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Donald Trump came to Ahmedabad after travelling

more than 12000 kilometres from Washington,

he saw a crowd of more than one lakh in the largest

cricket stadium in the world and he conquered the

Indian PM's heart. So much was the bromance

between these two leaders that embraces between

them had almost become a default posture during

the entire tour of the American President's tour of India.

Trump took time out to visit the real Taj Mahal. It must

have struck him nothing like his old, now defunct,

Casino by the same iconic name. Trump who needs

regular doses of adulations and periodic ego

massages was visibly thrilled with his visit to India. No

Trade Deals were signed, and no specific strategic

initiatives were announced other than an expression

of intent by the Indian government to buy defence

equipment from the US. India was not looking for a

Trade Agreement. The US did. The million-dollar

question is why did then Trump choose to visit India?

One could only think of the Indian diaspora's (read

Gujarathis) support for his re-election both in terms

money and votes. If that be so, his visit was a

remarkable success. Imagine a third world country

like India being able to influence the US elections!

Normally an American President would have avoided

a visit during a time when the host country is in any

kind of turmoil. Kashmir was under lockdown and

protests against CAA were raging across the country.

Representing a superpower who is a self-proclaimed

defender of democratic freedom and human rights, it

is not easy for the visiting dignitary to escape being

grilled repeatedly at the press conferences on these

very subjects. Trump, as only he can, decided to

brazen it out. He declared that he believed Modi when

the latter told him that in India people have complete

religious freedom. For effect, he repeated again and

again that Modi is a tough man. Leave out the Indian

situation. If Trump's doctrine is to be extended to other

FROM THE DESK OF THE CHAIRMAN

parts of world, there are no threats to democracy or

freedom anywhere from Venezuela to North Korea.

The leaders of all countries also make identical claims.

Donald Trump is a remarkable man indeed.

A pandemic is knocking at door both literally and

figuratively. When China was forced to reluctantly admit

to spotting the novel Corona virus, for us it was some

happening beyond our borders. China may have gifted

the deadly virus to the world. But they also had the

wherewithal to deal with it. Though the Chinese were

slow in admitting to the spread of the virus, when they

eventually did, they left no stones unturned to deal

with it. For some time, they took a decision to suspend

human rights if that helped them to compulsorily

quarantine whole communities. God forbid if it were

to spread in India only our faith in God can save us,

given the conditions of our Primary Healthcare

Centres and the resources available at our command

to deal with such a virus. Indians are well informed;

but ill prepared when it comes to dealing with crises

of such magnitude. The way the Chinese went about

their task, it appeared that they had taken a decision

to put more efforts to save those people who are not

likely to be affected than saving the lives of those who

were already affected. The Chinese went about their

task clinically and with brute force betraying little

emotion about the task on hand. The virus does not

distinguish between developed and undeveloped

economies. The stock markets have been spooked

across the world. Baba Ramdev has not yet spoken

about a possible remedy either in the form a new

Patanjali product or a new Yoga posture. The prospect

of a virus of this kind becoming a weapon of mass

destruction may be a real and frightening prospect.

As of writing this piece, there are news that the people

affected by the virus have been spotted in states like

Kerala, UP, Telangana and Karnataka. In India before

the virus gets politicised let us pray that the contagion
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does not spread further. Donald Trump is convinced

that Corona is a hoax and the Democrats have

conspired to spread rumours about the existence of

this virus. He has already assigned part of the blame

for spread of the virus to Obama, his bête noire. One

of the fallouts of the Corona episode would be that

conglomerates operating in multiple countries sourcing

their inputs in various parts of the world are sure to

rethink their business strategies. It is not advisable to

keep all eggs in one basket. Shortages in supplies of

parts from China have created a havoc in the US and

similar is the case of the Indian government's decision

to restrict exports of generic drugs for fear of

shortages at home.

The great Napoleon Bonaparte is believed to have

been superstitious and he also believed that luck

played a large part in one's life. He would recruit a

General only after getting a satisfactory answer to a

simple question - "Are you lucky"? It is perhaps time

that we also look at how lucky our Finance Minister

is. Even for a seasoned economist the current

economic situation India is simply daunting. Ever since

Nirmala Sitharaman has taken over the ministry,

nothing seems to have worked out well for her. Not all

the problems are of her making. Even as she is getting

ready to press ahead with her plans and programmes

to get the economy out from the mess it is in, she

now has to deal with a situation where her

government's cultural agenda looks more and more

at odds with its economic agenda. As if that is not

enough a huge disruption in economic activities is

awaiting her with the spread of the Corona virus. Travel

and Tourism, other Services and Manufacturing, et al

are affected by the virus. We may be staring at an

unprecedented cataclysm the like of which we have

not seen before. Take the revenues expected from

the Telecom sector for example. A sure shot collection

of more than Rupees 1.50 lakh crore was expected

from the Telecom operators. As of now based on the

self-assessments of the dues determined by the

companies, the collection is going to be a third of this

amount. Nothing seems to go right for the FM.

The citizenship issue has inevitably led to violence,

death and destruction in Delhi. It was a development

that was only to be expected with months protests

and incendiary speeches by political parties. In the

capital of the country just miles away from Rashtrapti

Bhawan people were burning and looting at will. There

was not a single elected representative to be seen

anywhere in Delhi during the riots despite the TV

channels highlighting this fact. Delhi has the maximum

number of elected representatives per square inch. It

is understandable that none of them wanted to risk

his life by getting in the way of the rioters. When riots

broke out in Noakhali at the time of Partition there

was this old, frail and puny little man called Gandhi

with no armour to wear or an army to protect went

around the affected areas in a bid to broker peace

between the Hindus and Muslims. Even as our values

have degenerated in a big way today there is not a

single soul who has the moral courage or charisma

of a Gandhi to face the fury of rioting crowds anywhere

in the country. Adding insult to injury and discomfiture

to the Indian government, the world human rights

watchdog UNCHR has moved the Supreme Court

alleging that the CAA is discriminatory, if not in letter,

but definitely in spirit. The government is piqued and

rightly so. But the moot point is not whether the world

body has a right to take the stand that it has taken;

but how did we get here? And more importantly how

do we get out of here when the moral high horse that

India owned, has already bolted from the stable.

The peace deal between the Afghan government and

the Taliban had all the trappings of a Trump deal. The

self-proclaimed master of deal making, claimed the

deal to be a historic one. Historic it was, for one reason.

This will go down in history as the shortest-lived deal

that got unraveled even before the ink on the paper

on which the deal was written had dried. The Afghan

government balked at the prospect of release of the

Taliban prisoners as a precondition to the peace deal

and now the US has already mounted an attack on

the Taliban. Donald Trump is in a tearing hurry to sign

as many bilateral agreements as possible before his

impending election. He didn't get one with Kim Jong

Un of North Korea, a better trade deal with either China

or India and now this. The man who claims to have

authored the book "Art of the Deal" now should try

his hand on a book called "Art of No Deal". For India

looking for peace at the western front this Deal was

the proverbial Hobson's Choice - a Deal brokered by

others that could bring peace or no Deal at all.

Seldom does one come across a title of a tome

dominated by a gerund. Also rarely does one come
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across a book that is so difficult to critique. I had bought

this book "Thinking fast and slow" within months of it

being published. Yet I did not dare touch it because of

its bulk and the perceived complexity of its content.

Now when I finished reading it, I had mixed feelings

of both regret and guilt - regret that I wasted an

opportunity of being educated by it years earlier but

guilty that I sat on it for so long. I thank my stars that

at least now I mustered enough courage finally to pull

out the book from my bookshelf. Let the truth be told.

You don't ever finish reading books like these. You

are sure to go back to it again and yet again if only to

revalidate your own learnings from practical

experiences. This book is written by the Nobel laureate

Daniel Kahneman. For the uninitiated this book is on

the cusp of Psychology and Economics. Many would

put it in the category of Behavioural Economics. To

my mind this description of the genre does not do

justice to this book. Be that as it may, let me try and

capture the essence of the book and its learnings to

the best of my understanding. Every waking moment

we think, and we keep thinking all the time. We think

while taking decisions and making choices. The author

with empirical evidence convinces us that our mind

has two systems that drive the way we think and make

choices. One system is fast, intuitive and emotional

and the other is slower, deliberate and logical. In this

architecture of the mind the former deploys heuristics

to make judgments and is prone to arrive at choices

anchored on biases. Once sensitised of this

phenomenon, you realise how easily you tend to fall

prey to avoidable prejudices resulting in mistakes. You

can see your own foibles in negotiations, interviews,

decision making, and the list goes on. Those who are

familiar with the concept of Emotional Intelligence can

easily relate to what the author is trying to explain.

Many of the author's take are directly relatable in our

daily lives. He shows us the mirror when he discusses

the Prospect Theory and our innate predisposition to

loss aversion. This book is a masterpiece on social

thought.

Every field of human activity is replete with stories of

legends and folk heroes. However, in the field of

management there are only a very few, even

internationally. Among those rare heroes of the

corporate world was Jack Welch who passed away at

the age of 84 the other day. Known as Neutron Jack

for running rough shod to get things done for his

organisation including cutting jobs and reorganizing

his companies, he had become a legend even during

his tenure at General Electric Company (GE). There

are very few corporate managers whether in India or

abroad who can measure up to him in stature. Even

after retiring from service he continued to be

associated with the corporate world through his books

and his continual interactions in the speech circuit.

When CNN reported about his demise, I truly felt sad.

This is what happens when you read somebody's

autobiography even when the last chapter is yet to

be written. You feel you knew him. His book 'Straight

from the Guts' is by far the finest. 'Winning', his second

one, was more like Drucker v.2. In his third book 'Real

Life MBA' he had resorted to pontification on the

science of management. Even when his style of

management was more authoritarian, he came

across as an authentic leader. Perhaps he was the

last of that genre. He remained, and still do, larger

than life. May his soul rest in peace.

My man of the moment is a Chinese Doctor by the

name Li Wenliang. Li had raised the alarm about the

Corona virus that eventually took his life. He died a

martyr. Initially when he raised an alarm about a

SARS like virus spreading in Wuhan, he was accused

of rumour mongering by the local police. But for Li we

would have learnt about the spread of Corona virus

after so many more had been infected across the

world. The social media erupted in protest and anger

when his death was announced. At that very moment

apart from being a whistle blower, he also became a

champion who set in motion an unprecedented

movement demanding freedom of speech in China.

Thank you, Li Wenliang. The entire world owes you a

big debt. May your soul rest in peace.

Thank you.

Venkat R. Venkitachalam
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GOODS & SERVICE TAX:

CENTRAL TAX

Notifications:
• Extension in Due date of furnishing annual return as follows:

Sr. No Principal Place of Business Due Date

1. Chandigarh Delhi, Gujarat, Haryana, Jammu and Kashmir, Ladakh, 5tFebruary

Punjab, Rajasthan, Tamil Nadu, Uttarakhand 2020.

2. Andaman and Nicobar Islands, Andhra Pradesh, Arunachal 7th February

Pradesh, Assam, Bihar, Chhattisgarh, Dadra and Nagar Haveli 2020.

   and Daman and Diu, Goa, Himachal Pradesh, Jharkhand,

   Karnataka, Kerala, Lakshadweep, Madhya Pradesh, Maharashtra,

Manipur, Meghalaya, Mizoram, Nagaland, Odisha, Puducherry,

Sikkim, Telangana, Tripura, Uttar Pradesh, West Bengal, Other

Territory.

[Notification No. 06/2020-Central Tax, dated 03/02/2020]

• Due date for GSTR 3B has been amended as follows:

Sr. Period Aggregate Turnover Placeof Business Due Date

No (In Previous Year)

1 January 2020 Up to 5 Crore Chhattisgarh, Madhya Pradesh, 22nd February

2 February 2020 Gujarat, Maharashtra, Karnataka, 22nd March

3 March 2020 Goa, Kerala,Tamil Nadu, Telangana or 22nd April

Andhra Pradesh or the Unionterritories

of Daman and Diuand Dadra and Nagar

Haveli, Puducherry, Andaman and

Nicobar Islands and Lakshadweep.

4 January 2020 Up to 5 Crore Himachal Pradesh, Punjab, Uttarakhand, 24th February

5 February 2020 Haryana, March 2020 Rajasthan, 24th March

6 March 2020 Uttar Pradesh, Bihar, Sikkim, Arunachal 24th April

Pradesh, Nagaland, Manipur, Mizoram,

Tripura, Meghalaya, Assam, West Bengal,

Jharkhand or Odisha or the Union

territories of Jammu and Kashmir,

Ladakh, Chandigarh and Delhi.

[Notification No. 07/2020-Central Tax, dated 03/02/2020]
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CENTRAL , INTEGRATED & UNION TERRITORY
TAX RATE

• GST rate on supply of lottery is notified as 28%.

[Notification No. 01/2020-Central, Integrated

& Union Territory Tax Rate, dated 21/02/2020]

CIRCULAR

• No new circulars

ORDER

• Trans-1 Filing Date Extension:

Extension of time limit for submitting the

declaration in FORM GST TRAN-1 under rule

117(1A) of the Central Goods and Service Tax

Rules, 2017 till 31.03.2020 for registered

persons who could not submit the same by the

due date on account of technical difficulties on

the portal and whose cases have been

recommended by the Council. [Order No 01/

2020-GST dated 07/02/2020]

CUSTOMS

NOTIFICATION

TARIFF

• Goods can be imported duty free (Customs Duty)

against scrips issued under the RoSCTL scheme

and additional ad-hoc incentive for apparel and

made-ups sector. Said exemption is subject to

conditions, namely:-

1. that the duty credit in the said scrip is issued-

a) Against expor ts of garments and

made-ups (hereinafter referred to as

the said goods) and their respective

rates and cap as listed.

b) Against export of said goods made in

terms of paragraph 3.05 of the Foreign

Trade Policy

c) against export of the said goods under

the RoSCTL scheme where the order

permitting clearance and loading of

goods for exportation

2. that the export categories or sectors listed

in Table of the notification shall not be

counted for calculation of expor t

performance or for computation of

entitlement under the RoSCTL scheme.

3. that the imports and exports are undertaken

through the seaports, airports or through

the inland container depots or through the

land customs stations.

4. that the said scrip is registered with the

Customs Authority at the port of registration

specified on the said scrip.

5. that the said scrip is produced before the

proper officer of customs at the time of

clearance for debit of the duties leviable on

the goods and the proper officer of customs

after taking into account the debits already

made under this exemption and debits

made under the notification.

6. that the said scrip and goods imported

against it shall be freely transferable

7. that where the importer does not claim

exemption from the additional duty of

customs

8. that the importer shall be entitled to avail of

the drawback of the duty of customs leviable

under the First Schedule to the said

Customs Tariff Act against the amount

debited in the said scrip.

9. that the importer shall be entitled to avail

drawback or CENVAT credit of additional

duty.

[Notification No. 13/2020 -Customs dated,

14thFebruary, 2020]
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• Exemption of duties of Customs against scrips issued under 2% Additional ad hoc incentive for namely:-

1. Mobile phones, other than push button type and

2. Mobile phones push button type.

      Falling under HS Codes/tariff lines 85171211 and 85171219 respectively of ITC (HS) 2017 with

      let export order dates from the 1st January 2020 to the 31st March 2020.

[Notification No. 14/2020 -Customs dated 14th February, 2020]

NON-TARIFF:

• Following exchange Rate has been notified for specified currencies which will come into effect from 7th

February 2020:

Foreign Currency For Imports For Exports

US $ `̀̀̀̀ 72.15/$ `̀̀̀̀ 70.45/$

EURO `̀̀̀̀ 79.90/EURO `̀̀̀̀ 76.90/EURO

[Notification No. 11/2020-Custom(NT), dated 6th February 2020]

• Vemgal Industrial Area, Koorgal Village in Kolar District of Karnataka is added as a inland container depots

for the unloading of imported goods and the loading of export goods. [Notification No.12/2020 -Customs

(NT), dated 11th February 2020]

• Amendment has been made in transitional provisions of Regulation 15 of Sea Cargo Manifest and

Transhipment Regulations, 2018 as:

1. Now the Authorised Dealer may deliver the cargo declaration in specified form from 15th May 2020

till 1st August 2020, earlier the said time limit was "for the period of forty-five days from the date of

commencement of these regulations".

2. The Authorised Dealer may deliver the cargo declaration in the manner as was applicable before the

commencement of these regulations, till 1st August 2020.

[Notification No.14/2020 - Customs (N.T.) dated 14th February 2020]

• Following exchange Rate has been notified for specified currencies:

Sr. No. Foreign Exchange Rate of Exchange

For Imported Goods For Exported Goods

1 US Dollar 72.65 70.95

2 EURO 79 76.05

[Notification No.15/2020 - Customs (N.T.) dated 20th February 2020]

• Notification in respect of Fixation of Tariff for following Goods

• TABLE-1

Sl . No. Chapter/ heading/ sub- Description of goods Tariff value

heading/tariff item (US $Per Metric Tonne)

(1) (2) (3) (4)

1 1511 10 00 Crude Palm Oil 718

2 1511 90 10 RBD Palm Oil 744

3 1511 90 90 Others - Palm Oil 731

4 1511 10 00 Crude Palmolein 747
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 5 1511 90 20 RBD Palmolein 750

 6 1511 90 90 Others - Palmolein 749

 7 1507 10 00 Crude Soya bean Oil 790

 8 7404 00 22 Brass Scrap (all grades) 3373

 9 1207 91 00 Poppy seeds 3623

•  TABLE-2

Sl. No
Chapterheading

sub-heading/tariff item
Description of goods Tariff value (US $)

(1) 71 or 98 Gold, in any form, in respect of which the benefit of entries at

serial number 356 and 358 of the Notification No. 50/2017-

Customs dated 30.06.2017 is availed

532 per 10 grams

(1) (2) (3) (4)

(2) 71 or 98 Silver, in any form, in respect of which the benefit of entries at

serial number 357 and 359 of the Notification No. 50/2017-

Customs dated 30.06.2017 is availed

582 per kilogram

(3) 71 (i)  Silver,  in  any  form,  other  than  medallions and silver

coins   having   silver   content   not below 99.9%or  semi-

manufactured  forms  of silver falling under sub-heading

7106 92;

(ii) Medallions and silver coins having silver content not below

99.9% or semi-manufactured forms of silver falling under

sub-heading  7106 92,  other  than  imports  of such goods

through post, courier or baggage.

Explanation. -For  the  purposes  of  this entry, silver in any

form shall not include foreign currency coins, jewellery made

of silver or articles made of silver.

582 per kilogram

(4) 71 (i) Gold      bars, other      than      tola bars, bearing

manufacturer's or refiner's engraved serial number and

weight expressed in metric units;

(ii)Gold coins having gold content not below 99.5% and gold

findings, other than imports of such   goods   through   post,

courier or baggage.

Explanation.-For the purposes of this entry, "gold findings"

means a small component such as hook, clasp, clamp, pin,

catch, screw back used to hold the whole or a part of a piece

of Jewellery in place 532 per 10 grams

582 per kilogram

•  TABLE - 3

Sr.No Chapter/ heading/ subheading/ tariff item Tariff value (US$) RatesDescription of goods

1 80280 3782"Areca nuts

[Notification No. 18/2020 -Customs (NT) Dated 28th February 2020]
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ANTI DUMPING DUTY:
• Import of Acetone originating in or exported from

Korea RP will be liable to anti-dumping duty on

till 15th April, 2020. [Notification No.04/2020 -

Customs (ADD), dated 10th February 2020]

CIRCULAR
• Amendment in Procedure for Valuation of

second- hand machine:

1. All imports of second- hand machine/ used

capital goods shall be accompanied by

inspection report issued by overseas

Chartered Engineer or equivalent, prepared

upon examination of goods at the place of

sale.

2. In absence of overseas Chartered Engineer

report the goods the importer may have the

inspection by Char tered Engineers

empanelled locally by the respective

Customs House.

3. The value declared by the importer shall

be compared with the report of report of

Chartered Engineer. Similarly, value

declared will be compared with the

depreciated value of goods. If there is no

doubts on the value then valuation of such

goods to be done in accordance with Rule

3 of Customs Valuation Rules 2007 and in

case of significant difference the officer will

determine the value in accordance with Rule

3 after seeking explanation from the

importer, otherwise the value will be

determined in accordance with Rule 4 to

Rule 9 of Customs Valuation Rules 2007.

[Circular No.07/2020-Customs 5th February

2020]

• Pilot program of procedure for pilot on

transhipment of Export Cargo from Bangladesh

to third countries through Land Custom Stations

(LCS's) to Kolkata Port/ Airport, in containers or

closed bodies trucks has been extended to 30th

June 2020. [Circular No 08/2020- Customs,

dated 5th February 2020.

• Following additional information will be required

to be furnished for every shipping bill from 15th

February 2020 in order to Streamlining export

data to include District level details in Shipping

Bills:

1. The State of Origin of goods

2. District of Origin of goods.

3. Details of Preferential Agreements under

which the goods are being exported,

wherever applicable.

4. Standard Unit Quantity Code (SQC) for that

CTH as per the first schedule of the Customs

Tariff Act, 1975

5. Declaration of GSTIN for importers and

exporters registered as GST taxpayers.

[Circular No.09/2020-Customs, dated 5th

February 2020]

• Previously for transport of goods for deposit in

warehouse and removal thereof, one-time lock

with serial number was required. Now, it has been

specified that RFID anti-temper one-time lock

should be used. Suck locks are to be procured

from already specified vendors. The data

elements to be captured at the time of removal

of goods and its procedure is also elaborated.

[Circular No. 10/2020-Customs, Dated 7th

February 2020]

• With the objective of reducing physical interface

between Customs/regulatory agencies and the

trade and to increase the speed of clearance in

both imports & exports, a facility to upload digitally

signed Licenses/Permits/Certificates/Other

Authorizations (LPCOs) by Par ticipating

Government Agencies (PGAs) on eSANCHIT at

all ICES locations across India was introduced

from 16.11.2018.

1. Now, 3 more PGAs are being brought on

board eSANCHIT platform. With this, the

total number of PGAs brought on Board

becomes 50 as on date.

2. Following PGA Code are added

a) AQCS (Animal Quarantine & Certificate

Services)

b) CIB (Central Insecticides Board)

c) DADF (Depar tment of Animal

Husbandry & Dairying)

[CircularNo.112020Customs,Dated 10th

February2020]
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• In respect of the proposals issued from the field

formations of Customs, the Commissioner

(Investigation-Customs) and the Commissioner

(GST-Investigation), shall respectively process

the proposals related to prosecution of Group 'A'

officers through the Member in charge of the

Zone forwarding the prosecution proposal.

1. In case the proposal of prosecution is

received from DRI/ DGGSTI, Commissioner

(Investigation- Customs) and the

Commissioner (GST-Investigation) wings will

route the file through Member

(Investigation), CBIC.

2. Prosecution proposals involving charges

under Prevention of Corruption Act, 1988

shall be routed to Directorate General of

Vigilance (DGOV).

[Circular No. 12/2020-Customs, Dated

10.2.2020]

• The Transportation of Goods (Through Foreign

Territory) Regulations, 1965 has been replaced

by the Transportation of Goods (Through Foreign

Territory) Regulations, 2020.

India and Bangladesh have signed the

Agreement for use of Chattogarm and Mongla

orts (ACMP)

for movement of goods to and from India. The

two countries have also agreed on a protocol of

Inland Water Transit and Trade (PIWTT) between

India and Bangladesh.

New Regulation provides for following movement

and procedure for the same is also defined in

the new regulation

1. Movement of goods from one part of India

to another through Bangladesh under ACMP

2. Movement of goods from one part of India

to another through Bangladesh under

PIWITT

3. Movement of goods from one part of India

to another through land route which lies

partly over the territory of a foreign country

[Circular No. 14/2020- customs dated, 21st

February 2020]

• Extension of the facility of automated clearance

of Bills of Entry to all customs formations where

the Customs EDI system is operational, with effect

from 05.03.2020. The important features of the

automated clearance are as follows-

i. The facility will only be for ICES locations

where RMS is enabled and fully functional.

ii. All the Customs Compliance Verification

(CCV) requirements under the Customs Act,

rules, instructions etc will be done by the

designated proper officer of Customs.

iii. The CCV would operate even while duty has

not been paid or payment is under process.

iv. After completion of CCV, the proper officer

of customs, on satisfaction that the goods

are ready for clearance, will confirm the

completion of the CCV for the particular Bill

of Entry in the Customs System.

v. On confirmation of payment of applicable

duty, the Customs System will then

electronically give clearance to the Bill of

Entry.

[Circular No. 15/2020- customs dated, 28th

February 2020]

CENTRAL EXCISE
• There is exemption of duties of Central Excise

against scrips issued under the RoSCTL scheme

and additional ad-hoc incentive for apparel and

made-ups sector.

The exemption shall be subject to the following

conditions, namely:

1. that the duty credit in the said scrip is issued-

a) against exports of garments and

made-ups (hereinafter referred to as

the said goods) and their respective

rates and cap as listed.

b) against export of said goods made in

terms of paragraph 3.05 of the Foreign

Trade Policy

c) against export of the said goods under

the RoSCTL scheme where the order

permitting clearance and loading of

goods for exportation

2. that the export categories or sectors listed

in Table annexed hereto shall not be counted
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for calculation of export performance or for

computation of entitlement under the

RoSCTL scheme.

3. that the imports and exports are undertaken

through the seaports, airports or through

the inland container depots or through the

land customs stations.

4. that the holder of the scrip, who may either

be the person to whom the scrip was

originally issued or a transferee-holder,

presents the said scrip to the said Customs

Authority along with a letter or proforma

invoice.

5. that the said Customs Authority, after taking

into account the debits already made

towards impor ts under the aforesaid

notification No. 13/2020-Customs, dated

14th February, 2020, and this exemption,

shall debit the duties leviable, but for this

exemption in or on the reverse of the said

scrip and shall mention the necessary

details thereon, update its own records and

send written advice of these actions to the

said Officer.

6. that at the time of clearance, the holder of

the scrip submits an undertaking addressed

to the said Officer that in case of any

amount short debited in the said scrip he

shall pay on demand an amount equal to

the short debit, along with applicable

interest.

7. that based on the said written advice

received the said Officer endorses the

clearance

8. particulars and validates, on the face of the

said written advice, the details of the duties

leviable which were debited by the said

Customs Authority, and keeps a record of

such clearances.

9. that the said Officer shall give a duly attested

copies to the scrip holder and the

manufacturer, who retains it in support of

the clearance under this notification.

10. that the said holder of the scrip, to whom

the goods were cleared, shall be entitled to

avail drawback or CENVAT credit of the

duties of excise leviable.

[Notification No. 1/2020 - Central Excise-

date14th February 2020]

• Now scrips issued under 2% Additional ad hoc

incentive can also be used for payment of Central

Excise Duties leviable under fourth schedule of

Central Excise Act.

[Notification No. 2/2020 - Central Excise-

dated 14th February 2020]

FOREIGN TRADE POLICY

NOTIFICATION
• Amendment in the policy of export of onions:

Export of Krishnapuram onions upto 10000 MT

has been allowed for the period upto 31st March

2020 Subject to following conditions:

1. The export of krishnapuram onions shall be

allowed only through Chennai port.

2. The exported shall have to obtain certificate

from assistant Director, Horticulture kadapa,

Government of Andra pradesh certifying the

Quantity of onions for export purpose.

[Notification no. 46/2015-2020 dated 6th

February 2020]

• Amendment in export policy of personal

protection equipment/mask

1. The items such as surgical masks/disposal

mask (2/3 ply) and all gloves except NBR

gloves are allowed freely for export.

2. However, all personal protection equipment

including N-95 and other personal protection

equipment not specified in the exceptions

above shall remain prohibited.

[Notification no. 47/2015-2020 dated 8th

February 2020]

• There is Amendment in Export Policy of personal

protection Equipment/Masks

1. Previously all personal protection Equipment

including clothing and masks (class 2/3/4)

and N-95 Masks ) were prohibited for Export

2. Now, The Following items are Freely

Exportable :-
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a) Surgical masks/Disposable masks (2/

3 ply)

b) All gloves except NBR Gloves

c) All Ophthalmic instruments and

appliances under ITCHS 901850

except medical Goggles

d) Surgical Blades

e) Non-Woven shoe covers (Disposables)

f) Breathing appliances used by Airmen,

Drivers, mountaineers or Firemen

g) Gas masks with chemicals absorbent

for filtration against poisonous vapour,

smoke, gases

h) HDPE Tarpauline/plastic Tarpauline

i) PVC conveyor belt

j) Biopsy Punch

3. However, Export of all other personal

protection Equipment including N-95 masks

or other items not specified in the exceptions

above, shall remain prohibited.

[Notification no. 48 /2015-2020 Dated, 25th

February 2020]

CIRCULAR
• Import policy for steel made Fee subject to

registration under Steel Import Monitoring

System (SIMS), if an item of steel gets registered

under SIMS at time of import into SEZ, there is

no need to seek SIMS registration again at time

of clearance of such item in DTA, provided there

is no change in HS code at 8-digit level. [Policy

Circular No. 30/2015-2020 dated 8th Jan.

2020]

• DGFT amended the policy of import of iron and

steel

1. Now it is compulsory to get registration

under steel import monitoring system

(SIMS) for items covered in chapter 72,73

and 86 of ITC (HS) 2017, schedule -I (import

policy).

2. Further, if the goods imported under SIMS

to SEZ/FTWZ and manufacturing process

in SEZ results in change of HS code then

the importer in DTA shall be required to

register under SIMS.

[Circular no. 30/2015-2020 Dated 8th February

2020]

• DGFT have provided relief in Average Export

Obligations to Exporters of those sectors where

total export in the sector/product group has

declined by more than 5% as compared to the

previous year.

1. The average export obligation for the year

may be reduced proportionate to reduction

in expor ts of that particular sectors /

products group during the relevant year as

against the preceding year. (for example:-

Decline in export during year 2018-19 as

compared to year 2017-18, then such

decline would be entitled for such relief.)

2. All Regional authorities are requested to RE-

FIX the annual average export obligations

for EPCG (Export Promotion Capital Goods)

Authorisation for the year 2018-19

accordingly. The reduction if any in the

export obligation should be appropriately

declared in the file pertaining to the

concerned EPCG Authorisation.

3. Also amendment sheet to be issued along

with the concerned EPCG Authorisation

Regional Authority.

[Circular No. 31/2015-2020 Dated 26th

February, 2020]

PUBLIC NOTICE
• Validity of Pre-Shipment Inspection Agencies

(PSIAs) as listed in Appendix 2G,whose validity

expires on or before 30.03.2020 has been

extended till 31.02.2020. [Public Notice. 59/

2015-2020 dated 07th February 2020]

• Pre-Export conditions for the items mentioned

against SIONs (STANDARD INPUT OUTPUT

NORMS) E-121, E-122, E-123, E-124, E-127 and

E-128 has been removed.

Sr.No. Particulars

E121 Refined Soybean Oil (Edible grade) FFA

content not more than 0.25%

E122 Refined Palmolein Oil (Edible grade) FFA

content 0.25%

E124 Refined Sunflower Oil (Edible Grade)
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E127 Refined Mustard Oil (Edible Grade)

E128 Refined Rapeseed Oil (Edible Grade)

E123 Bakery Shortening/Hydrogenated

Vegetable Fat (Vanaspati)

[Public notice No. 62/2015-2020 dated 14th

February 2020]

• The proforma of undertaking in the forms of legal

agreement is being notified to ensure monitoring

of return of scomet items (Special Chemicals,

Organisms, Materials, Equipment and

Technologies.) for the purpose of repairs/

replacement/demo/display/exhibition/tender/

RFP/RFQ/NIT.

1. The undertaking in prescribed form is to be

filled by the applicant exporters with duly

signed and stamped by authorised signatory

of the company and should be submitted

along with online application to DGFT.

2. The legal undertaking shall be executed on

the stamp paper of RS 200/-

3. The return of scomet items shall be

intimated by the applicant exporter in the

annexure-I along with relevant documents.

[Public notice no. 63/2015-20 dated 18th

February 2020]

• DGFT has Added Kattupalli to the list of sea ports

where Pre-shipment Inspection certificate (PSIC)

is exempted in case of import of metallic scrap

coming from safe countries/regions, namely, the

USA, the UK, Canada, New Zealand, Australia

and the EU.

Subject to condition: Consignment from the

above-mentioned country/regions will be

accompanied by certificate from supplier that it

does not contain any radioactive materials/

explosive. [Public notice No. 64/2015-2020

dated 19th February 2020]

TRADE NOTICES

• One -time permission for resubmission of

applications for claiming assistance under

Transport and Marketing Assistance (TMA) for

specified agricultural products Scheme has been

allowed for modifying already files incomplete

application which are pending for disbursement

and same should be submitted to concerned

regional authority by 16.03.2020

[Trade notice 48/2019-20 dated 4th February

2020]

• To keep control on exporters using self-certified

systems for EU-GSP Registered Exporter

System, all the exporters are requested to submit

fortnightly statements in prescribed format on

statement of origin issued.

1. Exporters are also requested to respond to

the verification request by EU within

prescribed time. Otherwise the registered

exporter number may get invalid/cancelled.

[Trade notice no. 49/2019-20, dated 11th

February 2020]

• MIP (Minimum Import Price) on cashew Kernels

(HS codes 0801 3210 and 0801 3220) is not

applicable for imports by 100% Export Oriented

Units (EOU) and units in SEZ.  [Trade notice

no.50/2019-20 Dated 14th February 2020]

• For claiming assistance under " Transport and

Marketing Assistance " (TMA) scheme, for

specified agriculture products, the applicant have

to fill up the application online on DGFT's website

and would file manually a physical copy of print

out ANF-7(A) (AAYAT NIRYAT FORM) along with

prescribed documents with concerned Regional

Authority within 30 days.

Further DGFT have given one time relaxation to

those applicants who have already submitted

online applications up to 30/01/2020 but have not

manually submitted the physical copy of same.

Such applicants can submit the physical copy and

prescribed documents with concerned regional

authority by 15/03/2020. [Trade Notice 51/

2019-20 dated, 21st February 2020]

COMPANY LAW

NEWS & IMPORTANT UPDATES
• Stakeholders are informed that Nidhi Company

related forms NDH-1, NDH-2 and NDH-3 shall

have to be filed only as e-forms, with effect from

11th February, 2020 onwards. Such forms are

relating to Return of Statutory Compliances.

Accordingly, the e-forms shall be available on the
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to any transfer or transmission of shares through

a contract, arrangement or succession, as the

case may be, or any transfer made in pursuance

of any statutory or regulatory requirement.

2. "(6) An application of arrangement for

takeover offer shall contain:-

(a) the report of a registered valuer disclosing

the details of the valuation of the shares

proposed to be acquired by the member

after taking into account the following

factors:-

(i) the highest price paid by any person or

group of persons for acquisition of shares

during last twelve months;

(ii) the fair price of shares of the company to

be determined by the registered valuer after

taking into account valuation parameters

including return on net worth, book value of

shares, earning per share, price earning

multiple vis-à-vis the industry average, and

such other parameters as are customary for

valuation of shares of such companies.

(b) details of a bank account, to be opened

separately, by the member wherein a sum

of amount not less than one-half of total

consideration of the takeover offer is

deposited."

3. In the principal rules, in Schedule of Fees, for

S.No. 1, the following shall be substituted namely:

S. No Sections of the Rule Nature of application or petition Fees

Companies Act, 2013 Number

1 Sub-section (1) of 3 Application Rs.5000/-

section 230 for compromise arrangement

and amalgamation

[Notification No.G.S.R.79  (E ) dated 3rd February 2020]

• Following amendment is made to National Company Law Tribunal (Amendment) Rules, 2016.

1. Insertion of New Rule 80A in In the National Company Law Tribunal Rules, 2016 - "80A. Application

under section 230. - An application under sub-section (12) of section 230 may be made in Form

NCLT-1 and shall be accompanied with such documents as are mentioned in Annexure B."

2. In the principal rules, in the SCHEDULE OF FEES, after S.No.22 and the entries relating thereto, the

following shall be inserted, namely:-

Sr. No Section Fees

22A Sec 230(12) Application in cases of takeover offer of companies which Rs.5000

are not listed.

3. In the principal rules, in Annexure-B, after S.No.12 and the entries relating thereto, the following S.

No. shall be inserted, namely:-

Sr. No Section Description

12A Sec 230(12) Application in cases of 1.Affidavit verifying the petition

takeover offer of 2. Memorandum of appearance with

companies which are copy of the Board's Resolution or the

not listed. executed Vakalatnama, as the case may be.

3. Documents in support of the grievance

against the takeover.

4. Any other relevant document."

[Notification No.G.S.R.80 (E ) dated 3rd February 2020]
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• In order to reduce procedure, time and cost for

incorporation of Companies, Ministry has come

up with new Forms "Electronically Plus (SPICE+)".

The same is effective from 23rd Feb 2020.

Also Ministry has provided the facility of obtaining

various registrations under "SPICE+" such as

Employees' Provident Fund Organization (EPFO)

Registration and Profession Tax Registration and

Opening of Bank Account and GST registration

under E-form AGILE-PRO.

[Notification No.G.S.R.128 (E ) dated 18th

February 2020]

• Amendment is made in Companies

(Appointment and Qualification of Directors)

Rules, 2020.

1. In Sub-Rule 1 Clause(a), one of the criteria

for online application to the institute for

inclusion of his name in the data bank is

changed as follows-

"Every Individual who has been appointed

as an independent director in a company,

on the date of commencement of the

Companies (Appointment and Qualification

of Directors) Fifth Amendment Rules, 2019,

shall within a period of 2[five months] from

such commencement"

2. First Proviso to Sub-rule 4 is substituted-

"Provided that an individual shall not be

required to pass the online proficiency self-

assessment test, when he has served as a

director or key managerial personnel, for a

total period of not less than ten years, as

on the date of inclusion of his name in the

databank, in one or more of the following,

namely:-

(a) listed public company; or

(b) unlisted public company having a paid-

up share capital of rupees ten crore or

more;or

(c) body corporate listed on a recognized

stock exchange"

3. Second Proviso to Sub-rule 4 is amended-

"Provided further that for the purpose of

calculation of the period of ten years referred

to in the first proviso, any period during

which an individual was acting as a director

or as a Key Managerial Personnel in two or

more 4[companies or bodies corporate] at

the same time shall be counted only once."

[Notification No.G.S.R.__(E) dated 28th

February 2020]

ORDER

• Ministry of Corporate Affairs have issued order

containing the matters to be included in

companies Auditor's Report.

1. New CARO shall apply to following

companies for the financial years

commencing on or after the 1st April, 2019:

a) Foreign company as defined in clause

(42) of section 2 of the Companies Act,

2013

b) A banking company as defined in

clause (c) of section 5 of the Banking

Regulation Act, 1949 (10 of 1949);

c) An insurance company as defined

under the Insurance Act, 1938 (4 of

1938)

d) A company licensed to operate under

section 8 of the Companies Act

e) A One Person Company as defined in

clause (62) of section 2 of the

Companies Act and a small company

as defined in clause (85) of section 2

of the Companies Act

f) A private limited company, not being a

subsidiary or holding company of a

public company, having a paid up

capital and reserves and surplus not

more than one crore rupees as on the

balance sheet date and which does not

have total borrowings exceeding one

crore rupees from any bank or financial

institution at any point of time during

the financial year and which does not

have a total revenue as disclosed in

Scheduled III to the Companies Act

(including revenue from discontinuing

operations) exceeding ten crore rupees

during the financial year as per the

financial statements.
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2. Auditors Reports shall contain the

following matters :-

1. (A) (a) whether the company is maintaining

proper records showing full particulars,

including quantitative details and situation

of Property, Plant and Equipment; (b)

whether the company is maintaining proper

records showing full particulars of intangible

assets

(B) whether these Property, Plant and

Equipment have been physically verified by

the management at reasonable intervals;

(d) whether the company has revalued its

Property, Plant and Equipment (including

Right of Use assets) or intangible assets or

both during the year and, if so, whether the

revaluation is based on the valuation by a

Registered valuer specify the amount of

change, if change is 10% or more in the

aggregate of the net carrying value of each

class of Property, Plant and Equipment or

intangible assets.

(e) whether any proceedings have been

initiated or are pending against the

company for holding any benami property

under the Benami Transactions (Prohibition)

Act, 1988 (45 of 1988) and rules made

thereunder, if so, whether the company has

appropriately disclosed the details in its

financial statements.

2. whether physical verification of inventory

has been conducted at reasonable intervals

by the management and whether, in the

opinion of the auditor, the coverage and

procedure of such verification by the

management is appropriate; whether any

discrepancies of 10% or more in the

aggregate for each class of inventory were

noticed and if so, whether they have been

properly dealt with in the books of account;

3. (b) whether during any point of time of the

year, the company has been sanctioned

working capital limits in excess of five crore

rupees, in aggregate, from banks or

financial institutions on the basis of security

of current assets; whether the quarterly

returns or statements filed by the company

with such banks or financial institutions are

in  agreement with the books of account of

the Company, if not, give details

4. whether during the year the company has

made investments in, provided any

guarantee or security or granted any loans

or advances in the nature of loans, secured

or unsecured, to companies, firms, Limited

Liability Partnerships or any other parties,

if so,:-

5. whether during the year the company has

provided loans or provided advances in the

nature of loans, or stood guarantee, or

provided security to any other entity [not

applicable to companies whose principal

business is to give loans], if so, indicate-

6. (a)the aggregate amount during the year,

whether any material discrepancies were

noticed on such verification and if so,

whether the same have been properly dealt

with in the books of account.

(C) whether the title deeds of all the

immovable properties (other than

properties where the company is the lessee

and the lease agreements are duly executed

in favour of the lessee) disclosed in the

financial statements are held in the name

of the company, if not, provide the details

thereof in the format below: -

Description

of property

Gross

carrying

value

Held in

name of

Whether promoter,

director or their

relative or employee

Period held -indicate
r a n g e , w h e r e
appropriate

Period held -indicate

range,where

appropriat

- - - - - also indicate if

in dispute
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and balance outstanding at the balance

sheet date with respect to such loans or

advances and guarantees or security to

subsidiaries, joint ventures and associates.

7. (B)the aggregate amount during the year,

and balance outstanding at the balance

sheet date with respect to such loans or

advances and guarantees or security to

parties other than subsidiaries, joint

ventures and associates.

(b) whether the investments made,

guarantees provided, security given and the

terms and conditions of the grant of all loans

and advances in the nature of loans and

guarantees provided are not prejudicial to

the company's interest.

(c) In respect of loans and advances in the

nature of loans, whether the schedule of

repayment of principal and payment of

interest has been stipulated and whether the

repayments or receipts are regular.

(d) if the amount is overdue, state the total

amount overdue for more than ninety days,

and whether reasonable steps have been

taken by the company for recovery of the

principal and interest.

(e) whether any loan or advance in the

nature of loan granted which has fallen due

during the year, has been renewed or

extended or fresh loans granted to settle

the overdue of existing loans given to the

same parties, if so, specify the aggregate

amount of such dues renewed or extended

or settled by fresh loans and the percentage

of the aggregate to the total loans or

advances in the nature of loans granted

during the year [not applicable to companies

whose principal business is to give loans].

(f) whether the company has granted any

loans or advances in the nature of loans

either repayable on demand or without

specifying any terms or period of repayment,

if so, specify the aggregate amount,

percentage thereof to the total loans

granted, aggregate amount of loans granted

to Promoters, related parties as defined in

clause (76)of section 2 of the Companies

Act, 2013.

8. (iv) In respect of loans, investments,

guarantees, and security, whether

provisions of sections 185 and 186 of the

Companies Act have been complied with, if

not, provide the details thereof.

(v) In respect of deposits accepted by the

company or amounts which are deemed to

be deposits, whether the directives issued

by the Reserve Bank of India and the

provisions of sections 73 to 76 or any other

relevant provisions of the Companies Act

and the rules made thereunder, where

applicable, have been complied with, if not,

the nature of such contraventions be stated;

if an order has been passed by Company

Law Board or National Company Law

Tribunal or Reserve Bank of India or any

court or any other tribunal, whether the

same has been complied with or not.

(vi) Whether maintenance of cost records

has been specified by the Central

Government under sub-section (1) of

section 148 of the Companies Act and

whether such accounts and records have

been so made and maintained.

(vii) (a) Whether the company is regular

in depositing undisputed statutory dues

including Goods and Services Tax, provident

fund, employees' state insurance, income-

tax, sales-tax, service tax, duty of customs,

duty of excise, value added tax, cess and

any other statutory dues to the appropriate

authorities and if not, the extent of the

arrears of outstanding statutory dues as on

the last day of the financial year concerned

for a period of more than six months from

the date they became payable, shall be

indicated.

9. (b) where statutory dues referred to in sub-

clause (a) have not been deposited on

account of any dispute, then the amounts

involved and the forum where dispute is

pending shall be mentioned (a mere

representation to the concerned
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(b) whether the company is a declared wilful

defaulter by any bank or financial institution

or other lender.

(c) whether term loans were applied for the

purpose for which the loans were obtained;

if not, the amount of loan so diverted and

the purpose for which it is used may be

reported.

(d) Whet her funds raised on short term basis

have been utilised for long term purposes,

if yes, the nature and amount to be

indicated.

(e) Whether the company has taken any

funds from any entity or person on account

of or to meet the obligations of its

subsidiaries, associates or joint ventures, if

so, details thereof with nature of such

transactions and the amount in each case.

(f) Whether the company has raised loans

during the year on the pledge of securities

held in its subsidiaries, joint ventures or

associate companies, if so, give details

thereof and also report if the company has

defaulted in repayment of such loans

raised.

(x) (a) whether moneys raised by way of

initial public offer or further public offer

(including debt instruments) during the year

were applied for the purposes for which

those are raised, if not, the details together

with delays or default and subsequent

rectification, if any, as maybe applicable, be

reported;

(b) whether the company has made any

preferential allotment or private placement

of shares or convertible debentures (fully,

partially or optionally convertible) during the

year and if so, whether the requirements of

section 42 and section 62 of the Companies

Act, 2013 have been complied with and the

funds raised have been used for the

purposes for which the funds were raised,

if not, provide details in respect of amount

involved and nature of non-compliance;

(xi) (a) whether any fraud by the company

or any fraud on the company has been

noticed or reported during the year, if yes,

the nature and the amount involved is to be

indicated;

(b) whether any report under sub-section

(12) of (b) whether any amount remaining

unspent under sub-section (5) of section

135 of the Companies Act, pursuant to any

Nature of
borrowing

including debt

securities

Name of lender Amount not paid
on due date

Whether
principal or

interest

No. of days delay or
unpaid

Remarks,

if Any

Lender wise
details to be
provided in case
of defaults to
banks, financial
institutions and
Government.

Department shall not be treated as a

dispute).

(viii) whether any transactions not recorded

in the books of account have been

surrendered or disclosed as income during

the year in the tax assessments under the

Income Tax Act, 1961 (43 of 1961), if so,

whether the previously unrecorded income

has been properly recorded in the books of

account during the year.

(ix) (a) whether the company has

defaulted in repayment of loans or other

borrowings or in the payment of interest

thereon to any lender, if yes, the period and

the amount of default to be reported as per

the format below:
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on-going project, has been transferred to

special account in compliance with the

provision of sub-section (6) of section 135

of the said Act.

14. whether there have been any qualifications

or adverse remarks by the respective

auditors in the Companies (Auditor's Report)

Order (CARO)reports of the companies

included in the consolidated financial

statements, if yes, indicate the details of the

companies and the paragraph numbers of

the CARO report containing the

qualifications or adverse remarks.

15. Reasons to be stated for unfavourable or

qualified answers.-

(a) Where, in the auditor's report, the

answer to any of the questions referred

to in paragraph 3 is unfavourable or

qualified, the auditor's report shall also

state the basis for such unfavourable

or qualified answer, as the case may

be.

(b) Where the Auditor is unable to express

any opinion on any specified matter, his

report shall indicate such fact together

with the reasons as to why it is not

possible for him to give his opinion on

the same.

[Order Dated, 25th February 2020]

INCOME TAX

NOTIFICATIONS
• CBDT notifies 'M/S Institute of Pesticide

Formulation Technology, Gurugram (PAN:-

AAATI0389Q) ' for the purpose of sec. 35

deduction. [Notification No. 07/2020 dated

28th Jan 2020]

• CBDT prescribes 'Other Electronics Modes' for

the purpose of electronic payments & receipts

which includes following:

Credit Card; (b) Debit Card; (c) Net Banking; (d)

IMPS (Immediate Payment Service); (e) UPI

(Unified Payment Interface); (f) RTGS (Real Time

Gross Settlement); (g) NEFT (National Electronic

Funds Transfer), and (h) BHIM (Bharat Interface

for Money) Aadhar Pay" [Notification No. 08/

2020 dated 29th Jan 2020]

• The Central Government designates the Courts

of the Chief Judicial Magistrates of the Union

Territory of Jammu and Kashmir as Special

Courts within their respective terr itorial

jurisdictions. [Notification No. 9/2020 dated

12th Feb 2020]

• New rule 21AE 7 21AD has been inserted where

Form 10-IC for Application for exercise of option

under sub-section (5) of section 115BAA and

Form-10ID for Application for exercise of option

under sub-section (7) of section 115BAB of the

Income-tax Act, 1961has been issued.

[Notification No. 10/2020 dated 12th Feb

2020]

• A Common Application Form (CAF) for the

purpose of registration, opening of bank and

DEMAT accounts and application for Permanent

Account Number (PAN) has been notified for the

Foreign Portfolio Investors (FPIs)

- PROCEDURE: Application for allotment of

Permanent Account Number (PAN) will be

uploaded in CAF as specified by the Ministry

of Finance

- After due examination and generation of FPI

Registration certificate, SEBI will forward

data in form 49AA to prescribed Income Tax

Authority through the signature of

Authorised Signatories of its Designated

Depository Participants (DDPs).

[Notification No. 11/2020 dated 13th Feb

2020]

 CIRCULAR
• CBDT has decided that where the application for

condonation of delay in fi ling Form 9A and Form

10 has been filed , and the Return of Income

has been fi led on or before 31 S1 March of the

respective assessment years i.e. Assessment

Years 20 16- 17, 20 17- 18 and 2018- 19, the

Commissioners of Income-tax (Exemptions) arc

authorized u/s 119(2)(b) of the Act, to admit such

belated applications for condonation of delay in

filing Return of Income and decide on merit.

[Circular 06/2020 dated 19th Feb 2020]
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FEMA & RESERVE BANK OF

INDIA
• Following modifications has been made in the

operational guidelines w.r.t. Interest Subvention

Scheme for MSMEs:

1. Submission of statutory auditor certificate

by June 30, 2020 and in the meantime,

settle claims based on internal / concurrent

auditor certificate.

2. Acceptance of claims in multiple lots for a

given half year by eligible institutions.

3. Requirement of Udyog Aadhar Number

(UAN) may be dispensed with for units

eligible for GST.

4. Unit not required to obtain GST, may either

submit Income Tax Permanent Account

Number (PAN) or their loan account must

be categorized as MSME by the concerned

bank.

5. Allow trading activities also without Udyog

Aadhar Number (UAN)

[Notification: RBI/2019-20/155, dated 5th

February 2020]
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CBEC Notified Exchange Rate for Conversion of Foreign Currency w. e. f. 21st

February , 2020 wide

 Notification No. 15/2020 - Customs (N.T.) dated 20th February, 2020.

SCHEDULE - I

S.No. Foreign Currency

Rate of exchange of one unit of foreign currency

equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1. Australian Dollar 48.80 46.55

2. Bahraini Dinar 196.65 184.45

3. Canadian Dollar 55.25 53.25

4. Chinese Yuan 10.40 10.05

5. Danish Kroner 10.55 10.20

6. EURO 79.00 76.05

7. Hong Kong Dollar 9.40 9.05

8. Kuwaiti Dinar 242.40 227.30

9. New Zealand Dollar 46.90 44.70

10. Norwegian Kroner 7.85 7.60

11. Pound Sterling 94.30 91.00

12. Qatari Riyal 20.35 19.10

13. Saudi Arabian Riyal 19.75 18.55

14. Singapore Dollar 52.10 50.30

15. South African Rand 4.90 4.60

16. Swedish Kroner 7.45 7.20

17. Swiss Franc 74.45 71.60

18. Turkish Lira 12.15 11.45

19. UAE Dirham 20.20 18.95

20. US Dollar 72.65 70.95

S.No. Foreign Currency

Rate of exchange of 100 units of foreign currency

equivalent to Indian rupees

(For Imported Goods) (For Export Goods)

1. Japanese Yen 65.65 63.25

2. Korean Won 6.20 5.80

SCHEDULE-II
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Now, taxpayers and professionals are thinking to get

relaxed and concentrate on core sectors of business

after introduction of GST w.e.f. 1st July 2017. However,

perhaps this also will become the dream, since lot of

activities are in pipeline, which are given below:

• E-Invoicing w.e.f. 1st April 2020

• New Tax Return w.e.f. 1st April 2020

• Number of departmental notices

• Demands of interest for delayed filing of

return

• Letters issued for Departmental GST Audit

• Annual Return in Form GSTR-9 and

Reconciliation with books of accounts in

Form GSTR-9C for the year 2018-19 duly

certified by Chartered Accountant or Cost

Accountant.

• E-Invoicing w.e.f. 1st April 2020 :

E-Invoicing will be introduced w.e.f. 1st April 2020 for

taxpayers whose aggregate turnover (PAN India

basis) is Rs. 100 Cr. Or more and trials have been

already started on https://einvoice1-trial.nic.in/ &

https://einv-apisandbox.nic.in/ for the taxpayers

whose aggregate turnover (PAN India basis) is Rs.

500 Cr. Or more and sooner window for taxpayer

whose aggregate turnover (PAN India basis) is Rs.

100 Cr. Or more will be started.

Meanwhile, Govt have nicely simplified the procedure

and developed the offline tool, so as to prepare E-

Invoice (Invoice, Debit Note & Credit Note) even

without help of ASPs and GSPs. Although, this offline

tool will be for limited period and meanwhile, each

taxpayer can have its own API program to interact

with Govt portal for E-invoicing. However, each

company will have to undertake the following activities

• Understanding exact legal aspect of the

change.

"Be Ready for New Challenges in GST
Regime"

CMA Ashok B. Nawal

Contact: +91 9890165001 • E-mail: nawal@bizsolindia.com

• Review of the existing invoice format vis-à-

vis proposed requirements.

• Identifying and understanding of changes

required in ERP systems.

• Identifying the changes required in the

business processes.

• Identifying the controls to be placed.

• Implementing the changes in processes.

• User Testing and sign off.

• Periodic check post implementation.

It is recommended to get acquainted through offline

tool and wait whether there are any changes

considering the earlier experiences and then only work

on permanent solutions. Perhaps, development of

own API program will be most cheaper, economical

and permanent solution.

• New Tax Return w.e.f. 1st April 2020 :

All taxpayers have started receiving the advisory

seeking the difficulties faced by the taxpayers during

trials of filing the new tax return as follows:

After introduction of E-invoicing most of the

transactions in Annexure 1 will be auto-populated and

only the details of imports and transactions on which

tax paid on RCM has to be uploaded. Similarly, almost

each transaction in Annexure-II will be auto-populated

and this will have to be accepted or rejected.

Modification will not be possible until supplier amends

the same. However, the taxpayer having turnover less

than Rs. 100 Cr will have to upload all the transactions

in Annexure-I (Outward Supply, impor ts and

transactions on which tax paid on RCM). Suitable

system needs to be developed.

Restricted ITC: After introduction of new tax return,

earlier methodology of availing the ITC i.e. based on

the invoice received or 120% of matched credit or

110% matched credit will not be in existence and there
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will not be credit availment by recipient, but it will be

auto-credit in electronic credit ledger of the taxpayer

based on accepted transactions appearing in

Annexure-II of GST RET-1. Therefore, it will be utmost

important for all the taxpayers to ensure regular

matching of inward supplies with suppliers, uploading

of returns (in other words, matching with GSTR-2A).

It will be utmost additional work for all taxpayers to

follow-up with the supplier either to amend the

transactions, which are not been accepted by recipient

or supplier have not uploaded such supply or there

are errors in uploading.

Further, those suppliers who are opting GST "SUGAM"

then, they will be filing the quarterly return and

therefore, these transactions will appear only on

quarterly basis and ITC will be locked for 2 months,

which will have immediate liquidity issue. Every

taxpayer will have to re-visit the supply chain strategy

and strategy for selection of suppliers considering

above aspects.

• Number of Departmental Notices :

It is important to note:

1. Centre sends out lakhs of GST recovery notices

to 2.62 lakh taxpayers pan-India

2. Centre to assess taxpayers with mismatch of

declared & paid liability; centre identifies Rs

36,000 Cr worth due to Centre on account of

mismatch

3. Centre to ask taxpayers to refund Rs 37000 Cr

where credits were taken on invoices for FY18 &

FY19 but were time-barred

4. Centre To reach out the taxpayers for claiming

more than 10% of credit due in GSTR2A;

estimates Rs 46,000 Cr of extra credit already

availed by taxpayers

There are the cases, where there is a mismatch of

the credit, department have issued number of notices

in Form ASMT-10 asking the reason for mismatch and

reverse the ITC in case of mismatch, but in accordance

with provisions of Section 16(4) of CGST Act, 2017,

ITC credit can be availed meeting the following

conditions :

1. Goods and Services Receipts

2. Tax invoices in possession

3. Tax has been paid

4. GST Returns are filed

Provisions of Section 41 relating to matching was never

been implemented till date and hence such notices

not to have been issued.

Further, number of taxpayers have received the

notices for claiming more than 20% / 10% credit i.e.

matched transactions in GSTR-2A. Such notices are

also unwarranted and circular / notifications restricted

to such credit in contradiction with GST Law.

Majority of the notices even do not carry DIN number,

which is mandatory.

Further, Indirect Tax Department has issued notices

to thousands of companies that had claimed input tax

credit under the goods and services tax framework

after missing the deadline to do so and asked them

to reverse the transaction. These companies had
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claimed the input tax credit for fiscal 2018 and 2019

after missing the September deadline. The tax

depar tment has asked them to reverse the

transactions and pay interest on the wrongly claimed

credit, people in the know said.

Input tax credit is a mechanism whereby companies

can set off GST paid on raw materials or input services

against future tax liabilities. "It is noticed that you have

filed returns after the due date specified for availing

(of) input tax credit for discharging your tax liability.

You shall not be entitled to take input tax credit in

respect of any invoice or debit note for supply of goods

or services or both after the due date for furnishing of

returns,". Let us prepare for the same.

• Demands of interest for delayed filing of

return :

As a matter of facts, Section 50 of CGST Act 2017

was amended on 1st Feb 2019 as follows :

(1) Every person who is liable to pay tax in

accordance with the provisions of this Act or the

rules made thereunder, but fails to pay the tax or

any part thereof to the Government within the

period prescribed, shall for the period for which

the tax or any part thereof remains unpaid, pay,

on his own, interest at such rate, not exceeding

eighteen per cent., as may be notified by the

Government on the recommendations of the

Council.

Provided that the interest on tax payable in

respect of supplies made during a tax period and

declared in the return for the said period

furnished after the due date in accordance with

the provisions of section 39, except where such

return is furnished after commencement of any

proceedings under section 73 or section 74 in

respect of the said period, shall be levied on that

portion of the tax that is paid by debiting the

electronic cash ledger.

(2) The interest under sub-section (1) shall be

calculated, in such manner as may be prescribed,

from the day succeeding the day on which such

tax was due to be paid.

(3) A taxable person who makes an undue or excess

claim of input tax credit under sub-section (10)

of section 42 or undue or excess reduction in

output tax liability under sub-section (10) of

section 43, shall pay interest on such undue or

excess claim or on such undue or excess

reduction, as the case may be, at such rate not

exceeding twenty-four per cent., as may be

notified by the Government on the

recommendations of the Council.

However, the date of the amendment for calculating

the interest on net tax liability i.e. liability paid through

cash has not been notified and departmental officers

of GST have started issuing notices for delayed filing

of returns on gross tax liability based on decision of

Telangana High Court in the case of writ petition filed

by M/s Megha Engineering and Infrastructures

Limited.

Thereafter, it is important to read the tweets made by

CBIC

However, it is important to appreciate the decision of

Madras High Court in the case of Refex Industries
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Ltd. Vs Assistant Commissioner of CGST & Central

Excise (Madras High Court), wherein it has been held

that

Quote

• Section 50 is specifically intended to apply to a

state of deprival & cannot apply in a situation

where the State is possessed of sufficient funds

to the credit of the assessee. The proper

application of Section 50 is one where interest is

levied on a belated cash payment but not on ITC

available with the Department to the credit of the

assessee since the latter being available with the

Department is neither belated nor delayed.

• The Hon'ble Madras HC further commented that

the proviso to Section 50(1), as per which interest

shall be levied only on that part of the tax which

is paid in cash, has been inserted with effect from

August 1st, 2019, but clearly seeks to correct an

anomaly in the provision as it existed prior to such

insertion and hence should be read as

clarificatory and operative retrospectively.

• HC rejected reliance on the decision of the

Telangana High Court in the case of Megha

Engineering and Infrastructures Ltd. v. The

Commissioner of Central Tax and others (2019-

TIOL 893), noting that the amendment brought

to Section 50(1), was only at the stage of press

release by the Ministry of Finance at the time

when the Division Bench passed its order and

the Division Bench thus stated that "unfortunately,

the recommendations of the GST Council are

still on paper. Therefore, we cannot interpret

Section 50 in the light of the proposed

amendment".

• Today, however, the amendment stands

incorporated into the Statute and comes to the

aid of the assessee.

Consequentially, the Writ Petitions were allowed, and

the Impugned Notices were set aside.

Un-Quote

In view of the above, it is important to reply suitably

after ascertaining the correct delay and interest @18%

on tax liability paid through electronic cash ledger.

• Letters issued for Departmental GST Audit :

Number of taxpayers have received the letters in

accordance with provisions of Section 65 of CGST

Act 2017 for conducting the audit for the period July

2017 to March 2018 and in some cases, even till

March 2019 even though annual return has not been

still filed.

Huge information is sought, which includes:

List of Documents / Records Required to be

submitted :

It is requested that the following documents (duly

self-attested) may be furnished to this office :

(i) Annexure - GSTAM-I, Annexure - GSTAM-

V and Annexure-GSTAM-VI as per the

proforma prescribed in GST Audit Manual

2019

(ii) Copy of application for GST Registration,

Registration Certificate(s)

(iii) Copies of GSTR-1, GSTR-2A, GSTR-3B

and GSTR-9 and GSTR-9C alongwith

payment challans

(iv) Details of E-Way bill for the audit period for

inward and outward supply of goods and

services

(v) List of Show Cause Notice issued, if any and

their present status

(vi) Date of last Departmental Audit and the

period covered. (Copy of the findings and

correspondence with the department in this

regards, if any)

(vii) Audit Report of the audit conducted by

CERA, if any

(viii) Any other relevant records.

Statutory Documents / Records maintained under

other laws for the time being in force :

(i) Copies of Annual Reports (with all schedules and

notes to Accounts) , Balance Sheet, Profit & Loss

Account Statement, Gross Trial Balance

(ii) Copies of Tax Audit Reports (including all

annexures) conducted under Sec 44AB of the

Income Tax Act 1961

(iii) Copies of Form 3CEB and 3CD Reports under

Section 92E of the Income Tax Act 1961,

(iv) Cost Audit Report (If any)

(v) Copy of 26AS for the period of audit
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Other documents / Records being maintained by

you and required for verification of Input Tax

Credit / Value of Goods & Services being provided

/ received by you :

(i) List of Input Service Suppliers, if any (including

full details)

(ii) List of Capital Goods Suppliers, if any (including

full details)

(iii) Input Tax Credit Ledger of ITC availed

(iv) Input Tax Credit Invoices

(v) Contracts, MOUs, Agreements with principals,

clients, other group companies or any other

person to whom any service is provided / received

(vi) A detailed note on the activities undertaken by

you. This note should comprehensively cover all

aspects of the activities including history of

mergers / acquisitions, etc. This note should also

include the activities of the company/group of

companies (if any) in its entirety with separate

note on the registered concern proposed to be

verified.

(vii) List of Branch offices, if any alongwith the

respective value of taxable services / sales

rendered by each of such branch

(viii) Copy of TRAN-1 return for verification

(ix) Summary of taxes (Service Tax/Central Excise/

GST) paid (Cash & Cenvat / ITC) during the

relevant audit period including value of taxable

service.

(x) List of records as per Annexure B

Part I - Goods :

I. Records related to the marketing and

outward supplies

1. Purchase orders

2. Price Circulars

3. Delivery Challans

4. Material Transfer Note

5. Sales Book

6. Outward Supply Book

II. Record related to the stores (Where

applicable)

1. Stores Ledger

2. Goods Receipt Note / Material Receipt Note/

Inspection cum Receipt Report (ICRR)

3. Material Return Note

4. Rejected Goods Register

5. Waste Register

6. Physical Stock Verification Statement

7. Job Work / Sub-Contract register

III. Finance & Accounts related Records:

1. Ledgers

2. Debit Note

3. Credit Note

4. Journal Voucher

5. Internal Audit Reports

6. Purchase Book

7. Purchase Return Book

8. Income Tax Audit Report

9. Income Return

10. Fixed Assets Register

11. Monthly Stock Statement to Bank

Part II - Supply of Services:

I. Records Related to Marketing and Sales

Department

1. Purchase Orders / Agreements / MOUs

2. Outward Supply Book

II. Records Related to Stores Department

1. Stores Ledger

2. Job Work / Sub Contract Register

III. Records Related to Finance & Accounts

related Records:

12. Ledgers

13. Debit Note

14. Credit Note

15. Journal Voucher

16. Internal Audit Reports

17. Purchase Book

18. Purchase Return Book

19. Income Tax Audit Report

20. Income Return

Further, they have sought the information in Form

GSTAM-V and Annexure-GSTAM-VI as prescribed in

GST Audit Manual 2019, which provides various
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questionnaire on internal control system w.r.t.

Purchases- inward supplies, outward supplies, stores,

Tax Accounting, Job Work, supply of service, invoicing

system, accounts and records , making of GST

returns place of supply valuation of services & MIS

and also provided a walk through which will be useful

for implementing the better system and department

is seems to walk through such system prevailing with

tax payer. Moreover, taxpayer will have to provide the

data of various items of financial statements including

turnover, quantity manufactured and cleared, GST

paid through ITC and cash, various details of

consumption of inputs, wastages, Power & Fuel and

write off as reflected in financial statements, records

maintained under CGST Act & Rules, Annual Return,

Cost Audit Report, Income Tax Audit Report (Tax Audit

Report) , Trial Balance & Balance Sheet and P&L

Account.

All of you are aware department will seek the

information and make life difficult and taxpayers will

be busy in compliances rather than focusing on

business.

• Annual Return in Form GSTR-9 and

Reconciliation with books of accounts in Form

GSTR-9C duly certified by Chartered Accountant

or Cost Accountant.

Last date of filing of Annual Return in Form

GSTR-9 and Reconciliation with books of

accounts in Form GSTR-9C duly certified by

Chartered Accountant or Cost Accountant is 31st

Dec 2019, but there will be no relevance of last

date loose when Utility released for GSTR-9 &

GSTR-9C for FY 2018-19 having following

errors:

• Summary of GSTR-2A, 3B & GSTR 1 not coming

properly

• only Table 4, 5, 6 and 9 have data and rest all are

showing errors

• Trans 1/2 credit is reappearing

• GSTR 9 and 9C Return need lot of modifications.

• The biggest problem is that No effect of table 10

11 12 13 14 of 17-18 in 18-19.

• There is no separate rows given in 18-19 Form.

So Form design need radical changes. E.g.

There is no where we deduct ITC of 17-18 but

claimed in 18-19, To arrive correct ITC of 18-19

because GSTR 3B ITC of 18-19 might contains

ITC of 17-18 as well as

• Also same logic for outward, because we might

have tax paid in 18-19 Which is of 17-18 liability.

• Table 8 Data of GSTR 2A figure not appearing.

• Trans 1 credit is reappearing in table 6. How is

that possible?

• No clarity on tables, which was optional in GSTR9

and GSTR 9C. Whether such option will continue

or not?

Similarly, utility for filing GSTR-9C is yet to be ready.

Therefore, how to meet the deadline, will be the

challenge for each taxpayer and Chartered

Accountant OR Cost Accountant.

Let us be ready for meeting above challenges, since

taxpayer will have to decide the focus on compliances

or focus on business or select alternative resources

to achieve both objectives.
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Corrupting the global economy

Implications of the Covid-19 virus on the global & Indian economy.

“The single biggest threat to man’s continued dominance on the planet is the virus”

– Joshua Lederberg (Nobel Laureate)

— By Adwait Venkitachalam

In an already bleak landscape where negative growth,

falling GDP figures, shrinking employment & trade

wars were bludgeoning the global economy, the news

of a super-virus capable of infecting two thirds of

human civilization could be the straw that break’s the

camel’s back. With delays by China to inform the world

& with countries like the US being flippant with their

outlook, fear & panic have already taken a

stranglehold over global markets. The Coronavirus,

or Covid-19, has very quickly eclipsed its predecessor

SAARS in its ferocity & capability to adapt. The virus

originated in Wuhan in the Hubei province of central

China, which is widely known for its shipping,

transpor tation & industrialization. This has,

unfortunately, made China’s 7th most populated city,

one of the worst locations by way of its international

exposure & reach. Exports out of China, especially

high in the automotive, electronics & pharmaceutical

sectors, have come to a grinding halt.

China seems to be in the middle of a bruising year,

starting with the trade war with the US & now the

outbreak of COVID-19. Exports from China play a very

large part in the manufacturing sectors of most

industrialised nations, effectively forcing a shut down

on production by many automotive companies due

to the lack of essential goods required to keep the

factories working. This would lead to cascading effect

of supply not meeting demand. Also, loans taken by

corporates globally would go subserviced, leading to

much higher non-performing assets for medium to

large scale industries.

This week has seen global stock markets take a

nosedive after the virus was detected in at least 56

countries. The Dow Jones plummeted 12 %. In Europe,

British stocks dropped 11 %, Germany was down 12

%. Asian markets fared no better: 9% in India, 10 % in

Japan and 8 % in South Korea. Consequently,

companies have begun readjusting their sales & profit

forecasts, with a keen eye on how the pandemic is

progressing. Economists have begun predicting that

the global economy would come to a crawl, with

millions around the globe drastically reducing

shopping, travel & general consumption. Some are

even going as far as to predict a global recession. In

the worst-case scenario, if the Coronavirus spreads

more rapidly across countries, growth could slow to a

near halt in the United States & many other countries

for several quarters in 2020. 2019 has seen a

sluggishness in growth in stock markets, and the virus

has acted as the trigger for a major sell-off.

The deeper issue with the current economic situation

in the US is that it differs from the previous recession

of 2008-09 which was caused by a lack of demand.

Back then, banks were collapsing, the housing sector

was imploding & people had lesser money to purchase

even necessities. At the other end of the spectrum,

the current crisis triggered by the virus is one of lack

of supply. China’s industrial output shutting down has

backed up the supply chain of goods essential for

production across the world. This, along with

restrictions on travel, both personal & official, is

causing businesses to produce lesser goods than

they are capable of producing & selling to meet

demand.

Thanks to India’s large domestic market demand &

falling oil prices, we have, to some extent, been

insulated from the global economic slowdown. But two

of India’s largest sectors, automotive &

pharmaceutical, rely heavily on Chinese raw materials

& are starting to feel the squeeze. This could see

prices of various commodities rise sharply in the

short-term, causing a rise in inflation in India. In the

longer term, we will have to look at de-risking our

supply chain, relying lesser on China for a majority of



Bizsol UPDATE March - 2020

28

our raw material requirements. On the flip side, this

could be an opportunity for domestic companies to

provide raw materials as replacement to Chinese

imports.

Even before the outbreak of the virus, India had been

grappling with contracting factory output & lower

consumer spending. Today, political instability &

sectarian violence in New Delhi has left dozens dead

and cast a shadow over India’s markets.

The silver lining here is that India has, for a long time,

wanted to replace China as a value chain producer

for industries across the globe. Despite a wasted

opportunity during the US-China trade wars, India has

been given another chance to grab a place in the

supply vacuum created by the shutdown in China. Our

government’s push for increased exports, Make in

India, could finally get the wind under its wings to

capture China’s displaced exports. The hurdles here

are a low risk & reward appetite of Indian companies

currently along with limited capital to meet the demand

in production left by China. What remains to be seen

is whether banks & international investments can step

up & provide the capital that this push shall

undoubtedly require.
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GST
❖ Detention of goods - Sale from vendor in

Gujarat to purchaser in Uttarakhand and delivery

to be effected at Trivandrum - E-way bill

containing all details - No justification for

detention of goods on the ground that there was

possibility of evasion of payment of IGST in

Kerala - Reason wholly irrelevant for purposes

of Section 129 of Central Goods and Services

Tax Act, 2017 - Direction to concerned Authority

to release goods and vehicle. Petition allowed.

[2020 (32) G.S.T.L. 542 (Ker.)]

❖ Input Tax credit - Transitional credit - Filing of

Form GST TRAN-1 - Failure to file form within

time as extended due to technical glitch in GSTN

common portal - Assessee to be permitted

submit online GST TRAN-1 form, subject to

furnishing proof that it tried to upload GST TRAN-

1 form prior to 27-12-2017, such attempt failed

due to technical fault/glitch on the common portal

and on submission of cer tificate/

recommendation issued by GST Council - On

fulfilment of all three requirements assessee's

online GST TRAN-1 form to be accepted, if filed

by 31-12-2019 or extended period (if any) -

Section 140 of CGST Act, 2017. [2020 (32)

G.S.T.L. 513 (Raj.)]

❖ IGST refund on exports - Higher duty drawback

availed to be adjusted against IGST refund and

balance to be paid to the petitioner within six

weeks from date of receipt of order, failing which

balance amount along with interest @ 7% from

the date of request for refund would be payable

by the Department - Section 54 of CGST Act,

2017 read with Rule 96 of CGST Rules, 2017.

[2019 (29) G.S.T.L. 692 (Ker.)]

❖ Seizure/Detention of goods in transit - Stock

transfer - Mismatch of value shown in E-way Bill

and delivery challan - Assesssee's plea that there

being merely stock transfer from one place of

their business to another, no tax payable and

provisions of Section 129(1)(a) of Central Goods

and Services Tax Act, 2017 would not apply, not

acceptable - Assessee has to comply with

provisions of aforesaid Section for release of their

goods. [2020 (32) G.S.T.L. 44 (Ker.)]

❖ No Tax on Goods Procured from One Country

And Directly Supplied To Another- Assesse

had filed an application for advance ruling to

determine if GST is applicable on sale of goods

that are shipped directly from China to the USA

without entering India. The AAR held that the

goods are liable to GST when imported into India.

Hence, in the above case, the assessee isn't

liable to pay IGST.

❖ GST Paid Under Wrong Head Can Be Adjusted

Under Another- The Kerala High Court in

November ruled that any GST mistakenly paid

under one head can be adjusted under the

correct head. It observed that the GST Act

provides for the refund of the tax paid mistakenly

under one head instead of another, like 'SGST'

instead of 'IGST', but the GST Refund Rules also

speak of adjustment. It was further observed that

where the amount of refund is completely

adjusted against any outstanding demand under

the Act, an order giving details of the adjustment

to be made in Part A of Form GST RFD-07.

CENTRAL EXCISE
❖ Refund of Pre-deposit- Pre-deposit u/s 35F is

not made towards payment of tax liability, but to

avail appellate remedy- it is settled position of

law that Section 11B is inapplicable in cases of

refund of pre-deposited amount. [2020-TIOL-

321-CESTAT-BANG]

❖ Rejection of cross-examination- Natural

justice - Statements of the persons, whose

cross-examinations sought by the assessee, not

relied upon by Authority but matters decided on
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the basis of other evidence found in the course

of the investigation by the Department -

Principles of natural justice not violated. [2019

(28) G.S.T.L. 10 (Bom.)]

❖ Natural justice - Non-furnishing of

documents - Vital documents on which

appellant's duty liability was ascertained by the

Department, not being made available to

assessee, principles of natural justice violated.

[2019 (28) G.S.T.L. 10 (Bom.)]

SERVICE TAX
❖ Intellectual Property Right service - Technical

know-how, Trademark, etc. supplied by

assessee's foreign collaborator not being

registered in India cannot be termed as

Intellectual Property Right - Royalty paid to said

foreign collaborator for supplying such technical

know-how, trademark, etc., not liable to Service

Tax under Intellectual Property service. [2019

(31) G.S.T.L. 472 (Tri. - Mumbai)]

❖ Refund of Service Tax - Limitation - Notification

No. 17/2009-S.T. - Refund claims for period

beyond one year from date of export of goods -

Assessee's contention that delay in filing of

refund claim, merely procedural lapse and can

be condoned, cannot be accepted - Impugned

notification categorically states that claim for

refund "shall" be filed within one year from date

of export of said goods - Notification does not

contain any provision for condoning delay in filing

claim for refund - No illegality committed in

rejecting claim for refund - Section 11B of Central

Excise Act, 1944 as applicable to Service Tax

under Section 83 of Finance Act, 1994. [2019

(29) G.S.T.L. 472 (Tri. - Del.)]
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❖ Bank ATMs start dispensing more of Rs 500 instead of Rs 2,000

❖ Coronavirus could cost world $1 trillion

❖ PepsiCo buys Chinese snack brand Be & Cheery for $705 million

❖ GST tax portal to handle 3 lakh users per second from next month

❖ You could soon need Aadhaar for driving licence, registration of new vehicles

❖ Centre releases Rs 19,950 crore as GST compensation to states and UTs.

❖ Sensex suffers its 2nd-biggest 1-day loss ever

❖ Steadiness in economy is good sign: Sitharaman as GDP growth stands at 4.7%

❖ 'Vivad se Vishwas' scheme: Cases in arbitration abroad eligible, says I-T dept

❖ About 92% of large taxpayers filed annual returns for 2017-18

❖ Gold at seven-year high on fears virus will hit global growth

❖ Export ban lifted on gas masks, surgical blades

❖ I-T detects Rs 470 crore TDS default by airline, real estate, hotel cos in Delhi

❖ India’s second-largest telco Vodafone Idea stares at bankruptcy

❖ After Amazon, Walmart’s Flipkart challenges India antitrust probe
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Bizsolindia Services Private Limited Consultancy & Audit in the area of

• Strategic Management Consultancy

• Indirect Taxation (GST, Customs)

• AEO Certification

• FEMA

• Foreign Trade Policy (Export Promotional Schemes, EPCG, Advance

Authorization, DFIA, Duty Drawback, Brand Rate Fixation)

• EOU / EHTP / STP /BTP

• SEZ

• Project Consultancy (Industrial Parks, Clusters, Agro Economic Zone, Food
Park, etc)

• Direct Taxation including Domestic and International Transfer Pricing

• New Business Set up in India

• Valuation including Business Valuation

• Internal Audit

• Corporate Law & Procedures

BSPL Outsourcing Pvt. Ltd. Knowledge Process Outsourcing in the area of

• Indirect Taxation

o     GST E-Way Bill

• Accounts

• Inventory management

• Fixed Assets Management

• Implementation of Company Law Matters

Bizsolindia IT Services Private Limited Specialized IT consulting and Solutions / modules along with ERP Integration
and following areas

• Specialized Software for EOUs and SEZs

• Expert in Application programming using Java and ERP Connectivity

• Data Migration

• Offers bucket of Add On Products for EXIM related solutions for the

• Complete industry needs

• ERP Consulting / Implementation

Bizsolindia Financial Services Pvt. Ltd. Financial Services dealing with :

• Treasury Audit

• Information Services

• Advisory Services

• Policy Consulting

• Treasury Outsourcing

• Interest Rates Advisory

• Treasury Operations Training

• Banking Advisory Services

• International Syndication

A.B. Nawal & Associates, Practicing Cost Accountant, Cost Audit, Central Excise, GST
Cost Accountants Adjudication matters up to CESTAT & VAT Audit.

Behede Joshi & Associates, Practicing Chartered Accountants, Statutory Audit & Tax Audit,
Chartered Accountant VAT Audit & Transfer Pricing

R. Venkitachalam, Practicing Company Secretary.
Company Secretary

Nawal Barde Devdhe & Associates, Practicing Cost Accountants & Cost Audit
Cost Accountants
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