119

Chapter/

Tariff

Heading

Existing Description of

goods/Existing

Provision/Existing HSN

Bizsol Remarks

8414 51 40 Railway Carriage Fans 7.50% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

New

Description of

goods (if

applicable)/

Existing

Provision

Existing

Tariff Rate

New Tariff

Rate

Effective

Date

Notification

No. and

Date

No change 10% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8414 51 90 Other 7.50% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8414 59 10

8414 51 30

8414 51 90

Air Circulator

Industrial Fans And

Blowers

Other

7.50% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 10% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8414 59 20 Blowers, Portable 7.50% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8414 80 11 Gas Compressors Of A

Kind Used In Air-

Conditioning Equipment

7.50% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8418 10 10

8418 30 10

8418 30 90

8418 40 10

8418 40 90

8418 50 00

8418 61 00

8418 69 00

8418 69 20

8418 69 30

8418 69 40

8418 69 50

8418 69 90

Refrigerators, Freezers

And Other Refrigerating

Or Freezing Equipment,

Electric Or Other; Heat

Pumps Other Than Air

Conditioning Machines Of

Heading 8412.5

7.50% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 15% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8419 89 10 Pressure Vessels,

Reactors, Columns Or

Towers Or U 7.5%

Chemical  Storage Tanks

7.50% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 5% On

enactment

of Finance

Bill 2020

Finance Bill

2020
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Chapter/

Tariff

Heading

Existing Description of

goods/Existing

Provision/Existing HSN

Bizsol Remarks

8421 39 20

8421 39 90

Air Purifiers Or Cleaners

Others

7.50% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

New

Description of

goods (if

applicable)/

Existing

Provision

Existing

Tariff Rate

New Tariff

Rate

Effective

Date

Notification

No. and

Date

No change 15% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8504 40 10

8504 40 21

8504 40 29

8504 40 30

8504 40 40

8504 40 90

Electric Inverter

Dip Bridge Rectifier

Battery Chargers

Voltage Regulator And

Stabilizers (Other

Than Automatic)

Other

7.50% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 15% On

enactment

of Finance

Bill 2020

Finance Bill

20206.

850940 10

8509 40 90

8509 80 00

Food Grinders

Other Appliances

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8510 10 00

8510 20 00

8510 30 00

Shavers

Hair Clippers

Hair-Removing Appliance

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8515 11 00

8515 19 00

8515 21 00

8515 21 20

8515 21 90

8515 29 00

8515 31 00

8515 39 10

8515 39 20

8515 39 90

8515 80 10

8515 80 90

E l e c t r i c ( I n c l u d i n g

Electrically Heated Gas),

Laser Or Other Light Or

Photo Beam, Ultrasonic,

Electron Beam, Magnetic

Pulse Or Plasma Arc

Soldering, Brazing Or

Welding Machines And

Apparatus, Whether Or

Not Capable Of Cutting;

Electric Machines And

Apparatus For Hot

Spraying Of Metals Or

Cermets

7.5% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 10% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8516 10 00

8516 21 00

8516 29  00

8516 31 00

8516 32 00

8516 33 00

8516 40 00

8516 60 00

Electric Instantaneous Or

Storage Water Heaters

And Immersion Heaters;

Electric Space Heating

Apparatus And Soil

Heating Apparatus;

Electro-Thermic Hair-

Dressing Apparatus (For

Example, Hair Dryers,

Hair Curlers, Curling

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020
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Chapter/

Tariff

Heading

Existing Description of

goods/Existing

Provision/Existing HSN

Bizsol Remarks

8516 71 00

8516 72 00

8516 79 10

8516 79 20

8516 80 00

Tong Heaters) And Hand

Dryers; Electric

Smoothing Irons; Other

E l e c t r o - T h e r m i c

Appliances Of A Kind

Used For Domestic

Purposes; Electric

Heating Resistors, Other

Than Those Of Heading

8545

New

Description of

goods (if

applicable)/

Existing

Provision

Existing

Tariff Rate

New Tariff

Rate

Effective

Date

Notification

No. and

Date

8517 70 10 Populated, Loaded Or

Stuffed Printed Circuit

Boards

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

9401 Seats (Other Than

Those Of Heading

9402), Whether Or Not

Convertible Into Beds

20% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 25% On

enactment

of Finance

Bill 2020

Finance Bill

2020

9403 Other Furniture And Parts

Thereof

20% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 25% On

enactment

of Finance

Bill 2020

Finance Bill

2020

9404 Mattress Supports;

Articles Of Bedding And

Similar Furnishing (For

Example, Mattresses,

Quilts, Eiderdowns,

Cushions, Pouffes And

Pillows) Fitted With

Springs Or Stuffed  Or

Internally Fitted With Any

Material Or Of Cellular

Rubber  Or Plastics,

Whether Or Not Covered

20% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 25% On

enactment

of Finance

Bill 2020

Finance Bill

2020

9405 Lamps And Lighting
Fittings Including
Searchlights And
Spotlights And Parts
Thereof, Not Elsewhere
Specified Or Included;
Illuminated Signs,
Illuminated Name-Plates
And The Like, Having A
Permanently Fixed Light
Source, And Parts
Thereof Not Elsewhere
Specified Or Included

20% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 25% On

enactment

of Finance

Bill 2020

Finance Bill

2020
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Chapter/

Tariff

Heading

Existing Description of

goods/Existing

Provision/Existing HSN

Bizsol Remarks

9503 Tricycles, Scooters, Pedal

Cars And Similar

Wheeled Toys; Dolls’

Carriages; Dolls; Other

Toys; Reduced-Size

(“Scale”) Models And

Similar Recreational

Models, Working Or Not;

Puzzles

20% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

New

Description of

goods (if

applicable)/

Existing

Provision

Existing

Tariff Rate

New Tariff

Rate

Effective

Date

Notification

No. and

Date

No change 60% On

enactment

of Finance

Bill 2020

Finance Bill

2020

9603 Brooms, Brushes

(Including Brushes

Constituting Parts Of

Machines, Appliances Or

Vehicles), Handoperated

Mechanical Floor

Sweepers, Not

Motorised, Mops And

Feather Dusters;

Prepared Knots And Tufts

For Broom Or Brush

Making; Paint Pads And

Rollers; Squeegees

(Other Than Roller

Squeegees)

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

9604 00 00 Hand Sieves And Hand

Riddles

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

9615 Combs, Hair-Slides And

The Like, Hairpins,

Curling Pins, Curling

Grips, Hair-Curlers And

The Like, Other Than

Those Of Heading 8516,

And Parts Thereof

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

9617 Vacuum Flasks And Other

Vacuum Vessels,

Complete With Cases;

Parts Thereof Other Than

Glass Inners

10% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020
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The Third Schedule of Finance Act,  2020,
new tariff entries inserted to reduce "others"

Chapter/

Tariff

Heading

Existing Description of

goods/Existing

Provision/Existing HSN

Bizsol Remarks

8414 51 50,

8414 51 90

 Other Table, floor, wall,

window, ceiling or roof

fans, with a self-contained

electric motor of an output

not exceeding 125 W

7.50% Standard custom tariff

rate has been enhanced

to protect domestic

industries.

New

Description of

goods (if

applicable)/

Existing

Provision

Existing

Tariff Rate

New Tariff

Rate

Effective

Date

Notification

No. and

Date

8414 51 50-

Wall Fans

8414 51 90 -

Other Table,

floor, wall,

window,

ceiling or roof

fans, with a

self-

contabined

electric motor

of an output

not exceeding

125 W

20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8529 90 30 New entry New tariff item has been

incorporated in the

custom tariff.

Open cell for

television set

15% On

enactment

of Finance

Bill 2020

Finance Bill

2020

8541 40 11,

8541 40 12

Solar cells whether or not

assembled in modules or

panels

NIL Standard custom tariff

rate has been enhanced

to protect domestic

industries.

8541 40 11-

Solar Cells,

not

assembled.

8541 40 12-

Solar Cells,

assembled in

modules or

made up into

panels.

20% On

enactment

of Finance

Bill 2020

Finance Bill

2020
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Chapter/

Tariff

Heading

Existing Description of

goods/Existing

Provision/Existing HSN

Bizsol Remarks

9018 Instruments And

Appliances Used In

Medical, Surgical, Dental

Or Veterinary Sciences,

Including Scientigraphic

Apparatus, Other

Electromedical Apparatus

And Sight-Testing

Instruments

10% Standard custom tariff

rate has been reduced for

medical devices.

New

Description of

goods (if

applicable)/

Existing

Provision

Existing

Tariff Rate

New Tariff

Rate

Effective

Date

Notification

No. and

Date

No Change 5% On

enactment

of Finance

Bill 2020

Finance Bill

2020

9019 Instruments And

Appliances Used In

Medical, Surgical, Dental

Or Veterinary Sciences,

Including Scientigraphic

Apparatus, Other

Electromedical Apparatus

And Sight-Testing

Instruments

10% Standard custom tariff

rate has been reduced for

medical devices.

No Change 5% On

enactment

of Finance

Bill 2020

Finance Bill

2020

9020 Other Breathing

Appliances And Gas

Masks, U 10% - Excluding

Protective Masks Having

Neither

Mechanical Parts Nor

Replaceable Filters

10% Standard custom tariff

rate has been reduced for

medical devices.

No Change 5% On

enactment

of Finance

Bill 2020

Finance Bill

2020

9021 Orthopaedic Appliances,

Including Crutches,

Surgical Belts And

Trusses; Splints And

Other

Fracture Appliances;

Artificial Parts Of The

Body; Hearing Aids And

Other Appliances Which

Are Worn Or Carried, Or

Implanted In The Body,

To Compensate For A

Defect Or Disability

10% Standard custom tariff

rate has been reduced for

medical devices.

No Change 5% On

enactment

of Finance

Bill 2020

Finance Bill

2020

The Fourth Schedule of Finance Act, 2020
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The Fifth Schedule of Finance Act, 2020, has been amending the National

Calamity duty chargeable on the goods specified in the Seventh Schedule

has been revised. The revised NCCD leviable on the below mentioned

goods w.e.f. 2nd Feb 2020.

Chapter/

Tariff

Heading

Existing Description of

goods/Existing

Provision/Existing HSN

Bizsol Remarks

9022 Apparatus Based On The

Use Of X-Rays Or Of

Alpha,Beta Or Gamma

Radiations, Whether Or

Not For Medical,

Surgical, Dental Or

Veterinary Uses,

Including Radiography Or

Radiotherapy

Apparatus,X-Ray Tubes

And Other X-Ray

Generators, High

Tension Generators,

Control

Panels And Desks,

Screens, Examination Or

Treatment Tables, Chairs

And The Like

10% Standard custom tariff

rate has been reduced for

medical devices.

New

Description of

goods (if

applicable)/

Existing

Provision

Existing

Tariff Rate

New Tariff

Rate

Effective

Date

Notification

No. and

Date

No Change 5% On

enactment

of Finance

Bill 2020

Finance Bill

2020

Chapter/

Tariff

Heading

Existing Description of

goods/Existing

Provision/Existing HSN

Bizsol Remarks

2402 20 10 Other than filter cigarettes,

of length not exceeding

65

millimetres

30% Standard Customs tariff

rate has been reduced

New

Description of

goods (if

applicable)/

Existing

Provision

Existing

Tariff Rate

New Tariff

Rate

Effective

Date

Notification

No. and

Date

No Change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

2402 20 20 Other than filter cigarettes,

of length exceeding 65

millimetres but not

exceeding 75 millimetres

30% Standard Customs tariff

rate has been reduced

Other than

filter

cigarettes,

of length

exceeding

65

millimetres

but not

exceeding

70

millimetres

25% On

enactment

of Finance

Bill 2020

Finance Bill

2020
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Chapter/

Tariff

Heading

Existing Description of

goods/Existing

Provision/Existing HSN

Bizsol Remarks

2402 20 30 Filter cigarettes of length

(including the length of the

filter, the length of filter

being 11 millimetres or its

actual length, whichever

is more) not exceeding 65

millimetres

30% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

New

Description of

goods (if

applicable)/

Existing

Provision

Existing

Tariff Rate

New Tariff

Rate

Effective

Date

Notification

No. and

Date

No change 44% On

enactment

of Finance

Bill 2020

Finance Bill

2020

2402 20 40 Filter cigarettes of length

(including the length of the

filter, the length of filter

being 11 millimetres or its

actual length, whichever

is more) exceeding 65

millimetres but not

exceeding 70 millimetres

30% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 44% On

enactment

of Finance

Bill 2020

Finance Bill

2020

2402 20 50 Filter cigarettes of length

(including the length of the

filter, the length of filter

being 11 millimetres or

its actual

length, whichever is

more) exceeding 70

millimetres but

not exceeding 75

millimetres

30% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 54.50% On

enactment

of Finance

Bill 2020

Finance Bill

2020

2402 20 90 Other 30% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 73.50% On

enactment

of Finance

Bill 2020

Finance Bill

2020

2402 90 10 Cigarettes of tobacco

substitutes

30% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 60% On

enactment

of Finance

Bill 2020

Finance Bill

2020

2403 11 10 Hookah or gudaku

tobacco bearing brand

name

Tobacco used for

Smoking 'hookah' /

'Chillam' commonly

known as 'hookah'

'tobacco' or 'gudaku'

30% Standard Customs tariff

rate has been reduced

Hookah or

gudaku -

tobacco

25% On

enactment

of Finance

Bill 2020

Finance Bill

2020

24031910 Smoking mixtures for

pipes and cigarettes

30% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

No change 60% On

enactment

of Finance

Bill 2020

Finance Bill

2020
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Chapter/

Tariff

Heading

Existing Description of

goods/Existing

Provision/Existing HSN

Bizsol Remarks

2403 19 21 Other than paper rolled

biris, manufactured

without the aid of machine

30% Standard Customs tariff

rate has been reduced

New

Description of

goods (if

applicable)/

Existing

Provision

Existing

Tariff Rate

New Tariff

Rate

Effective

Date

Notification

No. and

Date

No change 10% On

enactment

of Finance

Bill 2020

Finance Bill

2020

2403 19 29 30% Standard Customs tariff

rate has been reduced

No change 20% On

enactment

of Finance

Bill 2020

Finance Bill

2020

2403 19 90 Other smoking tobacco

bearing brand name & not

bearing brand name

Other smoking tobacco

bearing brand name & not

bearing brand name

30% Standard Customs tariff

rate has been reduced

Other 25% On

enactment

of Finance

Bill 2020

Finance Bill

2020

2403 91 00 "Homogenised" or

"reconstituted" tobacco

bearing brand name & not

bearing brand name

30% Standard Customs tariff

rate has been reduced

"Homogenised"

or

"reconstituted"

tobacco

25% On

enactment

of Finance

Bill 2020

Finance Bill

2020

2403 99 10 Chewing tobacco with /

without lime tube

30% Standard Customs tariff

rate has been reduced

Chewing

tobacco

25% On

enactment

of Finance

Bill 2020

Finance Bill

2020

2403 99 20 Preparations containing

chewing tobacco

30% Standard Customs tariff

rate has been reduced

No change 25% On

enactment

of Finance

Bill 2020

Finance Bill

2020

2403 99 30 Jarda scented tobacco 30% Standard Customs tariff

rate has been reduced

No change 25% On

enactment

of Finance

Bill 2020

Finance Bill

2020

24039940 Snuff 30% Standard Customs tariff

rate has been reduced

No change 25% On

enactment

of Finance

Bill 2020

Finance Bill

2020

Other

2403 99 50 Preparations containing

snuff

30% Standard Customs tariff

rate has been reduced

No change 25% On

enactment

of Finance

Bill 2020

Finance Bill

2020

2403 99 60 Tobacco extracts and

essence bearing and not

bearing brand name

30% Standard Customs tariff

rate has been reduced

Tobacco

extracts and

essence

25% On

enactment

of Finance

Bill 2020

Finance Bill

2020
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2403 99 90 Pan masala containing

tobacco 'Gutkha'

All goods other than pan

masala contianing

tobacco 'Gutkha' bearing

/ not bearing brand name.

30% Standard Customs tariff

rate has been reduced

New

Description

of goods (if

applicable)/

Existing

Provision

Existing

Tariff Rate

New Tariff

Rate

Effective

Date

Notification

No. and

Date

Other 25% On

enactment

of Finance

Bill 2020

Finance Bill

2020

2709 20 00 Petroleum crude 0.1% Standard Customs tariff

rate has been enhanced

to protect domestic

industries

Other 0.5% On

enactment

of Finance

Bill 2020

Finance Bill

2020
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0101 21 00 30% Now BCD is

exempted

CUSTOMS TARIFF CHANGES

New Description

of goods (if

applicable) /

Existing

Provision

New

Duty

Rate

Notification No.

and Date

Pure-bred

breeding Horses

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

NIL

0303 Tuna bait Exemption of BCD

on Tuna bait has

been withdrwan and

now it will attract

BCD @ 30%

Tuna bait Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

12030%

"040210 or“

04022100"

"Milk and Screem

( P o w d e r ,

granules for other

solid form), upto

an aggregate of

ten thousand

metric“tonnes of

total  imports  of

such   goods   in

a financial year."

BCD Increased

from 15% to 60 %

"Milk and Screem

( P o w d e r ,

granules for other

solid form), upto

an aggregate of

ten thousand

metric“tonnes   of

total   imports  of

such   goods   in

a financial year."

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

60%15%

04041010 " W h e y ,

concentrated,

e v a p o r a t e d

or“condensed,

liquid or semi-

solid" "Whey,

concentrated,

e v a p o r a t e d

or“condensed,

liquid or semi-

solid"

BCD Increased

from 30% to 40 %

Tuna bait Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

40%30%

0404 90 00 All goods BCD Increased

from 30% to 40 %

All goods Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

40%30%

0405 Butter, ghee and

butter oil

BCD Increased

from 30% to 40 %

Butter, ghee and

butter oil

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

40%30%

0406 90 00 All goods- Other

Cheese

BCD Increased

from 30% to 40 %

All goods- Other

Cheese

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

40%30%
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5 5% BCD Increased from

5% to 30 %

New Description

of goods (if

applicable) /

Existing

Provision

New

Duty

Rate

Notification No.

and Date

P a n c r e a s -

products of animal

origin, not

e l s e w h r e r e

specified or

included

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

30%P a n c r e a s -

products of animal

origin, not

e l s e w h r e r e

specified or

included

050800 5% BCD Increased from

5% to 30 %

Conch shell Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

30%Conch shell

"0601

or“0602"

5% BCD Increased from

5% to 10 %

All goods Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

NILAll goods

08029000 30% BCD @ 30% will be

applicable only on

tariff 08029000.

Others Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

30%All goods

(excluding areca

nuts also known

as betel nuts)

1001 50% BCD Increased

from 50% to 100 %

All goods other

than meslin or

wheat

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

100%All goods other

than meslin or

wheat

1001 Nil BCD Increased

from Nil to 100 %

Meslin Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

100%Meslin

1005 90 00 Nil BCD Increased

from Nil to as per tariff

"Maize(Corn) -

Goods upto an

aggregate of five

lakh metric“tonnes

of total imports of

such goods in a

financial year."

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

As per

Tariff

"Maize(Corn) -

Goods upto an

aggregate of five

lakh metric“tonnes

of total imports of

such goods in a

financial year."

1209 10 00 5% BCD Increased

from 5% to 30 %

Sugar beet seeds Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

30%Sugar beet seeds

1401 10 00 10% Concession of BCD

is available subject to

IGCRD procedure

as per Customs

Rule, 2017

Bamboo for use in

the manufacture

of Agarbatti

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

10%Bamboo for use in

the manufacture

of Agarbatti
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15 85% BCD Increased

from 85% to as per

tariff

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

Edible oils falling

under headings

1508, 1512,

1513, 1514,1515

or sub-heading

1511 10

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

As per

Tariff

Edible oils falling

under headings

1508, 1512,

1513, 1514,1515

or sub-heading

1511 10

1511 10 00 44% Three different

entries of palm oil

has been made in

one entry.

Crude Palm Oil Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

44%Crude Palm Oil

15 5% C o n c e s s i o n a l

benefit has been

withdrwan and tariff

rate will be

applicable for

respective tariff

heading

R e f i n e d

vegetable oils of

edible grade, in

loose or bulk form

(other than those

falling under

heading 1511)

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

NILR e f i n e d

vegetable oils of

edible grade, in

loose or bulk form

(other than those

falling under

heading 1511)

15 75% C o n c e s s i o n a l

benefit has been

withdrwan and tariff

rate will be

applicable for

respective tariff

heading

"Vegetable oils of

edible grade, in

loose or bulk form

(other than those

specified against

S. No.“58 and

those falling

under heading

1511), imported

for the

manufacture of oil

commonly known

as “Vanaspati” or

for refining.

Explanation.-The

e x p r e s s i o n

“Vegetable oil”

means-“(a) in the

case of

cottonseed oil, oil

having a free fatty

acid content of at

least 0.2%;

and“(b) in the

case of any other

vegetable oil, oil

with free fatty acid

content of at

least“0.5%."

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

As per

Tariff

"Vegetable oils of

edible grade, in

loose or bulk form

(other than those

specified against

S. No.“58 and

those falling

under heading

1511), imported

for the

manufacture of oil

commonly known

as “Vanaspati” or

for refining.

Explanation.-The

e x p r e s s i o n

“Vegetable oil”

means-“(a) in the

case of

cottonseed oil, oil

having a free fatty

acid content of at

least 0.2%;

and“(b) in the

case of any other

vegetable oil, oil

with free fatty acid

content of at

least“0.5%."
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151211 50% C o n c e s s i o n a l

benefit has been

withdrwan and tariff

rate will be

applicable for

respective tariff

heading

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

"Crude sunflower

seed or safflower

oil upto an

aggregate of one

lakh and fifty

thousand metric

tonnes of total

imports of such

goods in

a“financial year."

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

As per

Tariff

"Crude sunflower

seed or safflower

oil upto an

aggregate of one

lakh and fifty

thousand metric

tonnes of total

imports of such

goods in

a“financial year."

151211 75% C o n c e s s i o n a l

benefit has been

withdrwan and tariff

rate will be

applicable for

respective tariff

heading

"All goods other

than those

specified against

S.“No. 68

(Crude sunflower

seed or safflower

oil upto an

aggregate of one

lakh and fifty

thousand metric

tonnes of total

imports of such

goods in

a“financial year.)"

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

As per

Tariff

"All goods other

than those

specified against

S.“No. 68

(Crude sunflower

seed or safflower

oil upto an

aggregate of one

lakh and fifty

thousand metric

tonnes of total

imports of such

goods in

a“financial year.)"

"1514 19

or“1514 99"

45% BCD increased

from 45% to 75%

"Refined rape,

colza or mustard

oil upto an

aggregate of one

lakh and fifty

thousand metric

tonnes of total

imports of such

goods in

a“financial year."

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

75%"Refined rape,

colza or mustard

oil upto an

aggregate of one

lakh and fifty

thousand metric

tonnes of total

imports of such

goods in

a“financial year."

1517 or

1518

80% BCD increased

from 80% to 100%

All goods of edible

grade

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

100%All goods of edible

grade

1520 00 00 20% BCD increased

from 20% to 30%

All goods Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

30%All goods

1701 25% BCD increased

from 25% to 100%

"Raw Sugar upto

an aggregate of

three lakh“metric

tonnes of total

imports of such

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

100%"Raw Sugar upto

an aggregate of

three lakh“metric

tonnes of total

imports of such
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and Date

goods.“ Provided

that the import of

raw sugar

in“physical form is

completed within

sixty (60)“days

from the date of

issue of the Tariff

R a t e “ Q u o t a

A l l o c a t i o n

Certificate or

l i c e n s e

by“Directorate

General of

Foreign Trade

(DGFT) to the

i m p o r t e r . “

Provided further

that the importer

shall“convert the

raw sugar into

white/ refined

sugar“within a

period, not

exceeding thirty

(30) days,“from

the date of filing of

bill of entry or the

date“of entry

i n w a r d s ,

whichever is

later."

Original

Notification

Existing

Duty

Rate

Effective

Date

goods.“ Provided

that the import of

raw sugar

in“physical form is

completed within

sixty (60)“days

from the date of

issue of the Tariff

R a t e “ Q u o t a

A l l o c a t i o n

Certificate or

l i c e n s e

by“Directorate

General of

Foreign Trade

(DGFT) to the

i m p o r t e r . “

Provided further

that the importer

shall“convert the

raw sugar into

white/ refined

sugar“within a

period, not

exceeding thirty

(30) days,“from

the date of filing of

bill of entry or the

date“of entry

i n w a r d s ,

whichever is

later."

1702 20% BCD increased

from 10% to 30%

Dextrose

Monohydrate

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

30%Dextrose

Monohydrate

1703 10% BCD increased

from 10% to 30%

All goods Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

30%All goods

1704 10 00 30% BCD increased

from 30% to 45%

All goods Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

45%All goods



Bizsol UPDATE February - 2020

134

Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol Remarks

180690 17.5% BCD increased

from 17.5% to 30%

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

"Food

preparations, for

infant use and

put up for retail

sale, of–“(i)

goods of

headings 0401

to 0404,

containing cocoa

calculated on a

totally defatted

basis, in a

proportion by

weight of 5% or

more but less

than10%; or“(ii)

flour, meal,

starch or malt

extract

containing cocoa

calculated on a

totally defatted

basis, in

a“proportion by

weight of 40%

or more but less

than 50%."

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

30%"Food

preparations, for

infant use and

put up for retail

sale, of–“(i)

goods of

headings 0401

to 0404,

containing cocoa

calculated on a

totally defatted

basis, in a

proportion by

weight of 5% or

more but less

than10%; or“(ii)

flour, meal,

starch or malt

extract

containing cocoa

calculated on a

totally defatted

basis, in

a“proportion by

weight of 40%

or more but less

than 50%."

190110 30% BCD increased

from 30% to 50%

Preparations for

infant use, put up

for retail sale.

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

50%Preparations for

infant use, put up

for retail sale.

2004 10 00 30% BCD increased

from 30% to 35%

All goods Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

35%All goods

2008 11 00 7.50% BCD increased

from 7.5% to 30%

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

305%Peanut ButterPeanut Butter

22 30% BCD increased

from 30% to 150%

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

150%Wine, for use as

sacramental wine

Wine, for use as

sacramental wine
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2208 5% BCD increased

from 5% to 150%

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

Angostura bitters Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

150%Angostura bitters

"2301

20,“2309 90

32,“2309 90

39"

Nil BCD increased

from Nil to 30%

Fin fish feed Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

0%Fin fish feed

2304 15% BCD increased

from 15% to 30%

Dietary soya fibre Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

30%Dietary soya fibre

27 Nil BCD on Very Low

Sulphur Fuel Oil

(VLSFO) meeting

ISO 8217:2017

RMG380 Viscosity

in 220-400 CST

standards/Marine

Fuel 0.5% (FO)

reduced from 10%

to Nil subject to

condition specified

in notification

"The following

bunker fuels for

use in ships or

vessels, namely:-

“(i) IFO 180

CST;“(ii) IFO 380

CST“(iii) Very

Low Sulphur

Fuel Oil (VLSFO)

meeting ISO

8 2 1 7 : 2 0 1 7

R M G 3 8 0

Viscosity in 220-

400 CST

s t a n d a r d s /

Marine Fuel

0.5% (FO)“"

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Nil"The following

bunker fuels for

use in ships or

vessels, namely:-

“(i) IFO 180CST;“

(ii) IFO 380 CST"

2304 15% BCD increased

from 15% to 30%

Dietary soya fibre 02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

30%Dietary soya fibre

Notification

No  50/2017

dated 30-06-

2017

2710 Nil BCD Increased

from Nil to 10%

"Naphtha, when

imported by

RatnagiriGas and

Power Private

Limited (RGPPL),

for use in

generation of

electricity in the

power plants of

Ratnagiri Gas

and Power

Private Limited

(RGPPL) at

Dabhol, District

Ratnagiri,“Maharashtra"

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

0%"Naphtha, when

imported by

RatnagiriGas and

Power Private

Limited (RGPPL),

for use in

generation of

electricity in the

power plants of

Ratnagiri Gas

and Power

Private Limited

(RGPPL) at

Dabhol, District

Ratnagiri,“Maharashtra"
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2710 Nil BCD Increased

from Nil to 10%

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

"Naphtha, when

imported for

generation of

electrical energy

by a generating

company as

defined in section

2(28) of the

Electricity Act,

2003 (36 of 2003)

to supply

electrical energy

or to engage in

the business of

s u p p l y i n g

e l e c t r i c a l

energy:“Provided

that the exemption

shall not be

available if such

naphtha is used

for generation of

electrical energy

by captive

generating plant

as defined in

section 2(8) of the

Electricity Act,

2003 (36 of

2003)."

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

0%"Naphtha, when

imported for

generation of

electrical energy

by a generating

company as

defined in section

2(28) of the

Electricity Act,

2003 (36 of 2003)

to supply

electrical energy

or to engage in

the business of

s u p p l y i n g

e l e c t r i c a l

energy:“Provided

that the exemption

shall not be

available if such

naphtha is used

for generation of

electrical energy

by captive

generating plant

as defined in

section 2(8) of the

Electricity Act,

2003 (36 of

2003)."

"27111200

 27111300

5% BCD on these items

will be applicable @

2.5% respectively

vide Sr no 156 and

157 of this

notification

All Goods -

Propane, Butanes

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

-All Goods -

Propane, Butanes

"2713 12

10,

“2713 12

90"

10% BCD reduced from

10% to 7.5%

"Calcined

Petroleum“Coke"

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

7.50%"Calcined

Petroleum“Coke"

2716 00 00 Nil BCD Increased

from Nil to as per tariff

"All goods, other

than goods

mentioned at S.

No.“162, 163,

164, 165 and

166."

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

As per

Tariff

"All goods, other

than goods

mentioned at S.

No.“162, 163,

164, 165 and

166."
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goods/Existing

Provision/
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All Goods -

28 (except

2 8 0 1 ,

2 8 0 2 ,

2 8 0 3 ,

2 8 0 4 ,

2805, 2809

20 10,

2810 00 20,

2814, 2823

00 10 and

2843)

7.50% "BCD on inorganic

chemicals generally

used for

manufacture of

inorganic firtilisers

has been made at

tariff rate since

concessional rate

has been amended.

However, those

chemicals which are

used for others will

continue at rate

7.5%

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

All Goods - 28

(except 2801,

2802, 2803,

2804, 2805,

2809 20 10, 2810

00 20, 2814,

2823 00 10 and

2843)

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

7.50%"All goods - 28

(except“2823 00

10)"

28 5% "BCD on inorganic

chemicals generally

used for

manufacture of

inorganic firtilisers

has been made at

tariff rate since

concessional rate

has been amended.

"Phosphoric acid,

for the

manufacture of

“fertilizers"

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

As per

Tariff

"Phosphoric acid,

for the

manufacture of

“fertilizers"

2809 20 10 5% BCD only on

Phosphoric acid will

be @5%

Phosphoric acid Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

5%All goods

2916 12 10 5% BCD Increased

from 5% to 7.5%

Butyl acrylate Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

7.5%Butyl acrylate

15 75% C o n c e s s i o n a l

benefit has been

withdrwan and tariff

rate will be

applicable for

respective tariff

heading

"Vegetable oils of

edible

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

As per

Tariff

"Vegetable oils of

edib

30 Nil BCD Increased

from Nil to 5%

Japanese

Encephalitis (JE)

vaccine, imported

by the Andhra

Pradesh

Government

through UNICEF

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

5%Japanese

Encephalitis (JE)

vaccine, imported

by the Andhra

Pradesh

Government

through UNICEF
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Description of

goods/Existing

Provision/

Existing HSN
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31 5% BCD Increased

from 5% to as per

tariffBCD Increased

from 5% to as per

tariff

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

Kyanite salts, in a

form indicative of

their use for

manurial purpose

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

As per

Tariff

Kyanite salts, in a

form indicative of

their use for

manurial purpose

3504 10% BCD Increased

from 10% to 30%

Isolated soya

protein

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

30%Isolated soya

protein

37 5% BCD Increased

from 5% to 10%

Colour positive

unexposed

cinematographic

film in jumbo rolls

and colour

negative

unexposed

cinematographic

film in rolls of 400

feet and 1000 feet

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

"Colour positive

unexposed

cinematographic

film in jumbo rolls

and colour

negative

unexposed

cinematographic

film in rolls of 400

feet and“1000

feet"

"3701 20 00

or“3702"

5% BCD Increased

from 5% to 10%

Instant print film Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

10%Instant print film

10%

Any Chapter Nil BCD Increased

from Nil to as per tariff

"Promotional

material (like

Trailers, making of

film etc.) imported

in the form of

electronic“promotion

kits (EPK)/ beta

cams"

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

As per

Tariff

"Promotional

material (like

Trailers, making of

film etc.) imported

in the form of

electronic“promotion

kits (EPK)/ beta

cams"

3704 Nil BCD Increased

from Nil to 10%

Cinematographic

films, exposed but

not developed

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

10%Cinematographic

films, exposed but

not developed

3903 10% BCD on reduced

from 10% to 7.5%

All Goods Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

7.5%Polymers

3901 7.5% BCD @ 7.5% will

be attracted under

Sr no. 262 of the

notification

"The following
polymers of
e t h y l e n e ,
namely:-“(i) Low
d e n s i t y
polyethylene

(LDPE),

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

7.5%"The following
polymers of
e t h y l e n e ,
namely:-“(i) Low
d e n s i t y
polyethylene

(LDPE),
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

(ii) Linear low

d e n s i t y

p o l y e t h y l e n e

(LLDPE), “ ( i i i )

High density

p o l y e t h y l e n e

( H D P E ) , “ ( i v )

Linear medium

d e n s i t y

p o l y e t h y l e n e

(LMDPE) , “ (v )

Linear high

d e n s i t y

p o l y e t h y l e n e

(LHDPE)"

Original

Notification

Existing

Duty

Rate

Effective

Date

(ii) Linear low

d e n s i t y

p o l y e t h y l e n e

(LLDPE), “ ( i i i )

High density

p o l y e t h y l e n e

( H D P E ) , “ ( i v )

Linear medium

d e n s i t y

p o l y e t h y l e n e

(LMDPE) , “ (v )

Linear high

d e n s i t y

p o l y e t h y l e n e

(LHDPE)"

3902 7.5% BCD @ 7.5% will

be attracted under

Sr no. 262 of the

notification

All goods other

than poly iso

butylene

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

7.5%All goods other

than poly iso

butylene

3903 7.5% BCD @ 7.5% will

be attracted under

Sr no. 262 of the

notification

All goods Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

All goods

39139090 Nil BCD Increased

from Nil to 7.5%

Compos tab le

polymer or bio-

plastic used in the

manufacture of

bio degradable

agro mulching

films, nursery

plantation pots

and flower pots.

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

7.5%Compos tab le

polymer or bio-

plastic used in the

manufacture of

bio degradable

agro mulching

films, nursery

plantation pots

and flower pots.

7.5%

3920 10 99 10% Concession of BCD

is available subject

to IGCRD

procedure as per

Customs Rule, 2017

Calendared
plastic sheet for

use in
manufacturing of

Smart Card falling
under heading

8523

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Calendared
plastic sheet for

use in
manufacturing of

Smart Card falling
under heading

8523

3919 90 90 7.5% BCD increased

from 7.5% to 15%

"Water blocking

tape for use in the

manufacture of

insulated wires

and cables falling

under“heading

8544 (except

s u b - h e a d i n g

8544 11)

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

15%"Water blocking

tape for use in the

manufacture of

insulated wires

and cables falling

under“heading

8544 (except

s u b - h e a d i n g

8544 11)"

5%
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goods/Existing
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3920 Nil BCD Increased

from Nil to 10%

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

"Subbed

polyester base,

imported by M/s

Hindustan Photo

Films

manufacturing

Company Limited,

Udhagamandalam

for the

manufacture of

medical or

industrial X-ray

films and

graphic“art films."

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

10%"Subbed

polyester base,

imported by M/s

Hindustan Photo

Films

manufacturing

Company Limited,

Udhagamandalam

for the

manufacture of

medical or

industrial X-ray

films and

graphic“art films."

4114 20 10 Nil BCD Increased

from Nil to 10%

Patent leather Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

10%Patent leather

4301 or

4302

Nil BCD increased

from Nil to 15% for

4301 and 10% for

4302

All goods (other

than those falling

under tariff item

4301 30 00)

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

All goods (other

than those falling

under tariff item

4301 30 00)

48 10% BCD reduced from

10% to 5% subject

ro conditiion that is

specified in the

notification

"Newsprint –““(i)

in strips or rolls of

width exceeding

28 cm; or“(ii)

in rectangular

(including

square) sheets

with one side

exceeding 28 cm

and the other side

exceeding 15 cm

in the unfolded

state"

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

5%"Newsprint –““(i)

in strips or rolls of

width exceeding

28 cm; or“

(ii) in rectangular

( i n c l u d i n g

square) sheets

with one side

exceeding 28 cm

and the other side

exceeding 15 cm

in the unfolded

state"

15%/10%

48 10% BCD reduced from

10% to 5% subject

ro conditiion that is

specified in the

notification

"Uncoated paper

of a kind used for

p r i n t i n g

newspapers, of

which not less

than 50% by

weight of the total

fibre content

consists of wood

fibres obtained by

mechanical or

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

5%"Uncoated paper

of a kind used for

p r i n t i n g

newspapers, of

which not less

than 50% by

weight of the total

fibre content

consists of wood

fibres obtained by

mechanical or
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

c h e m i -

m e c h a n i c a l

process, unsized

or very lightly

sized, having a

s u r f a c e

r o u g h n e s s

Parker Print Surf

(1 Mpa) on each

side exceeding

2.5 micro meters

( m i c r o n s ) ,

weighing not less

than 40 g/m2 and

not“more than 65

g/m2"

Original

Notification

Existing

Duty

Rate

Effective

Date

c h e m i -

m e c h a n i c a l

process, unsized

or very lightly

sized, having a

s u r f a c e

r o u g h n e s s

Parker Print Surf

(1 Mpa) on each

side exceeding

2.5 micro meters

( m i c r o n s ) ,

weighing not less

than 40 g/m2 and

not“more than 65

g/m2"

4810 10% Concession of BCD

is available subject to

IGCRD procedure

as per Customs

Rule, 2017

L i g h t w e i g h t

coated paper

weighing up to 70

g/m2, imported by

actual users for

printing of

magazines

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

5%L i g h t w e i g h t

coated paper

weighing up to 70

g/m2, imported by

actual users for

printing of

magazines

4907 00 20 Nil BCD exemption on

paper money

provided through

this notification.

Customs notification

22/2003 dtd 04/02/

2003 has been

rescinded

Paper Money Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Paper Money

64 or any

other

Chapter

10% BCD increased

from 10% to 20%

"The following

goods for use in

the leather

industry, namely

:-“(1) Parts,

consumables and

other items

specified in List

8“(2) Other parts,

consumables and

items specified in

List 9"

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

20%"The following

goods for use in

the leather

industry, namely

:-“(1) Parts,

consumables and

other items

specified in List

8“(2) Other parts,

consumables and

items specified in

List 9"

Nil

71 i) 5%

ii) Nil"

BCD Increased for

Rubies, emeralds

and sapphires,

unset and imported

"The following

goods, namely:-

“(i) Raw pearls;

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

i)5%

ii) 0.5%"

"The following

goods, namely:-

“(i) Raw pearls;
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Description of
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uncut from Nil to

0.5%

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

“(ii) Rubies,

emeralds and

sapphires, unset

and imported

uncut"

Original

Notification

Existing

Duty

Rate

Effective

Date

“(ii) Rubies,

emeralds and

sapphires, unset

and imported

uncut"

71 Nil BCD Increased

from Nil to 0.5%

Rough coloured

gemstones

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

0.5%Rough coloured

gemstones

71 Nil BCD Increased

from Nil to 0.5%

Rough semi-

precious stones

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Rough semi-

precious stones

7103 Nil BCD Increased

from Nil to 0.5%

Pre-forms of

precious and

semi-precious

stones

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

0.5%Pre-forms of

precious and

semi-precious

stones

0.5%

7104 Nil BCD Increased

from Nil to 0.5%

Rough cubic

zirconia

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

0.5%Rough cubic

zirconia

7104 Nil BCD Increased

from Nil to 0.5%

Rough synthetic

gemstones

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

0.5%Rough synthetic

gemstones

7104 5% BCD Increased

from 5% to 7.5%

Polished Cubic

zirconia

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

7.5%Polished Cubic

zirconia

7112 12.50% BCD reduced from

12.5% to 11.85%

subject to conditions

specified in the

notification

Spent catalyst or

ash containing

precious metals

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

11.85%Spent catalyst or

ash containing

precious metals

73 10% BCD on goods

falling under tariff

7323 is increased

from 10% to 20%

"All goods other

than, –“(i) goods

m e n t i o n e d

against serial

number 377A;“(ii)

goods mentioned

against serial

number 377B;“

(iii) goods falling

under heading

7323"

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

20.0%All goods [other

than those in 377A

and other than

screw (7318 15

00) and SIM

socket / Other

Mechanical items

(Metal) (7326 90

99) for cellular

mobile phone]
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7806 5% BCD increased

from 7.5% to 10%

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

Lead bars, rods,

profiles and wire

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

10%Lead bars, rods,

profiles and wire

7907 7.50% BCD increased

from 7.5% to 10%

Zinc tubes, pipes

and tube or pipe

fittings

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

10%Zinc tubes, pipes

and tube or pipe

fittings

8007 5% BCD Increased

from 5% to 10%

"Tin plates, sheets

and strip, of a

t h i c k n e s s

exceeding 0.2

mm; tin foil

(whether or not

printed or backed

with paper,

p a p e r b o a r d ,

plastics or similar

b a c k i n g
materials), of a

t h i c k n e s s

(excluding any

backing) not

exceeding“0.2

mm; tin powders

and flakes"

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

"Tin plates, sheets

and strip, of a

t h i c k n e s s

exceeding 0.2

mm; tin foil

(whether or not

printed or backed

with paper,

p a p e r b o a r d ,

plastics or similar

b a c k i n g

materials), of a

t h i c k n e s s

(excluding any

backing) not

exceeding“0.2

mm; tin powders

and flakes"

84 or any

other

Chapter

5% BCD increased

from 5% to 7.5%

"Goods specified

in List 10 required

for use in“high

voltage power

t r a n s m i s s i o n

project"

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

7.5%"Goods specified

in List 10 required

for use in“high

voltage power

t r a n s m i s s i o n

project"

10%

Any Chapter Nil BCD Increased

from Nil to as per tariff

"All items of

equipment

including

machinery and

rolling stock,

procured by or on

behalf of Delhi

Metro Rail

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

As per

Tariff

"All items of

equipment

including

machinery and

rolling stock,

procured by or on

behalf of Delhi

Metro Rail

Any Chapter 5% BCD Increased

from 5% to as per

tariff

"Parts and

components of the

goods specified

in“List 10 required

for use in high

voltage power"

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

As per

Tariff

"Parts and

components of the

goods specified

in“List 10 required

for use in high

voltage power"
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Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

Corporation Ltd.

for use in-“(i)

Delhi MRTS

Project Phase-I;

and“(ii) Specified

corridors of Delhi

MRTS Project

Phase-II,

comprising of the

following,

namely:-

(a)Vishwavidyalaya-

Jahangirpuri;“(b)

Central

Secretariat-Qutab

Minar (via All

India Institute of

Medical

Sciences); (c )

Shahdara-

Dilshad

Garden;“(d)

Indraprastha-New

Ashok Nagar;“(e)

Yamuna Bank-

Anand Vihar-Inter

State Bus

Terminus; and“(f)

Kirti Nagar-

Mundka (along

with“operational

Link to Sahadara-

Rithala corridor)"

Original

Notification

Existing

Duty

Rate

Effective

Date

Corporation Ltd.

for use in-“(i)

Delhi MRTS

Project Phase-I;

and“(ii) Specified

corridors of Delhi

MRTS Project

Phase-II,

comprising of the

following,

namely:-

(a)Vishwavidyalaya-

Jahangirpuri;“(b)

Central

Secretariat-Qutab

Minar (via All

India Institute of

Medical

Sciences); (c )

Shahdara-

Dilshad

Garden;“(d)

Indraprastha-New

Ashok Nagar;“(e)

Yamuna Bank-

Anand Vihar-Inter

State Bus

Terminus; and“(f)

Kirti Nagar-

Mundka (along

with“operational

Link to Sahadara-

Rithala corridor)"

84 or any

other

Chapter

Nil BCD Increased

from Nil to as per tariff

Goods specified

in List 14 required

for construction of

roads

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

As per

Tariff

Goods specified

in List 14 required

for construction of

roads

84 or any

other

Chapter

Nil BCD Increased

from Nil to as per tariff

Goods specified

in List 15 required

for construction of

roads

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Goods specified

in List 15 required

for construction of

roads

As per

Tariff

84 or any

other

Chapter

5% BCD Increased

from Nil to as per tariff

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

"(b) The following

goods for

manufacture of

c a t a l y t i c

convertors and

their

As per

Tariff
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date

parts,“namely:-

(i) Palladium

(ii) Platinum

(iii) Rhodium

(viii) Noble Metal

Solution

(ix) Noble Metal

Compounds"

84 or any

other

Chapter

5% BCD Increased

from 5% to 7.5%

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

7.50%"(b) The following

goods for

manufacture of

c a t a l y t i c

convertors and

t h e i r

parts,“namely:-

“(i) Raw

S u b s t r a t e

( c e r a m i c ) “ i i )

W a s h c o a t e d

S u b s t r a t e

(ceramic)“( i i i )

Raw Substrate

( m e t a l ) “ ( i v )

W a s h c o a t e d

S u b s t r a t e

( m e t a l ) “ ( v )

Stainless Steel

wire cloth stripe

(falling under

CTH 7314 14

10)“(vi) Wash

Coat (falling

under CTH 3824

99 90)"

7110 12.50% BCD reduced from

12.5% to 7.5%

subject to importer

follows procedure

under IGCRD rules

"Platinum or
Palladium for use
in the manufacture
of: -“(i) all goods,
including Noble

Metal Compounds
and Noble Metal
Solutions, falling
under heading

2843;“(ii) all
goods falling
under sub-

heading 3815
12."

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

NA 7.50%
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol Remarks

84 or any

other

Chapter

Nil BCD Increased

from Nil to as per tariff

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

As per

Tariff

"The following

goods required

for manufacture of

Optical disk

d r i ves (ODD) ,

namely:-“(i) Pick

up assembly“(ii)

Digital signature

p r o c e s s i o n

i n t e g r a t e d

circuit“(iii) DC

motor“(iv) LDO

voltage regulator"

84 or any

other

Chapter

2.50% BCD Increased

from Nil to as per tariff

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

As per

Tariff

(x) Rotary tiller/

weeder

8419 89 10 as  per

tariff

BCD rate has been

continued

All goods other

than pressure

vessels

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

All goods other

than pressure

vessels

8424 5% Concessional rate of

5% BCD has been

removed

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

7.50%The following

goods, namely:-

(A) Sprinklers

and drip irrigation

systems for

agricultural and

h o r t i c u l t u r a l

purposes; (B)

Micro Irrigation

equipment-

7.50%

8443 Nil Exemption on parts

of Printer has been

removed

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Tariff

rate

P a r t s f o r

manufacture of

printers falling

u n d e r s u b

heading 8443 32

except 8443 99

51,8443 99 52,

8443 99 53

84362100 5% Concessional rate of

5% BCD has been

removed

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

7.50%Poultry Incubators

and Brooders

8471 Nil Exemption on CD

writers has been

removed

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Tarff

rate

CD –Writers
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol Remarks

84 or 85 Nil Exemption shifted to

57/2017 Customs

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

NilF i n g e r p r i n t

reader / scanner

for use in

manufacturing of

cellular mobile

phones

85 5% Concessional rate

has been removed

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

MP3 or MP4 or

MPEG 4 player

with or without

radio or video

reception facility

85 Nil Exemption has

been removed

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Tariff rateOne set of pre-

r e c o r d e d

c a s s e t t e s

accompanying

books for

l e a r n i n g

languages and

e s s e n t i a l

complement to

such books.

Tariff rate

8501 except

for 8501 64

70, 8501 64

80

7.50% Concessional rate

has been removed

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

10%Electric motors

and generators

except for 8501

64 70, 8501 64

80

85 Nil Exemption has

been removed

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Tariff rateAudio cassettes, if

recorded with

material from

b o o k s ,

newspaper or

magazines, for the

blind

8518 15.00% Exemption has

been provided

subject to importer

following procedure

under IGCRD rules

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Nil"The following
goods for use in
the manufacturing
of Microphones
falling under tariff
item 8518 10 00,
namely: - (i)
M i c r o p h o n e
Car t r i dge ; ( i i )
M i c r o p h o n e
Holder;

(iii)Microphone
G r i l l ; ( i v )
M i c r o p h o n e
Body.
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol Remarks

85 or any

other

chapter

Nil Exemption has

been removed

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

Tariff rateParts and

components used

for charger or

power adaptor of

b r o a d b a n d

modems following

under 8517 62 30

85 or any

other

chapter

Nil Exemption has

been removed

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Tariff rateParts and

components used

for charger or

power adaptor of

routers following

under 8517 62 90

85 or any

other

chapter

Nil Exemption has

been removed

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Parts and

components used

for charger or

power adaptor of

set top boxes for

gaining access to

Internet following

under 8517 69 60

85 or any

other

chapter

Nil Exemption has

been removed

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Tariff

rate

Parts and

components used

for charger or

power adaptor of

r e c e p t i o n

apparatus for

television but not

designed to

incorporate a

video display

falling under tariff

item 8528 71 00

Tariff

rate

8702 or

8704

30% BCD has been

increased from

30% to 40%

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

40%"Motor vehicles

( e x c l u d i n g

e l e c t r i c a l l y

o p e r a t e d

vehicles), if

imported other

than, -

8540 11 Nil Exemption has

been removed
Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

10%Colour television

picture tubes for

use in the

manufacture of

cathode ray

televisions
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date
Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date
Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date

(1) as a

C o m p l e t e l y

Knocked Down

(CKD) kit

containing all the

n e c e s s a r y

c o m p o n e n t s ,

parts or sub-

assemblies, for

assembling a

complete vehicle,

with, - (a) engine,

gearbox and

t r a n s m i s s i o n

mechanism not in

a pre-assembled

condition; (b)

engine or

gearbox or

t r a n s m i s s i o n

mechanism in

pre-assembled

form but not

mounted on a

chassis or a body

assembly. "

" E l e c t r i c a l l y

o p e r a t e d

vehicles, if

imported, - “(1)

As a Knocked

Down kit

containing all the

n e c e s s a r y

c o m p o n e n t s ,

parts or

subassemblies,

for assembling a

complete vehicle

with, -

(a) disassembled

Battery Pack,

Motor, Motor

C o n t r o l l e r ,

Charger, Power

Control Unit,

Energy Monitor

Contractor, Brake

8702 or

8704

10% BCD has been

increased on all

types of imported

electrical vehicles

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

15%

15% 25%

25% 40%
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date

system, Electric

Compressor not

mounted on

chassis; ““(b)

pre-assembled

Battery Pack,

Motor, Motor

C o n t r o l l e r ,

Charger, Power

Control Unit,

Energy Monitor

Contractor, Brake

System, Electric

Compressor not

mounted on a

chassis or a body

assembly ““(2) in

a form other than

(1) above "

8703 10% BCD has been

increased on all

types of imported

electrical vehicles

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

15%E l e c t r i c a l l y

operated Motor

cars and other

motor vehicles,

p r i n c i p a l l y

designed for the

transport of

persons (other

than those of

heading 8702),

including station

wagons and

racing cars, if

imported,- (1) As

a Knocked Down

kit containing all

the necessary

c o m p o n e n t s ,

parts or

subassemblies,

for assembling a

complete vehicle,

with,- (a)

d isassembled

Battery Pack,

Motor, Motor

C o n t r o l l e r ,

Charger, Power

Control Unit,

15% 30%
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol Remarks

85 or any

other

chapter

Nil Exemption has

been removed

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

Tariff rateEnergy Monitor

Contractor, Brake

system, Electric

Compressor not

mounted on

chassis; (b) pre-

a s s e m b l e d

Battery Pack,

Motor, Motor

C o n t r o l l e r ,

Charger, Power

Control Unit,

Energy Monitor

Contractor, Brake

System, Electric

compressor not

mounted on a

chassis or a body

assembly.

8711 10% BCD has been

increased on all

types of imported

electrical vehicles

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

15%E l e c t r i c a l l y

operated motor

cycles (including

mopeds) and

cycles fitted with

an auxiliary

motor, with or

without side cars,

and side cars, if

imported, - (1) As

a knocked down

kit containing all

the necessary

c o m p o n e n t s ,

parts or

subassemblies,

for assembling a

complete vehicle,

with,- (a)

d isassembled

Battery Pack,

Motor, Motor

C o n t r o l l e r ,

Charger, Power

Control Unit,

Energy Monitor

Contractor, Brake

system, Electric

Compressor not

15% 25%
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date

mounted on

chassis; (b) pre-

a s s e m b l e d

Battery Pack,

Motor, Motor

C o n t r o l l e r ,

Charger, Power

Control Unit,

Energy Monitor

Contractor, Brake

System, Electric

compressor not

mounted on a

chassis or a body

assembly “ "

9801 Nil The scope of

exemption is

increased to include

industrial &

agricultural water

supply projects

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

NilWater Supply

Projects

Explanation. –

Water supply

projects notified

under the heading

9801 against item

numbers 26 and

26A of notification

No. 42/96-

Customs, dated

the 23rd July,

1996 [G.S.R. 294

(E), dated the

23rd July, 1996]

Any chapter Tariff

rate

Exemption has

been provided

subject to importer

following condition

mentioned in Sr 101

of the notification.

Notification

No  50/2017

dated 30-06-

2017

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

NA

Any Chapter NIL BCD rate increased

to 10% from NIL

Notification

No  57/2017

dated 30-06-

2017

01-

Apr-20

Notification 01/

2020 dated 02-

02-2020

10%

NilWillow

(a) Vibrator

Motor / Ringer for

use in manu-

facture of cellular

mobile phones

(b) Inputs or parts

for use in manu-

facture of items

mentioned at (a)

above (c) Inputs

or sub-parts for

NIL Newly inserted entry



Bizsol UPDATE February - 2020

153

Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date

use in manu-

facture of parts

mentioned at (b)

above

Any Chapter NIL Vibrator Motor /

Ringer removed

from this NIL entry

as it is taxable now

at BCD 10%

Notification

No  57/2017

dated 30-06-

2017

01-

Apr-20

Notification 01/

2020 dated 02-

02-2020

NIL(a) The following

goods for use in

manufacture of

cellular mobile

phones, namely

:- (i) Printed

Circuit Board

A s s e m b l y

(PCBA) (ii)

Camera Module

(iii) Connectors

(iv) Display

Assembly (v)

Touch Panel /

Cover Glass

Assembly“ (vi)

Vibrator Motor /

Ringer"

(a) The following

goods for use in

manufacture of

cellular mobile

phones, namely

:- (i) Printed

Circuit Board

A s s e m b l y

(PCBA) (ii)

Camera Module

(iii) Connectors

(iv) Display

Assembly (v)

Touch Panel /

Cover Glass

Assembly"

NIL Newly inserted entry

(a) Display

Assembly for use

in manufacture of

cellular mobile

phones (b) Inputs

or parts for use in

manufacture of

items mentioned

at (a) above

Any Chapter Newly insertedNotification

No  57/2017

dated 30-06-

2017

01-

Oct-20

Notification 01/

2020 dated 02-

02-2020

10%

NIL
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol Remarks

Nil Exemption has

been removed

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date

(c) Inputs or sub-

parts for use in

manufacture of

parts mentioned

at (b) above"

8517 70 10 Newly insertedNotification

No. 57/2017

dated 30-06-

2017

01-

Oct-20

Notification 02/

2020-Customs

dated 02-02-

2020

10%Printed Circuit

Board Assembly

(PCBA) of

following goods,

namely: -“(a)

Base station;“(b)

Optical transport

equipment;“(c)

Combination of

one or more of

Packet Optical

T r a n s p o r t

Product or Switch

(POTP or

P O T S ) ; “ ( d )

Optical Transport

Network (OTN)

products;“(e) IP

Radios;“(f) Soft

switches and

Voice over

Internet Protocol

( V o I P )

e q u i p m e n t ,

namely, VoIP

phones, media

g a t e w a y s ,

g a t e w a y

controllers and

session border

controllers;“(g)

Carrier Ethernet

Switch, Packet

Transport Node

(PTN) products,

Mu l t i p ro toco l

Label Switching-

Transport Profile

( M P L S - T P )

p roduc ts ; “ (h )

Multiple Input/

Multiple Output
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date

(MMIMO) and

Long Term

Evolutio (LTE)

proucts

Any Chapter As per

Tariff

BCD has been

reduced subject to

procedures followed

under IGCRD rules

2017

Notification

No 57/2017

dtd 30-06-

2017

01-

Oct-20

Notification 02/

2020-Customs

dated 02-02-

2020

a)10%“

b) Nil“

c) Nil

Nil

Any

Chapter

Nil BCD has been

increased from Nil to

As per Tariff

Notification

No 57/2017

dtd 30-06-

2017

01-

Oct-20

Notification 02/

2020-Customs

dated 02-02-

2020

(a) The following

goods for use in

m a n u f a c t u r e

of“cellular mobile

phones, namely

:-“(iv) Display

Assemb ly “ ( v )

Touch Panel /

Cover Glass

Assembly“(v i )

Vibrator Motor /

Ringer“(b) Inputs

or parts for use in

manufacture of

items“mentioned

at (a) above“(c)

Inputs or sub-

parts for use in

manufacture of

parts“mentioned

at (b) above

Any

Chapter

As per

Tariff

BCD has been

reduced subject to

procedures followed

under IGCRD rules

2017

Notification

No 57/2017

dtd 30-06-

2017

02-

Feb-20

Notification 02/

2020-Customs

dated 02-02-

2020

NilInputs or raw

material for use in

manufacture of

following parts

(Sr no iii to xxxi)

of Cellular mobile

phones;

As per

tariff

(a) Touch Panel/

Cover Glass

Assembly for use

in manufacture of

cellular mobile

phones“(b) Inputs

or parts for use in

manufacture of

items mentioned

at (a) above“(c)

Inputs or sub-

parts for use in

manufacture of

parts mentioned

at (b) above

(a) The following

goods for use in

m a n u f a c t u r e

of“cellular mobile

phones, namely

:-“(iv) Display

Assemb ly “ ( v )

Touch Panel /

Cover Glass

Assembly“(v i )

Vibrator Motor /

Ringer“(b) Inputs

or parts for use in

manufacture of

items“mentioned

at (a) above“(c)

Inputs or sub-

parts for use in

manufacture of

parts“mentioned

at (b) above

Inputs or raw

material for use in

manufacture of

following parts

(Sr no iii to xxxi)

of Cellular mobile

phones;
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date

850440 10% Concessional rate of

BCD will be

applicable on all

goods other than

charger and power

adapters

Notification

No 57/2017

dtd 30-06-

2017

02-

Feb-20

Notification 02/

2020-Customs

dated 02-02-

2020

10%All goods other

that charger or

adapter of the

following good,s

namely:-

i) Cellular mobile

phone;

ii) CCTV Carama;

iii) Digital Video

Recorder (DVR);

v) Network Video

Recorder (NVR)

"8518

(except

8518 21 00,

8518“22 00,

8518 29 00

and

8518 30 00)

10% BCD will be

applicable as per

Notification

No 57/2017

dtd 30-06-

2017

02-

Feb-20

Notification 02/

2020-Customs

dated 02-02-

2020

All goods other

than:-

(i) Speakers,

and;

(ii) the following

parts of cellular

mobile“phones,

namely:-

(1) Microphone;

(2)Wired Headset;

and“

(3) Receiver

8518 21 00,

8518“22 00,

8518 29 00

and 8518 30

00

10% Import can be made

at concessional rate

upto 31-03-2020

unless revoked,

amended or

suspended earlier

Notification

No 57/2017

dtd 30-06-

2017

02-

Feb-20

Notification 02/

2020-Customs

dated 02-02-

2020

As per

tariff

All Goods

10%

(xxxii) Fingerprint

reader/Scanner

“All goods other

than charger or

power adapter

All goods other

than:- (i)

Speakers, and;

(ii) the following

parts of cellular

mobile“phones,

namely:-

(1) Microphone;

(2) Wired

Headset; and“

(3) ReceiverAll

goods other than

the following“parts

of cellular mobile

phones,“namely: -

“(i) Microphone;

and“(ii) Receiver"

85177010 As per

Tariff

import can be made

at concessional rate

upto 31-03-2020

unless revoked

amended or

suspnded earlier

Notification

No 57/2017

dtd 30-06-

2017

02-

Fer-20

Notification 02/

2020-Customs

dated 02-02-

2020

10%Printed Circuit

Board Assembly

(PCBA) of

Cellular mobile

phones :

provided that this

entry shall be

effective upto
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date

Any Chapter

apter

As per

Tariff

In order to boost

d o m e s t i c

manufacturing of

vibrator motor /

Ringer, import duty

on vibrator motor/

ringer required for

manufacturing of

mobiles has been

increased from nil to

10%. However,

parts required for

manufacture of

vibrator motor/

ringer are

exempted.

Notification

No  50/2017

dated 30-06-

2017

01-

Apr-20

Notification 02/

2020 Customs

dated 02-02-

2020

10%a) Vibrator Motor

/ Ringer for use in

manufacture of

cellular mobile

phones

b) Inputs or parts

for use in

m a n a f a c t u r e

o f i t e a m s

mentioned  at  (a)

above

c) input or sub-

parts for use in

manufacture of

parts mentioned

at (b) above

Any

Chapter

As per

Tariff

In order to boost

d o m e s t i c

manufacturing of

Display assembly,

import duty on

Display assembly

required for

manufacturing of

mobiles has been

increased from nil to

10%. However,

parts required for

manufacture of

Display assembly

are exempted.

Notification

No. 57/2017

dated 30-06-

2017

01-

Oct-20

Notification 02/

2020-Customs

dated 02-02-

2020

(a) Display

Assembly for use

in manufacture of

cellular mobile

phones (b) Inputs

or parts for use in

manufacture of

items mentioned

at (a) above(c)

Inputs or sub-

parts for use in

manufacture of

parts mentioned

at (b) above

Any

 Chapter

As per

Tariff

In order to boost

d o m e s t i c

manufacturing of

Touch Panel/cover

glass assembly,

import duty on

Touch Panel/cover

glass assembly

required for

manufacturing of

Notification

No. 57/2017

dated 30-06-

2017

01-

Oct-20

Notification 02/

2020-Customs

dated 02-02-

2020

10%(a) Touch Panel/

Cover Glass

Assembly for use

in manufacture of

cellular mobile

phones“(b) Inputs

or parts for use in

manufacture of

items mentioned

at (a) above“

10%

31st March, 2020

(unless revoked,

amended or

s u p e r s e a d e d

earlier)

New Entry

NIL

NIL

NIL

NIL

NIL
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol Remarks

Nil mobiles has been

increased from nil to

10%. However,

parts required for

manufacture of

Touch Panel/cover

glass assembly are

exempted.

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date

(c) Inputs or sub-

parts for use in

manufacture of

parts mentioned

at (b) above

Any

Chapter

Nil BCD has been

reduced subject to

procedures followed

under IGCRD rules

2017“Earlier it was

exempted under

Notification 50/2017

Cus."

Notification

No 57/2017

dtd 30-06-

2017

02-

Feb-20

Notification 02/

2020-Customs

dated 02-02-

2020

NilInputs or raw

material for use in

manufacture of

following parts

(Sr no iii to xxxi)

of Cellular mobile

phones;

"Inputs or raw

material for use in

manufacture of

following parts

(Sr no iii to xxxi)

of Cellular mobile

phones (xxxii)

F i n g e r p r i n t

reader/Scanner"

850440 Tariff

rate

All static converters

covered under

850440 can be

imported at

concessional rate of

10%. Earlier only

static convertors

required for (i)

Cellular mobile

phones; (ii) CCTV

Camera;“(iii) IP

camera; (iv) Digital

Video Recorder

(DVR); (v) Network

Video Recorder

(NVR)

Notification

No 57/2017

dtd 30-06-

2017

02-

Feb-20

Notification 02/

2020-Customs

dated 02-02-

2020

10%All goods other

than charger or

adapter of the

following goods,

namely: -“(i)

Cellular mobile

p h o n e s ; “ ( i i )

CCTV Camera;

(iii) IP camera;

(iv) Digital Video

Recorder (DVR);

(v) Network

Video Recorder

(NVR)

All goods other

than charger or

power adapter

"8518 21

00, 8518“22

00, 8518 29

00 and 8518

30 00

10% BCD will be

applicable as per

tariff on wired

headset

Notification

No 57/2017

dtd 30-06-

2017

02-

Feb-20

Notification 02/

2020-Customs

dated 02-02-

2020

15%(2) Wired Headset

required for

cellular phones

Omitted

85177010 20% Import can be made

at concessional rate

upto 31-03-2020

unless revoked,

amended or

suspended earlier

Notification

No 57/2017

dtd 30-06-

2017

02-

Feb-20

Notification 02/

2020-Customs

dated 02-02-

2020

10%New entry Printed Circuit

Board Assembly

(PCBA)

of“Cellular mobile

phones:“Provided

that this entry shall

be effective upto

31st March, 2020
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date

8517 70 10 20% BCD rate has been

r e d u c e d

considering revision

in tariff rate

Notification

No. 57/2017

dated 30-06-

2017

01-

Oct-20

Notification 02/

2020-Customs

dated 02-02-

2020

10%Parts and comp Printed Circuit
Board Assembly
(PCBA) of
following goods,
namely: - (a)
Base station; (b)
Optical transport
equipment; (c)
Combination of
one or more of
Packet Optical
T r a n s p o r t
Product or Switch
(POTP or
P O T S ) ; “ ( d )
Optical Transport
Network (OTN)
products;“(e) IP
Radios;“(f) Soft
switches and
Voice over
Internet Protocol
( V o I P )
e q u i p m e n t ,
namely, VoIP
phones, media
g a t e w a y s ,
g a t e w a y
controllers and
session border
controllers;“(g)
Carrier Ethernet
Switch, Packet
Transport Node
(PTN) products,
Mu l t i p ro toco l
Label Switching-
Transport Profile
( M P L S - T P )
p roduc ts ; “ (h )
Multiple Input/
Multiple Output
(MIMO) and
Long Term
Evolution (LTE)
products

(unless revoked,

amended or

s u p e r s e a d s d

earlier)
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol Remarks

Chapter -

84,85,88,93

NIL The original

notification has been

ammended to

extend the benefit of

exemption to

Defence Public

Sector Units or

othere public sector

units, for the defence

forces

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

Notification

No 19/2019-

C u s t o m s

dated 06th

July, 2019

02-

Feb-20

Notification 03/

2020 - Customs

dated 02nd

February, 2020

Original

Notification

Existing

Duty

Rate

Effective

Date

NILNotification 19/

2019-Customs

dated 06th July,

2019 exempted

import of goods of

the mentioned

chapters by

Ministry of

D e f e n c e ,

Government of

India or the

d e f e n c e

forces,“from the

whole of the duty

of customs

leviable thereon

subject to certain

conditions.

The original

notification provides

Exemption to

specified free gifts,

donations, relief and

r e h a b i l i t a t i o n

material imported by

c h a r i t a b l e

organisations. Red

Cross Society,

CARE and

Government of

India. New

notification extends

the exemption to

import of Wool,

Woollen fabrics and

Woollen apparels

as gifts by red cross

society.

Notification

No 148/

1 9 9 4 -

C u s t o m s

dated 13th

July, 1994

02-

Feb-20

Notification 04/

2020 - Customs

dated 02nd

February, 2020

NILNew Entry Wool, Woollen

fabrics and

Woollen apparels

received as gifts

from the Indian

Red Cross

Society

71 NIL Exemption WithdrawNotification

No.25/1999

dated 28-02-

1999

02-

Feb-20

Notification 05/

2020-Customs

dated 02-02-

2020

12.50%Gold in the form of

wire, ribbon,

preform of purity

99.99 % and

above

No change

Notification 03/

2020 - Customs

dated 02nd

February, 2020

exempts import of

goods of the

m e n t i o n e d

chapters by

Ministry of

Defence or the

defence forces, or

the Defence

Public Sector

Units or othere

public sector

units, for the

defence forces

from the whole of

the duty of

customs leviable
thereon subject to

certain conditions.



Bizsol UPDATE February - 2020

161

Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol Remarks

76, 85 Nil Chapter heading 71

removed from this

entryand exemption

from whole duty of

import is continued

to Chapter No.76 &

85

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

Notification

No.25/1999

dated 28-02-

1999

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

NILAluminium wire

with silicon or

m a g n e s i u m

impurity of upto

2%; gold wire

with phosphorous

or antimony

doping

69,70,71

74,85

Nil Exemption of whole

mport duty also

extended to items

"Sub-M in ia tu re

Fuse Base, Micro

Fuse Cover, Sub-

Miniature Fuse

Cover"

Notification

No.25/1999

dated 28-02-

1999

02-

Feb-20

Notification 05/

2020-Customs

dated 02-02-

2020

NILSilver Copper

Alloy wires; Glass

tubes of sizes

between 2 mm to

6mm outside

diameter, in cut

l e n g t h s

upto40mm; Brass

Fuse Caps;

P o l y m e r i c

P o s i t i v e

T e m p e r a t u r e

Coefficient Chips;

Ceramic Tubes;

Blade Fuse Body

Silver Copper

Alloy wires; Glass

tubes of sizes

between 2 mm to

6mm outside

diameter, in cut

lengths upto

40mm; Brass

Fuse Caps;

P o l y m e r i c

P o s i t i v e

T e m p e r a t u r e

Coefficient Chips;

Ceramic Tubes;

Blade Fuse Body,

Micro Fuse

Base, Sub-

Miniature Fuse

Base, Micro

Fuse Cover,

Sub-Miniature

Fuse Cover”

39079990 /

3908 90 90

NIL Exemption of whole

mport duty also

extended to chapter

39079990

Notification

No.25/1999

dated 28-02-

1999

02-

Feb-20

Notification 05/

2020-Customs

dated 02-02-

2020

NIL(vi) Liquid crystal

polymer (LCP)

(vi) Liquid crystal

polymer (LCP) /

Others

All Chapters

Except

Chapter 74

NIL E x e m p t i o n

withdrawn for

Chapter 74 i.e.

copper articles

thereof required for

manufacture of ITA

bound goods

Notification

No.25/2005

dated 01-03-

2005

02-

Feb-20

Notification 07/

2020-Customs

dated 02-02-

2020

Tariff rateAll goods falling

under any

chapter required

for specified

goods in

Notification 25/

2005 Customs

All goods falling

under any

chapter Except

Chapter 74,

required for

specified goods in

Notification 25/

2005 Customs

All Chapters

Except

Chapter 74

NIL E x e m p t i o n

withdrawn for

Chapter 74 i.e.

c o p p e r a r t i c l e s

thereof required

Notification

No.24/2005

dated 01-03-

2005

02-

Feb-20

Notification 06/

2020-Customs

dated 02-02-

2020

NILAll goods falling

under anychapter

requiredforspecified

goods in

No change

Aluminium wire

with silicon or

m a g n e s i u m

impurity of up to

2%
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol Remarks

for manufacture of

ITA  bound goods

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date

Notification 24/

2005 Customs

9022 NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

NILAll goods falling

under chapter

heading 9022,

other than those

for medical,

surgical, dental

or veterinary

uses.

No change

NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

NILAll goods on

which exemption

is claimed under

the following

no t i f i ca t i ons ,

namely:- (i)

Notification No.

74/2005 dated

22nd July, 2005

(ii) Notification

N o . 1 0 / 2 0 0 8

dated 15th

January, 2008

(iii) Notification

No. 152/2009

dated 31st

December, 2009

(iv) Notification

No. 46/2011-

Customs dated

1st June, 2011

(v) Notification

No. 53/2011-

Customs dated

1st July, 2011 (vi)

Notification No.

6 9 / 2 0 1 1 -

Customs dated

29th July, 2011

No change

Any

Chapter

NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

NILArtificial kidney No change
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol Remarks

90 NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

Original

Notification

Existing

Duty

Rate

Effective

Date

NILCoronary stents

and coronary

stent systems for

use with cardiac

catheters

90 NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

NILEndovascular

stents

No change

90 or any

other

Chapter

NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

NILRaw materials,

parts or

accessories for

use in

manufacture of

goods falling

under headings

9018, 9019,

9020, 9021 or

9022.

No change

90 or any

oth- er

Chapter

NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

NILThe following

goods for use in

the manufacture

of Flexible

Medical Video

E n d o s c o p e

(heading 9018),

namely :- (i)

C C D / C M O S

Camera Sensor;

(ii) Main printed

circuit board of

C C D / C M O S

Camera Sensor;

(iii) Objective

Lens for CCD/

CMOS Camera

Sensor;“(iv) Light

G u i d e / I m a g e

Guide optical fiber

b u n d l e ; “ ( v )

U l t r a s o u n d

Transducer;“(vi)

Main printed

circuit board of

U l t r a s o u n d

Transducer."

No change

No change
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol Remarks

Any

Chapter

NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

Original

Notification

Existing

Duty

Rate

Effective

Date

NILPolypropylene,

Stainless steel

Strip and

Stainless steel

capillary tube

required for

manufacture of

s y r i n g e s ,

n e e d l e s ,

catheters and

cannulae

Any

Chapter

NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

NILStainless steel

tube and wire,

cobalt chromium

tube, Hayness

alloy-25 and

polypropylene

mesh required for

manufacture of

Coronary stents /

coronary stent

system and

artificial heart

valve

No change

Any

Chapter

NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

NILParts and

c o m p o n e n t s

required for

manufacture of

Blood Pressure

Monitors and

blood glucose

monitoring system

(Glucometers)

No change

90 or any

other

Chapter

NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

NILMedical and

s u r g i c a l

i n s t r u m e n t s ,

apparatus and

a p p l i a n c e s

including spare

p a r t s a n d

a c c e s s o r i e s

thereof

No change

90 or any

chapter

NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

NIL 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

NILArtificial Heart (left

ventricular assist

device)

No change

No change
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol Remarks

90 or any

other

Chapter

NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

Original

Notification

Existing

Duty

Rate

Effective

Date

NIL(a) The following

goods for

p h y s i c a l l y

disabled persons,

namely:

(i) Crutches;

(ii) Wheel chairs

( i i i ) W a l k i n g

frames;

(iv) Tricycles;

(v) Braillers;

(vi) Artificial limbs

(b) Parts of

goods at (a)

90 or any

other

Chapter

NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

NILParts for the

manufacture of

hearing aids

including deaf

aids

No change

90 or any

other

Chapter

NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

NILAssistive devices,

rehabilitation aids

and other goods

for disabled,

specified in List 30

No change

9022 NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

NILX-Ray Baggage

I n s p e c t i o n

Systems and

parts thereof

No change

90 or any

other

Chapter

NA Health Cess

exemption provided

which is levied as

per Clause 139 of

Finance Bill 2020

NA 02-

Feb-20

Notification 08/

2020-Customs

dated 02-02-

2020

NILPortable X-ray

machine / system

No change

04041010 10% Exemption from

Social Welfare

Surchare has

been provided

02-

Feb-20

Notification No.

09/2020

-Customs dated

02-02-2020

NILWhey,

Concentrated,

Evaporated And

Condensed

(Liquid Or Semi

Liquid)

04069000 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020

-Customs dated

02-02-2020

NILOther Cheese

No change
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0601 10% Exemption from

Social Welfare

Surchare has

been provided .

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

02-

Feb-20

Notification 01/

2020 dated 02-

02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

NILBulbs, Tubers,

Tuberous Roots,

Corms,“Crowns

And Rhizomes,

Dormant, In

Growth“Or In

Flower; Chicory

Plants And

R o o t s “ O t h e r

Than Roots Of

Heading 1212

0602 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILOther Live Plants

(Including Their

Roots),“Cuttings

And Slips;

M u s h r o o m

Spawn

071310 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILPeas (Pisum

Sativum)

08021200 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILShelled  Almonds

08023100 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILIn Shell Walnuts

08023200 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILShelled Walnuts

10011100 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILDurum Wheat

Seed Form

10019100 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILOther Category

Of Wheat And

Meslin

10019920 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILMeslin
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100590 10% Exemption from

Social Welfare

Surchare has

been provided .

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

NILOther Category

Of  Maize

17041000 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILChewing Gum,

Whether Or Not

Sugar Coated

190110 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILE d i b l e

P r e p a r a t i o n s

Suitable For

Infants Or Young

Children, Put Up

For Retail Sale

20091100

20091200,

20091900

10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILFrozen Orange

Juice, Orange

Juice Not Frozen

Of A Brix Value

Not Exceeding

20,Other Orange

Juice

2204 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILWine Of Fresh

Grapes, Including

Fortified“Wines;

Grape Must

 Other Than That

Of“Heading 2009

2205 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILVermouth And

Other Wine Of

Fresh“Grapes

Flavoured With

PlantsOr Aromatic

Substances

22060000 Nil Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

Tariff rOther Fermented
Beverages (For
L 1 5 0 % -
“Example, Cider,
Perry, Mead
S a k e ) ;
M i x t u r e s “ O f
F e r m e n t e d
Beverages And
Non-Alcoholic“
Beverages, Not
E l s e w h e r e
Specified Or
Included
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25151220 10% Exemption from

Social Welfare

Surchare has

been provided .

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

NILSlabs Of Marble

And Travertine

620462 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILW o m e n ' s

trousers, Bib And

Brace“ Overalls,

Breeches And

Shorts Of Cotton

620630 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILWomen's Or Girls’

Blouses,“Shirts

And  Shirt-

Blouses Of Cotton

6802 10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILWorked

Monumental Or

Building Stone

(Except Slate)

And Articles

Thereof, Other

Than Goods Of

Heading 6801;

Mosaic Cubes

And The Like, Of

Natural Stone

(Including Slate),

Whether Or Not

On  A

Backing;“Artificially

Coloured

Granules,

Chippings“And

Powder, Of

Natural Stone

(Including Slate)

8702,

8704

10% Exemption from

Social Welfare

Surchare has

been provided .

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

NILMotor Vehicles

For The

Transport Of Ten

Or More Persons,

Including The

Driver AND Motor

Vehicle for the

transportation of

goods, if imported

as completely built

units (CBUs).
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Chap te r -

70,84,

85,90

NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

10%All the goods

covered under

notification No.

2 5 / 1 9 9 8 -

Customs, dated

2nd June 1998

pertaining to

chapter 70,84,85

and 90

8443 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%F a c s i m i l e

machines and

teleprinters

 8517 69 50,

8517 69 60,

8517 69 70,

8517 69 90,

8517 70 10

NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Subscriber end

equipment, Set

top boxes for

gaining access to

i n t e r n e t ,

Attachments for

telephones, Other

Parts,

8443 31 00,

8443 32

NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Other-Printing

machinery used

for printing by

means of plates,

cylinders and

other printing

components of

heading 8442

 8517 62 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Automatic data

p r o c e s s i n g

machines

8528 42 00,

8528 52 00,

8528 62 00

Nil Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%All types of

C a t h o d e - r a y

tube monitors



Bizsol UPDATE February - 2020

170

Chapter/

Tariff

Heading
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84433100,

8443 32

NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

10%Machines which

perform two or

more of the u

7.5% functions of

printing, copying

or facsimile

t ransmiss ion,

capable of

connecting to an

automatic data

p r o c e s s i n g

machine or to

network AND

Other, capable of

connecting to an

automatic data“

p r o c e s s i n g

machine or to a

network

8473 30 NIL Exemption from
levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-
Feb-20

Notification No.
09/2020-Customs

dated 02-02-2020

10%Parts and

accessories of the

machines of

“heading 8471

(AUTOMATIC

D A T A

PROCESSING

MACHINES AND

UNITS“T H E RE

O F).

8529 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Parts Suitable For

Use Solely Or

Principally With

The Apparatus Of

Headings 8525

To“8528

8472 90 30 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Automatic Teller

Machines

8473 40 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Printed circuit
assemblies of
word processing
machines and
automated teller
machines and
units thereof
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8504 40 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

10%Static converters

for automatic data

p r o c e s s i n g

machines, and

units thereof, and

telecommunication

apparatus

8504 50 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Other inductors

for power

supplies for

automatic data

p r o c e s s i n g

machines and

units“thereof, and

telecommunication

apparatus,

8504 90 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Printed circuit

assemblies for

static convertors

for automatic data

p r o c e s s i n g

machines and

other inductors for

power supplies to

them.

8518 10 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Microphones

having a

frequency range

of 300 Hz to 3,4

KHz with a

diameter of

not“exceeding

10mm and a

height not

exceeding 3 mm,

for

telecommunication

use,

8518 29 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Loudspeakers,

without housing

having frequency

range of 300 Hz

to 3,4 KHz with

a“diameter not

e x c e e d i n g

50mm,
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of goods (if

applicable) /
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New
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Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date

for telecommuni-

cation use cone

type and other

than“cone type

8518 90 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Printed circuit

a s s e m b l i e s

Microphones and

Loudspeakers

m e n t i o n e d

above.

8518 30 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Line telephone

handsets

8522 90 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Printed circuit

assemblies for

t e l e p h o n e

a n s w e r i n g

machines,

8523 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%I n f o r m a t i o n

T e c h n o l o g y

software

8525 80 20 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Digital still image

video cameras

8517 70 90 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Aerials or

antennae of a kind

used with

apparatus for

radiotelephony

and“radiotelegraphy
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8529 90 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

10%Populated PCBs

for transmission

apparatus

8529 90 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Parts (other than

populated PCBs)

for digital still

image video

cameras

8531 80 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Flat panel

displays of a kind

used in automatic

data processing

machines and

telecommunication

apparatus

 8531 90 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Parts of indicator

p a n e l s

incorpora t ing

Liquid Crystal

Devices (LCD)

or Light“Emitting

Diode (LED)

8536 50 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Electronic AC

s w i t c h e s

consisting of

optically coupled

input and output

circuits“(insulated

thyristor AC

switches)

8536 50 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%E l e c t r o n i c
s w i t c h e s ,
i n c l u d i n g
t e m p e r a t u r e
p r o t e c t e d
e l e c t r o n i c
s w i t c h e s ,
consisting of a
transistor and a
logic chip (chip
o n - c h i p
technology) for a
voltage not
exceeding“1000
volts
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8536 50 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

10%Electromechanical

snap- action

switches for a

current not

exceeding 11

amps,“switches of

contact rating less

than 5 Amp at

voltage not

exceeding 250

volts,

8536 69 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Plugs and sockets

for coaxial cables

and printed

circuits

8536 69 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Connection and

contact elements

for wires and

cables

8536 90 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Wafer probers

 8538 90 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Printed circuit

assemblies for

above mentioned

6 line items.

8543 70 99 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%E l e c t r i c a l

machines with

translation or

d i c t i o n a r y

functions,
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8543 90 00 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

10%printed Circuits

assemblies for

Proximity cards

and tags and

E l e c t r i c a l

machines with

translation or

d i c t i o n a r y

functions.

8544 42 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%E l e c t r i c

Conductors of a

voltage not

exceeding 1000

V, fitted with

connectors, of

a“kind used for

telecommunications

9017 10 00 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Drafting machines

9017 20 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%D r a w i n g

machines

9017 90 00 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Printed circuit

assemblies for

drafting machines

or drawing

machines

9027 90 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Parts and

accessories of

products of

heading 9027,

other than for gas

Or smoke

a n a l y s i s

apparatus and

microtomes
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol Remarks

8517 12 10 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

10%Push button type

Line telephone

sets with cordless

handsets

8517 12 90 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Other type Line

telephone sets

with cordless

handsets

8472 90 91 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Word-processing

machines

8470 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%E l e c t r o n i c

c a l c u l a t o r s

capable of

operation without

u Free - an

external source of

electric power

and pocketsize

data recording,

reproducing and

d i s p l a y i n g

machines with

c a l c u l a t i n g

functions

8473 21 00,

8473 29 00

NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Parts and

accessories Of

the electronic

c a l c u l a t i n g

machines

8473 50 00 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Parts and
a c c e s s o r i e s
equally suitable
for use with
machines of two
or more of the
headings 8470 to
8472
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol Remarks

8531 20 00 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

10%Indicator panels

incorpora t ing

liquid crystal

devices (LCD) or

l igh t -emi t t ing

diodes (LED)

8532 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%E l e c t r i c a l

C a p a c i t o r s ,

Fixed, Variable

Or“Adjustable

(Pre-Set)

8533 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%E l e c t r i c a l

R e s i s t o r s

( I n c l u d i n g

Rheostats And

Potentiometers),

O t h e r T h a n

Heating Resistors

8534 00 00 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Printed circuits

8541 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%D i o d e s ,

transistors and

s i m i l a r

semiconductor

d e v i s e ;

Photosensitive

Semiconductor

D e v i c e s ;

Including Photo

Voltaic Cells,

Whether Or Not

Assembled In

Modules Or

Made Up Into

Panels; Light

Emitting Diodes;

(Led); Mounted

Piezo-Electr ic

Crystals
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Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN
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8523 52 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

10%Smart Cards

8542 90 00 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Other Parts of

E l e c t r o n i c

Integrated

Circuits

9030 82 00 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Other instruments

and apparatus

For measuring or

c h e c k i n g

semiconductor

wafer

9030 40 00 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Other instruments

and apparatus,

specially“designed

for

telecommunications

(for example,

cross-talk meters,

gain measuring

instruments,

distortion factor

meters,

psophometers)

9027 50 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Other instruments

and apparatus

using optical

radiations (UV,

visible, IR)

9027 30 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Spectrometers,

spec t ropho to

m e t e r s a n d

spectrographs

using optical

radiations (UV,

visible, IR)
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Heading

Existing

Description of
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Provision/

Existing HSN
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90272000 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

New Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

Original

Notification

Existing

Duty

Rate

Effective

Date

10%Chromatographs

and

electrophoresis

instruments

9026 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Instruments And

Apparatus For

Measuring Or

Checking The

Flow, Level,

Pressure Or

Other Variables

Of Liquids Or

Gases (For

Example, Flow

Meters, Level

G a u g e s ,

M a n o m e t e r s ,

Heat Meters),

E x c l u d i n g

Instruments And

Apparatus Of

Heading

9013 90 10 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Parts and

accessories for

liquid crystal

devices (LCD)

9013 80 10 NIL Exemption from

levy of Social

Welfare Surcharge

stands withdrawn

on the mentioned

goods.

02-

Feb-20

Notification No.

09/2020-Customs

dated 02-02-2020

10%Other devices,

appliances and

instrument of

Liquid crystal

devices (LCD)

8529 90 30 Concessional tariff

rate is provided for

the open cell for

television set if

imported from

Singapore, Republic

of Chile, Philippines

and other ASEAN

countries, Malaysia

02-

Feb-20

Notification No.

10/2020-Customs

dated 02-02-2020

1.Notification

No.73/2005-

C u s t o m s

2.Notification

N o . 1 0 1 /

2 0 0 7 -

Customs

3.Notification

No.46/2011-

Customs

Open cell

television Set
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Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date

4.Notification

No.53/2011

Customs

5407 52 20% or

? 38

per sq.

metre

which-

ever is

higher

Concessional rate

has been withdrawn

02-

Feb-20

Notification No. 11/

2020-Customs

dated 02-02-2020

25% or ?

38 per sq.

metre

which-

ever is

higher

Dyed Polyster

shirtings, suitings,

sarees, Terylene

and dacron

sarees

Dyed Polyster

shirtings, suitings,

sarees, Terylene

and dacron

sarees

Notification

No. 82/2017–

Customs

Chapter/

Tariff

Heading

Existing

Description of

goods/Existing

Provision/

Existing HSN

Bizsol RemarksNew Description

of goods (if

applicable) /

Existing Provision

New

Duty

Rate

Notification No.

and Date
Original

Notification

Existing

Duty

Rate

Effective

Date

All goods Certain customs

notifications which

have become

redundant has

been rescinded

02-

Feb-20

Notification No.

12/2020-Customs

dated 02-02-2020

1. Notification 205/92-Customs, dated the 19th May, 1992

2. Notification 73/99-Customs, dated the 8th June, 1999

3. Notification 105/99-Customs, dated the 10th August,

    1999

4. Notification 22/2003-Customs, dated the 4th February,

    2003

5. Notification14/2004-Customs, dated the 8th January,

    2004

6. Notification 22/2007-Customs, dated the 1st March,

    2007

7. Notification 56/2006-Customs, dated the 7th June, 2006

8. Notification 13/2010-Customs, dated the 19th February,

   2010
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REVISION OF NATIONAL CALAMITY CONTINGENT DUTY
The National Calamity duty chargeable on the goods specified in the Seventh Schedule

has been revised upward. The revised NCCD leviable on the below mentioned goods

w.e.f. 2nd Feb 2020

Tariff Item Description of goods From To

2402 20 10 Other than filter cigarettes, of length not exceeding 65 millimetres Rs 90 Rs 200

per thousand per thousand

2402 20 20 Other than filter cigarettes, of length exceeding 65 millimetres but not exceeding 70 millimetres Rs 145 Rs 250

per thousand per thousand

2402 20 30 Filter cigarettes, of length (including the length of filter , the length of filiter being 11 millimetres Rs 90 Rs 440

 or its actual length, whichever is more) not exceeding 65 millimetres per thousand per thousand

2402 20 40 Filter cigarettes of length (including the length of filter, the length of filiter being 11 millimetres Rs 90 Rs 440

or its actual length, whichever is more) exceeding 65 millimetres but not exceeding 70 millimetres per thousand per thousand

2402 20 50 Filter cigarettes of length (including the length of filter, the length of filiter being 11 millimetres Rs 145 Rs 545

or its actual length, whichever is more) exceeding 70 millimetres but not exceeding 75 millimetres per thousand per thousand

2402 20 90 Other Rs 235 Rs 735

per thousand per thousand

2402 90 10 Cigarettes of tobacco substitutes Rs 150 Rs 600

per thousand per thousand

2403 11 10 Hookah or gudaku tobacco 10% 25%

2403 19 10 Smoking mixtures for pipes and cigarettes 45% 60%

2403 19 90 Other 10% 25%

2403 91 00 "Homogenised" or "reconstituted" tobacco 10% 25%

2403 99 10 Chewing tobacco 10% 25%

2403 99 20 Preparations containing chewing tobacco 10% 25%

2403 99 30 Jarda scented tobacco 10% 25%

2403 99 40 Snuff 10% 25%

2403 99 50 Preparations containing snuff 10% 25%

2403 99 60 Tobacco extracts  and essence 10% 25%

2403 99 90 Other 10% 25%
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Other Laws
❖ Section 138 & 141 (1) of N. I. Act- Liability of

Directors-. Averment to be made in the complaint

against the directors. Court quashed the proceedings

under Section 138 of N.I Act stating that there was

no averment that respondents are directors and as

such they are in charge of day to day affairs of the

Company. [MANU/SC/0883/2019]

❖ Section 144 CRPC- Power to issue order in urgent

cases of nuisance of apprehended danger. It is held

by Supreme Court that production of orders is must

before court. A democracy, which is sworn to

transparency and accountability, necessarily

mandates the production of orders as it is right of an

individual to know. [MANU/SC/0022/2020]

❖ Ratio Decidendi: A breach of a promise to marry

cannot be said to be a false promise. To establish a

false promise, the maker of the promise should have

had no intention of upholding his word at the time of

giving it. [AIR 2019 SC 4010]

❖ Arrest by Police when Accused is on bail: It was

held that Police can directly arrest accused if new

non bailable sections of offences added after accused

is freed on bail. Cancellation of bail not needed as

per CrPC Section 437 (5), 439 (2). [2019 All SCR

(Cri) 2123]

GST
❖ No Denial of ITC if seller Defaults in depositing Tax.

[WP No. 773 of 2018]

❖ GST - No tax is leviable under the IGST Act, 2007,

on the ocean freight for the services provided by a

person located in a non-taxable territory by way of

transportation of goods by a vessel from a place

outside India upto the customs station of clearance

in India - [2020-TIOL-164-HC-AHM-GST]

❖ During the pendency of any proceedings under section

62, 63, 64, 67, 73 and 74 of the CGST Act, the

Commissioner can provisionally attach any property

including bank account belonging to the taxable

person [2020-TIOL-151-HC-MUM-GST ]

Central Excise
❖ Interest - Refund of amount adjusted on 18-10-2011

towards interest on CENVAT CREDIT availed but

reversed later on by assessee - On succeeding in

appeal before Tribunal in 2019, assessee entitled to

interest on said amount w.e.f. 6-8-2014.

[2019(368)E.L.T.1110 (Tri.- Del.)]

❖ Confiscation proceedings are in nature of civil

proceedings and standard of proof is preponderance

of probabilities [MANU/DE/0044/2020]

❖ Input service was used for providing the output

services which were exported. Both the input services

and output service are classified under Scientific and

Technical Consultancy Services. CENVAT credit on

input services was challenged by the Department on

the ground that input service not used in export of

services and invoice of input service and export of

service was of the same date. Hon'ble Tribunal was

pleased to allow CENVAT CREDIT. [Final Order No.

A/10247-10248/2020 dated 24.01.2020- This case

was represented by M/s Bizsolindia Services Pvt.

Ltd.]

Service Tax
❖ Cleaning services taxable only when same performed

in respect of commercial and industrial as well as

related building and premises - However, cleaning and

sweeping activity undertaken in respect of public

roads and streets not taxable - Sections 65(24b) and

65(105)(zzzd) of Finance Act, 1994. [2019 (31)

G.S.T.L. 594 (Mad.]

❖ Duty demand consequent to denial of credit cannot

be raised from an Input Service Distributor- [MANU/

CK/0002/2020]

❖ No service tax liability accrues from pure sale un-

associated with any service component- [MANU/CM/

0411/2019]
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❖ Centre releases RS 35,298 Cr as GST compensation to States.

❖ Total GST collection for December at Rs 1.03 lakh crore

❖ Gold imports dip 6.77 per cent during April-December 2019.

❖ India likely to raise import duties on more than 50 items in Budget.

❖ Retail inflation rises to 7.35% in December

❖ SEBI defers deadline by 2 years to separate chairman, MD roles

❖ India faces first fall in direct taxes in at least two decades.

❖ RBI allows banks to use V-CIP, amends KYC norms.

❖ Some Relief! Extra MEIS benefit may continue only for electronics.

❖ SBI announces new buyer guarantee scheme to revive real estate sector.

❖ India, US agree to resolve amicably dispute over steel import duty.

❖ RBI announces special OMO of Rs10,000cr.

❖ Government offers to sell 100 percent stake in Air India.

❖ Government approves over Rs 5000 crore fund for North East natural gas grid project.

❖ Uniform tax rate: Centre wants states to cap VAT on CNG at under 5%.

❖ Govt creating room for more foreign portfolio investment: RBI doubles investment limit for

FPIs in debt

❖ Rupee Bank set to merge with MSC; joint proposal submitted to RBI.

❖ Michael Patra appointed as RBI deputy governor for 3 years
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Bizsolindia Services Private Limited Consultancy & Audit in the area of

• Strategic Management Consultancy

• Indirect Taxation (GST, Customs)

• AEO Certification

• FEMA

• Foreign Trade Policy (Export Promotional Schemes, EPCG, Advance

Authorization, DFIA, Duty Drawback, Brand Rate Fixation)

• EOU / EHTP / STP /BTP

• SEZ

• Project Consultancy (Industrial Parks, Clusters, Agro Economic Zone, Food
Park, etc)

• Direct Taxation including Domestic and International Transfer Pricing

• New Business Set up in India

• Valuation including Business Valuation

• Internal Audit

• Corporate Law & Procedures

BSPL Outsourcing Pvt. Ltd. Knowledge Process Outsourcing in the area of

• Indirect Taxation

o     GST E-Way Bill

• Accounts

• Inventory management

• Fixed Assets Management

• Implementation of Company Law Matters

Bizsolindia IT Services Private Limited Specialized IT consulting and Solutions / modules along with ERP Integration
and following areas

• Specialized Software for EOUs and SEZs

• Expert in Application programming using Java and ERP Connectivity

• Data Migration

• Offers bucket of Add On Products for EXIM related solutions for the

• Complete industry needs

• ERP Consulting / Implementation

Bizsolindia Financial Services Pvt. Ltd. Financial Services dealing with :

• Treasury Audit

• Information Services

• Advisory Services

• Policy Consulting

• Treasury Outsourcing

• Interest Rates Advisory

• Treasury Operations Training

• Banking Advisory Services

• International Syndication

A.B. Nawal & Associates, Practicing Cost Accountant, Cost Audit, Central Excise, GST
Cost Accountants Adjudication matters up to CESTAT & VAT Audit.

Behede Joshi & Associates, Practicing Chartered Accountants, Statutory Audit & Tax Audit,
Chartered Accountant VAT Audit & Transfer Pricing

R. Venkitachalam, Practicing Company Secretary.
Company Secretary

Nawal Barde Devdhe & Associates, Practicing Cost Accountants & Cost Audit
Cost Accountants

O U R  S E R V I C E S
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