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Ministry of Commerce & Industry
(Directorate General of Trade Remedies)

4" Floor, Jeevan Tara Building, 5, Parliament Street, New Delhi- 110001

Dated: 11" June, 2021

INITIATION NOTIFICATION

(Case No.AD (SSR) -11/2021)

Subject: Initiation of sunset review of anti-dumping duty imposed on imports of
"Ammonium Nitrate" originating in or exported from Russia, Georgia and Iran.

M/s. Smartchem Technologies Limited (hereinafter also referred to as the
"Applicant") has filed an application seeking initiation of sunset review investigation in
respect of anti-dumping duty imposed on the imports of Ammonium Nitrate (hereinafter
referred as the "product under consideration" or "PUC" or "subject goods"), originating in or
exported from Russia, Indonesia, Georgia and Iran before the Designated Authority
(hereinafter also referred to as the "Authority") in accordance with the Customs Tariff Act,
1975 as amended from time to time (hereinafter also referred to as the "Act") and Customs
Tariff (Identification, Assessment and Collection of Anti-dumping Duty on Dumped Articles
and for Determination of Injury) Rules, 1995 as amended from time to time (hereinafter also
referred to as the "Rules").

2. The Applicant has alleged that expiry of anti-dumping duty on the import of the subject
goods originating in or exported from Russia, Indonesia, Georgia and Iran is likely to lead to
continuation or recurrence of dumping and injury to the domestic industry and has requested
for continuation of the anti-dumping duty levied on the import of the subject goods
originating in or exported from these countries.

Background

3. The Authority had earlier initiated an anti-dumping investigation concerning imports of
the subject goods originating in or exported from Russia, Indonesia, Georgia and Iran vide
Notification dated 5" August, 2016. Pursuant to the investigation, the Authority, vide Final
Findings Notification No. 14/1/2016- DGAD dated 1 August, 2017, had recommended
imposition of definitive anti-dumping duty, which was given effect by the Central
Government vide Notification No. 44/2017 Customs(ADD) dated 12" September, 2017.
The said duties are to expire on 11" September, 2022.

Page 1 of 8



Product under consideration

4. The product under consideration (PUC) in this investigation is same as that in the
earlier investigation, that is, "Ammonium nitrate whether prilled, granular or in other solid
form, with or without additives or coating and having bulk density in excess of 0.83 glee."

5. Ammonium nitrate is a chemical compound produced using ammonia and nitric acid
and has the formula NH~NO3. The prills have a spherical shape with diameter between 1.0
mm to 2.5 mm. Ammonium nitrate granules are larger sized. The purity of the subject goods
depends upon the quantity of additives added to improve its shelf life. Ammonium nitrate in
various forms is dissolved in water to make aqueous solution for the purpose of
manufacturing explosives. Since it is used for making a solution, the size or additives are not
material for the downstream process and subject goods in various forms, sizes and purity are
used interchangeably by the downstream industry.

6. The product under consideration is used in manufacturing slurry-based and emulsion
based explosives which are in turn used for mining and infrastructure purposes. The product
under consideration is also used as a fertiliser in many countries. However, in lridia it is not
included under the definition of fertilisers under the Fertiliser Control Order, 1985.

7. To manufacture the subject goods, Ammonia is reacted with nitric acid. Nitric acid
solution is generally formed by combining a portion of the ammonia with oxygen, which is
then reacted with the remaining ammonia in a neutralisation chamber to form an aqueous
ammonium nitrate solution. This solution is heated and evaporated to a molten concentration
or melt. From this concentration or melt, granules can be produced by layering material in a
rotary pan or prills can be produced by spraying molten ammonium nitrate droplets into
specially designed towers, in which the molten droplets free fall through an upward current of
cool air, solidifying into small spheres as they fall. Stabilizers, additives or coating agents
may be added to the granules or prills in order to prevent moisture absorption.

8. The product under consideration is classified under the Chapter 31 of the Customs
Tariff Act, 1975 (51 of 1975) under the sub-heading 31023000. However, the customs
classification is only indicative and not binding on the scope of the product under
consideration.

Like Article

9. The Applicant has claimed that there is no known difference between the subject
goods originating in or exported from Russia, Indonesia, Georgia and Iran and that produced
by the domestic industry. Subject goods produced by the domestic industry and product under
consideration imported from Russia, Indonesia, Georgia and Iran are comparable in terms of
essential product characteristics such as physical & chemical characteristics, manufacturing
process & technology, functions &uses, product specifications, pricing, distribution
&marketing and tariff classification of the goods. Consumers use the two interchangeably.
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